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PENSORD PRESS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

Introduction
The Directors present their strategic report for the year ended 31 December 2019.
Business review

2019 was far from a normal trading year with the “are we, aren’t we” scenario surrounding Brexit. The UK was
poised and positioned to leave the EU at the end of March, this was then postponed to later in the year and in
doing so It created unusual trading patterns. Clients budgeted for periods of inactivity (to wait and see) but were
then faced with business as normal. Projects that would proceed in normal times were delayed and then
cancelled and the general marketplace was faced with an overarching feeling of uncertainty.

This resulted in traditionally quiet perlods of the year belng increasingly suppressed and the busier periods being
unusually hesitant.

Following the restructure of the business in 2018 (moving from 3 presses to 2 presses) the company delivered a
reduced turnover of £3.45m (from £11m in 2018); however gross margin improved by 2% to 32% (30% in 2018);
delivering an improvement in net profitability. '

The business has significantly reduced its overheads and is now less reliant on low margin work and is in much
better control of its destiny heading into 2020.

At the end of 2019 the directors continued their strategic restructure of the business by outsourcing the mailing
operation. This was in response to driving demand for more environmental solutions to replace plastic wrapping
and the increasing movement towards more cost effective postal solutions. By partnering with a third party it is
believed that better options for fulfilment and postage will be provided to clients to help meet their needs.

Pensord 2010 maintained its Strategic relationship with the PPA and in particular its involvement with the
Independent Publishers Network, focussing on their continued development and success.. :

Principal risks and uncertainties

The risks and uncertainties associated with the printing industry remain unchanged from previous years, with
over-capacity and margin pressure still prevalent. The Board believes it has taken the most appropriate steps to
meet these challenges and, as far as possible, controls the aspects of the business it can control. General
instability caused by Brexit continues to be a risk to the business with a concern over the continuing weakening
of the pound and the impact on materials that are sourced predominantly from Europe.

COVvID 19

Due to the timing of this report (delayed due to covid impact in 2020) it feels appropriate to comment on the
impact on COVID-19 on the business and the subject of ‘going concern’.

- The directors have, during the course of 2020, undertaken significant planning and forecasting and have
restructured the group further during the quieter summer months (during the peak of the pandemic) resulting in a
significant overhead reduction c.£2.5m per annum which will benefit Pensord moving forward. It has met all of
it's financial obligations and at the time of writing (Dec 2020) the directors consider that the company will remain
profitable and be in a position to finance its operations and meet all of it's financial obligations as they fall due for
the foreseeable future. Further more the company has available significant unused CBILS facilities as a
consequence of trading materially ahead of forecasts prepared at the start of the pandemic.

As a consequence the directors believe that the company is well placed to manage its business risks and
working capital cash flows successfully for the foreseeable future.
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' PENSORD PRESS LIMITED

STRATEGIC REPORT (CONTINUED) -
FOR THE YEAR ENDED 31 DECEMBER 2019

Financial key performance indicators.

Despite reducing the size of the business in 2018 the key financial indicators remain the same - turnover, gross
margin and EBITDA. Our ability to achieve the key numbers has been improved by the restructuring, with less
capacity to fill and therefore cost to cover and less debt to service.

This report was approved by the board on 18 December 2020 and signed on its behalf.

Dixren MMES (BXON

D Coxon
Director
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PENSORD PRESS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their report and the financial statements for the year ended 31 December 2019. |
Results and dividends

The profit for the year, after taxation, amounted to £9,406 (2018 - loss £291,920).
Dividends of £Nil (2078: £10,000) were declared and paid during the year.
Directors

The directors who served during the year were:

D Coxon

K Gater

G Williams

L Williams (resigned 8 May 2020)

Directors' Responsibilities Statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs and profit or loss of the Company for that period. In preparing these financial statements, the
directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial rnformation
included on the Company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.
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' PENSORD PRESS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Disclosure of information to auditor
The directors confirm that:

. so far as each director is aware, there is no relevant audit information of which the Company's auditor is

unaware, and
o the directors have taken all the steps that they ought to have taken as directors in order to make

themselves aware of any relevant audit information and to establish that the Company's auditor is aware
of that information.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on 18 Decerhber 2020 and signed on its behalf.

DIREEN JMES (BXN

D Coxon
Director
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| @ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PENSORD PRESS LIMITED

Opinion

We have audited the financial statements of Pensord Press Limited (the 'Company') for the year ended 31
December 2019, which comprise the Statement of comprehensive income, the Balance sheet, the Statement of
changes in equity and notes to the financial statements, Including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 December 2019 and of its profit for
the year then ended,;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the 'Auditor's responsibilities for the audit
of the financial statements' section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

The impact of macro-economic uncertainties on our audit

Our audit of the financial statements requires us to obtain an understanding of all relevant uncertainties,
including those arising as a consequence of the effects of macro-economic uncertainties such as Covid-19 and
Brexit. All audits assess and challenge the reasonableness of estimates made by the directors and the related
disclosures and the appropriateness of the going concern basis of preparation of the financial statements. All of
these depend on assessments of the future economic environment and the company’s future prospects and
performance.

Covid-19 and Brexit are amongst the most significant economic events currently faced by the UK, and at the
date of this report their effects are subject to unprecedented levels of uncertainty, with the full range of possible
outcomes and their impacts unknown. We applied a standardised firm-wide approach in response to these
uncertainties when assessing the company’s future prospects and performance. However, no audit should be
expected to predict the unknowable factors or all possible future implications for a company associated with
these particular events. '
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@ Grant Thornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PENSORD PRESS LIMITED (CONTINUED)

Conclusions relating to going concern

We have nothing to réport in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

In our evaluation of the directors’ conclusions, we considered the risks associated with the company's business

model, including effects arising from macro-economic uncertainties such as Covid-19 and Brexit, and analysed

how those risks might affect the company's financial resources or ability to continue operations over the period of

at least twelve months from the date when the financial statements are authorised for issue. In accordance with
- the above, we have nothing to report in these respects. :

However, as we cannot predict all- future events or conditions and as subsequent events may result in outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the absence of
reference to a material uncertainty in this Auditor's report is not a guarantee that the Company will continue in
operation.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the

"~ work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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| @ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PENSORD PRESS LIMITED (CONTINUED)

- Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
o the Strategic report and the Directors' report have been prepared in accordance with applicable legal

requirements.

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the Company andits -environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors’ report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been

received from branches not visited by us; or
) the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors for the financial statements

As explained more fully in the Directors' responsibilities statement set out on page 3, the directors are

- responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.
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. @ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PENSORD PRESS LIMITED (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report. ’

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditor's report and for no other purpose. To the fuilest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

 Grant Thonndon Uk (1

Rhian Owen

Senior statutory auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Cardiff

18 December 2020.
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PENSORD PRESS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover
Cost of sales

Gross profit

Distribution costs

Administrative expenses .
Exceptional administrative expenses
Other operating income

Other operating charges

Operating profitl(loss)

Interest receivable and similar income
Interest payable and expenses

Lo'ss before tax

Tax on loss

Profit/(loss) for the financial year .

Note

4

10

2019 2018
£ £
9,452,361 10,999,693
(6,598,158)  (7,650,076)
2,854,203 3,349,617
 (663,914) (647,213)
(2,325,354) (2,378,421)
- (502,335)
150,000 - 127,000
(5,166) (5,166)
9,769 (56,518)
56,221 5,250
(139,108)  (188,922)
(73,118)  (240,190)
82,524 (51,730)
9,406 (291,920)

There were no recognised gains and losses for 2019 or 2018 other than those included in the statement of:

comprehensive income.-

There was no other comprehensive income for 2019 (2018: £Nil).

The notes on pages 12 to 26 form part of these financial statements.
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PENSORD PRESS LIMITED
REGISTERED NUMBER:00939885

BALANCE SHEET
AS AT 31 DECEMBER 2019

2019 2019 2018 2018
, Note £ £ £ £
Fixed assets '
Tangible aséets ' 13 4,454,307 6,873,786
4,454,307 6,873,786
Current assets
Stocks | , 14 246,661 260,103
Debtors: amounts falling due within one year 15 6,517,776 , 6,192,863
Cash at bank and in hand 16 - 46 36,869
6,764,483 6,489,835
Creditors: amounts fallmg due within one ‘ ,
year 17 (3,915,311) (4,932,240)
Net current assets _ 2,849,172 1,657,595
Total assets less current liabilities 7,303,479 8,431,381
Creditors: amounts falling due after more
than one year 18 (2,892,423) (3,947,207)
Provisions for liabilities '
Deferred tax 19 (260,298) (342, 822)_
(260,298) (342,822)
Net assets o o - 4,150,758 4,141,352
‘Capital and reserves ‘
Called up share cabital 20 ' 1,630,000 1,630,000
Revaluation reserve 21 142,000 ‘ 142,000
Profit and loss account = ' 21 2,378,758 2,369,352
4,150,758 4,141,352

" The financial statements were approved and authonsed for issue by the board and were signed on its behalf on
18 December 2020.

Daxﬂew MMES (BXOV

D Coxon
Director

The notes on pages 12 to 26 form part of these financial statements.
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PENSORD PRESS LIMITED

STATEMENT OF CHANGES IN EQUITY.
FOR THE YEAR ENDED 31 DECEMBER 2019

Called up Revaluation Profit and

share capital reserve loss account Total equity
£ £ £ £
At 1 January 2018 ' 1,630,000 142,000 2,671,272 4,443,272
Loss for the year ' ‘ o - _ - (291,92'0) (291,920)
Dividends: Equity capital : - - (10,000) (10,000)
At 1 January 2019 1,630,000 142,000 2,369,352 4,141,352
Profit for the year : ' - - 9,406 9,406
At 31 December 2019 - 1,630,000 - 142,000 2,378,758 4,150,758

The notes on pages 12 to 26 form part of these financial statements.

Page 11



DocusSign Envelope 1D: 9C6F5179-D588-4A08-87E9-0ACD01453DD9

PENSORD PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1. General information

Pensord Press Limited is a private company limited by shares and incorporated in England and Wales.
The registered office is shown on the Company Information page.

The company's principal activity is that of a magazine printer.

-2 Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise

- specified within these accounting policies and in accordance with Financial Reporting Standard 102,

the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Cqmpanies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:

Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in

the UK and Republic of Ireland™: _
) the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d); ‘

. the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A, »
. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Pensord Twenty10 Limited as
at 31 December 2019 and these financial statements may be obtained from Tram Road,
Pontllanfraith, Blackwood, Gwent, NP12 2YA.
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PENSORD PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2

Accounting policies (continued)

23

24

2.5

2.6

27

Going concern

It is acknowledged that there remains a degree of uncertainty and the coronavirus can potentially
impact operations. The Directors have undertaken planning and forecasting and will continue to
closely monitor the developing situation. However, given that the company has successfully
negotiated the recent months of restrictions they consider that it is well placed to deal with the
challenges ahead.

The directors have reviewed forecasts for a period extending at least 12 months from the date of
approval of these financial statements. On the basis of this review, taking into account (i) the general
economic position of the sector, (ii) recent developments with regard to COVID19, (iii) the significant
overhead savings introduced during FY20 of ¢. £2.5m and (iv) continuing future prospects, they
consider that the company will remain profitable and be in a position to finance its operations and
meet its financial obligations as they fall due for the foreseeable future. Furthermore, the company
has available to it over £1m in unused CBILS facilities as a consequence of trading materially ahead
of forecasts prepared at the start of Covid.

As a consequence, the directors believe that the company is well placed to manage its business risks
and working capital cash flows successfully. After reviewing the forecasts and projections, the
directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. The going concern basis therefore continues to be
adopted in preparing the financial statements.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates value added tax and other sales
taxes.

Turnover is recognised when work has been completed and dispatched or where it is considered that
the sellers obligations have been fulfilled.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of comprehensive income on a
straight line basis over the lease term.

Interest income

Interest income is recognised in the Statement of comprehensive income using the effective interest
method. ‘

Finance costs

Finance costs are charged to the Statement of comprehensive income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.
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PENSORD PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 DECEMBER 2019

2,

Accounting policies (continued)

2.8

29

Borrowing costs

All borrowing costs are recognised in the Statement of comprehensive mcome in the year in which
they are incurred.

Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of comprehensive income when

they fall due. Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets
of the plan are held separately from the Company in independently administered funds.

2.10 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of comprehensive income, except that a charge attributable to an item of income and expense
recognised as-other comprehensive income or to an item recognised directly in equity is also

. recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income. .

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

o The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered agalnst the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

21 Exceptlonal items

Exceptlonal items are transactnons that fall wuthm the ordinary act|V|t|es of the Company but are
presented separately due to their size or incidence.
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PENSORD PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

Accounting policies {(continued)

2.12 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less "accumuiated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condmon necessary for it to be capable of
operating in the manner intended by management.

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets
less their residual value over their estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

" Freehold buildings - 20 years

Building improvements - -7to10 years
Plant & machinery - 5to 15 years
Computer equipment - 3 years

2.13 Impairment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each balance sheet date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's (or CGU's) fair value less costs to sell and value in-use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed
at each balance sheet date to assess whether there is any indication that the impairment losses
recognised in prior periods may no longer exist or may have decreased. :

2.14 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The |mpa|rment loss is
recognised immediately in profit or loss.

2.1 5 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.
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PENSORD PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2. Accounting policies (continued)

2.16 Cash and cash equi\ialents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value. :

2.17 Creditors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method

2.18 Government grants

Grants are accounted for under the performance model The deferred element of grants is included
in creditors as deferred income. y

2.19 Pfovisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settiement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of comprehensive income in the year that

the Company becomes aware of the obligation, and are measured at the best estimate at the

‘Balance sheet date of the expenditure required to settle the obligation, taking into account relevant
~ risks and uncertainties. :

"~ When payments are eventually made, they are charged to the provision carried in the Balance sheet.
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PENSORD PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

Accounting policies (continued)

2.20 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract. ' ‘ '

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Company would receive for the asset if it were to be sold at
the balance sheet date. '

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle ona -
net basis or to realise the asset and settle the liability simultaneously.

2.21 Dividends

Equity dividends aré recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.
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DocuSign Envelope ID: 9C6F5179-D588-4A09-87E9-0ACD014530D9

PENSORD PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

3. Judgments in applying accounting policies and key sources of estimation uncertainty

Preparatibn of the financial statements requires ménagement to make significant judgements and
. estimates. The items in the financial statements where these judgements and estimates have been made
include'

Recoverabmty of trade debtors

A provision has been made for trade debtors. This provision is an estimate and the actual costs and
timing of future cash flows are dependent on future events. The difference between expectations and the
actual future liability will be accounted for in the period when such determination is made.

~ Depreciation
The company exercises Judgement to determine useful lives and residual values of tangible assets. The
assets are depreciated down to their residual values over their estimated lives.

4. Turnover

~Analysis of turnover by country of destination:

2019 2018

, £ £
United Kingdom - | ‘ | 9,432,272 10,990,532
Rest of Europe 20,089 9,161

9,452,361 10,999,693

5. Other operating income
2019 2018
| | _ £ £
‘Management fees receivable : 150,000 127,000
150,000 127,000
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DocuSign Envelope ID: 9C6F5179-D588-4A09-87E9-0ACD01453DD9

PENSORD PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

6. Employees

Staff costs, including directors' remuneration, were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

The average monthly number of employees, including the directors, during the year was as follows:

Production
Administration
Sales

7. Directors' remuneration

Directors' emoluments - _
Company contributions to defined contribution pension schemes

2019 2018

£ £
3,339,736 3,806,857
312,535 372,022
96,917 82,931
3,749,188 4,261,810
2019 2018

No. No.

91 95

22 20

7 5

120 120

2019 2018

£ £
300,450 385,486
19,876 31,708
320,326 417,194

During the year retirement benefits were accruing to 4 directors (2078 - 4) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £93,307 (2018 - £147,374).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £8,345 (2018 - £8,450).
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PENSORD PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10.

Interest receivable

Other interest receivable

Iinterest payable and similar expenses

Bank interest payable
Finance leases and hire purchase contracts
Other interest payable '

Taxation

Corporation tax

Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination.and reversal of timing differences

Total deferred tax

Taxation on (loss)/profit on ordinary activities

2019 2018
£ £
56,221 5,250
2019 2018
£ £
17,679 20,140
91,291 133,526 -
30,138 35,256 .
139,108 188,922
2019 2018
£ £
. (11,724)
. (11,724)
(82,524) 63,454
(82,524) 63,454
(82,524) 51,730
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PENSORD PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10.

1.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2018 - higher than) the standard rate of corporation tax in

the UK of 19% (2018 - 19%). The differences are explained below:

Loss on ordinary activities before tax

(Loss)/profit on ordinary activities multiptied by standard rate of corporation
tax in the UK of 19% (2018: 19%)

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment '

Capital allowances for year in excess of depreciation

Group relief surrender

Other timing differences

Adjustments to tax charge in respect of prior periods
Changes in deferred tax rate

Adjustments to deferred tax charge in respect of prior periods
Non-taxable income

Total tax charge for the year

Factors that may affect future tax charges

There were no factors that may affect future tax charges.

Dividends

Dividends

2019

2018
£ £
(73,118)  (240,190)
(13,892) (45,636)
1,931 1,945
4,946 4,946
- 35,659
- 74,005
- (11,724)
1,645 (7,465)
(68,541) -
(8,613) ;
~ (82,524) 51,730
2019 2018
£ £
- 10,000
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PENSORD PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

12.

13.

Exceptional items

Impairment

'Redundancy

Tangible fixed assets

Cost or valuation

At 1 January 2019
Additions
Disposals

At 31 December 2019
Depreciatioh
At 1 January 2019

Charge for the year on owned assets
Disposals

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 2018

- 2019 2018
£ £
- 133,196
- 369,139

Freehold Plant &
property machinery Total
£ £ £
1,905,357 13,464,771 15,370,128
- - 162,145 162,145
. (2,705,069)  (2,705,069)
1,905,357 10,921,847 12,827,204
1,225145 7,271,197 8,496,342
29,969 918,246 948,215
- (1,071,660)  (1,071,660)
1,255114 7,417,783 8,372,897
650,243 3,804,064 4,454,307
680,212 6,193,574 6,873,786
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PENSORD PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

13.

14.

15.

16.

Tangible fixed assets (continued)

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows:

Plant and machinery

Stocks

Raw materials and consumables
Work in progress (goods to be sold)

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

2018

2019
£ £
3,286,912 4,526,553
2019 2018
£ £
221,386 234,905
25,275 25,198
246,661 260,103
2019 2018
g £
1,440,120 1,576,042
4,521,982 4,298,361
482,760 209,665
72,914 108,795
6,517,776 6,192,863
2019 2018
£ £
46 36,869
(1,040,133)  (1,005,470)
* (1,040,087)

(968,601)
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PENSORD PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

17.

18.

Creditors: Amounts falling due within one year

2019

2018

£ £

Bank overdrafts 1,040,133 1,005,470
Bank loans - 39,667 39,666
Payments received on account ' - 675,000
Trade creditors 1,076,131 1,204,451
Amounts owed to group undertakings : : A 475,066 276,045
Other taxation and social security _ 60,672 294,552
Obligations under finance lease and hire purchase contracts 873,496 1,111,557
Other creditors ‘ 150,944 68,770
Accruals and deferred income ' 199,202 256,729
3,915,311 4,932,240

" The compa'ny's banker holds fixed and floating charges over all property, assets and rights of the

company. The company and other companies forming part of the group headed by Pensord Twenty10

Limited have cross-guaranteed the bank borrowings of each other.

Net obligations under finance leases and hire purchase contracts are secured against the assets to which

they relate.

Creditors: Amounts falling due after more than one year

2019 2018

. . £ ‘£

Bank loans , : _ 505,750 545,417
Net obligations under finance leases and hire purchase contracts ' 2,386,673 3,401,790
2,892,423 3,947,207

The company's banke‘r holds fixed and floating charges over all property, assets and rights of the
company. The company and other companies forming part of the group headed by Pensord Twenty10

Limited have cross-guaranteed the bank borrowings of each other.

Net obligations under finance leases and hire purchase contracts are secured against the assets to which

they relate.
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PENSORD PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

- 19.

20.

21.

Deferred taxation

2019
£
At beginning of year (342,822)
Charged to profit or loss 82,524
At end of year (260,298)
The provision for deferred taxation is made up as follows:
2019 2018
£ £
Accelerated capital allowances (288,039) (343,894)
Other items : ‘ 27,741 1,072
(260,298) (342,822)
Share capital
2019 2018
£ £
Allotted, called up and fully paid . :
32,600,000 (2018 - 32,600,000) Ordinary shares of £0.05 each 1,630,000 1,630,000

There is a single class of ordinary shares. There are no restrictions on dividends and the repayment of

capital.

Reserves

Revaluation reserve.

Revaluation reserve relates to the valuation of freehold Iand on 7 March 2000 to £175,000. The historical -

net book value of the land is £33,000.
Profit & loss account -

Profit and loss account includes all current and prior period prbfits and losses.
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PENSORD PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

22,

23,

24.

25.

Pension commitments

The company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company. The pension cost charge for the period represents contributions
payable by the company to the fund and amounted to £96,917 (2018: £82,931)."

Contributions amounting to £17,506 (2018: £14 933) were payable to the fund as at year end and are
included in other creditors.

Commitments under operating leases

At 31 December 2019 the Company had future minimum lease payments under non-cancellable
operating leases as follows:

2019 2018

£ £

Not later than 1 year - ‘ v 54,618 52,806
Later than 1 year and not later than 5 years ' , 49,344 45,155
103,962 97,961

Related party transactions

As at 31 December 2019, D Coxon, a director owed the group £219,382 (2018: £169,263) to Pensord
Press Limited. Interest is charged at 3.5% of the outstanding balance. The loan balance is included within
other debtors.

At the year end, K Gater, a director, owed the group £35,260 (2018: £nil) to Pensord Press Limited.
Interest is charged at 3.5% of the outstanding balance. The loan balance is included within other debtors.

- D Coxon is a director of British Printing Industries Federation Limited ("BPIFL"). At the'yéar end, BPIFL
"~ owed the company £1,287 (2018: £2,400). .

Controlling party

The company's immediate parent company is Pensord Holdings Limited which is incorporated in England
and Wales. The company's ultimate parent undertaking is Pensord Twenty10 Limited which is also
incorporated in England and Wales. Pensord Twenty10 Limited heads the smallest and largest group into
which the results of the company are consolidated. The consolidated financial statements of this group are
available from their offices at Tram Road, Pontilanfraith, Blackwood, Gwent, NP12 2YA.

Pensord Twentyﬁd Limited is controlled by D Coxon by virtue of his majority holding in the voting share
capital of that entity.
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