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Directors’ Report

The Directors present their annual report together with the audited financial statements for the year
ended 31 December 2007

Principal activity
The principal activity of Swiss Reinsurance Company UK Ltd (the Company) is the transaction of all
classes of general insurance and reinsurance

Results and Dividends
The results for the year are set out on pages 11 and 12

The retained profit on ordinary activities after tax in 2007 amounted to £82 8 million (2006 £36 3
mulhon)

The Directors recommend that no dividends be declared on the ordinary shares for 2007 (2006
f£rul) The following dividends were declared but not distributed on the preference shares £1 8
mithon on the 7% cumulative preference shares (2006 £1 8 mullion, not distnbuted) as at 31
December 2007 Following the capital changes post year end, the accrued dividends on the
preference share capital were paid to Swiss Reinsurance Company on 2 January 2008 The
Directors will give consideration to the declaration of further interim dividends during the course of
2008

Business Review

On 31 July 2007, one of the Company’s subsidiartes, SR International Business Insurance Company
Limited was re-registered as a pubhc hmited company under the name SR International Business
Insurance Company plc On 17 October 2007, this subsidiary merged vwith Reassurantie
Maatschapp Nederland NV “RMN”", and converted its legal status to that of a Societas Europaea
registered in England & Wales under the name SR International Business Insurance Company SE,
pursuant to articles 17(2)(a) and 29(1)(d} of the Council Regulation (EC) No 2157/2001 of 8
October 2001 The impact of the merger s that the Company’s ownership reduced from 100% to
96 2% Subsequent to all the above events, on 31 December 2007, the subsidiary was sold to the
immediate parent company, Swiss Re GB Plc at net asset value on that date All intercompany
balances were settled on 2 January 2008 following the changes to the capital and capital repayment
as descnbed in note 26

During 2007 the Swiss Re Group announced 1ts intention to optimise 1ts legal entity structure 1n the
European Union by forming two legal entities, based in Luxembourg, which will serve as nsk carriers
for most of 1its European remnsurance and insurance business, operating via branches in the rest of the
EU The new legal structure will result in mere efficient capital management, administration and
reporting

As a result of this group restructure the majonty of the business and assets of the Company were
transferred to Swiss Re Europe S A, {'SRE’}, a subsidiary of Swiss Re Management Luxembourg SA
{SRML). under a Scheme pursuant to Part Vil of the Financial Services & Markets Act 2000 on1
January 2008 Post the transfer, the share capital of the Company was reduced and repaid to
Swiss Re GB Plc {SRGB’} and Swiss Remsurance Company The changes to the capital of the
Company are detailed in the Notes to the Financial Statements

Business Environment

The Company operates in the highly competitive UK and Irish insurance markets Business Is
tradiionally introduced wvia intermediarnes although the Company 1s structured to develop 1ts own
business relationships and so direct placement with cedants does occur

The most notable development in the pnmary and reinsurance markets was the low level of
catastrophe events This was mainly due to the quiet hurncane season in the US and surrounding
areas, as well as the absence of large catastrophes in Europe Further, most of the primary insurers
have seen ancther year of positive underwriting results, in part due to the sustained underwnting
discipline of recent years Although the performance of the reinsurance market 1s inked to the
primary market, reinsurers, who are comparably more exposed to large events, outperformed the
primary market
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Directors’ Report

Contracts written are generally of 12 months duration These are subject to competitive tendenng
on renewal This can lead to volatihty in business volume, particularly as pricing 1s cychceal, driven by
the relationship of claims to premiums and the entry of capital to write new business The
performance of the Company 1s intnnsically hinked to impacts anising from catastrophic natural
events (floods, wind storms etc) and man-made disasters {fire, accident damage, bodily injury,
professional and product habihity etc} The Company benefits from Swiss Re Group developed tools
1o assist the assessment of nsks acquired and the calculation of the associated premiums for
assuming those risks

Business Strategy

The business strategy 15 to be the principal reinsurer in the UK and Insh Markets by sharing our
unique risk management capabilities with clients The Company allows insurers to transfer nisk,
make efficient use of capital and execute competitive business strategies

Swiss Re’s business goals are to ensure sustainable earmings growth and to pursue high quality
business rather than volume for volume’s sake This i1s further supported by continually expanding
the scope and range of services we prowide to chients in all ines of business and regions Swiss Re's
strategic direction focuses on four key objectives to deliver enhanced sustainable return for
shareholders

o Generate economic profit growth,

o Reduce earnings volatility,

s Enlarge market scope, and

s Advance organisational excellence

In the UK, the global strategic objectives have been embedded in all activities, helping us to further
improve our economic effictency, as well as seeking opportumities, whether organically or through
acquisitions, for profitable growth in our insurance and reinsurance markets

Future Qutiook

Following the transfer of the Company’s reinsurance portfolios, 1t 1s anticipated that, in due course, 1t
will apply to cancel its Part IV Permissions and cease to be authonsed and regulated by the Financial
Services Authority In the United Kingdom

We do not envisage that the transfer will have a significant impact on the Company’s chents as the
local operation’s business structure and market approach remain unchanged The existing local
operation will continue, operating as a branch, to have responsibility for its business actiities,
operating in the name of Swiss Re Europe S A, UK Branch The Directors expect the business to
continue 1n line with current strategy of the Swiss Re Group

Principal Risks & Uncertainties

The management of the business and the execution of the Company’s strategy are subject to a
number of nsks The key business rnisks affecting the Company are set out below Risks are formally
reviewed by the Board and appropriate processes put in place to monttor and mitigate them The
following were defined as key business risks prior to the Part VIl transfer on 1 January 2008

Insurance nisk refers to fluctuation in the timing, frequency and severity of iInsured events, relative to
the expectations at the time of underwnting Insurance risk can also refer to fluctuations in the
tming and amount of claim settlements Specific examples of iInsurance nsk include variations in the
amount or frequency of claims or the unexpected occurrence of multiple claims ansing from a single
cause

The Company manages 1ts exposure to insurance risk by use of reinsurance, predominately from the

Swiss Re Group In addition, effective from 1 January 2008 the Company will also participate 1n a
Group wide rensurance contract covering non-tife business with Berkshire Hathaway
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Market risk i1s the nisk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market price Market rnisk typically comprises currency nsk, interest rate nsk
and equity price nsk Equity price nisk 1s the nsk that anses from changes in market prices and these
may be caused by factors specific to the individual financial instrument or its issuer or factors
affecting all stmilar financial instruments traded in the market Market risk 1s managed by investing
in a well diversified portfolio of assets and, where appropnate, across both asset categories and
geographical exposures The risk 1s monitored by the Finance and Risk Committee

The Company has exposure to asset backed securities These holdings are predominately AAA rated
where the underlying assets are a mixture of residential and commercial mortgage backed secunties
Most of the underlying holdings are UK based assets together with certain US holdings with a
government agency guarantee The Company uses Swiss Re Asset Management (SRAM) to value

- and monitor the holdings and SRAM report the performance of the Company's investment portfolio to
the Board and the Finance and Risk Committee In accordance with the Company's accounting
pohcies these investments are held at current value The valuation s established with reference to
external market sources where avatlable and in certain very hmited situations management
Jjudgement where external valuations are abnormally high and not considered rehable, in this
situation the valuation 1s set with reference to other such similar secunities There was no significant
diminution in value as at 31 December 2007 in the carrying value of these holdings

Credit risk 1s the nsk that a counterparty will be unable to pay amounts in full when due Key areas
where the Company 1s exposed to credit risk are

+« Exposure to corporate bonds,

* Remnsurer’'s share of insurance habilities,

* Amounts due from reinsurers in respect of claims already paid, and

¢ Amounts due from insurance contract holders

The Company places limits on its exposures to any single counterparty and to geographical and
industry segments

Liquidity risk 1s the risk that cash may not be available to pay obligations when due at a reasonable
cost

The Company holds the vast majonty of its financial investment assets in histed investments These
are readily realisable in a relatively short period of time thus reducing overall hiquidity nsk

Operational nisk 1s the nisk of loss, resulting from inadequate or falled internal processes, people and
systems, or from external events Within the Company this 1s wide ranging and can cover risks
ansing from pelicy 1ssues, general processing or functionahty errors, data, financial modelling and
corporate tax, business continuity and cutsourcing The Company momitors operational nisk through
routine management information and internal audits

Risk management
The risk management framework of Swiss Re GB Plc (SRGB Group), 1s established in accordance
with Swiss Re's overall nsk management framework and relevant guidelines

The ultimate responsibility for the Company’s risk management principles and pohcies hes with its
Board of Directors, which s also responsible for approving the overall nisk tolerance The Committee
of the Board that deals with nsk management issues i1s the Finance and Risk Committee Group
Internal Audit monitors the internal control framework

The Board has ulttmate responsibihity for nsk management and s required to approve the overall nisk
framework for the Company, including nisk policies, and review and approve the identification and
priontisation of all matenal nsks facing the business, ensuring that arrangements are put in place to
control those nsks

The Swiss Re GB Pic Audit Committee 1s responsible for satisfying itself that a proper internal control
tramework to manage rsks is in place throughout 1ts group of companies and that controls are
demonstrated to operate effectively
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The newly created UK branch of SRE will be required to comply with the nisk management framework
and guidelines adopted by the Board of Directors of SRE These are expected to remain largely
unchanged The UK branch manager is responsible for ensurning the local branch complies with the
nsk management framework and gutdehnes adopted by SRE and i1n turn s responsible for ensuring
relevant matters are escalated to the Board of Directors of SRE and/or its Board Committees as
appropriate

Key Performance Indicators
Performance during the current year together with comparative data s set out below

KPI 2007 2006

Gross Wnitten Premiums 368 2 4705 Gross premiums written before outwards

£fm L reinsurance L

Gross Loss Ratio 41% 34% Ratio of gross claims incurred to gross earned

L e __premwums o _

Gross Combined Ratio 70% 62% Ratio of gross claims wncurred, commissions and
. ~___ expenses to gross premiums earned

Net Underwnting Result 230 1 1 Balance on technmical account for general

fm R _ business o L B

Sharehoider’s Funds 5157 431 3 Value of shares In 1ssue plus profrt and loss

fm ___ ___ ___ account and revaluation account

Mimimum Capital 851 1739 Amount required for FSA regulatory purposes

Requirement

f'm o ) i _ )

Directors

The names of the Directors who served during the year up to 31 December 2007 are listed on page
3. together with those who served up to the date of signing the financial statements

Statement of Directors’ responsibihties

The following statement should be read in conjunction with the auditors’ report set out on pages 9
and 10, with a view to distinguishing for shareholders the respective responsibihities of the Directors
and Auditors in relation to the financial statements

Company law requires the Directors to prepare financial statements for each financial year which
give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period in prepanng those financial statements, the Directors are required to
« select suitable accounting policies and then apply them consistently, with the exception of
changes arising on the adoption of the new accounting standards in the year,
make judgements and estimates that are reasonable and prudent,
state whether apphcable accounting standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and
e prepare the financial statements on the going concern basis unless 1t 1s iInappropnate to
presume that the Company will continue in business

The Directors confirm that the financial statements comply with the above requirements and also

confirm that

e 5o far as each Director 1s aware, there 1s no relevant audit information of which the Company's
audrtors are unaware, and

¢ each Director has taken all the steps that he ought to have taken as a Director in order to make
himself aware of any relevant audit information and to establish that the Company's auditors are
aware of that information
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The Directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Company and to enable them to ensure that the
financial statements comply with the Compamies Act 1985 They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities

Suppliers

The Company has no external supphers as all services are provided by other group compames All
external expenses incurred by the Company are settled by inter-company recharges

Charitable and Political donations
No donations were made for charitable or political purposes dunng the year (2006 £nil)

Auditors
PricewaterhouseCoopers LLP have expressed their wallingness to continue 1in office as Auditors and

accordingly a resolution to propose their re-appointment will be submitted at the annual general
meeting

On behalf of the Board

T Il

Director
28 March 2008
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Independent Auditors’ Report

To the Members of Swiss Reinsurance Company UK Limited

We have audited the financial statements of Swiss Reinsurance Company UK Limited for the year
ended 31 December 2007 which comprise the Profit and Loss Account, the Balance Sheet, the
Statement of Total Recognised Gains and Losses, and the related notes These financial statements
have been prepared under the accounting policies set cut therein

Respective responsibilities of directors and auditors

The directors’ responsibihities for preparing the financial statements in accordance with applicable
law and United Kingdom Accounting Standards {(United Kingdom Generally Accepted Accounting
Practice) are set out in the Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and
regulatory requirements and International Standards on Auditing (UK and Ireland) This report,
mcluding the opimion, has been prepared for and only for the Company’s members as a body in
accordance with Section 235 of the Compames Act 1985 and for no other purpose We do not, In
gwing this opinion, accept or assume responsibility for any other purpose or to any other person to
whom this report 1s shown or into whose hands 1t may come save where expressly agreed by our
prior consent in writing

We report to you our opinien as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985 We also report to you whether in
our opinion the information given in the Directors’ Report 1s consistent with the financal statements

In addition we report to you if, in our opimion, the company has not kept proper accounting records, if
we have not recewved all the information and explanations we require for our audit, or if information
spectfied by law regarding directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the imphications for our report if we become aware of
any apparent misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland)
1ssued by the Auditing Practices Board An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial statements It also includes an assessment
of the sigmificant estimates and judgments made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate to the company’s circumstances,
consistently apphied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance
that the financial statements are free from materal nisstatement, whether caused by fraud or other
irregulanty or error In forming our opinion we also evaluated the overall adequacy of the
presentation of information in the financial statements
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Independent Auditors’ Report

Opinion
In our opinion

. the financial statements give a true and fair view, in accordance with United Kingdom
Generally Accepted Accounting Practice, of the state of the Company’s affairs as at 31
December 2007 and of 1ts profit for the year then ended,

. the financial statements have been properly prepared in accordance with the Companies Act
1985, and
. the information given in the Directors' Report i1s consistent with the financial statements

AW»\L‘WZJW gﬂr"’ fsA

PricewaterhouseCoopers LLP

Chartered Accountants and Registered Auditors
London

28 March 2008
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Profit and Loss Account
Technical Account — General Business

For the year ended 31 December 2007

Restated Restated
2007 2007 2006 2006
Notes £'m £'m £'m £'m
Earned premiums, net of remsurance
Gross pre*rﬁlu—rﬁs V\}rltten- - _j i 2(a) by 368 2 B — - 4'}0_5_ _7 B j
Outward rensurance premums 19 (3397) (1,493 4) -
I\Je-l;)remlums written - - 28 _5i“ - ML(fOZZ 9f) -
Change in the gross provision for uneamed
premums . 1% 342 W03
Change in the provision for unearned premiums, o e
reinsurers’ share_ 19_ ) (29 4) 98 2 .
Net change in the provision for unearned
premiums L o 48 279 _ .
Earned premwms, net of rensurance ~____ 333__ (9950}
Allocated investment return trg[lsferred_f;'mc“)m_ u_ L : . ] N : L
the non technical account o 1g).5 __ - 64 B 67
Claims incurred, net of reinsurance
Claims paid . _ }
Gross amount B _ ~ _ (650 2) {378 6)
Reinsurers’ share _ _ 5102 3287
Net claims pad ~ (400) 499y
(fh_ange in the provision for claims » ) . : o B T . _: _:_-
Gross amount _ 19 _ 3869 2435 _
Reinsurers’ share 19 {3563 0) 8106
Net chang&ﬁ the prows:on for claims 33¢9 N 1,054__1 o
Clarms incurred, net of reinsurance i61) 1,004 2
Net operating expensés ?: - (106) (14 8)
Balance on the techmcal account for general ) o ) ) )
business 2(a) 230 11

All of the above amounts derive from discontinued activities
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Profit and Loss Account
Non Technical Account

For the year ended 31 December 2007

Restated Resta ted

Notes 2007 20086 2006
£'m £'m £'m
EEI;EEE on the general business te_t;hmcal“__ L __W::M_ m__:—
_aceount 230 I I
investment income ;WMA 1{9), 5 312 B
Unrealised gains on investments 5 148
Investment expenses and charges 5 (319} .
AHocated investment return transferred to the _ }
general business technical account o) 5 67) )
Net investment [etﬁrﬁ S ) 5 _ 63.3 - 772_
Other:mcome ) h 9 (a) 01 650
Other charges, including value adjustments 9 {b) (112} -
Profit on crdinary activities before tax 8 752 ) 733
Tax credit/{charge) on profit on ordlnar{( o o i
activities 8 76 {37 0)
Profit on ordinary activities for the financial ) .
year - 828 363
Alf of the above amounts derive from discontinued activities
Statement of Total Recognised Gains and Losses
For the year ended 31 December 2007
. 2007 2006
£'m £'m
Profit for jhé financial year o _mm__ - _52:8 ,_ :_:__ m: ?16_5
Revaluation of subsidiaries ) S 16 426
Total gains recognised since last annual Report 844 789

The notes on pages 15 to 29 form an integral part of these financial statements
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Balance Sheet

As of 31 December 2007

Assets Notes
Investments . = == - L
Investments in group undertakings o
_and participatinginterests 10
Other financial investments =~~~ 11~
Deposits with ceding undertakings =~ 12
Reinsurers’ share of technical
provisions . L
Provision for unearned premwms 19
Claims outstanding 19
Other techmical provisions . .
Debtors  _ _____ e e e
Debtors arising out of direct B

nsurance operations o
Debtors arising out of rensurance o
operations 13
Deferred taxation 1) 14
Other debtors 15

6_ther assets
Cash at bank

Prepayments and accrued income
Accrued interest
Deferred acquisition costs

Total assets
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2007 2007 2006 2006
£'m £'m £f'm £'m
974 2829
5704 4576 .
228 281 _
6906 7686 _
d4v2 74
18734 22237 T
252 R S
T 7 7 20398 23978
213 _ 270 .
3411 arzs
737 04
2650 417
6305 541 4
- 139 1253
29 66
26 6 387
285 ] 453
3,403 3 3.8784




Balance Sheet

As of 31 December 2007

Liabilities Notes 2007 2007 2006 2006
£f'm £'m £'m £'m
Capital and reserves e L
Called up share capital __16_ 4740 474 O -
Profit and loss account 17 256 (1 19 3) o
Revaluation Reserve R ¥ | 16 1 o ___76 6 o
Total shareholder'sfunds 18 8157 4313

Technlcal prowsmns

_Provision for unearned premlums 18 1583 1&978r .
Claims outstanding . __1Y% _ 207886 i 24523 _
Other techmical provisions 280 .
I 22659 26521
j’_—l'gv!s[o_QJO[other nsks and charges 20 ) ] 2 49
lie?)as;:(s recewed from reinsurers o : _,_ﬁ, B :j _ - 43 7- ) i - 22 2 -
Creditors ’ S - N
Creditors ansing out of direct insurance o

operations _ 67 46 .
Creditors ansing out of reinsurance )

operations 2 505 4 6339
Other creditors including taxation

and social secunty .22 784 137 o
Amount owed to credit |nst|tut|ons 03 226 o
T L 590 8 7348 _
Accruals and deferred income o 237 331
Total habilities - 34033 3.8784

The financial statements on pages 11 to 29 were approved by the Board of Directors on 28 March
2008 and were signed on their behalf by

= Sy
T|m Carrfo /
Director
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Notes to the Financial Statements

Accounting policies

a) Basis of preparation

The financial statements have been prepared in compliance with Section 255 of, and Schedule 9A to,
the Companies Act 1985, and with the Statement of Recommended Practice of Accounting for
Insurance Business issued by the Association of British Insurers dated December 2005 (revised
December 2006} The accounting policies adopted reflect UK financial reporting standards and
statements of accounting practice applicable at the end of the financial year, as considered
appropnate for an insurance company

The financial statements present information on the activities of the Company as an indmdual
undertaking and do not reflect the activities of the Swiss Reinsurance Company UK Ltd Group as a
whole The Company 1s exempt from the requirement to prepare and deliver group accounts by virtue
of Section 228 of the Compamies Act 1985, being a wholly owned subsidiary and consolidated
within the accounts of Swiss Reinsurance Company, registered in Switzerland

The Company 1s exempt from preparing a cash flow statement in accordance with Financial
Reporting Standard 1, Cash Flow Statements {(FRS 1), as 1t 1s included by full consolidation in the
consolidated financial statements of Swiss Reinsurance Company, registered in Switzerland

In accordance with Financial Reporting Standard 3, Reporting Financial Performance (FRS 3}, the
Company 1s exempt as an insurance company, from the requirement to include a note of historical
cost profit and losses

In accordance with Financial Reporting Standard 8, Related Party Disclosures {FRS 8). the Company
Is exempt, as a wholly owned subsidiary, from the reguirement to disclose transactions with entities
that are part of Swiss Re or investees of Swiss Re qualifying as related parties

The following accounting policies have been apphed consistently in dealing with tems which are
considered matenal to the Company’s financial statements

b) Premums

General business premiums wnitten reflect business incepted during the year and include
adjustments to prermums written in prnor financial periods and estimates for pipeline premiums

Qutward reinsurance premiums, commissions and claims are accounted for in the same financial
penod as the premium for the related inwards reinsurance business

c) General business techmnical provisions

1)  Unearned premums are those proportions of the premwums written in a financial year that
relate to periods of rnisk after the balance sheet date They are determined principally on a daily
basis The costs of acquiring new insurance contracts and the renewal of existing contracts
which are incurred during a iinancial year but which relate to a subsequent year are deferred
to the extent that they relate to unearned premiums at the balance sheet date

n} Prowision ts made for the estimated cost of claims outstanding at the end of the financial year,
including those incurred but not reported at that date, and for the related costs of settlement
Claims incurred comprise amounts paid or provided 1n respect of claims occurrning during the
current financial year, together with the amount by which settlement or reassessment of
clarms from previous financial years differs from the provision at the beginning of the financial
year

Such provisions, although not capable of precise assessment, are made in the hght of
informaticn made available by cedants, statistically based projections and technical
judgement These are the subject of on-going review and any resulting adjustments are
reported in the financial year in which they are identified Further details of adjustments made
10 prior yeasrs’ provisions are shown in note 4
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Notes to the Financial Statements

7

Accounting policies (continued)

m) An equalisation provision has been established and calculated in accordance with the
requirements of the Integrated Prudential Sourcebook for Insurers to mitigate exceptional high
loss ratios for classes of business displaying a high degree of claims volatihity The amounts
provided are not habilities because they are in addition to the provisions required to meet the
anticipated ultimate cost of settlement of outstanding claims at the balance sheet date
Notwithstanding this, they are required by Schedule 9A of the Companies Act 1985, to be
included within techmcal provisions

d] Claims provisions and related reinsurance recoveries

Provision 1s made at the year end for the estimated cost of claims incurred but not settled at the
balance sheet date, including the cost of claims incurred but not yet reported to the Company The
estimated cost of claims includes expenses to be incurred in setthng claims and a deduction for the
expected value of salvage and other recovenies The Company takes all reasonable steps to ensure
that it has appropriate information regarding its claims exposures However, given the uncertainty in
estabhshing claims provisions, it 1s hkely that the final outcome will prove to be different from the
onginal hability established

The estimation of claims incuwrred but not reported ("IBNR”) 1s generally subject to a greater degree of
uncertainty than the estimation of the cost of settling claims already notified to the Company, where
more information about the claim event is generally available Claims IBNR may often not be
apparent to the insured unbl many years after the event giving rise to the claim has happened
Classes of business where the IBNR proportion of the total reserve 1s high will typically display
greater vanations between inimial estimates and final outcomes because of the greater degree of
difficulty of estimating these reserves Classes of business where ¢claims are typically reported
relatively quickly after the claim event tend to display lower levels of volatility In calculating the
estimated cost of unpaid claims the Company uses a vanety of estimation techmiques, generally
based upon statistical analyses of histoncal expenence, which assumes that the development
pattern of the current ¢claims will be consistent with past experience as adjusted to reflect changes in
the underlying exposures

Allowance 1s made, however, for changes or uncertainties which may create distortions n the
underlying statistics or which might cause the cost of unsettled claims to increase or reduce when
compared with the cost of previously settled claims including

— changes in Company or cedant processes which might accelerate or slow down the
development and/or recording of paid or incurred claims compared with the statistics from
previous periods

— changes in the claims, social, economic and legal environment

— the effects of inflation

— changes in the mix of business

-~ the mpact of large losses

— movements in industry benchmarks

A component of these estimation techniques 1s usually the estimation of the cost of notified but not
paid claims In estimating the cost of these the Company has regard to the claim circumstance as
reported, any information available from loss adjusters and information on the cost of setthng claims
with stmilar charactenstics in previous periods  Additionatly, claims reserves include provisions,
where considered appropriate, for actual and potential disputes in relation to the settlement of
claims habilities, incurred in the usual course of business

Large claims impacting each relevant business class are generally assessed separately, being

measured on a case by case basis or projected separately in order to allow for the possible distortive
effect of the development and incidence of these large claims
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Notes to the Financial Statements

7

Accounting pohicies {continued)

Where possible the Company adopts multiple techniques to estimate the required level of provisions
This assists in giving greater understanding of the trends inherent in the data being projected, and
the range of possible outcomes The maost appropriate estimation technigue 1s selected taking into
account the charactenstics of the business class and the extent of the development of each
underwriting year

Prowvisions are calculated gross of any reinsurance recoveries A separate estimate 1s made of the
amounts that will be recoverable from reinsurers based upon the gross provisions and having due
regard to collectability

Property and accident business

Property and accident business is “short tail”, in that there 1s not a significant delay between the
occurrence of the claim and the claim being reported to the Company The costs of claims notified to
the Company at the balance sheet date are estimated on a case by case basis to reflect the individual
cireumstances of each claim  The ultimate expected cost of claims 1s projected from this data by
reference to statistics which show how estimates of claims incurred in previous penods have
developed over time to reflect changes in the underlying estimates of the cost of notified claims and
late notifications

Motor. marine and lability claims

Motor, marine and hability claims are longer tail than the classes of business described above and so
a larger element of the claims provision relates to incurred but not reported claims Claims estimates
for these classes of business are derived from a combination of loss ratio hased estimates and an
estimate based upon actual claims expenence using a formula whereby greater weight is given to
actual claims experience as time passes The initial estimate of the loss ratio based on the
expenence of previous years adjusted for factors such as exposure changes, premium rate changes
and claims inflation, and on the anticipated market experience, 1s an important assumption in this
estimation technique As regards the ability and motor classes, the assessment of claims inflation
and anticipated market experence 1s particularly sensitive to the level of court awards and to the
development of legal precedent on matters of contract and tort Liabihty business 15 also subject to
the emergence of new types of latent claims but no allowance 15 included for this as at the balance
sheet date

Reinsurance recoveries

Reinsurance recoveries in respect of estimated claims incurred but not reported are assumed to be
consistent with the histortcal pattern of such recoveries, adjusted to reflect changes in the nature
and extent of the Company’s reinsurance programme over time An assessment 1S also made of the
recoverability of reinsurance recoveries having regard to market data on the financial strength of
each of the reinsurance compantes

e) General business technical result

This is determuned on an annual basis and applied consistently across all classes of business

f Investments

Listed investments are stated at bid price on the balance sheet date, or on the last stock exchange
trading day before the balance sheet date Other investments are valued by the Directors on a
realisable basis Investments in subsidiaries are at current value, the Directors best estimate of this
1s net asset value

g/ Investment return

Investment return compnises investment income, realised investment gains and losses and
movements in unrealised gains and losses, net of investment expenses and charges

Interest and expenses are included on an accruals basis

Reahsed gains and losses on investments are calculated as the difference between the net sale
proceeds and onginal cost
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Accounting policies (continued)

Unrealised gains and losses represent the difference between the valuation of investments at the
balance sheet date and their purchase price or, if they have been previously valued, their valuation at
the last balance sheet date The movement in unrealised gains and losses recognised In the year
also includes the reversal of unrealised gains and losses recognised in earlier accounting periods in
respect of investment disposals in the current period

An allocation of the actual investment return on Investments supporting the general business
technical provisions Is made from the non technical account to the general business technical
account

h} Foreign currency translation

Assets and habilities denormunated in foreign currencies are translated into Sterling at rates of
exchange prevailing at the balance sheet date with the exception of non monetary items which are
mamtained at historic rates Revenue transactions denominated in foreign currencies are translated
into Sterling at average rates of exchange for the year Profits and losses ansing from the fluctuation
are included n the non technical account

i Pensions

The Swiss Re GB Pension scheme 1s a hybrid scheme with defined benefit and defined contribution
benefits Pension contributions are borne by Swiss Re Services Limited, a fellow subsidiary
company, and recharged through the management charge to the operating compames All other
pension costs are borne by Swiss Re Services Limited

The Company s unable to identty 1ts share of the defined benefit assets and habihties and has
therefore adopted the exception provided in Financial Reporting Standard 17, Retirement Benefits
(FRS 17), which allows 1t to be accounted for as a defined contrnibution scheme

The full disclosures as required by FRS 17 are provided in the accounts of Swiss Re Services Limited

/i Taxation

Taxation in the non-technical account 1s based on profits and income for the pencd as determined in
accordance with the relevant tax legislation together with adjustments to provisions for prior periods
Provision 1s made for deferred tax habilities in accordance with the provisions of Financial Reporting
Standard 19, Deferred Tax (FRS 19) Full provision has been made for deferred tax ansing on timing
differences

Deferred tax 1s calculated at the rates at which it 1s expected that the tax will arise and 1s recognised
in the profit and loss account for the period, except to the extent it 1s attributable to a gawn or loss
recognised directly in the statement of total recogmised gains and losses In this case the
attributable deferred tax 1s shown separately in the statement of total recognised gains and losses
The provision for deferred tax s not discounted

Deferred tax assets are recognised to the extent that they are regarded as recoverable, that i1s, when
1t 1s considered more hikely than not that there will be sufficient, suitable taxable profits from which
the future reversal of the underlying timing differences can be deducted

k) Operating leases

The rental cosis relating to cperating leases are charged to the profit and loss account on a straight
line basis over the hife of the lease

/) Unexpired risks provision

Prowviston 1s made for any deficiencies anising when unearned premiums, net of associated
acquisition costs, are insufficient to meet expected claims and expenses after taking into account
future investment return on the investments supporting the unearned premiums provision and
unexpired risks provision The expected claims are calculated having regard to events that have
occurred prior to the balance sheet date

Unexpired nsk surpluses and deficits are offset where business classes are managed together and a
provision 1s made 1If an aggregate deficit arises
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7

2.

Accounting policies (continued)

m) Share based payments

An expense 1s recognised In respect of employee services received in share based payment
transacthions The expense s a measure of the fair value of services recerved from employees,
measured indirectly by reference to the fair value of the equity instruments granted The expense i1s
recognised over the vesting period as the services are received

The relevant company i1s recharged its share of the expense by Swiss Re Services Limited

The full disclosures required by FRS 20 are given in the accounts of Swiss Re Services Lirited

n) Portfolio transfers

Profits and losses on portfolio transfers in by the Company are calculated on a net basis and
reflected in Other Income in the non techmcal account Liabilities and assets recewved from portfolio
transfers are subsequently recorded and valued in the balance sheet in accordance with the

accounting pohcies of the company

al Analysis by class

Gross premiums written _

Gross premiums earned
Gross claims incurred

Gross operating expenses
Gross balance

Reinsurance balance

Net balance

Allocated investment return
Balance on the technical account

[y

Segmental information for general business

Re -

Miscellan tnsurance
-eous acceptance Total
2007 2007 2007
~ £m Em _ £'m
05 _ 3375 3682
09 _ 3601 4024

(186} (18)

All of the above amounts derive from discontinued activities

Gross premiums written

Gross premiums earned

Gross claims incurred

Gross operating expenses

Gross balance

Reinsurance balance

Net balance i
Allocated investment return
Batance on the technical account

Fire and
other Marine,
damage Third Aviation
to party and
property hability Transport
2007 2007 2007
. fm __ €m _ £fm
12 10 280
29 42 343
{(16) (226}
06) (©6)  (71)
o7 (190} 86
{02) 22 9 (48)
05 39 38
- 02 04
5 41 42
Fire and
other Marine,
damage Third Aviation
to party and
property liabiity Transport
2006 2006 2006
£'m £'m £'m
23 63 215
23 50 130
(15) (71)  _(95)
(04) (08) (30)
04 (29) 05
©04) 29 (15)
- (10)
- - (10}

All of the above amounts derive from discontinued activities
19 Swiss Rensurance Company UK Limited

.(1187)_(1633)

{02) (1074) {1159)
{(11) 1340 1232
14 (1259) (1066)
03 81 16 6

- 58 64

03 139 230

Re -
Miscellan  insurance

-eous acceptance Total
2006 2006 2006
f'm f'm  £m

09 4385 4705

07 3792 4002

02 (117 2) (1351)
(01) _ (1067) (111 0)

08 1553 1541
(08) (1599) (1697)
- {46) (56)

- 67 67

- 21 11
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2 Segmental information for general business (continued)

b) Gross premiums written by geographic area

Uril;ed Kingdom

2007 2006
£f'm £f'm

1927 2616

usa - 32 116
FEurope o o .12 345
Restof world ___(98) 520

Marine (Insurance and Reinsurance) _International

1669 1108

3682 4705

The segmental analysis above represents business by destination All business results from

contracts concluded in the United Kingdom

Net assets and profit cannot be practically divided between segments

3 Net operating expenses

Acquisttion costs__ _ -
Change In deferred acquisition expenses
Administrative costs
Gross operating expenses o o o
Remnsurance commissions and profit participation

Net operating expenses

4 Prior years’ claim provisions for general business

2007 2006

£'m £f'm
464 849
11y (142)
.6%4 _ 400

1159 _ 1107
(1053) (959)
106 _ 148

Over/{under) provisions in general business net claims provisions at the beginning of the year by

comparison to payments and provisions at the end of the year were

Property reinsurance
Casualty reinsurance
Marine reinsurance
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Investment return summary

Restated

Non Non
technical  techmical
account account

2007 2006
L —— — _fm _ Em_
Investment income_ o L o
Income from Investments 266 307
Gains on the realisation of Investments o L L - _056_
Gain on sale of subsidiary o S B 475 -
o o R - 2 I 312
Investment expenses and charges el el
Investment management expenses _ o ___ _{o5) __ ({06)
Losses on the reahsation of investments (238) (313)

 (243) _ (319)

Unrealised gains on n_'!vg‘s_tments_ o L 199 146
Total investmentreturn . 897 139
Analysedby
Allocated investment return transferredto
the general business technical account o ) i 64 B7
Investrnent return in non technical account . o ) ) 633 72
697 139

A transfer has been made from the non technical account to the general business technical account
in order to reflect allocated investment income The calculation of allocated investment return has
been based on the actual return on those assets which are attnibutable to general business technical
provisions, and related shareholder’s funds The amount allocated to the general business technical
account has been restated due to prior year risallocation This has no impact on profit or the
shareholder’s funds of the Company

The gain on sale of subsidiary anses from the sale of Swiss Re International SE to Swiss Re GB Plc as
described in the Directors’ report The gamn recognised in the profit or loss account represents the
movement th the net asset value from 1 January 2007 The remamming gain of £62 1m from the
original cost of investment has already been recognised mn the revaluation reserve On disposal this
gain 1s transferred from the revaluation reserve to retained earnings

Profit on ordinary activities before tax

This 1s stated after charging

2007 2006
£'m £'m
Audrtors remuneration )
Audit services ) _
Fees payable for the audit of the company financial statements 02 01
Non - audit services . o L
Other services pursuant to legislation, including the audit of the regulatory return. 01 01

All administration, staff and pension costs, including audit fees, have been incurred by Swiss Re
Services Limited, a fellow subsidiary undertaking, and all staff have a service contract with that
company Swiss Re Services Limited has made a management charge to the Company for its share
of these costs
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7 Directors’ emoluments

2007
£000

Aggregate emoluments

Highest Paid Director

2006
£000

8754 4154

The emoluments of the highest paid Director were £557,461 (2006 £295,889) The current and
previous year's figures include payments in respect of the Swiss Re Group’s international assignment
package Retirement benefits accruing under a defined benefit pension scheme as at 31 December

2007 were £7,077 (2006 £3.878)
One director was in receipt of a loan amounting to £884 (2006 £1,325)

One other Director received emoluments for their services and undertakings on behalf of this

Company
8 Taxation

Non Non

technical technical

account account

2007 2006

f'm £'m

UK corparation tax at 30% (2006 30%) T T T
Current tax on income for theyear . L o=
Adjustment n respectof prioryears .~ . ..a9) 086
Current tax (credit)/charge for the period o . (49)_ _ 08
Deferred tax_origination and reversal of ming differences o 02 364
Adjustment in respectof pnioryears o {29) -
Tax (credit}/charge on profit on ordinary activities (76} 370

Factors affecting the tax credit for the period

The tax credit for the year s higher than the standard rate of corporation tax in the UK (30%) The

differences are explained below

2006
£'m

733

..220
o)

2007

) _ B o f'm
Non-technical account
Protit on ordinary activities before tax _ o 752
Profit on ordinary activiies multiphed by standard rate of -

corporate tax in the UK of 30% (2006 30%) o o _ 226
Non Taxable income i o {01}
Adjustment to technical habiliies disclaimed under o

$107 FA 2000 81) _
Imputed interest benefit anising from S107 FA 2000 reserves -
Realised gain on disposal of subsidiary undertakings o (14 2}
Unrealised loss on equities at 31 December 2001 (spread over

6 years) (01}
Gan ansing on transfer of busimess -
Adjustments to tax charges in respect of previous periods (4 9)
Short term timing differences 01y _
Current tax (credit}/charge for the period _ ) {49)
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9 Other income and charges

fa) Other income

2007 2006

— _ £fm £'m
Other income 01 -
Profit on Part VIl transfer — - 650
01 650

Profit on Part VIl transfer of SR Frankona Reinsurance Limited in 2006 1s broken down as follows

Transferred
on 1 Sept
2006
) S o } - f'm
Assets o } ) B B L
Investments in subsidianes o 738
Financial mvestments including cash 8012
Reinsurers’ share of technical provisions L 769 2
Debtors . 3798
Accrued interestandremt o - 133
Deferred acquisttiongosts 241
Total Assets ; B 2,061 4
Llalg:ht:és ) ) .
Technical provisions o 3 1,671 1
Creditors . 404 5
Deposits recewved from reinsurers o . 213
Total Liabilities ~ ) ) “7 ) ) ; o 1,996 9
E[of;t_qr; Part VII t;ans_fer Y 3 ] B - 645
Otrlér__ g.;a_m_smon f::nrélgrrexcglmnanéé ) _ } 7 ) ) S ___u . B —_ ) ) O 5
Otherincome - S 650
{b) Other charges
2007 2006
£'m £'m
Loss on foreign exchange (112) -

23 Swiss Reinsurance Company UK Limited




Notes to the Financial Statements

10 Investments in group undertakings and participating interests

Net Asset Net Asset

Value Cost Value Cost

2007 2007 2006 2006

£'m £f'm f'm £'m
At 1 January o 2829 2063 1665 1325 _
Transfers in the year o .- = _ _ 738 738

Revaluations of subsidiary undertakings . __ =~ _ _ 492 = - _ 426 _ ___ -
Disposal of subsidiary undertakings o f2347)Q250})y - -

At 31 December _ 974 813 2829 2063

Disposal of subsidiary undertakings arises from the sale of Swiss Re International SE This s
discussed in more detail In note 5 The subsidianes which remained at 31 December 2007 were
transferred at their net asset value to Swiss Re Europe S A under the Part VIl transfer scheme This s
discussed 1n more detail in the Business Review

11 Other financial iInvestments

Market Market
value Cost value Cost
2007 2007 2006 2006
£'m £'m £'m £'m
Shares and other vanable-yield secunties ) 500 500 172 172
Debt securities and other fixed income securities - 4511 4475 3835 4145
Deposits with credit institutions . 69 3 577 569 562

5704 5552 4576 4879

Included in the above were investments

Listed on the UK Stock Exchange o 1529 3512
Listed on overseas Stock Exchanges o B 348 2 } 495
5011 4007

As at 31 December 2007 investments with a market value of £20 6 million were deposited as
secunty for future habiliies on reinsurance contracts for statutory and other purposes {2006
£218 7 milhion) 2006 comparatives have been restated to disclose variable yield secunties
separately

12 Deposits with ceding undertakings

2007 2006

£f'm £f'm

Non group undertakings __ o _ . 7_22 8 _ _2?_1

13 Debtors arising out of reinsurance operations

2007 2006

£'m £'m

Group undenaklr;g_s ) _ . - - 741

Non group undertakings B ~ 3411 3982

3411 4723
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14 Deferred taxation

2007 2006

f'm f'm
At 1 January 04 04
Balances transferred ) N _ e n 364
Movement in the year o o _ 27 _(364)
At 31 December ] 31 04

The asset recognised for deferred tax in the financial statements 1s as follows

2007 20086

£'m £'m

Asset recognised In the balance sheet o o _
Accelerated capital allowances . e 02 03
Unrealsed losses carry forward  __ _ _____ ___ __________.29__ -
Unrealhised losses on equity investments - 01
L ) _ - _. 31 .04

In accordance with the provisions of FRS 19 “Deferred tax” full provision has been made for deferred

tax on assets and habilsties ansing on timing differences Deferred tax balances have not been
discounted, as permiutted by FRS 19

15 Other debtors

£'m £'m
Groupundertakings ___ . __  __ _ . _ S 23731 15
Taxation recoverable o ) L - 27 95
Other debtors ) 2512 307

16  Share capital

2007 2006

£'m £'m

Authonsed o B ;_ h . ) o _ ___ .
625,000,000 £1 Ordinary shares . 6250 6250
256,000,000 £1 7% Cumulative preference shares ) 250 250

6500 6500
Allotted, called up and fully paid

Equity shares ) »
449,000,000 £1 Ordinary shares fully paid 449 0 4490
25,000,000 £1 7% Cumulative preference shares fully paid 250 250
’ o 7 4740 4740

7% cumulative preference shares

Shareholders are entitled to receive dividends at 7% per annum on the par value of these shares on a
cumulative basis, at the discretion of the Company’s Directors  Arrears from 16 August 2000 to 31
December 2007 amount to £13 O million (2006 £11 2 million} The 7% cumulative preference
shares, are non redeemable On winding up, the preference shareholders rank above ordinary

shareholders and are entitled to receive £1 per share and any dividends unpaid in respect of their
shares

For changes to share capital post year end, refer to Post Balance Sheet Event note 26
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17

18

19

Reserves

Profit

and loss Revaluation

account reserve

£'m £'m
At1January2007 ___ _ o ___(1193)_ 766 _
Retained profit in the year o . B828 -
Revaluations in the year ~ L . - .16
Disposal in the year _ - L .o 621 _(821)

At 31 December 2007 ) i B 25 6 161

Disposal 1n the year anses from the sale of Swiss Re International SE  This 1s discussed in more
detaill in note 5

Reconciliation of movements in shareholder's funds

2007 2006
£f'm f'm
Atldanvary 4313 _ 3524
Profitfor the financialyear . ___ 828 _ _ 363
Revaluation of subsidianes o _ i N ; 16 42 6
Net addition to shareholder'sfunds ==~ L 844 789
At31December 5157 4313
Claims outstanding
Provision for
unearned Claims
premiums outstanding Total
2007 2007 2007
i ) o ~£'m Em £'m
Gross amount ) o o o ) o
At 1 January o 1998 24523 2,652 1
Exchange _ . (28) 132 104
Movement in provision ) o (377) (3869}  (42486)
At 31 December 1593 2,0786 2,237 9
Reinsurance amount
At 1 January i 1741 2,2237 2,3978
Exchange {35) 27 {08)
Movement in provision (29 4) {(3530) (382 4)
At 31 December i o N B 1412 18734 20146
Net o ) B i ST
At 31 December 181 205 2 2233
At 1 January R 257 228 6 2543

The Company purchased additional reinsurance during 2006 from its ultimate parent company In
respect of the claims habilities 1t assumed from the Part VIl transfer of SR Frankona Reinsurance
Limited in 2006, and also of the outstanding claims of the Company as at 2005 year end As a result,
in 2006 the Company incurred additional reinsurance costs of £659m from the Part VIl transfer and
£397m for the additional reinsurance of outstanding claims These amounts are included in
outwards reinsurance prermums of £1,493 4m and corresponding amounts are reflected in the
movement in reinsurers share of techmical provisions above
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20

21

22

23

24

Provisions for other nsks and charges

Guarantees have been given by the Company in favour of The Prudential Assurance Company Limited
and the Royal Bank of Scotland (Industrial Leasing) Limited in respect of the leases granted to Market
Building Limuted A loss pursuant to the granting of these guarantees has arisen There was a
provision of £2 7 million at the beginning of the year Of this, £0 5 milhon was utihsed during the
year leaving a halance of £2 2 million at the end of the year

A guarantee has been given by the former members of the Institute of London Underwnters to enable
it to meet future operating expenses arising from existing commitments The Company’s obhgation
under this guarantee, as a former member, was recogmsed as a provision of £0 5 million at the
beginning of the year No amount was utilised during the year leaving a balance of £0 5 million at
the end of the year

There was a restructuring provision of £1 7 milhon at the beginning of the year in respect of the prior
Part VIl transfer Of this, £1 5 mullion was utihsed during the year leaving a balance of £0 2 million at
the end of the year

Creditors ansing out of reinsurance operations

2007 2006
f'm £f'm

(::‘rioil;[;_lipde rta k]ng? -

4204 3137

Non group undertakings e ] e . . ....__8b0 3202
o o e 5054 6339
Other creditors including taxation and social security
2007 2006
£'m £'m
Group und_e—riaklngs B - - _W - ‘_ ) - 66 1_: 7—?:—1_1
Non group undertakings ) ) ) N 123 16
784 737

Capital and other financial commitments

There were no capital and other financial commitments cutstanding as at 31 December 2007 (2006
£ml)

Share based payments

The Swiss Re GB Plc Group maintains five share based payment arrangements These are

Save as You Earn Employee Participation Plan (SAYE EPP)
Supplementary Plan

Employee Stock Option Plan

Restricted Share Plan

Bonus Share Plan

NP WM =

The plans have been described in detail in the accounts of Swiss Re Services Limited, a fellow
subsidiary company and the pnincipal employer

The full disclosures required by FRS 20 are given in the accounts of Swiss Re Services Limited
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25.

26

Pensions and other post-retirement benefits

The Swiss Re GB Pension scheme 1s a hybnid scheme with defined benefit and defined contnibution
benefits Pension contnibutions are borne by Swiss Re Services Limited and recharged through the
management charge to the operating companies All other pension costs are borne by Swiss Re

Services Limited

The Company 1s unable to identify its share of the defined benefit assets and liabilities and has
therefore adopted the exemption provided in Financial Reporting Standard 17, Retirement Benefits
(FRS 17), which allows it to be accounted for as a defined contribution scheme

The Company's contributions tc the Scheme paid by Swiss Re Services Limited, in respect of defined
benefits, amounted to £5 3 milhon (2006 £3 8 million) This compnsed the regular contribution
cost and its share of the total amount payable into the Scheme in order to reduce the deficit to zero
over the next six years (2006 seven) The regular contribution cost amounted to £3 3 mithion (2006
£2 2 mullion) and the reduction of the deficit £2 0 mullion {2006 £1 6 milhion)

The pension cost for the defined contnibution part of the scheme, which represents contributions
recharged to the Company, 1s £3 5 milhion {2006 £0 4 million) No amount payable was outstanding

as at 31 December 2007 (2006 £nil) in respect of these contnibutions

The full disclosures as required by FRS 17 are provided in the accounts of Swiss Re Services Limited

Post balance sheet events

As noted in the Directors’ Report, the business and assets of the Company were transferred to Swiss
Re Europe S A In accordance with Part VIl of the Financial Services and Markets Act 2000 on 1

January 2008

The identifiable assets and habilities transferred were as follows

Assets
Investments

Debtors
Other assets o
Prepayments and accrued mncome
Total Assets

Liabilities

Technical prowvisions

Proviston for nisks & charges
Deposits received from reinsurers
Creditors

Accruals and deferred iIncome
Total Liabilihes

(Lo;s) on Part Vi transfer

Remnsurers’ share of technical provisions

f'm
4183
. 2,0398

3958
139

. .285
28963

2,265 9
29

43
590 7
237
28875

(8 8)

An excess of assets over habilities was transferred to the take into account assets not admissible

under FSA valuation rules

A reduction of the capital of the Company was confirmed by the High Court of Justice on 5 December
2007 and an appropriate certificate in respect of the reduction was 1ssued by the Registrar of
Companies on 2 January 2008 The authonsed share capital of the Company was reduced to

£176 Om and lssued share capital was reduced to £2 The 7% cumulative preference share capital
of £25 Om plus accrued dividends of £13 Om was repaid tc Swiss Reinsurance Company and
ordinary share capital of £ 387 Om was repaid 1o Swiss Re GB Plc on 2 January 2008
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27  Subsidiary undertakings

The whole of the ordinary share capital of the following companies was held as at 31 December

2007

Subsidiary undertakings Activity

Swiss Re Specialty Insurance (UK) Limited  In run off

Palatine Insurance Company Limited In run off

RGB LM Holdings Ltd Investment Holding

RGB LM I Ltd Corporate underwriting member of Lloyd’s {In run off)
RGB LM II Ltd Corporate underwnting member of Lloyd’s {In run off)
Swiss Re Frankona LM Limited Corporate underwriting member of Lioyd’s {In run off)
ERC Frankona Reinsurance (lll} Limited Non trading

The above compantes are registered in England and Wales All subsidianes were transferred on 1
January 2008 under the Part VIl transfer scheme

28 Immedate and ultimate parent company
The Company’'s immediate parent company 1s Swiss Re GB Plc, registered in England

The parent undertaking of the largest group of undertakings for which Group consohdated accounts
are drawn up and the ultimate parent company 1s Swiss Reinsurance Company, registered in
Switzerland Its accounts may be obtained by applying to the Company Secretary of Swiss
Remnsurance Company at the following address

Mythenquai 50/60
PO Box 8022
Zunch

Switzerland
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