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1990 was a vear of change for Betaconr. In the
face of the difficult UK reiall scene, sales were
maintained, the cordless Venture tetephone was
lunched to become ons of Britain's leading
medels anea positive cash flow was produced,
Butthe results were bad as they reflect the new
manzgement’s decision 1o provide for the costs
of restructuring the business.

Theloss after tax for the yearto 31 December
1990 was £2.2 million (7.05 pence per share)or
sales of £16.6 miillior. This compares with
profit of £260,000 (0.84 pence per share) on
similar sales of £16.5 million in 1989, In addition
aprovision for extraordinary costs of £633,000
{£607,000 in 1989) hus been macdle.

A small operating profit wis made in the second
half of the year, But the year had revealed that
soipe uf the older products were becoming
difficultto sell and only half the stock of fax
nuichines had beew sold following :he decision
1o vicate that market plage, In acldition the
development and zpproval of nesw mocdlels —
telephones and answering machines —- for the
United! Kingdom, Germany and Hellznd, had
taken far longer than expected and hal incurred
cost penaities. At the end of the year the board
decided to restructure the business,

Sealf numbers were reduced and more than
750,000 was wriiten offthe s alue of old stock.
Thisis being liquidated in 1991,

A hard look was takenat the potential sales of
the pesw moduls being developed and, as a
result, over £1 nllion was written off the
development and tooling costs that had been
cupitalised. The board believes that the cosis
now carried forward will be recovered in the
tirst two years of the new products’ lives. Those
exceptional costs towmiled nearly £2 miliion.

The remaining stock  ©fax machines wir,
writtendown b <. = —(hisIsahownasan
exswrordinary i rdwasliguidacd by the
end of Mar¢.i w2 .y

The chaiman/clief vxecwtive, Mr Dennis
Haglin, and the technieal direetor, Mr Steve
Bireh, resigned inJanuary 1991, 1 wag appointed
chairmananda new managing director,

Mr David $allace, joined us on 30 January.

Clear objectives have been setand g stritegy to
recaver the business is being develoned, More
thari twenty new products will be lnunched in
the pexe six months. These will ensure that the
Company is well positioned 1o take advantage of
iany economic upturn when it comes; and wiil

I

provide the basis for the development of irs joimt
ventures in continental Europe.

Mr Steve Biceh, the rechnical director who
resigned in January 1991, established Global
velecommunications Limited in 1983 and sold
that company o Betacom in 1988, As technical
dircctor he incrensed the technical facilities
substantially and managed the developmen of
the new products over the last twe yeurs,

Mz Dennis Baylin founded Betacom in 1969
Initilly to trade in general merchandise, He had
some success with calcutators and then with
electronic svatches; but real success was
achieved when hespoucd the opportunity
emerging In teleconmmunications in the UK,
Betrcoun's first telephene for the retail market
was approved in 1984 and the Company was
quickly established asa significant force In the
marketplice. Dennis managed spectacular
growih in the Company under the wing of
Cannon Street Investments and, as chairman and
chief executive, ook it public in 1988,

Subssequent resulis have been very
disappointing to him and caused him to resign in
Janury 1991, He leavesa company with no
overdrafiandsignilicant new products about to
be launched. We uil o him a debt, He will be
sorely missed.

The pew ple who work for Betacom bave had g
difficult year, Trading hus been tough and the
numbers emploved have been reduced
significandy. The resignation ol the founder -
and some of the staff have been with Dennis for
15 years — must have been g blow, But ail staff
hve shizwn grear resilience and [ wish w record
my appreciation of thelr performunce,

The dircctors are recommending that no
diviclend be paid. Shareholders e boing asked
toapprove a reduction in the share premium
account which, shen confirmed by the | ligh
Court, wilt then beapplied o climisate the
cleficiton the profitand lossaceount aad place
the Comparty In a position o consider
recommending the payment of dividends in
respect ot future carnings,

LY

Tradking in the firsi quarter of 1991 15 in
accordance with the plan produced inJanuary.

e
U P
o el

Roger Rowiland
Chairman -
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The ditectors have pleasure In presenting their repoet tog,c-lhcr avith the audited financh satements for
the vearended 31 Degember 1990

The principat activities of the Group are the design, dn\'cbpmcm, marketing and distribution of
telecommunication and ather consumer clectronic products

Areview of lhc (‘rc)up s business and future developmens is contained within the Chairman's St'm.mc_nt

developitents on page 1,
SRR e e e e
Results and dividends

s

Reseatch and deve!upmem

et e e in ar

Shere copital

The 1()bS for the year was £2,440,000 {1989—prolit £278,000) before tax credit of £242,000
(1989-~charge £18,000) and extraordinacy charges of £653 000 (1989—£G07,000). The loss for the
yearis after exceprional charges of £1,995,000 (1989—£500 »000). Full details areset out in the
consolidited profit and less account on page 4 o!' these Tl mncml SAEMEnts.

The directors are unable to recommend the payment of 2 dn'idmd

'I‘he Group carries out research and developmcm qs part ofits day to chy aclivities in relation to its

products according to the markets In which i it operates. Details of development expenditure are set out
in note 14 to the financial statements. , o

)

3 e

Detalls of the Issued share capital are given in note 21 to the financial seements,

Lo

Directors and theit interests

The directors of the Company who held office during the year and their interests in the share C.lplt:lI of
the Company at 31 December 1990 were as follows:

Options over

Ordinary shares
of 10p each

—

51 Lec 1990

orclinury shares
of I0peach -

[ e

31 Dec 1996

1Jan 1990 1Jan l99ﬁ
R$ Rowlind 5,000 5,000 - e
PR Thorndyke 5,600 . 600 100,000 160,000
NP Salomon 5,500 500 . 100,000 100,000
P LA Jacobs 10,600 - 100,000 -
1D Prate 1 oao ' 1,000 - -
D M Buylin (resigned 9 January 1991) “821 ,000 101,000 1,000,000 ' 1,000,000
$ P Birch (resigned 16 January 1991) 17,000 12,000 10¢,000 100,000

D A Wallace was appointed a director on 30 january 1991,

The only changz in directors’ interests during the period from 31 December 1990 io 31 M-u-nl; 1991
wis 4 purchase of 100,000 ordinary shares of 10p cach by Mc.R §: Rowland bringing his toml hoiding
to 105,000 shares, At the date of resignation MeD M Baylinand Me S P Birch both renouncec fghts1o
their options over ordinary shares of 10p each.

All the dircctors’ Interests referred to aboveare beneficialiy held:

Mr R 3 Rowland was appointed chalrman following the :csigmuon of Mr D M Baylin on 2 Janwary
1991, He was formerly a non-cxecutive director,

Mr D A Waltace was appointed managing directoron 30Janvary [991. Mr Wallace hasa contln\iljousl
&

service conteact subject 1o 12 months' notice,

I
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Direciors and their Interests Mrl D PrawtJs a non-executive direcior who isalso 2 director of Cannon Strcc:jlnvcs&mcms B.LC.
frontruwed) ' ‘

MeN PSalomaon who retires by rotation has aservice contract explring in November 1991 withasiy
month notice peciod therenfier. Me PR Thorndyke alse basa service contract expiring in November
1921 witha six month notice period thereafter. '

Mr P LA Jacobs does not have asecvice contract at present,

Allemployees of the Gompany, including exccutive dircctors, are potential beneficiaries of:

(®) the Betacom 1988 Emplovee Share Ownership Plan Trust (“the ESOP™) which hits the beneficial
ownership of 1,551,000 shares.

{1 the 1988 Employee Share Qption Scheme (*“the ESOS™). The granting of these options is mjted i
t0 a period of six weeks from the dealing day foltowing the announcement by the Company of

its enmuad or hatf-vearly results. The options are not transferable and no price will be puid for the
grant of an option.

The number of options granted to clirectors from the ESOP was 60,000 up to 31 March 1991 and the
number of options granted 1o directors from the ESOS was 240,000 up o 31 March 1991

On the resignation of Mr D M Baylin the Company wansferred to Mr Baylin the sharcs in D M-Baylin
Trading Co Limited (a dormant subsidiary) for consideration of £2.

The Company has purchased and maintained insurance for Its directors and officets against liabilites
1 relation 1o the Company. ‘

The Company had not been informed of any contract during the financial vear in which any dircector
of the Company had a matesial inte. est. ‘

a2
Substantiol tnterests The directors are not aware of any shareholders beneficially interested in three per cent or more of
the Issued share capital of the Com puny at the year end or at 31 March 1991, save as disclosed belos:
- Ordinary shares Percentage of
of 10p cach . share capiral
Cannon Steeet Invesimenis P.L.C, 9,302,898 29.86%
The Grunde Telecommunications Lid : 2,597,247 8.34%
Detacom 1988 Employees Share Ownership Plan Trusi 1,551,000 4.98%
{see note 25)
Schroder Investment Management Lid 1,400,681 4.50% " 2
Midland Bank Ple A/e. 19727143 on behall of 1,009,623 3.24%
Equitable Smaller Companies Trust . \
Imperial Investments Lid 1,000,000 \ 3.21% “
Alan M Sugar 955,000 . 3.00%
e ST p— b m— M A S daesicw [ - — EEE 4 P a. o aemm. Gm % fmoamax o PR B A e e CE e ot ia..nul‘;s";.‘.nq‘“m‘m“d« 0
Fixed ossels Changes in fixed sssews during ihe yeararesetoutinnotes 13, 14 and 15 to the financiy sgtements,
e o L T PR, S x = _aw ona . o as wane R T s ava wecats o e e -A._..,_‘..._‘ e ——
Close company status The Company s not 2 close company within e provisions of the Income s Corportion "Fxes Act 193{15.
Auditors

Inaecordance with Section 385 of the Companies Act 1985, 1 resolutiin propusing the re-

Appointment
OF KPMG Peat Marwick Melintock s auditors of the Company will be put 10 the Ap

it General Meeting, ©

. o

By orderofthe & oard

. Philip G Gollup

sSecretary
SApril 1991




Consclidated profit ond loss account for the year ended 31 December 1990

Note (1990 1985?)_'

et CETE A e s WRES R Laoma ekama T

.'.:'oon B £000

Turnover 2 T 16,576 16,465
Cost of sales . ) (13,547} (I-.o‘%9)
BRIt R e e

5 ;’/
Gross Profit . - ) 3,029 b 3.576
Distribwtion expenses , ' (1,227) " {908)
ﬁdmlmstmlivucxpcnseb o {1,698) ' (1,8i8)

Share of /.. a,u.vv)fproﬂts of-nssoc: ned

underakings , 67 i 4
Other interest receivable and similar income 7 ' 290
Interest payable and similar charges ¢ o 7 (489) J (366)

(Loss)/Profit Before Excépiiona! Items ‘ "3 . (445) 778
Exceptional items 4 (1,995) (500)

. Mk e S e

(Loss)/Profit On Ordinary Activities

Before Faxation \ , i {2,440) : 278
Tax on (loss)¥profit on ordinary activities =08 242 (18)

(Loss)/Profit On Ordinary Activitics e ' :
After Taxation . . Ty (2,198) 260

Extraordinary jtems \ 9 (653) (G07)

B

Loss For The Financial Year - _  (2,851) : (347)

Dividends 1’ - , (343)

€ aek bt e bt

Deficit For The Financial Year 22 (2,851) (690) C

e ——————

(Loss)carnings per share 12 . (7.05p)- " 0.84p

et b ————

The nates on pages 8 to 20 form port )
of these finandal statements, : S S
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Censolidated balorce sheet at 31 December 1990 . 17

s

u_l ; ‘ !f

g Note 1990 1989 \\@W
& o £000 £000 - £000°  £000

s

~7

N

i

Fixed Assets

Tangible assers 3 1,894 " 1,689

370 476
680

Intangible assets 14

Invesements 15

Current Assets
Stocks 16 4530 7,427 ‘ =

i N N . ")
Debtors 7 23441 - 5,087 v

Cash at bank and in hand ! 161-

et .

. B o .
x

813 12,514

——

PRV

Creditors: Amounts Falling Due S ‘ i
Within One Year s

Bank loans and overdrafis 18 - (1,606)
Other . 18 {4,282) t3.821)

(4,282) - (: 427)
Nect Current Assets 3,850 7,087

Total Assets Less Current Liabititics 6,794

9,898
(452)

[ S

J @ Provisions For Liabilities And Charges 20 (270)

Net Asscts 6,524

Capital And Reserves .

Called up share capital 21 3,116 . 3,116 "

Shuve premium account k 5,132 5,132 T )
Profitand loss account 22 {1,724) 1,198 l

P ————— T .

6,524 9,446

R VP —

The financial 5r'tu.mc%crc :lpprovﬁ-}:- the bo;rﬁ of directors on 8 April | 991 ; v . "
RS Rowlind %‘(ﬁ € ) ‘ J - T
PLAJacohs : B , “ A~
Direclors ‘ :

N \.
LN

The nom on pages- Bln 20 form pm
Cof thesc finumiuf slnhnenls o
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The notes o0 pages 8 fo 20 form port

of these finonciol siotements,
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Palance shee 6t 31 Dacember 1990

B A A

BEIACOR PLCANNUAL REPORT RUDACCOLRIS S0

1990

Note
Fixcd Assets
Tangible assers 13
Intangible assets ‘ 14
Investments 15
Current Assets
Stocks 16
Debtors ' 17
Cash at bank and in hand
Crediters: Amounts Falling Due

Within One Year

Bank loans and overdrafts 18
Other 18
Nect Current Asscts
Total Assets Less Current Liabilities
Provisions For Liabilitics And Charges 20
Net Asscts
Capital And Reserves o
Called up share capital 21
Sharre premium aceount
Profit and loss account : 22

»

The finzncial statghehes were gbproved |
85 Rowlnd
PLAJacobs
Directors
Aol
- ) \\L

£000 £'000

14497
370
921

ik bttt

2,788

4,526
3,885
8411"
(8) | "
(4,164)
(4,172)
4,239
7,027
(832)
i',{/i 6,195
3,116
5,132
(2,053)
6,195

e hofffof directors on 8 April 1991,

1989

£000  £°000

.

1,270
476
887
2,633
6,086
4,243
201
10,530 ' W
2.89) s
(2,839)
7,691
10,324
.00

e

L9317,

31106 ™
5| ] 52
1,069

L —

9317
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Consolidated stateiment of sovrce and application of funds for the year erided 31 December 1990

1990 1939
£000  £000-  £000 £000

AbsorptionfSource Of Funds A
(Loss)/profiton ordinary activitics s
before taxation {2,440) 27
Extraordinary items before mxation ) (653) (782)
(3,093) {504)
Adjustments for items not involving the
movement ¢f funcds:
Depreciation and amortisation 1,462 326
Loss{{profit) on sale of fixed assets 4 (55
Share oflosses/{profits) of associated undertakings G7 (4
Provision for (Inancing costs of the ESOP - 270
1,533 537
Funds (Absorbed By)/Gencrated |
From Operations {1,560) 33
Funds From Qther Sources
Proceeds of sale of fixed assets 50 480
Proceeds from issue of shares - 7t
Tax repaid 487 -
337 551
Application Of Funds
Purchase of subsidiary undlertaking tnote 23 (71) (294)
Investmentsin associated undertakings ) (101) ()]
Goodwill on purchase of associated undertaking - (51
Purchase of tangible lixed assets (G80) {1,061)
Devclopment expenditure (935} (368)
Tax pald ' (188) (1,002}
Dividends pated : (&]))] ( 374) ]
{2,006) (3,156}
Decrease in v}orking capital , (3,029 (2,572)
Components Of Decrease In Working Capital
Stocks (2,897 843
Decbtors {1,2453) (391)
Creditors falling due within one year i (654) 2,954
Movement in netliquid funds: ”
Cashat bank and i hand 161 (5,890)
Bank loans and overdrafes 1,606 (88)
1,767 : (5,978)
(3,029 - {2,572)

The notes on nages B 520 form port
of these finandol statements,
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Nates to the finandal statements

Accounting policies

(1) Theaccounts are prepared in a'ccorduncc with the historical cost conventionand in
accordance with applicable acconnting Standards,

(b) Turnover comprises involced sales and services less returns and VAT,
() (0 Fixedassetsarecapitalised atcost;and
{iiy Short leaschold premises and improvements are '1morused over thie period of the lease.
Other tangible fixed assets are depreciated over their estimated vseful lives as follows:

" Rate p.a. "~ Metho

Freehold buildings . 3% Straight line
Tools and equipment 50% Straight line

o o5, fittines i g
Fixtures, fittings, office cquipment and 25% Reducing balance
motor vehicles

Stock isst ucd 'u the lower ofcost and net r::ahs:ablc value.
Deferred taxation is provided where itis cons:dc-ﬂ.d probabie thata lnblhty will crystallise,

The profits of the Group comprise the results of the Company ¢ lncl Its subsidiary
underzakings vp to 31 December 1990, In addition the results mcludc the Group's sharc of
the results ofits associated undcrmkings

Goodwillarising on consolidation, which is the excess of the fale value of the consideration
paid over the fair value of the netassers acquired, is written of? directly 1o reserves. Assets of
companies acquired are incorporated in the consolidated accountsat their fair valueto the
Group.

The zccounts of the overseas subsidizry undertaking have been teanstated as follows;

{® Revenueitems are transluted at the average rate of exchange during the period.
The cxclnngc difference on translation of the retained profits at the closing rate is
iransferced to reseoves; and

(i) Asscts and diabilitics are transiated at the rate of cxchangc ruling at the ydlance sheet
date,

Research expenditure is written off in the yearof cxpcnditdfc. Development expenditure
Incurred on specific projects is carried forward when its recoverability ¢an be foreseen with
reusonable assurance and Is amortised in relation to the sales from such: projects. The directors
consider this treatment resulisin proper natching of costs and revenue. All oiher
development costs are written off in the year of expenditre, '

Assets purchased under finance leases and hice purchase contracts have been cap:tallscd'md
are depreciated in accordance with the Group's depreciation policy. The capital clementof -
future payments s included in the balance sheet as obligations under finance leases ancl hire .
purchase conteacts. '

Turnover

.

There were no significant sales overseas during the year, As pt.rmiucd by paragraph 55(5) of
Schedule 4 of the Companics Act 1985, wirnover by class of business Is not disclosed because the
dircctorsare of the opinion that disclosure of this information would bc prcjudichl to the
interests of the Comp.:ny.
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Notes to the finondnl stotements (confinued)

3. (Loss)/profit before exceptional items

(Loss)/profit before exceptional items is simed after charging the following:

1990 1989

£000 £000

Deprecittion of tangible fixed assets 277 180
Amaortisation of intangible fixed asses 166 146
Other research and development expenditure G0 ‘ 168
Operating leases: land and buildings 54 54
Auditors’ remuneration and expenses — aulit work 26 30
Auctiiors' remuneration and expenses — other 6 24
Directors’ emoluments (sce note 5) 39 258

4. Exceptionalitems

A major restructuring of the Group ook place on 3 1 December 1990 resulting in the following costs:

1990 1989

£'000 £000

Stock provision 763 500
Additional depreciation of tangible fixed asscrs 144 - )
Additdonal amortisation of intangible fixed assets 873 - ~

Compensation for directors’ loss of office 133 -

Other restructuring costs 80 -

1,995 500

5. Emoluments of directors

"The emoluments of the chairman, who was the highest paid director, were £115,000
(1989: £107,000). The emotuments of the other directors were within the following ranges:

1990 1989
L7000 L0000
£0 < 5,000 1 }
£5001 - £10,000 ! |
£10,001 - £15,000 I
£20,001 . £25,000 - 1
£25,000 - £30,000 ]
£30,001 .. £33,000 . ]
£35,001 - £40,000 2
L40,001  £45,000 !
45,001 £50,000 |
EG0,000  £65,600 1
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Notes to the Finandal statemen?s (conlipyed)

6. Suffuumbers and costs

‘The average number of persons employed by the Group (including directors) during the year,
anulysed by citegory, was s follows:

1990 o 1959 |
Administration 32 29
Selling 13 12
Warchouse 43 34
Techrical 42 33
130 108
The aggregate payroll costs of these persons were as follows:
1990 1989
© 5000 . £000
Wages and saliries . 1,586 1,268
Social security costs ‘ 147 120
Other pension costs : 19 4
Compensation for loss of office ‘ 140 -
1,892 1,392
7. Interest payable and similar charges
1990 1989 )
£000 £'o0c -
On bank loans, overdralis and other loans wholly
repayable within five years - 489 253
Onother loans - 113
. 489 366
8. Taxation
1990 1989
£'000 £'000
Taxation based on the (loss)/profit on ordinary aclivities
for the year: . ‘ o
UK corporation i< at 34.25% (1989: 35%) S - e {73)
Double tax relief - (30)
- (103) :
Overseas tax - 30
Adjustments in respect of prlor years 50 : - s
Deferred taxation : {192y : o1
‘ (242)1 18
e TN e ere s cmmn s T TR A T TN M R s e e ‘\';,“"“‘"" TRRARSEI A .:“. jicekatiy ,3:-], gaCe s s '<:f z .
\m» e o e T
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Notes ta the finaaial staterments (confiwed) .

«\

9. Extraordinary items

1990

£'000

Provision against facsimile machines following the decision

to withdraw from the facsimile market , 653
Amounis provided in respect of financing costs of the ESOP
Legal costs relating to the ESOP

s At ek e

Extraordinary items before taxation (53
Tax relief thereon .

s er——

@ Extraorclinary items afier taxation 653

10. Profit for the financial year

Inaccordance with the exemption alfowed by Section 230 of the Companies Act 1985, the '
Company has not presented its own profit ancl loss account. Of the foss for the financial year,
£3,122,000 (1989 loss £1,317,000) has been dealt with in the accounts of the Company.

1

'
;

11. Dividends

1990 . 1989
" g0 g0
‘ Proposed at year end - 31
Interim paid in year - 312
T Y | .

12. (Loss)yearnings per share

The {loss)learnings per share has been based on the (loss)/profit for the year after taxation and before
extraordinary items and on the average number of shares in issue of 31 160,156 (1989: 31,078,398),




Notes to the finongal statements {continued)

13, Tangible fixed assers

BETACOM PLCARNUAL REPRRT AND ACCOUNIS 1950

The Group:
Short Fixwures
Freehold {easehold fittings -
propertyand  property and Motor wolsand
improvements  improvements  vehicles equipment  Toral
£7000 £000 £°000 £'000 £'000
Cost
At ] January 1990 586 235 376 295 2,192
Additions 28 50 44 558 680
Disposals - - (90} (1% (1 08)
At 3t December 1990 614 285 330 1,535 2,764
Depreciation
At 1 Junuary 1990 12 1 104 376 503
Charge for the year 16 14 70 321 421
Disposls - - 37 a9 (5.
AL 31 December 1990 28 25 137 680 870
Net Book value
AL3 December 1990 586 260 193 855 1,894
At 31 December 1989 574 224 272 G619 1,680
e— 1

.

The net book valee of motor vehicles and fixtures, fittings, tools and equipment includes £27,800
(1969: £43,000) in respect of sssers acquired under finance leases and hire purchase., Depreciation
of 10,000 (1989; £10,000) hus been chargedt dluring the yearin respeet of these assels,
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BETAIQA PLCANNUAL REPORT AND ACCOUNTS 1950

Hotes to the finandal sialements (continued)

13. Tangible fixed assets (continued)

The Company:
Frechold
property ancd
improvemens
£7000
Cost
At 1 January 1990 385
Addidons 28
Transfers from group
companies
Disposals -
At 31 December 1990 413
Depreciation
At ) January 1990 1
Transfers from group
companics
Charge for the year 12
Disposals’ "
At 31 December 1990 13
Net Book Value
At 31 December 1990 0
At 3t December 1989 384
H. Intangibie fixed asscts
Development expenditure
Group and Compiny:
Cont
£oon
Aut fanugry 1990 03
Adcditions 035
Charge for the yenr
A3 December 1990 1,638

ST T T, TrT mey e mEANEE ST T YT S

EE . B i

Short Fixtures
feasehold fittings
property and Motor  tools and
improvements  vehicles  equipment Tow
L7000 £000 L1000 %o
235 an 532 1,472
50 5t -i92 361
- 20% 205
- (649) (18)  (82)
285 287 1,071 2,156
1 o0 106} 202
- 15% 15%
14 34 261 345
: (26) a7 @3)
23 122 99 G639
260 165 G72 1,497
224 230 432 1,270
~
Netbook
Amortisation vilue
X000 £000
{227) %70
V35
(L (1041
(1,268) 370
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Hotes to the finardial statements {conlinged)
3
® 15. Investments
) The Group
Sharesin - Loan
associated tothe
undertakings ESQp- Total
£000 £'000 £'000
Cost . SN
At1 Januacy 1990 10 634 646
Additions in the year 1w -~ 101
‘ Share of [osses {67 - 67
@ . - R,
At31 Beeember 1990 44 636 . 680
Net Book Value
At 31 December 1990 ‘ 44 636- Ggo
At31 December 1989 10 v 636 G46
i) The Company J o
Sharesin Shares in Loan
subsidiary associated tothe )
undertakings underiakings ESOP* Toml
L£'000 £‘QGO o £'000 5000
Cost
At January 1990 521 c10 . B36 1,167
© Additions in the year . 101 SR 10
Share oflosses 67 o ()]
A1 31 December 1990 521 44 636 1,201
Provision
At 1 January 1990 and
31 Decemhber 1990 280 ) - - 28p
NetBook Value .
At 31 December [990 241 44 C636 93t
) At 31 December 1989 241 10 636 887
*Se¢notes 20aa4d 25

A 31 March 1990 the market valye ofthe shares held by the ESQP was approximately
£260,000. No provision has been made for the dimiaution in'value of the loan to the ESOP, us
the direciors are of the opinkon that the fall i value is not permanent, v
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Notes fo the finandol staterents (confinved)

15. Investments (continued)

s

n
H

iH) The principal subsidiary undertakings of the Company, which are wholly owned and are ~
private limitcd companics, are as follows: o

Nominal

o
-

L value
Nawreof Countryof ' ofshares . Typeof.
Company business reglstratian inissue share
#¢ Betacom Distribution of clecironic . HongKong  MKS2 Ordinary

' Intermational Limited  consumer goods .

N C 17y I - ///'
Global . Design, development England "~ £27,100  Ordinury
Telecommuanication  andtestingof ., T &17,500 Preference
Laboratories Limited  telecommunications ‘

cquipment
Answercall Limited Design and distribution England £534,000  Ordinary
of telephones and " WY )
o 1nswcring machines o

e

An9wcrcnll Limited dld nottesds clur;ng the year ended 31 Dcccmb:r 1990 The business or Answcrr Al
Limited was conducted by Beticom PIc which is the appolmcd agent of Answercall Limited,

= \ o

(iv) The assoclated undertaking, Betacom chcrhnd BV, is owned 30% by Beracom Ple, withithe
temaining 50% heing owned by Cannon Street Investiments P.L.C. The company; which Is
incorporated in the Netherlands, has ashare capital of NLG40,000. Its principal activity is the
distribution of telecommunication cquipment in the Netherlands. At 31 December 990 the
deficit on the profit and 1oss account of Betacom Nederland BV amounted to NLG410 ,000 and
Its loss for the period then ended amounted to NLGH27, 000. The share oftheloss qunhumble
to Betacom Ple has beeti cmducd m the cost C)fanCSImcnt.

The other associated undcmking, Locwe Bclacom GmblH, isowned 49% by Betacom Pl
with the remalning 51% being owned by Loewe Opra GmbH, Its principal activity is the
¢ distribution of telecommunication equipment In Geemany, Betacorhi Ple subsetibed for 49%
of the share capitalin Octaber 1990 and the company wis incorporater) in Germany in
February 1991 and has a share capital of DM500,000, Since the year end thc Company has
loancd DM300,000 to Loewe Betacorn GmbH. . X
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Notes 1o the financiol stotements (ontinved) e

16. Stocks . \ .
Group Company "
1990 1989 1990 1989 .
£000 L1000 £000 L£000 - )
Finished goods and goods for resale 4,528 7,377 4,526 6,086 K
Work in progress 2 50 -
4,530 7427 4,526 6,086

17. Debtors S
Group Company

b . T TR ks

1990 1989 1990 1989
£'000 £'000 £000 £'000°
D Fracledebtors | 3,155 4,491 3,065 3,603
Amoums owed by subsiciary ' ‘ &
undertkings - - - 562 83 2
Amounts owed by associated :
undertakings 102 5 102 : 5
Other debiors 23, - 23 - .
Prepaymems and acerued income 83 112 75 .83
Corporation tax recoverable 78 479 58 46D
3,441 5087 . 3,885 4243

18. Creditors: Amounts fzlling” e within one yeur

|
-

Group Company o

N G s

N N

1990 1989 1990 1989
L1000 £7000 £000 £000
Obligations under finance : R
leases andd hive purchase contracty 6 22 q - ..
Tracke creditons 342 2,893 &He7l 1981
Amounts owed to subsidiary o o
undertikings . 79 320 B
T4 Other crediters 7 2 o o
sorporation tax 25 187 - n4g-
Other taxes ard sociad seeurity 139 146 63 R I )
Aceruals and defereed income 703 54() 4%, a0
. Proposect divadend ' 3 . 31 o
4,242 3821 S0 41064 ' 2,839
o~ " (7

The bank lowns and overdrafts arg seeured by @ charpe over the Grouwp's assets,

MO

Vioddee Sy 8
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Noles to the finandal statements {continued)

19. Obhganons under finance leases and hice purchase contracts

)

'I'hL Group
1990 1969 .
. - £000 £000
Amounts payuble:
withinone year 4. 26
withiin two to five years - -
L 4 26
#4 Less:interest aliocated to future periods - {4)
' 4 22
Thcse amounts have been analysed as follows:
Amounts falling due within one year 4 22
~  Amounts falling due after more than one year - -
‘ 4 2
20 Provisions for liabilities and chargcs
" The Group
. Deferred Other
o taxation  provisions Total
£'000 £'000 £'000
At 1 January 1990 182 - 270 452
Released in the vear . (192) - (192}
Movement on ACT recoverable ' 10 - 10
“  At31 December 1990 e - 270 270
The Company :
At 1 January 1990 4 175 832 1.007
Released in the year " ! (185) - {185}
Movement on ACT recoversable 10 - 10
At 31 Becember 1990 - 832 832
Thc amount prévided for deferred taxation isas l'ollows' K
, - Group Company
® N o ' 1990 1989 1990 1989
.‘55'000 £'000 £'600 5’000
L Short term timing diflerences - 163 - 163
Accelerted capil allowances - 29 - 22
b \ - 192 - 185
Less: ACT recoverable : - (10) ‘ iy {10)
2 3 }j“
5 i
.y ot tov; hgaraprepe 4“‘ - 4 Pt e s " ) t yegedee ke R : e )
S! q-j;v{v': EA \.4,, :rr: ;,u,‘ it '(i‘;‘:‘ff‘} ‘F’*'\‘ ‘ 1 el S AT 'g:’!/, e AR .-r';,. - F.f A g J
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Netes 1o the finoncal statemients {ontined)

20. Provisions for liabilities and charges (continued)

)

The umount of potential deferred tax not provides ko «5%,000 (1989: £45,000). Thiz* " respictof
aproperty valuation in 2 subsidiary undenaking. In addition the Company has unutilisey. ax Josses
ofapproximately £2,800,000 a1 31 December 1999 o be carrled forward against future profits,

Qther provisions can beanalysed as follows:

Group Company
199G 1989 1990 1989
£000 £'000 £'000 £000
Amounts provided in respect
of financing costs of the ESOP 270 270 270 270 :
Amounts provided against ‘
inter-company debt of
asubsldiary undertaking - 562 562
270 270 832 32
21. Share capital
1990 ‘ 1989
No. %000 No. £'000
Authorised: .
Ordinary shuresof 10p each 38,700,000 3,870 38,700,000 3,870
Allorted issued and fully pald: '
Ordinary shares of 1op each 31,160,156 3,116 31,160,156 3,116

360,000 options to subscribe for shares have been granted under the Company’s 1988 Employee
Share Option Scheme on oralter 26 October 1988 anctare still outstanding. Ofhis amoun,
280,000 options will be exercisable at a price of 60 pence per share and 80,000 options will be
exercisableata price of 19 pence per share at any dme after the third anniversary up to the tenth
amniversary of the dite of the grant, subject to the rules of the Scheme,

22, Profit and loss account
Group Company

S oms owow o e v

L1000 £'000
At January 1990 1,198 1,069
. Deficit for 1h:- financial year (2,851 (3,122)
Goodwill written o(Ton plll'c'hg:;(:t)l‘ ‘
subsidiney undertaking . N V)] -
At 31 December 1990 | (1,724} {2,053)

A et e T
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Notes 1o the finondia) stntemens (confived)

23. Purchase of subsidiary underiaking

‘Theacquisition of Answercall Limited in 1989 gaverise to goodwill of £1,127,000 in that yeur.
Furthier costs relating to the acquisiion have been incurred in 1990 giving rise 1o additional
goodwill of £71,000, This was in excess of the provision 0f £1 15,000 which was created at
acquisition In respect of unrecorded labilities anc! which was fully wilised during the year ended
31 December 1990.

A stock provision of £285,000 was created at acquisition and of this amount £110,000 was

carrled forward into 1990, During 1990 £45,000 was released and credited o the profitand loss
account with the remaining £63,000 utilised for its original purpose.

24. Financial commitments
a)  Capital commitments

Capital commitments, for which no provision his been made in theseaccounts, were as Follows:

1990 1989
£'000 £'000

Group and Compiny:
Contracted - 254
Authorized but not contracted - 2

b} Operatinglease commitments

Amounts due within ane year under operatng leases which expire after five pedrs:

1990 1989
£'000 £'000

Group and Company:
Contracted 58 58

Awhorised but notcontracted

¢} Guarantees

The Company has guaranteed 50% of the overdraft facility of Betaenns Nederland 8V of
, NLG2,000,000. Since the year end the Company's bankers have issued gusirantees 1o the bankers
of Loewe Betwcom Gmbt  on behalf of the Company amounting 1o DMT,960,000.

19
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Notes to the finanddd statements (confived)

25, The ESOP

‘Fhe Company established the ESQP at the time of the flotation of Betzcom Ple, Cannon Sweety,
investments 17.L.C, sold 775,500 ordinary shares to the ESOP and 775,500 ordinary sharestoa
wholly owned subsidiary undertaking of the Bank of Scottand (“*the Bank™) in cach caseatthe
offer price of 82 pence, The purchase of shares by the ESOP was funded by aninterest free loan
from the Company. During the year ended 31 December 1989 the ESOP transferred the
ownership of its shares to the Bank.

The ESOP enfered intn an agreement with the Bank to purchase the shares held by the Bank ata
price which reflects the Bank’s purchase price, carrying costs and a maegln, As security Vor the
ESOP’s obligations 10 the Bank, the ESOP has granted the Bank a first charge ovecall the ordinary
sharesit holds.

In addiiion, the Company guaranteed the Bank's interest in the ESOP and the Company
therefore has a contingent liability of apprasinuately £600,000,

T S e o v I i owa. 'ai‘«'K‘p"l?nvrIl:‘fl‘(“ll‘n‘ul\‘:';l‘ﬁl EIE I T
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M!  Beportof she ouditors o the members of Betacom Ple ’ .
‘.':»‘ Wehave audited the finuncial statements on pages 4 ta 20 in accordance with auditing st:liimln rus,
. B ™ 1 our opinion the financial staremernts give a true and Gair view of the stie of affairs of th(lf Company
andof the Group at 31 December 1990 and of the loss 2nd souree and application of funds of the
be .

Group for the yeur thea ended and have been properly prepared inaccordance with the Companies
Act 1985, . ) . ‘; ' ~
| KPMG Veak M anwil Mo

8 April 1991

KPMG Peat Marwick MeLintock
Chartered Accountants

London
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Fy '
i )
Finandal record L\\
Y
Thirieen
; maonths Year
R 115111 1Vs ] E— ended ended
31Dec 31Dec 31 Dec - 31 Dec J0Nov
1990 19389 1088 1987 1986
£'000 £000 £000 %000 5000
Profit and loss account 5y “\)
Turnover ! 16,576 16,465 17,845 13,355 . “5'.';4”93
Gross profit 3020, 3,576 | 4613 3,685 1,426
(Loss)/profit before - , ) ‘
cxceptional items (445) 778 2,600 - 2,326 619
Exceptional items (1,995) (500) - - -
(Loss)profit before :
txation (2,440} 278 2,600 - 2,326 619 .
Taxation ’ 242 (18) ©12), (795) @250)
! Y i - "
(Loss)iprofitafier '
taxation {2,198) 260 1,697 - 1,531 3G9
Extraordinary itemy - {653) (607} - - -
(Losskprofit for period.  (2,851) % 347 4697 1,531 369
Dividends @ - (343) B62) | (690) -
B - : L
(Deficit)retained profit fw : ;
for period (2,851) 690y - 1,335 7 841 369
“ L o | v
(l;()sii)lc:lrlnlngpcrsliarc(pcncc) (7.05) 0.84 7.77 | 7.19 1.73
} :
Capital employed } CSIJ
Fixed ussets 2,94+ 2,811 1637 317 344
Net operating assets 3,580 6,635 9,606 | 1,649 807 g
Net assers 6524 . 9,446 14,243 | 1,966 1,051
Financed by K : |
Share capital e 3,116 3,002 1 202 202
Share premium & 5,132 5,132 5,075 o . -
. ) ) . |
Profitand luss account * S ¢ ) B 1.198 3,066 i 1,704 ‘ 049
o JRE—— rmaiom e g i o v . ‘:‘Z’T“‘mu
b 6,524 9,446 11243 1,966 © . 1,151
S ":\ (::J N ;: '
:‘;5 a ? i ! ‘ J [§ 4;
., ‘ P ) | !l N \” . ' o
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Motice of meeting H

Notice Is hereby given that the third Annuat General Meeting of Betacom Fle will be heldat Unit 1, ’ .
Ponders Znd Industrial Estate, Duck Lees Lane, Enfield, Middlesex EN3 7TQ on 24 May 1991 at o
11.00.a.m. for the followmng putposes: Ly

Ordinary husiness

1. Torecciveandadopt the accouns of the Company, together with the report of the directors and '
of the auditors for the yeae ended 31 December 1990,

4 That Mr D A Wallace, who has been appointed to the board since the last Annual General
Mecting, be re-elecied as direztor,

& 3. ‘That Mr N P Salomon, who retires hy rotation, be re-elected as director,

4. Toreappoint KPMG Peat Marwick Me Lintock as anditors and ta authorise the directors to fix
their remuneration.

Special business

To consider and, if thought {it, pass the following resolutions of which resolution numbered 5 will be
propaosed as an ordinary resolution and resolution numbered 6 will be proposedasaspecial
resolution:

5. That the directors be and they are hereby generally and unconditionally authorised pursuant o
section 80 of the Companics Act 1985 to exercise the power of the Company tcallot or grant
options over any relevant seeurities (within the meaning of section 80 of the Companies Act
1985) up to an aggregate nominal amount of £753,984 on and su bject to such terms as the
dircctors shall determine provided that this authcxity shall expite on the date of the next Annual
General Meeting of the Company after the passing of this resolution, save that the Company may
before such expiry make any offer oragreement which would or might require relevant
sceurities 1o beallotted after such expiry and the directors may aliot relevant securities in
prrsuance of such cifer or agreement as if the authority conferred hereby had not expired.

6. That the directors be and they arc hereby further empowered pursuant to section 95 nf the
Companies Act 1985 1o alot equity securities (within the meaning of section 94 of that Acet)
pursteant to the authority referred to in resolution 7 of the notice of this mecting as if section
89(1) of the Companies Act 1985 did notapply to such alloiment provided that this power shall
be lHmited:

A (@) totheallotment of equity securities as aforesaid in connection with 2 rights issue, where itls, in
: . theopinion of the directors, reasonably necessary or expedient to allot equity securltles
(as aforesaid) otherwise than in accordance with sectlon 89(1)of the Companies Act 1985 for
the purpose of dealing with fractional entitlernents or legal or practical problems under the laws
ofany territory or the requirements of any recognised regulatory body in any territory; and

3
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Notlee of meeting {continued)

L (b} totheallounent{oiherwise than pursuant to sub-paragraph (a)abovs) ofequity securitics
(asaforesaid) up o an aggregate nominal value of £155,100 and shall crolte on the date of
the next Annwil General Meeting of the Company after the passing of this resolution, save
that the Company may before such expiry make an offer or agreement which would or
might require cquity securitles (as aforesaid) to be allotted after such expiry and the direcrors
may allot equity securtities (as aforesaid) in purseance of such an offer or agreement as if the
power conferred hereby had notexpired.

By order of the hoard
Philip G Gollop

Registered Office

Unit 1

Ponders End Industeial Estate
Duck Lees Lane

Enfield

Middlesex EN3 71Q

Secrelary

29 April 1991

W

Notes

(a) A member entitled o auend and voteat the above meeting is entitled to appoint one or more
proxles to atend and vote ona poll in his place, A proxy need not be a member of the Company.

(b} There will be available focinspection o the Registeted Office of the Company during normal
business hours on any weekday (Sawrday excepted) from the date of this notice until the date of
the meeting andat the place of the meeting for fificen minutes prior to and during the mecting,

) the register of directors’ interests in the capital of the Company together with copics of all service
contracts between the directors and the Company.




