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Secure Trust Financial Services Limited

Directors’ report
for the year ended 31 December 2007

The directors present their report and the audited financial statements for the year ended 31 December 2007
Principal activity and business review

The company refers customers to a third party independent financial advisor for which 1t recerves a
COMMmISSIon

As from 1 January 2007 all new business was imtiated through Secure Trust Bank Ple, the immediate parent
company, there were therefore no transactions during the current year withun the company which has ceased to
trade

Dividends and transfers to reserves

Durning the year the company has not traded (2006 profit £1,752) The directors do not recommend the
payment of a final dividend (2006 £nil)

Directors

The directors who served during the year were as follows

Mr G A Jenmison (appointed 12 February 2007)
Mr N M Fielden (appointed 12 February 2007)

Mr GA Jenmson and Mr N M Fielden were appointed directors on 12 February 2007

Mr J Shipley resigned as a director of the company on 30 April 2007 Mr K Deakin and Mr I Pearson resigned
as directors of the company on 5 February 2007




Secure Trust Financial Services Limited

Directors’ report
for the year ended 31 December 20047 (continued)

Statement of directors® responsibilities

The directors are responsible for preparng the annual report and the financial statements 1n accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare financial statements 1n accordance with International Financial Reporting
Standards and applicable law The financial statements are required by law to give a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that period

In preparing those financial statements, the directors are required to
¢ select suitable accounting policies and then apply them consistently,
e make judgements and estimates that are reasonable and prudent,

* state whether applicable accounting standards have been followed, subject to any matenal departures
disclosed and exptamed 1n the financial statements, and

* prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the
Company will continue in business

The directors confirm that they have complied with the above requirements in preparing the financial
statements

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the Company and enable them to ensure that the financial statements comply
with the Compamies Act 1985 They are also responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other uregularities

So far as each of the Directors are aware, there 1s no relevant audit nformation of which the Company’s
auditors are unaware, and the directors have taken all the steps that they ought to have taken as directors m
order to make themselves aware of any relevant audit information and to establish that the Company’s auditors
are aware of that information

Auditors

A resolution to reappoint PricewaterhouseCoopers LLP as auditors to the company will be proposed at the
Annual General Meeting

By order of the board

J R Kaye
Secretary
2 Apnl 2008




Secure Trust Financial Services Limited

Independent auditors’ report to the members of Secure Trust Financial
Services Limited

We have audited the financial statements of Secure Trusi Financial Services Limated for the year ended 31
December 2007 which comprise the Income Statement, the Balance Sheet, the Cash Flow Statement, the
Statement of Change in Shareholders” Equity and the related notes These financial statements have been
prepared under the accounting policies set out therein

Respective responsibilities of directors and auditors

The directors’ responsibilities for prepanng the financial statements in accordance with applicable law and
International Financial Reporting Standards (IFRSs) as adopted by the European Union are sct out in the
Statement of Directors’ Responsibilities

Our responsibility 15 to audut the financral statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)} This report including the opinion, has
been prepared for and only for the company’s members as a body 1n accordance with Section 235 of the
Companies Act 1985 and for no other purpose  We do not, 1n giving this opimion, accept or assume
responsibility for any other purpose or to any other person to whom thus report 1s shown or into whose hands 1t
may come save where expressly agreed by our prior consent 1t writing

We report to you our opinion as to whether the financial statements give a true and fair view and whether the
financial statements have been properly prepared n accordance with the Compamnes Act 1985 We also report
to you whether in our opinion, the information given in the Directors’ Report 1s consistent with the financial
statements

We also report to you if, 1n our opinion, the company has not kept proper accounting records, 1f we have not
recerved all the information and explanations we requre for our audut, or 1f information specified by law
regarding directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report 1f we become aware of any apparent
musstatements within 1t

Bas:s of audit oprmon

We conducted our audit it accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures m the financial statements It also includes an assessment of the sigmificant estimates and
Judgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropniate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other irregulanty or error In
forming our opimon we also evaluated the overall adequacy of the presentation of information 1n the financial
statements




Secure Trust Financial Services Limited

Independent auditors’ report to the members of Secure Trust Financial
Services Limited (continued)

Opinion
In our opimon

+ the financial statements give a true and fair view, n accordance with [FRSs as adopted by the European
Umon, of the state of the company’s affairs as at 31 December 2007, and

e the financial statements have been properly prepared n accordance with the Compames Act 1985

e the information given in the Directors' Report 1s consistent with the financial statements

/7 AA
W

PricewaterhouseCoopers LLP

Chartered Accountants and Registered Auditors
Birmingham

2 Apnl 2008




Secure Trust Financial Services Limited

Income statement
for the year ended 31 December 2007

2007 2006

Note £000 £000

Revenue 0 23
Cost of sales 0 0
Gross Profit 0 23
Operating expenses ¢ (23)
Operating profit 0 0
Profit before tax 0 0
Taxation 2 0 2
Profit after tax 0 2

The company has no recogmsed gains and losses other than those included 1n the results above, therefore, no
separate statement of recogmsed income & expenses has been presented

The notes on pages 9 to 12 are an integral part of these financial statements




Secure Trust Financial Services Limited

Balance sheet
as at 31 December 2007

2007 2006

Note £000 £000
Assets
Other recervables 3 78 94
Total assets 78 94
Liabilities
Other payables 4 0 16
Total liabilities 0 16
Equity
Share capital 6 1 1
Retamned earmings 77 77
Capital and reserves attributable to the company's equity holders 78 78
Total equity and liabilities 78 94

The financial statements on pages 6 to 12 were approved by the Board of directors on 2 Apnl 2008 and were

stgned on 1ts behalf by .
%u S -

G A Jenmison NM Fielden
Director Drirector N




Secure Trust Financial Services Limited

Statement of changes in equity
for the year ended 31 December 2007

Share Retained Total
capital earnings

£000 £000 £000

Baiance at 1 January 2006 1 75 76
Rewvised profit on ordmnary activities after tax for 2006 0 2 2
At 31 December 2006 1 77 78
Balance at 1 January 2007 1 77 78
Profit on ordinary activities after tax for 2007 0 0 H
At 31 December 2007 1 77 78




Secure Trust Financial Services Limited

Cash flow statement
for the year ended 31 December 2007

2007 2006
£000 £000
Cash flows from operating activities
Cash generated from operations 0 0
Taxation paid 0 0
Cash flows from operating profits before changes in operating assets and 0 0
liabilities
Changes 1n operating assets and habilities
- Net mcrease 1n group company balances 0 9)
- Decrease 1 prepayments 0 0
- Increase 1n accruals and deffered income 0 9
Net cash from operating activities 0 0
Cash used 1n financing activities
Dividend pard 0 0
Net cash used in financing activities 0 0
Net increase / (decrease) in cash and cash equivalents 0 0
Cash and cash equivalents at beginning of year 0 0
Cash and cash equivalents at end of year 0 0




Secure Trust Financial Services Limited

Notes to the financial statements
for the year ended 31 December 2007

1 Principal accounting policies

The principal accounting pohcies applied in the preparation of these financial statements are set out below
These policies have been consistently appled to all the years presented, unless otherwise stated

Basis of presentation

The Company’s financial statements have been prepared 1n accordance with International Financial Reporting
Standards as adopted by the European Union (IFRSs as adopted by the EU)}, IFRIC interpretations and the
Companies Act 1985 applicable to Companies reporting under IFRS The financial statements have been
prepared under the historical cost convention

The preparation of financial statements m conformity with IFRS requires the use of certain critical accounting
estimates It also requires management to exercise 1ts judgement in the process of applying the Company’s
accounting polictes There are no areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements

Revenue

Revenue 1s generally recognised on an accrual basis when the service has been provided

Financial assets
The Company classifies its financial assets 1n the following categones financial assets at fair value through
profit or loss, recervables, held-to-maturity investments and available-for-sale financial assets Management
determunes the classification of its investments at initial recognition

(a) Receivables

Receivables are non-denvative financial assets with fixed or determinable payments that are not quoted 1n an
active market They anse when the Company provides money, goods or services directly to a debtor with no

mtention of trading the receivable Receivables are carned at amortised cost

Offsetting financial instruments

Financial assets and habilities are offset and the net amount reported 1n the balance sheet when there 15 a
legally enforceable nght to offset the recognised amounts and there 1s an 1ntention to settle on a net basis, or
realise the asset and settle the habihity simultaneously




Secure Trust Financial Services Limited

Notes to the financial statements
for the year ended 31 December 2007 (continued)

1 Principal accounting policies (continued)

Deferred tax

Deferred tax 1s provided i full, using the hallity method, on temporary differences ansing between the tax
bases of assets and habilities and their carrying amounts 1n the financial statements Deferred tax 1s
determined using tax rates (and laws) that have been enacted or substantially enacted by the balance sheet date
and are expected to apply when the related deferred tax asset 15 realised or the deferred tax habihty is settled

Deferred tax assets are recognised where 1t 1s probable that future taxable profits will be available against
which the temporary differences can be utihised

Share capital

Dividends on ordinary shares are recogmised i equity 1n the period in which they are approved by the
company’s shareholders




Secure Trust Financial Services Limited

Notes to the financial statements
for the year ended 31 December 2007 (continued)

2 Taxation expense

2007 2006

£000 £000
United Kingdom corporation iax at 30% (2006 30%)
Current 0 0
Deferred 0 0
Current prior year (over)/under provision 0 (2)
Deferred tax under provision from prior year ] ¢
Taxation expense 0 (2)
Tax reconciliation
Profit before tax 0 0
Tax at 30% (2006 30%) 0 0
Prior pened adjustments 0 (2)
Tax charge for the year 0 (2)

Dunng the year, as a result of the change 1n UK Corporation Tax rates which wall be effective from 1 Apnl
2008, deferred tax balances have been remeasured Deferred tax relating to temporary differences which are
expected to reverse prior to | Aprel 2008 1s measured at 30% and deferred tax relating to temporary differences
expected to reverse after 1 Apnil 2008 1s measured at the tax rate of 28% as these are the tax rates that will
apply on reversal

3 Other receivables

2007 2006
£000 £000
9
Amounts due from group undeniakings 8 2
0 2
Prepayments
Deferred tax 0 0

78 94




Secure Trust Financial Services Limited

Notes to the financial statements
for the year ended 31 December 2007 (continued)

4 Other payables

2007 2006

£000 £000

Corporation tax 0 3
Accruals 0 13
0 16

5 Related party transactions

Other than intercompany debtors and creditors there are no related party transactions which require disclosure
n the financial statements

6 Share capital

Number of Ordinary

shares shares
Authorised, alloted, called up and fully paid £000
At 31 December 2006 and 31 December 2007 1,000 1

7 Ultimate parent company

The directors regard Arbuthnot Banking Group PLC, a company registered in England and Wales, as the
ultimate parent company Henry Angest, the Group Chairman and CEQ has a beneficial interest in 52 6% of
the 1ssued share capital of Arbuthnot Banking Group PLC and 1s regarded by the directors as the ulumate
controlling entsty A copy of the consolidated financial statements of Arbuthnot Banking Group PLC may be
obtamed from the Secretary, Arbuthnot Bankmg Group PLC, One Arleston Way, Solihull, B90 4LH




