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HUNTLEIGH MEDICAL LIMITEQ

RERORT OF THE DIRECTORS
for tha year ended 31 DECEMBER 1987
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Tne dirsctors present their report and audited accounts for the year anded 31
December 1987.

PRIMCIPAL ACTIVITIES

The company continues to devalap, manufacture and distribute alectromedical
equipment.

REVIEW OF BUSTHESS AND FUTURE DEVELOPHENTS

puring 1987 the company relacated all its production facilities for electro
pneumatic products in Luton from two separate units to a new factory.

wWhilst this will enable production processes to be jmproved and provide space
for expansion in 1988, the move did incur a significant cost which has affected
the profits for 1987. The weakness of the US dolisr has also seriously
affected the company’s profitability and considerable expenditure has been
incurred in marketing and development which is al1 intended to increase the
company’s penetration of Home and European markets, Five new praducts are

ready to be taunched in'the first half on 1988,
RESEARCH AND DEVELOPHENT ACTIVITIES

The company continves to invest in product davelopment, with certain of the
projects heing funded in part under Government grant schemes.

GIVIDEMDS

The directors do ot recormend payment of a dividend for the year ended 31
Cacember 1987.

CHAHGES IM FRAED ESTETE

upyenants in Fived zsssts during the year are shown in notes 9 and 11 to the

Tn mpmaars of thE goard during the year were:~
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HUNTLEIGH MEDICAL LIMITED

REPORT OF THE DIRECTORS
for the year ended 31 DECEMBER 1987
continued

AUDITORS

Binder Hamlyn offer themselves for re~appointment in accardance with section
384(1) Companies Act 1985,

316-312 Dallaw Road By Order of the Board,

Luton

Beds LUt 1SS / ;
/Pﬁﬁoawv{h“Mw

22 Lpril 1988
Secretary
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REPORT OF YHE AUDITORS TO THE MEMBERS OF
HUNYLEIGH MEDICAL LIMITED

We have audited the accounts on pages 4 to 16 in accordance with approved
Augiting Standards.

In our opinion, the accounts, which have heen prepared on the basis of the
accounting policies set out on pagas 7 and 8, glve a true and fair view of

the state of affairs of the company at 31 Dacember 1987 and of its results
and source and application of funds for the vear then endad and comply

with the Companies Act 1985.
%J/ "

22 April 1988 Chartered Accountants
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HUNTLEIGH MEDICAL LIMITED

PROFIT AND LOSS ACCOUNT

for year ended 31 Decembaer 1487

Nates

TURROYER 2
Cost of sales

GROSS PROFIT

Bistribution costs
Admipistrative expenses

Operating (loss)/profit

Other operating incons
Interest payable and similar charges

CLOSS)/PROFIT ON ORDEIMARY ACTIVITIES
BEFORE TAKATION 3

Tax (creditdfcharga om {loss}/profit
oif ardinary activities &

(LOSS]/PRAOFLY 9% ORUINARY ACTIVITIES
A?gg?‘rkxﬁxiﬁﬂ AMD BEFORE EXTRADRDINARY
EXTRAOROINARY CHAAGE 7

CLOSSH/PROFEY FOR THE FERAHCIAL YEAR
Fropoesd diwidend 2
ATTRIRUTARLE (LOSSH/REFARMED PAOFIT
EALANCE BRTUSHY FOSHARD

EALANTE CAPRIED FOFEERD

P

1987 1988
£ 2
4,622,919 4,531,492'
3,194,042 2,921,596
1,428,877 1,609,896
822, TA1 635,320
680,354 406, 141
(74,218) 568,435
16,701 88,393
47,964 28,215
(105,471) 628,553
(43,551) 228,854
(61.920) 199,699
61,970 -
(123,890) 399,699
- 400,000
(123,890) (301)
692 993
£(123,198) £692
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HUHTLEIGH

MEDICAL LIMYTED

BALANCE SHEET at 31 DECEMAER 1987

FIXED ASSETS

Tangible assets
Investments

CURRENT ASSETS
Stocks

Debtors
Cash at bank and in hand

CREDITORS: amounts falling due
within one year

ET CURREHNY ASSETS

TETAL ASSETS LESS CURRENT LIABILITYES

Notes

12
1K

14

CRCDITORS: aTounts falling due after mors

than ane yaar

PROVISION FOR LYABXLITIES AND CHARGES

CAPITAYL AND HESERVES
Called up share capital

£ g
Eevaluaticn ressrye
Brofit and Joss acoount

15
17

19
21

8 1986
¢ ¢
1,911,634 466,571 .
2 2
1,911,638 466,573
1,012,158 953,342
1,438,410 1,806,769
219,144 42,656
2,670,712 2,802,767
2,330,201 2,496,869
340,511 305,898
2,252,147 772,471
1,872,277 676,277
94.813 94,502
£286,057 £v,692
1,000 1,000
407,255 -
(123.198) 692
£285,087 £1,692
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HUNTLEIGH HEDICAL

LIMITED

STATEMENT OF SCURGCE AND APPLICATION OF FUNDS
Yor the year ended 31 DECEMBER

SOURCE OF FUNDS

(Loss)/Pirefit on ordinary activities
bhefore taxation

Adjustments for items not invalving
the movement of funds:

Depreciation

Loss on sale of fixed assets

TOTAL GEMERATED FROM OPERATIONS

Cther sources:
Proceeds of fixed asset disposals
Long term loan

TGTAL SOURCE OF FUNDS
APPLICATION OF FURDS
pyrchase of fixed assetls

corporatiocn tax paid
pividend patd

TNCREASE/(OECREASEY IN WORKING CAPLITAL

tocksS

Daktors

Credttors (met of taxalion, dividends and
e Joand

P

rreregsefidecrease) in pet Tiquid fupds

e e e Bt A i A A e e g o B

1987
1987 1988
£ g

(105,471) 628,553
132,316 110, 142

- 2 868

26,845 741,563
17,723 14,896
921,995 -
956,563 756,459
1,249,817 80,688
72,344 61,849
400,000 80,000
£(765,598)  £533,922
58,816 (52,639)
(413,750) 45,099
{552 ,7682) 52,007
(907,716) 44,467
152,118 489, 455
£(755,598)  £533,922
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HUNTLEIGH MEDYCAL LIMITED

NOTES TO THE ACCOUNTS

for the yesr ended 31 DECEMBER 1987
ACCOUNTING POLICIES
The following accounting policies have been used conaistently in dealing
with items which are conajdered material in retation to the company's

accounts.

Accounting hasis

The accounts are prepared under the historical cost convention, as
modified by the revaluation of Jand and buildings.

Depreciation

Depreciation is provided on fixed assets in equal annual instalments over
the following eastimated 1ives:

Freehold buildings ~ B0 years

Leashold property - period of the Jeases

plant and equipment - up to 3 maximum of 10 years
vehicles - 4 years

Nevelopsont

Expenditure on development is written off in the year in which it is
incurred.

stocks and work in proqress

stocks and work in progress are valued on & first in first out basis at
the lower of cost, being direct cost plus appropriate overheads, and net
realizable value.

beferred taxatiof

provision e made for deferred taxation, using the Tiability method, whare
# $5 probsble that a taxation 1iabitity will arise.

Foreign surrencies

Tramsactions derokimated in foreign currancias are translated ints
sterling at the rate of exchange ruling at the date of the ! ansaction.
e resulfant avests and Tiabilities are translated into sterling at rates
of exchange applicable at 31 Dacember,

Tprisver
vurnover carprises the ‘avoiced value of goods and services supplied by
rine ooTmety, exclusive of VAT,

e e o 1 o o o e i o e i e Rt
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HUNTLEIGH MEDICAL LIMITED

NOTES TO THE AGCOUNTS
for the year ended 31 DECEMBER 1987
{continued)

Government grants

Non~capital grants are dealt with in the profit and loss account in the
pariod they become receivable.

Pansion scheme arrangemenis

The company 1s a member of the Huntleigh Technology plc group defined
benefit pension scheme which is contributory, externally funded and
contracted out of the state scheme. Payments made to the fund and charged
annually in these accounts as part of employment costs comprise ¢. -ent
service contributions and back service contributjons. The fund is valued
every three years by a professfonally qualified independent actuary on
both a going concern and a discentinuance basis, the rates of contribution
payable being determined by the actuwary. In the intervening years the
actuary reviews the continuing appropriateness of the rates.

Fingnce and operating leases

The rentals payable for assets held under operating leases are charged to
the profit and loss account as they are incurred. There are no assets
heid under finance leases.

SEGHENT INFORMATION
(Loss)/Profit on
ordinary activities

Turnover befare taxation
387 1986 1987 1886
Clase of busingss:
Hadiaal eguipment 24,602,919 £4,531,492 £(105,471) £628,553
Gasgraghical markets:
Umited Kimgdom 670,858 694,588
Eyrcons 1,767,640 1,643,773
United States 1,224,626 1,511,008
RPest of vorTd 959,795 . 682,323

£4,622,919 24,531,492 -
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HURTLEYCH MEDICAL LIMIYED
NOTES TO THE ACCOUNTS
for ‘tha yea ended 31 DEGCEMBER 1987
{continued)

oy

v T ettt

PROFIT ON ORNDINARY ACTIVITIES BEFORE TAXATION 1987 1986
£ £
After charging:
pirectors’ emoluments (note 4) 33,761 32,957
Depreciation ’ 141,258 110,142
Auditors’ remunaration 13,800 12,000
Interest payable on hank and other borrowings:
Rapayable within five years 25,454 30,345
Repayable after five years 22,500 -
Operating lease rentals:
Buildings 35,413 39,040
Other 34,414 18,597
Foreign exchange Toss 14,264 ~
After crediting:
Revaenug-based arants £12,504 £88,393
DIRECTORS™ EROLUXERTS 1987 1986
£ £
remuneration as arecutives 28,981 30,359
pension contributions 2,180 2,598
~24 761 £32,957

-~ vy

pirestors’ remuneration, excluding pension contriby. 2n&, include the
foliewing:

1981 1986

R £
charman - -
Highast paid dirsctar £28,981 £30,359

i Bor a2 o ok s S A T
- o

othar directers® fees and remuneration fell within the following hand:

Number Humbelt
£0 ~ £5,0C0 2 2 -
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HUNTLEYGH HEDXICAL LIMITED

NOTES TO THE ACGOUNTS
for the year ended 31 DECEMBER 1987
(continued)

o
.

PARTICULARS OF EMPLOYEES

The average number of persons employed by the company (including
directors) during the year was:

1987 1986
Category:
Direct workers 58 56
I.  ect workers 11 9
Me agerial and c¢lerical staff 37 38
106 103
Their total remuneration was: £ £
Wages and salaries 786,619 729,598
Social security costs 82,059 73,913
other pension costs 10,074 10,894
£878,752 £814, 405
6. TAX, Gil PROFIT Qi ORDINARY ACTIVITIES 1987 1986
. £ £
UK corporation tax {(repayable)/payable
at 35.00% (1986 36,25%) (46,391) 166,103
group relisf payabie - 4,127
consortium relief payable - 72,634
veferred taxation {note 17) 211 {(14,010)
(46,080) 228,854
Prior year adjustmants 2,529

£(43,551) £228,854

- f - o
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HUNTLEYGH MEDICAL LIMIYED

NOYES TO THE ACCOUNTS
for the year ended 31 DECEMBER 1987
(continued)

EXTRAURDINARY CHARGE

1987 1986
g £
provision for loss on disposal of

lease of 20 Bilton Way ] £61,970 -

v B n e o o t
e T e

The above amount represénts the net hook value of leasehold improvements
to premises which the company vacated upon snoving to its new freehold
building in Luton.

DIVIDENDS 1987 1986

proposed d°vidend of £ nil (1986: £400)
per share £ - £400,000

- gt v S et o

TANGIBLE TIXED ASSETS Freehold Short term Plant

1and and leasehold and Motor
hyildinas property machineyy vehiclies JTotal
£ £ £ £ £

Cost:
At 1 January 1937 ~ 143,996 692,428 46,433 882,857
Agditions 936,087 ~ 290,739 22,991 1,249,817
revalustion 407,255 ~ ~ - 407,255
intra-group transfers ~ ~ ~ (12,639) (12,639)
Fisposals ~  (143,998€) ~ (5,084)  (148,080)
&t A1 Dacexmber (BT 1,243,342 ~ #q3.167 51,701 2,318,210
feprectation:
43 4 Jonuvary 1887 71,48 323,827 21,811 415,286
Hharese for the year .87 10,878 113,784 7,499 141,258
warnegrasp transfers - - (5,657) (5,657)
foposals - (32,026) - (3,285) (85,311)
ML Duoeaber 1987 2,037 = 437,311 20,168 466,575

it poend valuor
rrony tesenier 1987 £1,334,245 £~ £545,856 £31,533 £1,911,634

ar 4 gungary 1987 2 ~ £72,848  £268,901 £24,822 £466,5671

- 3
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HUNTLELGH MEDICAL LIMITED

NOTES TO THE ACCOURTS
for the year ended 31 DECEMBER 1987
{cantinued)

9. TANGIBLE FIXED ASSETS - Continued

valuation
The freehold land and buildings acquired by the company on 1st July 1987 .
ware revalued at 3ist December 1487.

The valuation was made in the UK by & firm of independent uchartered
surveyors at open market valuation without taking account of any
specialised modifications made for existing use,

AS it is the company’s pelicy to expand and continually own its assets,

$¥ the freehald Yand and buildings were sold, it would be necessary to
repiace them by purchasing similar property. Accordingly, any chargeable
gzin on disposal of this Freshold asset would be rolled over aqainst the
subsequent acquwisition of similar assets. The potential amount of capital
gains tax payable on disposal of the asset at the amounts inctuded in the
halance shset has therefore not been quantified.

The historica? cost and related depreciation of these properties are as

falTaws:
Freekold land and buildinds
1987
2
cash: :
At 1 January 1887 -
Addtiians 826,087
£336,087
Hesrssta® TGws
g % anuary (987 ~
crzrgss for th2 yesr 5,206
£ 6,306
wiesgrdcal cost net ook walue:
Lt 21 Dzsexper 98T £429,781
pe 4 lampary 1627 £ =~
0 SRPITAL CUVNMETHENIS: 1987 1986

P L it s . at g de
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12.

HUNTLEYGH MEDICAL LIMITED

NOTES TO THE ACCOUNTS
for the year ended 31 DECEMBER 1987
(continued)

FIKED ASSEY YNVESTMENTS

Cost:
At 1 January 1987 and 31 December 1987

ghares
in group

companies

Lt
- -

The company owns thz whole of the issued share capital of Huntleigh

Engineering (Luton) Limited,

a dorment company incorporated fn England.

13.

In accordance with the provisions of section 229 (2) of the Companies Act
1985, the company, being & wholly owned subsidiary of Huntledigh Technology
plc, has nat prepared consalidated accounts in respect of this subsidiary.

STOCKS 1987 1986
£ 4
Raw materyals and consunsbies 375,093 332,581
short term work in progress 48,136 27,624
Finished gands and aoeds for reszle 583,429 593,137
£1,012,158 £0853,342
DERTORS 1887 1986
£ £
Trade deblors 606,273 511,216
Smnunts ongd by aroyp conganies 602,314 1,036,433
Aroumts owed by related conpanies - 118,532
Ortar debitors 124,036 92,508
Frepiyments and aceruzd imemme 58,386 48,080
united Fimgdow Corporation tax repayable 46,381 ~
21,429,416 £1,806,768
CoTNITORS: eruunts falltng dus within one vear 19487 1986
£ £
Ten: Tozn (rote 163 25,995 ~
Bany gwsrdrafh 257,317 233,007
Trede credfivers 458,388 346,480
peounte cusd B grotp covpanies 4,230,368 1,116,750
aeennnte mvard to related corpenies ~ 72,634
TEher creiilors 54,756 22,735
reher foxes ond sosist ascurity 29,456 49,585
pmcvuale and deferred invema 143,664 53,122
sorporatien tax payable 130,202 202,546
proposed dividend - 400,000
£2,330,201 £2,496,869

A s o o g Al Bt
e o e g
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Tiro bamk overorafts are sscured om a guarantee given by Huntleigh
~senolagy pic ond certaln fellow subsidiarizs and are repayable on
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16.

HUNTLEIGH MEDICAL LINITED

NOTES TO THE ACCOUNTS
for the year ended 31 DECEMBER 1987
(continued)

CREDITORS: amounts falling dua after

more than one Yvear 1987 1986
g R
Term loan (note 186) 896,000 -
Amounts owed to group companies 978,217 676,271
* £1,872,277 & 676,277

e iy s i L R e Bk SN S . ™ P g St

TERH LOANS

The bank loan of £921,936 is secured by a floating charge over the
movaabie assets of the company, and is repaysble as follows:

1887
£

Within oaz year 25,995
within tuwo to five years 48,000

Ovar five years 48,000
£821,995 g__=

Interest is payable at 1 1/2% over National ¥estminster Bank plc base
rzte.

PETFISIONS FOR LIABYLITIES AND CHARGES Deferred
texation
£
Bt 1 Jarpumry 1SET 894,502
Tramzfer tof/(from) grofit asd loss account
Conhe 5} ___au

Av 39 Ozreroer 1657 £94,813

A e dnd e I 2 B
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HUNTLEIGH WEDIGAL LIMIVED

ROTES TO THE ACCOUNTS
for the year ended 31 DECEXMRER 1987
(continuad)

PROVISIONS FOR LIABILITIES AND CHARGES ~ cantinuted

Tha balance of daferred taxation at 31 pecambar 1987 comprises:

1987 1986 _
Full potential Provision Full potential Provision
Liability Made Liability Made
3 £ £ £
Accelerated sapital '
allovances 104,872 95,513 94,502 44,502
short term timing
differances {100) (700) - ~
£104,172 £ 94,813 & 94,502 £ 94,502

o e e e o e vy o iy wn ey

OPERATING LEASES

it 21 Dacember 1987 tha company had annual commitments under non-
cancellable aperating Tesses as set out below:

1987 1886

suildings Other Buiidings Qther

gaerating leases which expire £ ¢ 8 £
withinm cone year 9,833 - 14,095 1,565
withim twoe to Tive years - - - 24,020
wyar Tive yaBrs -~ 33,736 24,500 -

CcRLED P SHARE CAPITAL 1987 1986

T
grtrorioed:

5,390 Ordinsry shares of £1 each £5,000 £5,000

Jilckted and Fully peids
4 mon ordfrary shaves of £7 gach £1,000 £1,000

P v o A

SOVHITHRNTS 00 RERALF OF CROUP COHMPANLES

v has entersd inte an unlimited composite guarantee in respect

—unts due by 1bs witinate nolding company and by certain fallow
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22.
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HUNTLEYGH MEDICAL LIMITED

NOTES YO THE ACCOUNTS
far tha year ended 31 DECEMBER 1987
(cont inued)

REVALUATIONM RESERVE

The revaluation reserve arises as a conseguence of carrying interests in
freehold land and buildings in the baiance sheat at a valuation as
described in note 9.

The movement on the reserve is:

g
As at 1 January 1987 ~
Transfer to resarve 407,255
At 31 Decembear 1887 £407,255

e o e -

ULYTMATE HOLDING COHPAHY

Hunt teigh Technology plc, incorporated in Great Britain, is regarded by
rhe dirsctors ss being the company’s ultimste holding company,



