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HUNTLEIGH HEALTHCARE (LUTON) LINITED

Beport of the directors
for the year ended 3ist December, 1993

Financial statements

The directors present their report and financial statements for the vear
ended 3lst December, 1983,

Company law requires the directors to prepare financial statements for
each financial year which give a true and fair view of the state of
affairs of the company and of its profit or loss for that year. In
preparing those financial statements, the directors are required to:

(1) select suitable accounting policies and then apply thenm consistently;
(2) meke judgements and estimates that are reasonable and prudent;

(3) state whether applicable accounting standards have been followed,
subject to any material departures disclosed and evplained in the
financial statementg; and

(4) prepare the financial statements on the going concern basis unlass it
is inappropriate to presume that the company will continue in
business.

The directors are reasponsible for maintaining proper accounting records
which disclose with reasonable accuracy at any time the financial
position of the company and to enable them to enaure that the financial
statements cowmply with the Companies Act 1985, They are also responsible
for safeguarding the assets of (he company and hence for taking
reasonable steps for the prevention and detection of fraud and other
irregularities,

Activities

The company continueg to develop, manufacture and distribute
electromedical equipnent,

Results
The resulis for the year are szet out in the profit and loss account on

page 5. The directors have decided to transfer the balance of £2,712,665
oni the profit and loss account to teserves.
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AUNTLEIGH HEALTHCARE {LUTON) LIMITED

: Report of the directors

. for the year ended 31st December, 1993 {continued)
i Review of business and future developmenta

e ! The company enjoyed an increase in turnover aund profitability during
1993, Further progress is expected in the future.

Research and development

The company continues to imvest in product development, Expenditure on
research and development is written off in the year in which it is
incurred.

Dividend

The directors do not recommend payment of a dividend for the year,

Fixed eassets

Detrils of changes jin tangible fixed assets and fixed asset investments
doring the vear are set out in notes 8 and 9 to the financial statements
respectively,

Charitable donations

The company made charitable donations during the year amounting to
£4,1735.

Directors

The wembers of the board since lst Jannary, 1993 were:~

R 8child

" J AB Hotton
7 J D Schild
D L 8child
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HUNTLE1GH HEALTHCARE (LUTON) LIMITED

Report of the directors
for the year ended 3lst December, 1993 (continued)

Directors’ interests in shares of the company

The company is ultimately a wholly owned subsidiary of Huntleigh
Technology ple.

None of the directors had an interest in any shares, transactions or
arrangements which requires disclosure in this report. Their interest in
the company’s ultimate holding company, Huntleigh Technology ple, are
shown in that company’s directors’ report.

Employees

The company supports the employment of disabled people wherever possible,
by recruitment, by retraining all those who becowe disabled during their
employment, and generally, through training, career development and
pronotion,

Effective communication with all employees is ensured through a variety
of different practices such as works committees and periodical brieflings
by senior managers.

Directors’ and officers’ insurance

The company is included in the insurance policy maintained by the
Huntleigh Technology plec group. The policy is on bebalf of all directors
and officers to cover liabilities arising from negligence, breach of duty
and breach of trust in relation to the group.

Auditors

Pursuant to Section 386 of the Companies Act 1985, the company has
elected to dispense with the obligation to appoint auditors annually.

The directors’ report was approved by the board on 18th May, 1994,

J A, Ao
/

E B Sardharwala
Secretary
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20 Ol Bailey London EC4M 7BH

p BDO Binder Hamlyn
“) Chartered Accountants
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AUDITORS' REPORT
to the members of Huntleigh Healthcare (Luton) Limited

We have audited the financial statements on pages 5 to 21 which have been prepared on the basis of the
accounting policies set out on pages 8 to 10.

Respective responsibilities of directors and anditors

As described on page 1, the company’s directors are responsible for the preparation of financial
statemerns. It is our respowsibility to form an independent opinion, based on our audit, on those
statements and to xeport our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board.
An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements. It 2™ o includes an assessment of the significant estimates and judgements made by
the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstatices, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregularity
or error. In forming our opinion we also evaluated the overall adequacy of the presentation of information
in the financial statements,

QOpinion

In our opinion the financial statements give a true and fair view of the state of the company’s affairs as
at 31 Decersber 1553 and of its profit for the period then ended and have been properly prepared in
accordance with the Companies Act 1985.
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Registered Auditors }
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HUNTLEIGH HEALTHCARE (LUTON) LIMITED

Profit and loss account
for the year ended 31at December, 1993

Notes

Turnover 2
Cost of sales
Gross profit
Distribution costs
Administrative expensea
Operating profit
Interest receivable 3
Interest payable
Profit on ordinary activities

before taxation 3
Tax on profit on ordinary

activities 6
Profit on ordinary sctivities

after taxation
Dividend paid 7

Retained profit for the year

Balance brought forward

Balence carried forvard

Note: The company bad wo recognised gains or losses other than the

profit for the year,

The above results are derived entirely from continuing activivies.
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17,001,148 14,879,538
9,201,650 8,412,280
3,376,310 2,524,380
2,008,458 2,362,484
3,816,882 3,525,416
201,135 327,533
1,018,017 3,852,949
38,434 41,3183
3,979,583 3,811,766
1,266,818 1,397,903
2,712,665 2,413,863
- 903,000
2,712,665 1,510,863
3,430,850 1,919,987
£6,143,515  £3,430,850
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HUNTEEEGH MEALTHCARE (LUTON) LIMITRD

Balauce sheet st 3lst December, 1993

Notes
Fixed nusgets
Tangible assets 8
Investnents 9

Current assets

Stocks 10
Debtors 11
Cash at bank and in hand

Creditora: amounts failing due
within one year 12
Net current assets

Total sssets leas curreot liabilities

Creditors: amounts falling Jue after
wore than one year 13

Provisiong for liabilities

and charges 15
Capital aud regerves
Called up share capital 16

Revaluation reserve 8 & 17
Frofit and loss account

1993 1992

I3 £
5,684,419 3,433,160
4 4
£5,684,423  £3,433,164
1,713,493 1,324,651
7,301,572 2,838,576
1,497,910 3,828,352
10,512, 975 7,991,579
6,669,842 5,814,552
3,843,133 2,177,027
9,527,556 5,610,191
2,648,078 1,371,086
27,708 100,100
£6,851,770  £4,139,105
301,000 301,000
407,255 407,255
6,143,515 3,430,850
£6,851,770  £4,139,105
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The financial statements on pages 5 to 21 were approved by the board

on 18th May, 1 @‘
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HURTLEYGH HEALTHCARE (LUTON) LIMITED

Beconciliation of movement on shareholders’ funds for {he year ended 31st
Decexber, 1993:

1893 1992
£ g
Profit on ordinsry activities
after taxation 2,712,665 2,413,863
Dividend paid - 503,000

2,712,665 1,510,863
Opening shareholders’ funds 4,7"°3,105 2,628,242

Closing shareholders’® funds £




HUNTLEIGY HEALTHCARE (LUTON) LIMITED

Notes to the financial atatesents
for the yesr ended 31st Decexbear, 1993

1,  Accounting policies
The following accounting policies have heen used consistently in
dealing with items which are considered materis’ in relation to the
company’s financial statements,
Accounting basis
The financial statements are prepared unde~ the historical cost
convention, as modified by the revaluation Jf freehold land and
buildings.
Compliance with accounting standards

The financial statements have heen prepared in accordance with
applicable accounting standarda.

Cash flow statcment

As alloved under FRS1 issued by the Accounting Standards Board, thie
statement has not been prepared as the company is a wholly owned
subsidiary undertaking of a company which publishes consolidated
financial atatements including a centy padated cash flow statement,
Depreciation

Depreciation is provided on fixed wyfvry %o equal anoual instalments
over the following eutimated livest

Freehold buildings - 50 years

Plant and machinery = up to a maximum of 10 years
Vehicles ~ 8§ years

Research and development expenditure

Expenditure on development is written off in the year in which it is
incurred.
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HUNTLE: (i HEALTHCARE (LUTON) LIMITED

Notes to the financial statenenta
for the year ended 31st December, 1993 (continued)

Stocka and work in progress

Stocks and work in progress are valued on a first in first ont basgis
at the lower of cost and eatimated net realisable value, Coat
represents direct cost plus appropriate overheads.

Ueferred taxetion

Provision is made for deferred taxation, using the liability wmethod,
vwhere it is probsble that a taxation liability will arise.

Foreign currencies

Transactions denominated in foreign currencies are translated into
sterling at the average rate of exchange during the year. The
resultant assets and liabilities are translated into aterling at
rates of evchange applicable at 31st December.

All differences are taken to profit and loss account,

Turnover
Turnover compriges the invoiced value of goods and services supplied
by the company, exclusive of VAT.

Governnent grante

Nom-capital grants are dealt with in the profit and loss account in
the neriod they become receivable.

Pengion costs

This company and other United Kingdom companies within the Huntleigh
Technology pic group make contributions to a defined benefit schene.
The most is charged against profits on a systematic besis over the
expected service lives of employees. The funds of that acheme are
administered by trustees and are separate {rom the group.




10.
HUNTLEIGH WEALTHCARE (LUTON) LIMITED

Notes to the financial statements
for the year ended 31st December, 1993 (continued)

Leases and hire purchaze obligations

Assets under hire and lease purchase agreements are included under
tangible fixed assets and depreciated over their estimated useful

lives.

Obligations under such agreements are stated in the balance sheet net
of finance charges allocated to future perieds. The finance element
is charged to the profit and loss account and is calculated in order
that the annual rate of charge on the capital element outstanding
approximates to a constant rate.

The rentals pavable for assets held under operating leases are
charged to the profit and loss account as they are incurred.

2. Segment i1 information
Profit on
ordinary activities
Turnover before taxation
1993 1992 1993 1992
Class of business:
. Medical equipnent £17,001,148 £14,875,539 £3,979,583 £3,811,766
T T The digclosure of a segmental analysis of turnover outside the United
Y Kingdom is considered to be commercially prejudicial to the
ﬁ”%i‘i operations of the company.
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HUNTLEIGH HEALTHCARE {LUTON) LIMITED

Notes to the financial statements

for the year ended 31st December, 1993 (continued)

3. Profit on ordinary activities before 199
taxation is stated after charging or (crediting): £
Research and development costs 613,406
DPepreciation ~ owned fixed assets 740,262

-~ assets under hire and
lease purchase 7,557
Operating lease rentals:
land and buildings 46,232
other 3,005
Interest pavable:
On loans and overdraft repayable:
within five years not by instalments -~
wholly or partly in more than five vears 35,486
On finance leases;
terminating within five years 2,948
Interest receivable:
from a fellow subsidiary undertaking (19,934)
other (181,201)

Awounts payable to the auditors by the company in respect of audit
services were £19,250 (1992: £17,000), Amounts paid to BDO Binder
Harlyn in respect of non-audit services were £4,117 {1992: £3,314),

4. Directors’ eroluments

Remuneration as execvtives
Pension contributions
Perfornance related bonus

1993 1992

& £
108,108 100,552
40,048 20,365
48,7560 59,633
£156,906 £180,540

Directors’ remuneration, excluding pension contributionsz, include the

follouing:

Chairman
Highest paid director

1992
g

£10

1
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12,
HUNTLEIGH HEALTHCARE (LUTON) LIMITED

Notes to the financial statements
for the year ended 31st December, 1993 (continued)

4. Directors emoluments (continued)
J A B Wotton waived £19,000 (1992: £10,000) performance related bobus
in liew of the company undertaking to contribute the same smount
towards his pension benefita.

Directors’ fees and remuneration fell within the tollowing band:

Kumher Number
£ 0 - £ 5,000 2 2
£ 45,001 - £ 50,000 1 ~
£ 50,001 - £ 55,000 - 1
£100,000 ~ £105,000 1 ~
£105,001 -~ £110,000 - 1

5. Particnlars of employees

The average number of persons employed by the company (including
directors) during the year was:

1993 1992
Number Number

Category:
Production 170 140
S8ales and administration 172 140
34 280
Their total remameration was: 1893 1992
g £
Wages and salarvies 4,601,711 3,790,969
Social gecurity costs 475,858 366,954
Other pension costs 77.145 54,366

£6,154,714 £4,212,289
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13'
HUNTLEIGH HEALTHCARE (LUTON) LIMLTED

Notes to the financial statements
for the year ended 31st December 1993 (continued)

-~

5. Particulars of employees {continued)

This company and other United Kingdom companies within the Huntleigh
Technology ple group operate & pension scheme providing henefits
based on final pansionable remuneration. The assets of the schenme
are held in a separate trust fund administered by professional
investment mapagers. Contributions to the scheme are charged to the
profit and loss agcount so as to spread the cost of pensions over
employees’ working lives with the company. The contributions are
determined by a qualified actuary on the basis of triennial
valuations using (currently) the Projected Unit method. The most
recent valuation was at 6th April, 1991.

That actuarial valuation showed that the market value of the schenme’s
assets was £1,262,058 and that the actuarial valne of those assets

i represented 91 per cent. of the benefits that had accrued to members
g after allowing for expected future increases in earnings.

The assumptions which have the most significant ef{fect on the

2 valuation are a rate of return on investment 2 per cent. grester than
. the rate of increase in salaries and that the present and future
pensions would increase at a rate of 3 per cent. per annum.

AR

.

The cost of administering the scheme is borne hy the group,

e e

- 6. Tax on profit on ordisary activities 1993 1892

N £ z
' United Kingdom corporation tax payable

at 33 peo cent, {199%: 33 per cent.) 1,269,657 1,437,978

; Deferred taxation (note 15) 54,337 (96,641)
* 1,323,994 1,341,337
{Over)/under provision for prier years {57,076) 56,566

) £1,266,918 £1,397,903
7. Dividend 199 1982

s Paid doring the year £ ~  £903,000
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HUNTLEIGH HEALTHCARE (LUTOR) LIMITED

Notez to the financial statements
for the year ended 3lst December, 1993 {continued)

8. Tangible fixed assets

Freehold Plant
land and and Motfor
buildings machinery yehiclea Total
A & & £

Cost or valuation:
At 1st January, 1993 1,498,342 2,931,936 905,968 5,336,246

Additions 1,835,289 780,235 425,854 3,041,378
Intra-group transfer - ~ 12,354 12,354
Disposals - ~ (259,058) (259,058)

At 31st December,1993 £3,333,631 £3,712,171 £1,085,118 £8,130,920

At - A e Lt A it A A N 2w ke e v
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Accumnlated depreciation’

e At 1st January, 1993 105,074 1,398,476 399,536 1,903,086

Y Provision for the year 33,648 492,974 321,197 747,819
‘ Intra-group tracssfer ~ ~ 10,204 10,204

. Disposals ~ ~ (214,608) (214,608)

N At 31st Decewber, 1993 £138,728 21,791,450 £516,328 42,446,501

e ¥et book wvalue:

b At 31st December, 1093 £3,194,909  £1,920,721  £568,789 £5,684,419

-:; f tiet book value:

L At 31st Decemher, 1992 £1,392,268 £1,533,460 £506,432 £3,433,160

4: == The net book value v’ the company’s tangible assets of £5,684,419

N includes an asount of £35,894 (1992: £43,451) in respi.t of asaets
,:* o held under hire znd lease purchase contracts.

éit;Z Frechold land and buildings include a value of £984,500 in respect of
'}d y freehold land, which is aot depreciated.
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5.
HUNTLEIGH HEALTHCARE (LUTON) LIMITED

Notes to the financial atatements
for the year ended 3lat December, 1993 (continued)

8. Tangible fixed assets (continued)
Valuation

The freehold land and buildings acguired by the company on lst July,
1987 were revalued at 3lat December, 1987, on an open market basis by
a firm of independent chartered surveyors. The revalued land and
buildings have the following comparative costs and net book values
determnined, according to the historical cost accounting rules:

Land Buildings Total
£ £

Cost;

At 1st January, 1993 and

31st December, 1993 289,400 646,687 936,087

Accumulated depreciation:

At 1st January, 1993 ~ 71,387 71,387
g Provision for the year ~ 12,934 12,934
5 At 31st December, 1593 - 84,321 84,321
" Net hook value:
) At 31st December, 1993 £289,400 £562,366 £851,766
‘ Net book value:
5 At 31st December, 1992 £289,400 £575,300 £864,700

The land and buildings acquired during the year and since this
valuation are accounted for in accordance with the historical cost
convention.
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HUNTLEIGH HEALTHCARE (LUTON} LAIMITED

Notes to the financizl otatements
for the year ended 3lat December, 1993 (continued)

9, Fixed asset invegtments

The balance of fixed asset investments hoth at 3lat December 1593
and 31st December, 1992 comprise the following @

£
2 fully paid ordinary shares of £1 each in
Huntleigh Healthcare Limited 2
2 fully paid ordinary shares of £1 each in
Huntleigh Healthline Limited 2
At 31st December, 1993 and 31st Deceuber, 1592 £ 4

Both these subsidisry undertalings are wholly owned subsidiary
undertakings of the company and are registered in England and Wales.

As allowed under Section 228 of the Companies Act 1985, the company
has not prepared group financial statements as it is a wholly owned
gubsidiary undertaking of Huntleigh Technology ple.

10. Stocks 1993 1992
£ L

Raw materials and consumables 843,265 758,305
Short term work in progress 134,259 BZ,661
Finished goods and goods for resale 735,969 483,685

£1,713,493 £1,324,6561

i g oy Bt o o o 4 et ke et s e
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11. Debtors 1993 1992

£ £

Trade debtors 1,343,881 1,112,559
Amounte owed by parent and fellow

subsidiary undertakings 5,430,812 1,248,557

debtors 176,016 234,624

. red taxation (note 15) - 26,629

Pregyayments and accrued incope 350,863 216,207

§7,301,572 £2,838,576
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16,
HUNTLEIGH HRALVACARE (LUTON) LIMITED
Notes to the financial sfatements
for the year ended 31st December, 1993 (continued)
14. voans and overdrafts
1993 1902
Bank Hire and lease Bank Hire and lease
loang purchase loan laan purchase loan
£ £ £ £
ioans sre repayable
as follows:
within one year 70,316 7,857 ~ 7,557
between one and
two years 70,316 7,557 - 7,557
between two and ’
five years 330,948 21,801 76,000 22,671
after Five
years 1,541,179 ~ 581,894 6,687
Fer £1,942,443 £28,358 £657,894 £36,915
o Total £2,012,75 £36,915 £657,894 £44,472
N T o T
’y;”ja A1l bank loans sre due to the United Kingdom banks and are secured
o on freehold land and buildings. Interest rates vary with base rates.
U(%' 15. Provisions for liabilities and charges Deferred Other
e tax provisgions
A £
At 1st January, 1993 (26,629) 100,000
Frofit and loss account 54,337 (100,000)
At 31st December, 1993 ~§§???3§~ £~

Lebit balance of £26,629 at 31at Dacember, 1982 has been included in
dzbtors.




HUNTLEIGH HEALTHCARE (LUTON} LIMITED

Notes to the financial stateaents
for the year ended 318t December, 1993 (continued)

19.

15, Provisions for liabilitics and charges (continued)

16,

17.

Deferred :axation balance conmprises:

Amotunt provided/

Potential liability/

{recognised) {asset
1493 1992 1993 1692
£ £ £ £
Capital gain on
purchasad land and
building ~ - 99,000 99,000
Accelerated
capital
allowance 149,137 105,371 149,137 105,371
Other timing
differences (121,429) (132,090) (1.21,429) (132,000)
£27,708 £(26,029) £126,708 £72,371
Called up share capital
1993 1892
Authorised:
400,000 ordinary shares of £1 each £400,000 £400,000

Allotted and fully paid:
301,000 ordinary sharez of £1 each

Bevalustion resemve
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The revaluation reserve arises as a consequence of carrying interests
in freehold land and buildings in the balance sheet at & valuation as

described in note 8.
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20.
AUNTLEIGH HEALTHCARE (LUTON) LIMIYED
Notes to the finauncial statementa
for the year ended 31zt Becember, 1993 (continued)
18. Capital commitments
1993 1992
£ £
Contracted but not provided for 483,697 62,960
Authorised but not contracted for - -
£483,697 £62,960

19. Contingent liabilities

The company has entered into a composite guarantee with its United
Kingdom bankers, Barclays Bank PLC, and Midland Bank plc in respect
of any amounts due by itself, by the parent and certain fellow
svbsidiary undertakings.

The amounts for that group outstanding at 31st December, 1993 vere
£2,379,000 (1952: £4,773,000),

These group totals represent overdrawn balances on current accounts
with those United Kingdowm bankers and dc not include group credit
balances on current and deposit accountz with them of £2,414,000 at
31lst Decer™-r, 1993 (1992: £4,476,000},

Additionall there were group deposits at 31lst Deceaber, 1993
totalling & 2,000 (1992: 22,283,000) with olher United Kingdon
henke #s.

21, Financial conm?timents

At 31st December, 1993, the company had annual commitments under non~
cancellable operating lease. .o set oul below:

1993 1992
Buildings Other Buildings Other
£ & 5 £
oo rating leases which
¢ *ure within one year 11,9529 - 9,173 ~
vithin two to five years 19,875 9,015 - ~
ov v five years - ~ - ~
£371,404 29,015 £9,173 £ ~




21,
HUNTLEXGH HEALTHCARE {LUTON) LIMITED

Notes ot the financial statements
for the year ended 31st December, 1993 (continued)

21. Ultimate holding company

Huntleigh "echnology ple, registered in RBngland and Wales, is
regarded by the directors as being the couwpany’s ultimate holding
company.

Huntleigh Technology ple is the parent undertaking of the smallest
and largest groups of which the company is a member and for which
group accounts are prepared, Copies of those group accounts can be

obtained from Huntleigh Technology plc, 310~312 Dallow Road, Luton,
Bedfordshire LU1 17D.
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