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DRAKA CALFLEX LTD AND SUBSIDIARY COMPANTIES
DIRECTORS' REPORT

The 'Directors present theilr annual report and the audited financial statements
for the year ended 3ist. December 1991.

Princizal activities and Business Review

The principal activities of the Campany are the manufacture of control,
instrumentation and elevator control cables and ‘the design and manufacture of
electrical and electronic products for hazardous atmospheres.

- On 24th April 1992 the net assets of the Electrical Products Division of the
Campany were sold to a consortium including some former: employees of that
division. The Campany's name was changed at that date to Draka Calflex Ltd to

- reflect the ownership and nature of the ongoing business,

_ Results and dividends

The Campany recorded a profit on ordinary activities, after taxation, for the
year ended Jist December 1991 of £184,921, (18 month pericd 31st December

1930 ;. £262,692), This result was after charging exceptional costs of £232,027
{covering redundancies following a rationalisation of business activities in
dJuly 1991 and costs of the Esher premises taken over fram Boston Insulated Wire
(UK} Ltd in 1990). The figures reflect an underlying improvement in the
performance of the core cable manufacturing business. No dividend ig proposed.

. Changee in fixed assets

.Chéngés in fixed assets during the period are given in note 9 tu the financial
Statements. _ o

Directora and Directors' interests
The Directors who held office 'during the period were as follows:-

G. Beetles - : {Resigned 31st March 1992)
R. H. Baguley - :
P. Greenaway : -

. Radford . (Resigned 24th April 1992)
. J. van Kesteren (Netherlands) ' _ '

L. Gorissen (Netherlands)

Morel | - ' (Resigned 30th September 1991)

QEENOM

None of the Directors' who held office at the end of the period had any

- disclosable interest in the shares or debentures of the Campany, or any Group
Camparly Quring the period nor subsequently.




DRAKA CALFLEX LTD AND SUBSIDIARY CCMPANIES

DIRECTORS' REPORT (continued)

Disabled enplovees

The Group gives every consideration to applications for employment fram disabled |
perscr.s, where the requirements of the job may be adequately covered by a
handicapped or disabled person. FEmployees who become disabled during employment
are glven continued employment where possible, and equal opportunities for '
training and career development are provided for all disabled employees.

Employea consultation

During the peried, the Group has continued its practice of keeping employvees
informed on matters affecting them and on various factors relating to the
performance of the Group. This has been achieved through formal and informal
meetings, BEmployees are consulted regularly on a wide range of matters .
affecting their interests. : :

By order of the Board

0o,

R. H. Baguley
Secretary




DRAKA CALFLEX LIMITED AND SUBSIDIARY COMPANIES

REPORT OF THE AUDLICRS, KF¥G PFAT MARWICK, TO 'THE MEMRERY OF 'JPJ&KA CALFLEX
LIMITED

We have audited the financial Statements on pages 4 to 20 In accordance with
Auditing Standards,

In our gpinion the financial statemnts glve a t::ue and fair view of the state
of affairs of the Campany and of the Group at 3lst December 1991, and of the
profit and source and application of funds of the Group for the vear then ended
and have been properly prepared in accordance with the Ccrrpam.es Act 1985,

o /At/%wk

KPMG Peat Marwick
Chartered Accountants
Registered Auditor
Nottingham

26 Ocrpge V192




DRAKA CALFLEX LTD AND SUBSIDIARY COMPANIES

CONSOLIDATED FROFIT AND LOSS ACCOUNT FOR THE YE,‘.AR H\IDED 318T DECEMBER 1991

Note

Turnover
Cost of sales

Gross profit
Distribution costs
Administrative expenses

Oparating profit
Other interest receivable and similar :ancme
Interest payable and similar charges :

Profit on ordimry activities before exceptional
1ltema .
Exceptional 1tems

Tax on profj.t on ordinary activities

Profit on ovdinary activities after taxation

Extraordinary Loss After Taxation

Profit/{Loss) after extraordinary items and taxation
Dividend proposed . |

Profit/(Deficit) for the pericd

Statement of retained profit
‘Retained profit as brought foward

Profit/(Deficit) for the peried

'Retained prbfit qarried forward

12 months to
3lst December

1991
B

14,988,330
.(12,195,603)

2,792,727
(1,073, 326)
" (920,258) .

- 799,143
7 (470,563)

————

328,580
(232,027)

S— ——(——— "

96,553

88, 368

184,921 .. -

- {96,620)
88,301

L a———— T T—

88,301
£
160,893 .

88,301

The notes on pages 8 to 20 form part of these _financj_.al statements.,

4. .

18 Il'Dnths to

Jist Deceamber

1990
£

21,668,500

- (17,747,334)

3,921,166
(1,516, 434)
(1,584, 489)

820,243
2,167
(546,723)

275,687

275, 687
(12,995)

e ——raat

262,692

(1,535,232)

(1,272,540)

(1,272,540)
E'.

1,433,433

{1,272, 540)
160,893

v ar—————— e
fm———




DRAKA CALFLEX ITD AND SUBSIDIARY COMPANIES

QONSOLIDATED BALANCE SHEET FOR THE YEAR ENDED 31ST DECEMBER 1991

31st December 1991
£ £

Fixed agsets - . o
Tangible assets : 4,020,591

Currant assets

Stocks - 2,500,017
Debtors /3,437,861
Cash at bank and in hand ' 435

5,938,313

Creditors: amounts falling N o
due within one year (8,599,516) -

Net current lisbilities | | - (2,661,203)

Total asgets iess current '- L U A
liabilities _ S 1,359,388

Creditors' amunts fall:lng' |
due “after more than '

8 year . :
vaisione for liabilities

and chavges S 16 {186,000)

Net assets SR o ;1,165,288

Capital and reserves L S '
Called up share capital : .. . 202,000

Capital reserve _ . o . .T14,094
Profit and loss account _ _ _ 249,194 .- -

—

1,165,288

8,100) .

31st December 1990
£ £

4,315,749

. 2,665,904

3,500,920
23

6,167,547,

8,703,942)

(2,536,395)
1,779,354
- (11,300)

-~ (699,067}

© 1,068,987
202,000

.. 1706,094
. 160,893 -

-';1}068;987¥

These financial statemnts were approved by the Board of Directors on ),é &'r, b, fd’m:.

I Greenaway

Directors
M "R, H, Baguley

The notes on pages 8 to 20 form part of these financial statements.
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TR U AR

DRAKA CALFLEX LTD
BALANCE SHEET FOR THE YEAR ENDED 31ST DECEMEER 1991
. 31st December 1991

£ £
Fixed aggets '
Tangible assets .
Investments

4,020,591
4

4,020,595

Current assets -

Stocks . 2,500,017
Debtors : 3,437,861 -
Cash at bank and in hand - 435

31st December 1990

£ £

- 4,315,749 -

4,315,753

2,665,904

3,500,920
C23

—— e ety

5,938,313

Creditors; amounts falllng

due within one year (8,599,520)

(2,661,207)

b

Net current liabllities

Total aseets less currént
liabilitles

Creditors: amounts falling
due after more than

one year

Proviglons for liahilitien

and charges

. 1,359,388

(8,100)

' (186,000)
1,165,288

Net zssets

Capital and reserves

Called up share capltal

-~ Capital reserve
 Profit and loss account

202,000
714,094

1,165,288 .

These financial statemi_énts were approved by the Board of Directors cn

_ D_irectprs - :

B
rﬁm )

,

249,194 -

6,167,547

- (8,703,946)

——————

(2,536, 399)
1,779,354

(11,300)
(699, 067)
1,068,987
202,000
160,893 -

1,068,987

. 2 _@b’; Uhy

" R. H. Baguley

The notes on pages 8 to 20 fonﬁ:part_of these financial statements.

6
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URAKA CALFLEX LTD AND SUBSIDIARY CQMPANIES

CONSOLIDATED STATEMENT OF SOURCE AND APPLICATICN OF FUNDS FOR THE YEAR
" igth mnﬂaé to

ENDED 318T DECEI%ER 1981

Source of funds
Profit on ordinary activities
before taxation

Extraordinary items before taxation -

Adjustments for items not

dnvelving the movement of fumis

Depreciation

Pension provision

Profit on the sale of tangible
fixed assets

Other provisions

Funds generated/(absorbed) frem _

. operaticns .
Funds from other sources

Prcceeds of sale of tangible
fixed assets :

Application of funds
Purchase of fixed assets

Decrease in creditors: amounts

falling due after rnore than
one year

Provisicns utilised during period :

Increase in working capital

Carpanents of increase in
working capital -

Stocks

Debtors

Creditors falling due within
one year

Movement in net liquid funds:
{Decrease) /increase in cash at
bank and in hand

{Increase) in overdraft

£

489,764

o (25,697)

(3,200).
(369, 109)

12 months to - -
- 31st Decanber 1991

£ .

96,553
- _(144,210)

©o(47,657)

464,067

416,410

74,510
490,920

(243,419)

(615,728)
(124,808)

A rr——————
—_—

(165,887)

619,620

 (288)
(515,194)

e — T

(124, 808)

S ——— e
e

31st December 1990

e

275,687 -
. (1,865,232)

. (1,589,545) :

s

117.494) <

- _(15.4?6) :

s

1,013,805

L (575,740)

.. 45,656

! ———

. (530,084)

. (1,922,837)

_"_'[4}30_0.)_ :,

T (1,927,637)

©(63,089)

(2,457,721) -

T —
———

698,838 -
1,550,164

(4,616,671) .

114
(90, 166)

(2,457,721}




DRAKA CALFLEX LTD AND SUBSIDIARY COMPANIES

NOTES
(forming part of the financial statements)

1. Accounting policies

The following accounting policies have been applied consistently in dealing
with items which are considered material in relation to the financial e
statements, . o

Bagis of preparation _ .
The financial statements have been prepared in accordance with applicable
accounting standards. _ ‘ . -
Basis of consolidation

The Group financial statements consolidate the financial statements of -
Draka Calflex Ltd and both its subsidiaries. . a o |
In the Campeny's financial statements investments in subsidiaries are -

stated at cost less provisions for permanent diminution in underlying net
assets of subsidiaries. ' L o "

A separate profit and loss account has not been presented for the Company
as provided for by S228 of the Companies Act 1985. However, since neither
subsidiary has traded during the year, the Campany's and. consolidated profit
and loss accounts are equivalent, o T

Goodwill is eliminated fram the f._iﬁanc_ial .s_tatetrents,*_being'writ_ten off

against reserves, o
Tangible fixed asaets

Certain land and bulldings are restated periodically to reflect - _
professional valuations. Other fixed assets are stated at cost (revalued
using specific Goverrment indices), less accumulated _depreciat:_l.on.

Depreciation of fixed assets is provided to write off the'_cost_or _
valuation over the estimated useful lives of the assets at the following
annual rates: e _

Land and residential buildings N1l S
Industrial buildings 2% (Prior to 1st July 1989 1%)
Plant and equipment 0% -206 . '
Motor vehicles " 2%

Stocks

Stocks are stated at the lower of average cost and net realisable value,
Cost includes all direct costs incurred in bringing stocks to their present
state and lecatlon including an appropriate proporticn of manufacturing
overheads, . ' ' o B :




DRAKA CALFLEX LTD AND SUBSIDIARY COMPANIES

NOTES
{(forming part of the financial statements)

1. Accounting policles {continued)

Taxatlcn

The charge for taxation is based on the profit for the year and tekes into
account taxation deferred because of timing differences between the - :
treatment of certain items for taxation and accounting purposes. ' Deferred
taxation is only provided where, in the opinion of the Directors, there is -
reasonable evidence that such taxation will became payable in the
foreseeable future. o o

Pension Liabllity

It is general policy of the Group to fund pension liabilities, on the advice
of external actuaries, by payments to insurance corpanies, . Payments made to
the funds and charged in the financial statements camprise current and past
service contributions. Actuarial valuations on a going concern basis are
carried out every three years, ' _ _ S

Provision has been made in prior years for the estimated pension costs in
respect of employees' past service as at the date of camencement of the
scheme, Further past service costs arising fram improvements in benefits
under the scheme since inception are being funded and charged to profit
through the annual funding rate. : . ; : _

Research and develoyment expanditure

Expenditure on research and develogment is written off against profits in
the year in which it is incurred, R .

Turnover

Turnover represents invoiced sales, net of trade discounts, allowances
and VAT, - : s .

Capltal reserve

Surpluses arising on the revaluation of assets are credited to a non- .
distributable reserve known as the capital reserve., On the disposal of a
revalued asset, any remaining revaluation surplus corresponding to the
disposed item is also transferred to the profit and loss account.




DRAKA CALFLEX ITD AND SUBSIDIARY COMPANIES

NOTES (contdnued)
Forelgn currencies

Transactions in foreign currencies are recorded using the rate of exchange
ruling at the date of the transactions. Monetary assets and liabilitles
cenaminated in forelgn currencies are translated using the exchange rate.
ruling at the balance sheet date and the gains or losses on translation
are included in the profit and loss account. :

lLeaszes

Rental charges under operating leases are charged to the profit and loss .
account on a straight line basis over the life of the lease. Vehicles
being leased under hire purchase contracts are capitalised with = :
depreciation being charged to profit and loss in line with the depreciatio
policy; with the amount of cbligations related to the finance lease {net of

finance charges allocated to future periods) beingshown as a liabllity.
Profit on ordinary activities before exceptional items R

After (charging)/crediting

Depreciation :
Profit on sale of fixed assets
Auxditors remuneration - audlt fees

- non audit fees
Hire costs :
Operating lease rentals - plan

and machinery (incl. motor vehicles) -

Excepticnal Itemg

Costs of premises taken over fram .
Bosten Insulated Wire (UK) Ltd in 1990
Redundaricy Costs

Tax on profit on ordinary activities

Corporatibn tax

Deferred tax

' lZnnnfhsto

3lst December
1991 '
e

(489,764)

- (17,400) .

(8,240)
(28,116)

(94,297)

12 months to

31st December
991 - -
£.

(33,027)

(199,000)

(232,027)

12 months to
31st Decenber
1991 .

£

18 months to.
‘31lst Decenber

1990 R
e |

(538,062)
- 12,041
{32,054)
(2,800)
(37,169) .

(151, 746) |
18 months to.
31st December
T

) 3

{695)
(12,300)

(12,995)

e et e
—_—




DRAKA CALFLEX LTD AND SUBSIDIARY COMPANIES

NOTES{continued)
5 Remuneration of Directors : '
: - 12 months to 18 months to

31st December 31st December
1991 - .- l890
£ £
Directors' emoluments _ ‘ TR
Remuneration as Executives ' 161,629 - - 307,89
Pension Costs : 17,007 : 26,942
Canmpensation for loss of office ' o= 417, 794

The current joint Chairmen received emoluments of £3000 each (1990 E3000
each), The emoluments of the highest pald Director were £48, 402
{1990:£67,435), o

The emoluments, excluding ‘pension contributions, of the Directors

were within the following ranges:
Number of Elrglgzees g
12 months to = 18 months to -
31st December 3ist December
1991 ' 1990

£0 - £5,000

£30,001 - £35,000
£35,001 - £40,000
£40,001 - £45,000
£45,001 - £50,000
£50,001 - £55,000
£65,001 ~ £70,000

Staff numbars and costs

The average nunber of persons employed (full-time equivalent) by the Group
during the period {including Executive Directors) ‘was as follows:- '
o ‘Number of employees
12 months to- 18 months to
31st December . 3lst December .
1991 1990 ' '

Hourly paid - : ' 131 . 56
Salaried Staff 75 84
- : : 212 LT 254‘

The aggregate payroll costs of these persons (incl Directors) were as
follows:
12 months to 18 months to
3lst December - 31st Dece.rnber :
1991 : 1990 -

Wages and salaries -3,266,879 4,656,670
Social Security costs : - 297,483 : 437,981
Pension costs : ) 86,750 - 163,835

3,661,117 5,258,486




DRAKA CALFLEX LTD AND SUBSIDYARY COMPANIES

NOTES (continued)
7 Interest payvable and similar charges

On bank overdrafts and loans
Repayable within five years not : -
by instalments ' A - -321,130 .

On debentures
Repayable within flve years
by instalments E

Cn Group loan
Repayable within five years not o : o
- by instalments - o : 464,049 _.193,732

Total interest payable . 548,454 518,224
Foreign exchange (gains)/losses - : : (77,8_91) 28,499 -

470,563 - 546,723

12 nonths to
" 31st December 3
- 1991, ' -
. . .E
-Costs of reorganisation upon transfer of net

assets of Boston Insulated Wire (UK) L:united R B
and F. Horn Electrical Camponents Limited - (1,018,381}

Provision against cost of assets and
stock of Boston Insulated Wire (UK) _ co L
Limited . - | ~ ' +(350,000)

Costs of, and provision aga:lnst future
costs of litigation involving quality

of goods sold by Boston Insulated I i

Wire (UK) Limited | . o (144,210) - (146,851)

Costs of and provision against future
costs of premises previously cccupied ' ' ‘ e
by Boston Insulated Wire (UK) Limited = - _{350,000)
{144,210)  (1,865,232)
Less attributable taxation 47,590 330,000

(96,620) . (1,535,232)
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DRAKA CALFLEX LTD AND SUBSIDIARY COMPANIES

NOTES(continued)

10

Flxed asset investments
Shares‘ in lsubsidiaries

Cost and net book value

- At 31st December 1991 and 31st December 1950

In the opinion of the Directors the investments in the Cempeny's
subsidiaries are worth at least the amounts at which they are stated in

these financial statcwents,

registered in England, are: .

Bawco Limited
Calflex Cables Limited

Nelther of these companies have traded during the year.
 Stocks | |

Rew materials and consumables

- Work-in~progress

Finished goods and goods for resale

Debtors

Amounts falling due' within one,_' year

Trade debtors
Other debtors
Prepayments

" The subsidiaries, both of which are wholly owned, incorporated and

GROUP AND COMPANY

31lst December

1991
£

1,323,512
485,127

691,378

2,500,017

r————raree
———

31st December

1990
£

1,454,873
654, 450

556,581
2,665,904

==

GROUP AND COMPANY

Jlst December .

1591
£

3,047,788

. 135,462

254,611
3,437,861

31st Decenmber

1990
E .

3,142,033

269,936
88,951

3,500,920




DRAKA CALFLEX ITD AND SUBSIDIARY COMPANIES

NOTES (continued) |
13 Creditorg: amounts falling due within one year

GROUP COMPANY

3ist

- December

1951
£
Debenture loans
Bank overdraft o
Trade creditors
Amounts owed to group
.~ undertakings .
" Other creditors including
Taxation & social security:
Corporation tax o 3,500
Other taxes - . 93,847
Social security 77,102
 Accruals : _ 484,011
- Dividend proposed” - 1,750,000

8,599,516

985,998

4,729,673

- 3,200
472,185

3lgt

Decenber

1990
£

3,200
470, 804
1,700,746

. 3,955,528

- 3,500

. 89,704
119,020
611,440

' 1,750,000

8,703,942

3ist
Decenbey
1991
£

3,200
985,998
472,185

4,729,677

3,500
93,847

77,102 -

484,011
1,750,000

8,599,520

st

Decenber

1990
S

3,200
470,804
1,700,746

3,955,532

3,500
89,704
119,020
611,440

1,750,000
8,703,546

b———

Creditors: amounts folling due after more than cne year
e | GROUP AND COMPANY

31st Decenber  31st December
1991 _ 1590
o _ . £ o £
Debenture loans '

- instalments payable within 5 years . B,100 11,300

ToTAL - 8,100 11,300

Debenture loans

There was one loan outstanding at the year end, secured by specific
charges an the Campany's property. The interest rate ruling on this loan
is 13% per annum. This loan is repayable by equal annual instalments and
will be repaid in full by September 1995, _
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16 Provielons for liabilities and charges

GROUP AND COMPANY
Deferred  Other Total
Taxation

£ £ £
‘Balance at 3lst December 1990 329,958 - 369,109 699,067

Charge for the year in the (135,958) - (135,958)
profit and loss account

Ucilised within the peried - (369,109)  (369,109)
Transfei.‘ to Capital Reserve | (8,000) - (8,000}

Balance at' 31st December 1991 * 186, 000 186,000

'I'he amounts provided for deferred taxation and the amounts not provided

are set out belew:
GROUP AND COMPANY

3lst December 1951 31st December 1990

Provided Unprovided Provided Unprovided
T o - F - B £ S
~ Difference between '
. accumilated depreciation
and amortisation capital - :
allcmances . . 536,000 - 538,121 ~

on revaluation of assets 124,00_0 101,235 136,937 101,235

Other timing differences (474,000) __ -~ {345,100} -
| 186,000 101,235 329,958 101,235

Other provisions for ' 31st December 3ist December

liabilities: : ' 1991 1990
: : £ £

Provision against future costs of premises
previocusly occupied by Boston Insulated ' 269,109
Wire {(UK) Limited

Provision aga.‘l.nst future costs of litigation
Involving quality of goods sold by Boston
Insulated Wire (UK) Limi -ed 100,000

369,109 -
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17 Called't.tp shafe"capital .
31st December  31st December
1591 1990

£ : £
- Authorised: | o

200,000 Ordinary shares of ip each
200,000 Deferred shares of £1 each

" Allotted, called up and fully paid:
200,000 Ordinary shares of 1p each
200,00_0 Deferred shares of £1 each .

Capital Reserves
GROUP AND CCMPANY
Balance at 1st January 1991 5 . 706,094

Provigion for Deferred Taxation (Rate Change) 8,000

Balance at 31st December 1991 o 714,094
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- -a)

in these financial statements, were as follows:

ccmnitznents

At 31st December 1991 the Group and Company had annual commitments under
non-cancellable o_perat:ing leases as follcws: :

. GROUP AND COMPANY
Jlst December 3lat Deceimber
1991 1990

5 ' £ £
Land and bulldings leases which expire:
In more than five years 356,531 347,350

356,531 347,350
Other Assets o
Operating leases which expire: -

Within one year 24,612 35,850

- In.the second to fifth yearé incl, 34,944 61,809

59,556 97,659
GRAND TOTAL e 416,087 445,009

Capital cafnlim‘ents at 3ist December', for which no pi‘ovisiqn has been made

‘GROUP AND COMPANY
3ist December J1st Decenber
' 1921 : 1990
- £

Contracted | 17,000 78,718
Authorised but not contracted _ - 133,222

17,000 212,000

. Pension arrangements
The Company provides a defined benefit scheme for Staff employees, which is
cheme funds

funded by defined Campany and employee contributions, The s
are administered by Trustees and are invested in managed funds with a

recognised insurance company. - '

A valuation of the scheme at 1st July 1991 has been made by a qualified
independent actuary. This used the attained age method and assumed that

- future investment returns would be 9% per anmum, and salary increases

would average 7T4% per anmum, The valuation showed the value of the schems
assets as £1,446,000 and the level of funding as 110%. The surplus

- over the accrued liabilitles in respect of ranking service up to 1st July

1951 is retained in the fund, allowing the maintenance of the current 17%
contribution rate.

Full'proviéion has been made in the accounts for the cost of benefits
accruing during the pericd. All contributions outstanding by the Campany
at 31st Decembaer 1991 (£153,293} have been paid into the scheme in 1892

- together with accumilated interest.
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Post balance sheet events

In April 1992 the net assets of the Electrical Products Division of the
Campany were sold to a consortium including same former employees of that
division, The Cawpany's name was changed at that date to Draka Calflex Ltd
to reflect the ewnership and nature of the ongoing business,

Ultimate Holding Company

The Company's ultimate holding Campany 1s Draka Holding N.V., a campany
incorporated in the Netherlands.

The smallest and laigest group of campanies which publishes consolidated
accounts and of which this campany is a member is Draka Holding NV,

Copi_es of these consolidated accounts for this camnpany can be
cbtained frem the Company Secretary, Draka Calflex Ltd, Park Road,
Calverton, Nottingham, NG14 6LL,




