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Cementation Skanska Limited (Registered number: 00937574)

Strategic Report
For the Year Ended 31st December 2021

The Directors present their Strategic Report for the year ended 31st December 2021,
Review of business

The Company recorded revenues of £64.94 1,000 (2020: £€41,907,000) and operating profit of £1.791,000 (2020: £1.027,000)
with an operating margin of 2.8%. The Company continued 1o invest in the business during the year (o ensure that it continues
to build upon its place in the piling. foundations and ground engineering market.

Key performance indicators

The Company's key performance indicators are revenue growth and operating margin.  This is consistent with Skanska UK
Ple and the other principal trading companies within the Skanska Group.

In addition, the Company is monitored throughout the year against a scorccard of issues which included: client satisfaction
assessments: the number of employee performance appraisals and development plans undertaken; adherence to the Skanska
Group's in-housc commercial procedures. .

Principal risks and uncertainties

The Company's principal risks and uncertaintics are related to the contracts it undertakes to perfonin. Exposure o credit,
interest rate and liquidity risk arises in the normal course of business:

¢ Management has a credit policy in place. Credit evaluations are performed on all prospective custoners prior to entering
into construction contracts and exposure o credit risk is monitored on an ongoing basis. At the statement of financial
position date there was no signilicant concentrations of credit risk. The maximum exposure to credit risk is represented by
the carrying amount of trade receivables and amounts due from customers for contract work at the statement of financial
position date.

e The Company does not seek to reduce exposure to fluctuations in interest rates through the use of derivative financial
instruments. The Company meets its day to day working capital requirements through an inter-Company UK pooling
arrangement and does not have any bank debt or other external borrowings or fucilitics.

o Liquidity/cash flow risk is the risk that an entity will encounter ditficulty meeting obligations associated with financial
liabilitics. The Company aims to mitigate these risks by setting and monitoring cash flow targets and by assessing credit
worthiness ol all material business partners.

e COVID-19 introduced increased risk to all arcas of the Company during 2020. A risk averse culture coupled with open
and collaborative relationships with our stakeholders has and will continue to mitigate the impact on delivery and financial
performance.

e A ycar on since the UK left the EU, Brexit has not had a material financial impact on the Company. A reason lor this is
that we have worked closcly with our key supply chain to ensure the fallout from the LU exit and COVID-19 return to
work) is managed from a risk perspective including availability of workforee. The Business continues to review all aspects
of how this legislative change could impact its operation and ensure steps are in place 1o mitigate any financial degradation.

COVID-19 Pandemic

Whilst variants of COVID-19 persist, the UK™s economic bounce back was faster than predicted as spending surged afier
lockdown measures were lifled. Restrictions onsiie and in olfices were removed across the Company at the end of the first half
ol 2021, as per government guidelines and policy. Key reporting and review processes implemented at the start of the pandemic
continued to be used. cnabling management 1o continue concentrating on cash management and managing potential financial
exposure on a proactive basis.

Throughout the pandemic. the fundamental values that underpin our business have been prominent in all decision making,
Clear communication and standing side by side with our dedicated and exceeptional employees have been key. alongside a
supportive and collaborative level of engagement with our clients and supply chain partners, The Company’s existing Health
& Satety framework and culture has once again proven to be areal strength of our operational delivery, keeping everyone safe.

Detailed monitoring of the workloree and its health continucs to be paramount in Management's strategy. ensuring their safety
and also the safety of our partners.



Cementation Skanska Limited (Registered number: 00937574)

Strategic Report
For the Year Ended 31st December 2021

Market & outlook

‘Throughout the pandemic. market conditions have been very unpredictable. so as a Business we have continucd to apply a
highly cautious approach to our forecasting and management. Regardless of this, during the period, the Business have been
successtul in being awarded some highly valuable projects, that suggests the market is still offering a healthy and sizcable sct
of opportunities.

We remain mindful of the market conditions driven by the wider cconomic and geo-political challenges and continue to work
proactively with both our customers and supply chain 1o monitor and mitigate headwinds in commodity and cnergy costs to
protect the financial performance of the Business in the short, medium- and long-term.

The environment

The Company is required to pursue policies that comply with the relevant legislation and standards applicable to its particular
industrics. Further information on how the Group bourd is committed to the protecting the environment and making a positive
contribution 1o a more sustainable world is sct out on page 6 of the Skanska UK Ple 2021 Consolidated Financial Statements.

The exemption has been taken for the disclosures concerning greenhouse gas emissions. energy consumption and energy
cfficiency action under the Companies (Directors’ Report) and Limited Liability Partnerships (Energy and Carbon Report)
Regulations 2018 as the Company has been included in the group report of Skanska UK Ple.

Section 172 (1) Statement

Scetion 172 of the Companies Act 2006 requires a Dircctor ol a company 10 act in the way he or she considers. in good faith,
would most likely promote the success of the company for the benefit of its members as a whole. In doing this section 172
requires Directors to have regard 10, amongst other matters, the:

= likely conscquences of any decisions in the long-term,

- interests ol the company's employees;

- need o foster the company's business relationships with supplicrs, customers and others,

- impact of the company's operations on the community and cnvironment,

- desirability ol the company maintaining a reputation for high standards of business conduct; and

- need o act fairly as between members of the company.

The Company primarily acts as holding company ol its main subsidiary, Skanska UK PLC. The key stakcholders of Skanska
UK PLC are its workloree, customers, suppliers and the local communities in which it operates. The views of and the impact
of activitics undertaken by the Company's subsidiarics on its stakeholders are an important consideration for the Dircetors
when anaking relevant decisions. The size and spread of both the Skanska Group's stakceholders means that gencrally
stakcholder engagement takes place at an operational and group level. This is considered a more clficient and cffective
approach and helps achicve a greater positive impact on environmental, social and other issucs than by working alone as
individual companies. For detils of the engagement that takes place with the Skanska Group's stakeholders so as o encourage
the Directors 1o understand the issues to which they must have regard please see page 12 of the Skanska UK Ple's 2021
Consolidated Financial Statements

By order of the board:

T Muckian - Director

Date: 29 September 2022



Cementation Skanska Limited (Registered number: 00937574)

Directors’ Report
For the Year Ended 31st December 2021

The Dircctors present their report with the financial statements of the Company for the year ended 31st December 2021.
This Dircctors' Report should be read in conjunction with the Strategic Report, which shall be deemed 10 form part of this
Dircctors' Report 1o the extent required by applicable law and regulations.

Principal activity

The Company's principal activities are to carry out piling and foundation work. including ground engineering.

Dividends

No dividend is proposed for the year ended 31st December 2021 (2020: £nil).

Future developments

While the market conditions remain challenging, the Board considers that there is scéope for development of the Company’s
activities.
Directors

The Directors who have held office during the period from st January 2021 to the date of this report are:

J M Dunbar (resigned 24 September 2021)
J D Morris (resigned 7™ June 2022)
T Muckian (appointed 24" Sepiember 2021)

AN Entwistic  (appointed 7% Junc 2022
Dircctors' interests and transactions with Divectors

None of the Directors at 31st December 2021 had any interests required 1o be disclosed under Section 182 of the Companics
Act 2006. There were no changes in the Directors' interests between 3 kst December 2021 and the date of this report. No
Dircctor during the year had a material interest in any contract significant to the Company's business.

Directors’ indemnity provisions

In accordance with the requirements of the Companices (Audit, Investigations and Community Enterprise) Act 2004, as at the
date of this report, the articles ol association contained provision for: third-panty qualilying indemnities where the Company
had agreed to indemnily the Dircctors in respect of losses arising out of, or in connection with, the exceution of their powers,
duties and responsibilitics, as Dircctors of the Company, and this was in force throughout the financial year ended
31st December 2021.

Policy on payment of creditors

Operating businesses within the Skanska Group are responsible for agrecing thé terms and conditions under which business
transactions with their suppliers are conducicd. It is the Company's policy that payments 1o supplicrs are made in accordance
with these terms, provided that the supplier is also complying with all relevant terms and conditions.

Fmployment policies

The Directors recognise that employcees are lundamental to the Company s suceess and arc committed to the involvement and
development of employees at all levels, The Company is committed 10 a policy ol providing equal opportunities lor all,
regardless of race, veligion, sex or disability. The Company is committed 10 training and management developaent, so as o
ensure o supply of trained and skilled employecs.

To refleet society at large, the arcas in which the Company works, and its customer profile. the Company needs to increase the
diversity of its workforee in terms of educational and occupational background, gender and cthnicity. Therefore, the Company
is broadening its recruitment base by attaching greater importance to these issues.  Examples of our approach in this arca
include the establishment of a number of employee networks to give a greater voice to under-represented Groups. a mixed pair
mentoring programme, and a Returners programme which provides a supportive bridge back into employment for people who
have been out of the work arena for reasons such as caring responsibilities or raising a family.

The Company places considerable value on the involvement of its employees and has continued its previous practice of keeping
them informed on matters affecting them as employces and on the various factors aftecting the performance of the Company
and the Skanska Group. This is achieved through formal and informal meetings and in-house publications. The Dircctors
cnsure that employcees or their representatives are consulied regularly on a wide range of matters affecting their current and
future interests.



Cementation Skanska Limited (Registered number: 00937574)

Directors’ Report
For the Year Ended 31st December 2021

Disabled employees

Applications for employment by disabled persons are always {ully considered, bearing in mind the aptitudes of the applicant
concemed. In the event of members of stafl becoming disabled every effort is made to ensure that their employment with the
Company continues and that appropriatc training is arranged. It is the policy of the Company thal the training. carcer
development and promotion of disabled persons should, as far as possible, be identical with that of other employees.

Post balance sheet events
There have been no post balance sheet events that require disclosure or adjustment in these financial statements.
Going concern

The Company's business activities, together with the factors likely 10 affeet its future development and Iinancial position, arc
sct out above, In addition, the Directors continue 1o assess the continuing impact of BREXIT and the emerging impact of the
Ukraine crisis on the business through additional stress testing of the budgets and forecasts The Directors having given due
consideration to these believe that the Company is well placed 1o manage its business risks successfully despite the current
uncertain cconomic outlook.

The Company mceets its day to day working capital requirements through an imer-Company UK pooling arrangement and docs
not have any bank debt or other external borrowings or facilities. Such arrangements are commonplace in large groups and
lacilitates effective cash management. Fhe Company has concluded that it relies upon the continuing financial support of its
UK parent entity, Skanska UK Ple as this entity controls the movement of cash between UK group companies.

Skanska UK Ple has confirmed it will provide financial support to the Company to assist with mecting labilitics as they fall
duce, but only to the extent that money is not othenwise available 1o the Company to mect such liabilities. Skanska UK Plc has
also confirmed that it has the ability 10 provide such support and will provide this support to the Company, to the extent
outlined above, for the period Irom the date of signing these financial statements 1o 3 1st December 2023, The Group’s financial
forecasts, taking into consideration the current environment, show that the Group has adequate resources to continue in
operational existence for the period from the date of signing these financial statements to 31st December 2023,

The Directors of the Company have made appropriate enquirics to ensure that Skanska UK Ple have sufticient resources o
provide the support. Consequently, the Dircctors are confident that the Company will have suflicient funds o continue to meet
their liabilities as and when they fall due from swhen the (inancial statements are authorised for issue through to the period
ended 315t December 2023 and therefore have prepared the {inancial statements on o going concern basis.

Section 172 (1) statement

Disclosures in relation to seetion 172 are included within the Strategic Report.

Statement as to disclosure of information to auditor

So far as cach person who was a Director at the date of approving this report is aware, there is no relevant audit information,
being information needed by the auditor in conncection with preparing its veport, of which the auditor is unaware. Having made
enguiries of fellow Directors and the Company's auditor, cach Dircctor has tiken all the sieps that he is obliged to take as a
Director in order to make himself aware of any relevant audit information and to establish that the auditor is aware of that
information.

Auditors

Pursuant 1o Scction 487 of the Companies Act 20060, the auditor will be deemed to be reappointed and Ernst & Young LLP
will therefore continue in oftice.

By order of the boavd:

I Muckian - Director

Date: 29 September 2022



Cementation Skanska Limited (Registered number: 10937574)

Statement of Directors’ Responsibilities
For the Year Ended 31st December 2021

The Directors arc responsible for preparing the Strategic Report, Directors' Report and the financial statements in accordance
with applicable aw and regulations.

Company law requires the Directors to prepare financial statements for cach financial ycar. Under that law the Directors have
clected 1o prepare the {inancial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards including FRS 101 *Reduced Disclosure Framework™ and applicable law). Under
company law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of altairs of the Company and of the profit or loss of the Company for that period. In preparing these financial
statements, the Directors are required to:

- scleet suitable accounting policics and then apply them consistently

- state whether applicable UK accounting standards have been followed, subject to any matcerial departures, disclosed
and explained in the financial statements:

- muke judgements and accounting estimates that are reasonable and prudent; and

- prepare the financial statements on the going coneern basis unless it is inappropriate to presume that the Company

will continue in business.

The Directors arc responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
ransactions and disclose with reasonable accuracy at any time the financial position of the Company and cnable them to ensure
that the financial statements comply with the Companics Act 2006. They are also responsible for safeguarding the assets of
the Company and henee for taking reasonable steps for the prevention and detection of fraud and other irrcgularitices.



Report of the Independent Auditors to the Members of Cementation Skanska Limited

Opinion

We have audited the financial statements of Cementation Skanska Limited for the year ended 31 December 2021 which
comprise the Statement of comprehensive inconie, the Statement of {inancial position, the Statement of changes in cquity and
the related notes 1 to 23, including a summary of significant accounting policics. The linancial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards including FRS 101 “Reduced
Disclosure Framework (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:
®  giveatruc and fair view of the Company's affairs as at 31 December 2021 and of its profit for the year then ended;
L have been properly prepared in accordance with United Kingdom Generally Aceepted Accounting Practice: and

®  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Qur
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statemenis section of our report. We are independent of the company in accordance with the cthical requirements that are
relevant 1o our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other cthical responsibilitics in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the dircctors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company s ability to continue as a going concern for a period
from when the financial statements are authorised for issuc to 31 December 2023,

Qur responsibilitics and the responsibilities of the directors with respect to going conceern are deseribed in the relevant sections
ol this repont.. However, because not all future events or conditions can be predicied, this statement is not a guarantee as to the
company’s ability (0 continue as a going concern.

Other information

‘I'he other information comprises the information included in the annual report, other than the financial statements and our
auditor s report thereon. The dircetors are responsible for the other information contained within the annual report.

QOur opinion on the financial statements does not cover the other information and, except to the extent otherwise explicily
stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and. in doing so. consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit or otherwise appears to be
materially misstated. I we identily such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. I, based on the work we
have performed. we conclude that there is & material misstatement of the other information. we are required 1o report that fact

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
® (he information given in the Strategic Report and the Dircctors™ Report for the financial year for which the financial
stalements are prepared is consistent with the financial statements: and

®  the Strategic Report and Directors’ Report have been prepared in accordance with applicable legal requirements.



Report of the Independent Auditors to the Members of Cementation Skanska Limited

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we
have not identified material misstatements in the Strategic Report or Directors’ Report.

We have nothing to report in respect of the following matiers in relation to which the Companics Act 2006 requires us 1o report

Lo you if. in our opinion:

e adequate accounting records have not been kept, or retums adequate for our audit have not been reccived from branches
not visited by us; or

e ihe financial statements arc not in agreement with the accounting records and retums; or

e centain disclosures of Directors' remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Respousibilities of Directors

As cxplained more fully in the Dircetors® responsibilities statement set out on page 6, the Dircectors are responsible lor the
preparation of the [inancial statements and for being satisfied that they give a true and fair view, and for such internal conirol
as the Directors determine is necessary to enable the preparation ol financial statements that are tree from matcerial
misstatement, whether due to fraud or error. :

I preparing the financial statements, the Directors arc responsible for assessing the Company s ability (o continue as a going
concern. disclosing, as applicable, matters related o going concern and using the going concern basis of accounting unless the
Directors cither intend to liquidate the Company or o cease operations. or have no realistic alternative but 1o do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are (o obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether duce o fraud or error, and to issuc an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
malterial misstatenment when it exists. Misstatenients can arise from fraud or error and are considered material if. individually
or in the aggregate, they could reasonably be expected to influence the cconomic decisions of users taken on the basis of these
financial statcments.

Explanation as to what extent the audit was considered capable of detecting ivvegularitios, including frand
vz P 19 8 s 8

Irregularitics. including fraud. are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above. to deteet irregularitics, including fraud. The risk of not detecting w material misstatenent
duc to Iraud is higher than the risk of nol detecting one resulting from crror. as frand may invelve deliberate concealment by,
for example. forgery or intentional misrepresentations, or through collusion.  The extent to which our procedures are capable
of deteeting irregularitics, including fraud is detailed below. However, the primary responsibility for the prevention and
detection of fraud rests with both those charged with governance of the entity and management.

*  Weobtained an understanding of the legal and regulatory frameworks that are applicable to the Company and determined
that the most significant are the Companies Act 2006, Bribery Act 2010, Construction (Design and Management)
Regulations 2015 and the relevant tax regalations in the United Kingdom.

+ W understood how Cementation Skanska Limited is complying with those frameworks through cnquiry with
management, and by identifying the Company s policies and procedures regarding compliance with laws and regulations.
We corroborated our enquiries through our review of board minutes, compliance issues reported  through a
whistieblowing hotline and correspondence received from regulatory bodivs.

s We assessed the susceptibility ol the Company’s financial statements to material misstatement, including how fraud
might occur by enquiry with management (including legal) and those charged with governance o understand where they
considered there was suseeptibility (o fraud. As part of this we understood the performance targets of management. We
also considered the risk of management override. )

«  Bascd on this understanding we designed our audit procedures o identify noncompliance with such laws and regulations.
Qur procedures involved testing manual journals and other journals identified by specific risk criteria, review of board
minutes and any legal correspondence, enquirics with senior management and where applicable, those charged with
govemance and obtaining written representations from the Directors of the Company.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at htps:/www.fre.org.uk/auditorsresponsibilitics. This deseription forms part of our auditor’s report.



Report of the Independent Auditors to the Members of Cementation Skanska Limited

Use of our report

This report is made solely to the Company’s members, as o body, in accordance with Chapter 3 of Part 16 of the Companices
Act 2006. Our audit work has been undertaken so that we might state to the Compiny’s members those matters we are required
to state to them in an auditor’s report and for no other purpose. To the fullest extent penmitted by law, we do not accept or
assume responsibility 1 anyone other than the Company and the Company's members as a body, for our audit work, for this
report. or for the opjnions we have formed.

Y

/:” » N . L 1".//’.)
DavidWiISon (Seiltor Swiilory Auditor) ld/ e
ory A

for and on behalf of Iirnst & Young LLP. Sty uditor
London / /

Date: 29 September 2022



Cementation Skanska Limited (Registered number: 0937574)

Statement of Comprehensive Income
For the Year Ended 31st December 2021

2021 2020
Notes . £°000 £000
Revenue . 4 64941 41,907
Cost of sales (54,496) (33,103)
Gross profit 10,445 8,804
Other operating income 5 - 933
Administrative expenses (8,654) (8,710)
Operating profit 1.791 1.027
Interest receivable and similar income 7 15 39
Profit before taxation 8 1.806 1,066
Tax D] (616) (59)
Profit for the financial year 1,190 1,007
Other comprehensive income - -
Total coh\prch(-nsi\-‘o income for the year 1,190 1,007

All activity relates to continuing operations.

The notes on pages 13 to 24 form part of these financial statements

10



- Cementation Skanska Limited (Registered number: 00937574)

Statement of Financial Position
For the Year Ended 31st December 2021

2021 2020
Notes £000 £°000
Assets
Non-current assets
Property. plant and equipment 10 13,393 14,127
Current assets
laventory 3] 483 ) 577
Trade and other receivables 12 4,032 2,338
Contract assets 14 4,755 - 1,148
Cash at bank 9,733 11,267
' 19,003 15,330
Total Assets 32.396 29457
Equity
Sharcholder’s equity
Called up share capital I8 7,500 7.500
Retained carnings 12,374 11,184
Total equity 19.874 18,684
Liabilitics
Non-current liabilitics
Provisions ' 17 . 3325 6,214
Deferred 1ax 13 . 1,285 350
4.610 6,504
Current liabilities
Trade and other payables 15 6,622 3.920
Contract liabilitics 16 1,290 289
7,912 4,209
Total liabilities 12,522 10,773
Total equity and liabilitics 32,396 29457

The financial statements were approved by the Board of Dircetors on 29 September 2022 and weye signed on its behalf by:

T Muckian - Dircctor

The notes on pages 13 to 24 form part of these financial statements

11



Cementation Skanska Limited (Registered number:

Statement of Changes in Equity
For the Ycar Ended 31st December 2021

Balance at 1 January 2020
Changes in equity

Profit for the year

Other comprehensive income
Total comprehensive income
Balance as at 31 December 2020
Changes in equity

Profit for the ycar

Other comprehensive income

Total comprehensive income

Balance as at 31 December 2021

The noles on pages 13 to 24 form part of these financial statements

00937574)

Called up

share Retained Total
capital carnings equity
£000 £°000 £°000
7,500 10,177 17.677
- 1.007 1.007

- 1,007 1.007

7,500 11,184 18,684

- 1,190 1.190

- 1,190 1.190
7,500 12,374 19,874

12



Cementation Skanska Limited (Registered number: 00937574)

Notes to the Financial Statements
For the Year Ended 31st December 2021

1. Statutory information

Cementation Skanska Limited is a private company, limited by shares. incorporated and domiciled in England and Walces. The
Company's registered number and registered office address can be found on the Company Information page.

The presentation currency of the financial statements is the Pound Sterling (€) and ali values are rounded to the ncarest
thousand pounds (£000).

2. Accounting policies
Basis of preparation

These financial statements have been prepared in accordance with Financial Reporting Standard 101 "Reduced Disclosure
Framework"” and the Companices Act 2006. The financial statements have been prepared under the historical cost convention
and include the results of activities described in the Directors' Report all of which are continuing.

The Company meets its day to day working capital requirements through an inter-Company UK pooling arrangement and doces
nol have any bank debt or other external borrowings or facilities. Such arrangements are commonplace in large groups and
facilitates effective cash management. The Company has concluded that it relies upon the continuing financial support of its
UK parent entity, Skanska UK Pl as this entity controls the movement of cash between UK group companies.

Skanska UK Plc has confirmed it will provide financial support to the Company to assist with meceting liabilities as they fall
dug, but only to the extent that moncy is not otherwise available to the Company to meet such lLabilitics. Skanska UK Ple has
also confirmed that it has the ability to provide such support and will provide this support to the Company. to the extent
outlined above, for the period from the date of signing these financial statements 1o 3 1st December 2023, The Group’s financial
forecasts, taking into consideration the current environment, show that the Group has adequate resources 10 continue in
operational existence for the period from the date of signing these financial statements to 31st December 2023,

The Directors of the Company have made appropriate enquirics to ensure that Skanska UK Ple have sufficient resources Lo
provide the support. Consequently, the Directors are confident that the Company will have sufficient funds to continue to mect
their liabilities as and when they fall due from when the financial statements are authorised for issuc through to the period
ended 31st December 2023 and therefore have prepared the financial statements on a going concern basis.

The Company has taken advantage of the following disclosure exemptions in preparing these (inancial statements, as permitied
by FRS 101 "Reduced Disclosure Framework™:

- the requirements of paragraphs 62. Bo4(d). Bo4(e). Bo4(g). Bodth), B64(j) 10 364(m), Bod(nni). B6o)ii), BoKp). B64iy)it). B66
and B67 of IIFRS 3 Business Combinations:

- the requirements of IFRS 7 Financial Instruments: Disclosures;

- the requirements of paragraphs 91 t0 99 of IFRS 13 Fair Value Measurement:

- the requirement in paragraph 38 ol IAS 1 Presentation of Financial Statements to present comparative intormation in respect of:
- paragraph 79(a)(iv) o TAS 11
- paragraph 73(¢) ol IAS 16 Property, Plant and Equipment:

- the requirements of paragraphs 10(d). TOXD. 16, 38A, 38B. 38C, 38D, 40A. 408, 20C, 401> and 111 ol IAS 1 Presentation of Financial
Stutements:

- the requirements of paragraphs 134 10 136 o' JAS 1 Presentation of Financial Statements;

- the requirements ot 1AS 7 Statement of Cash Flows:

- the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors:

B the requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures:

- the requirements in JAS 24 Related Party Disclosures to disclose related party transactions entered into between 1wo or more members
ol'a group:

- the requirements of paragraphs 134(d) o 133(0) and 135(¢) 10 135(¢) of IAS 36 Impaimients of Assets.

- the requirements of the second sentence of paragraph 110, and ﬁurngmph P13¢ay. 114, LIS, 188, 9. to (¢). 12010 127 and 129 of
IFRS 15 Revenue from Contraets with Customers:.

- ‘The reguircments of paragraph 52. the sccond sentence of paragraph 89, and paragraphs 90, 91 and 93 ol IFRS 16 Leases.
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Cementation Skanska Limited (Registered number: 0937574)

Notes to the Financial Statements
For the Year Ended 31st December 2021

2. Accounting policies - continued

The results of the Company are included in the consolidated financial statements of Skanska Construction UK Limited which
have heen prepared in accordance with 1IFRS and are available from 1 Hercules Way, Leavesden, Watlord, WD2S 7GS.

Early adoption of new or vevised IFRS and interpretations
There has been no early adoption of new or revised 1FRS or interpretations.

New standards and interpretations
There are no new standards, amendnients and interpretations that are effective for the first time for periods beginning on or
after 1 January 2021 and have a material impact on the Company.

Revenue

Revenue represents the sales value of work done on construction contracts and services activitics in the period and excludes
VAT. Profit and revenue on construction contracts is caleulated in accordance with IFRS 15 Revenue from Contracts with
Custonmers.

When an outcome of a construction contract can be estimated reliably, the Company's preferred method of revenue is the
output method in which revenuce is recognised based on the units of work performed and the price allocated thereto. This
method is applied provided that the progress of the work performed can be measured based on the contract and during the
contract’s performance. Under this output method the units of work completed under each contract are measured monthly and
the corresponding output is recognised as revenue. Where it is not practicable to apply this "units of production’ output method,
the *pereentage of completion” input method is used instead. Under this input method costs are recognised as incurred and
revenue is recognised based on the proportion of total costs at the reporting date to the estimated total costs of the contract.

Variations in contract work, claims and incentive payments are included to the extent that the amount caun be measured reliably
and its receipt is considered highly probable i.c. agreed with the customer. Where the outcome of a construction contract cannot
be estimated reliably, contract revenue is recognised to the extent of contract costs incurred where it is highly probable they
will be recoverable. Contract costs are recognised as expenses in the period in which they are incurred.

When'it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised as an expense
immediately as a provision for forecast losses.

Contract assets and Contract liabilities

Unlike the method wsed to recognise contract revenue, the amounts billed 10 the customer are based on the mouthly
achievement of progress towards our perlormance obligation in the contract and on acknowledgement thercof by the customer,
which takes the form of a contractual document call a “certificate of completion® or *work order’. Thus, the amounts recognised
as revenue for a given year do not necessarily coincide with the amounts billed 10 or certified by the customer. In the casc of
contracts in which goods and services transferred to the customer exceed the related amount billed or certified. the difference
is recognised as a contract asset. Whereas in contracts in which the goods or services transferred are Jower than the amount
billed 10 or certified by the customer, the difference is recognised as a contract liability.

Financial instruments

Financial asscts and financial liabilitics are recognised in the statement of financial position when the Company becomes a
party to the contractual provisions of the instrument. Trade receivables and other receivables do not carry any interest and arc
stated at their nominal value, reduced by appropriate allowances for estimated irrecoverable amounts. Overdralis are stated at
their nominal value. Interest is recognised as it acerues using the effective interest method. Trade payables on normal terms
arc not interest bearing and are stated at their nominal value.
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Cementation Skanska Limited (Registered number: 00937574)

Notes to the Financial Statements
For the Year Ended 3tst December 2021

2. Accounting policies - continued
Tangible fixed assets

Tangible fixed asscts are stated at cost less accumulated depreciation and accumulated impairment losses. Cost comprises the
aggregate amouni paid and the fair value of any other consideration given to acquire the asset and includes costs directly
attributable to making the asset capable of operating as intended.

Depreciation is provided on all property, plant, and equipment, other than land, on a straight line basis over its expected usclul
life as follows:

Plant & 1iquipment 3-10 years
Inventories

Inventories are valued at the lower of cost and net realisable value. Cost of consumables is caleulated based on purchasc cost
on a {irst-in/hirst-out basis. Net realisable value is the estimated sclling price in the ordinary course ol business, less estimated
costs of completion and the estimated costs necessary 1 make the sale.

Taxation

Current income tax is recognised in the statement of comprehensive income. exceept tax relating o items recognised direetly
in cquity is recognised in equity and not in the statement of profit or loss. Management periodically evaluates positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Current income tax assets and liabilitics are measured at the amount expected to be recovered {rom or paid to the taxation
authorities. The tax rates and tax laws used o compute the amount are those that are enacted or substantively enacted at the
reporting date in the countries where the Group operates and generates taxable income.,

Deferred taxation is provided using the liability method on temporary dilferences at the statement of financial position date
between the tax bases of assets and liabilitics and their carrying amounts for accounting purposes. Deferred tax asscets are
recorded only to the extent that they are considered recoverable.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benetits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all o a provision (o be reimbursed,
for example. under an insurance contract. the reimbursement is recognised as a separate asset. but only when the reimbursement
is virtually certain. The expense relating to a provision is presented in the statement of comprehensive income net of any
reimbursemnent.

I the effect of the time value of moncey is material. provisions are discounted using a current pre-tax rate that reflects. when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision duce to the passage of
time is recognised as a finance cost.

Provisions for warranty-related costs are recognised when the product is sold or service provided to the customer. Initial
recognition is based on historical experience. The initial estimate of warranty-related costs is revised annually.

Leases

Al leases are accounted for by recognising a right-of-use asset and a lease liability except for:
e Lcases of low value assets; and
o l.eases with a duration of 12 months or less.

Lease liabilitics are measured at the present value of the contractual payments duc to the lessor over the lease term. with the
discount rate determined by refereace (o the rate inherent in the lease unless (as is typically the case) this is not readily
determinable, in which case the Company s incremental borrowing rate on commencement of the lease is used. Variable lease
payments are only included in the measurement of the lease liability if they depend on an index or rate. In such cases, the
initial measurement of the lease liability assumes the variable element will remain unchanged throughout the lease term. Other
variable lease payments are expensed in the period to which they relate.
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Cemeniation Skanska Limited (Registered number: 00937574)

Notes to the Financial Statements
For the Year Ended 31st December 2021

2. Accounting policies - continued

l.eases (continued)

Right of usc asscts are initially measured at the amount of the lease liability, reduced for any lease incentives received, and
increased for:

e lease payments made at or before commencement of the lease;

e initial dircct costs incurred; and

e the amount of any provision recognised where the Company is contractually required to dismantle, remove or restore

the leased asset (typically leaschold dilapidations).

Subsequent to initial measurement tease labilitics increase as a result of interest charged at a constant rate on the balance
outstanding and are reduced for lease payments made. Right-of-use asscts are amortised on a straight-line basis over the
remaining term of the lease or over the remaining economic life of the asset if; rarely, this is judged to be shorter than the lease

term.

When the Company revises its estimate of the term of any lease (because, for example, it re-assesses the probability of a lessec
extension or termination option being exercisced), it adjusts the carrying amount of the lease liability (o reflect the payments o
make over the revised ferm. which are discounted at the same discount rate that applicd on lkease commencement. The carrying
value of lease liabilitics is similarly revised when the variable clement of Tuture lease payments dependent on a rate or index
is revised. In both cases an cquivalent adjustiment is made to the carrying value of the right-of-use assct, with the revised
carrying amount being amortised over the remaining (revised) lease term.

When the Company rencgotiates the contractual terms of o lease with the lessor, the accounting depends
on the nature of the modification:

e il the rencgotiation results in one or more additional assets being leased for an amount commensurate with the
standalone price for the additional rights-ol-use obtained, the modification is accounted for as a separate leasc in
accordance with the above policy

o in all other cases where the renegotiated increases the scope of the lease (whether that is an extension to the lease
term, or onc or more additional assets being leased), the lease lability is remcasured using the discount rate
applicable on the modification date, with the right-of-use asset being adjusted by the same amount

o if the rencgotiation results in a decrease in the scope of the fease, both the carrying amount of the fease liability and
right-of=use asset are reduced by the same proponion to reflect the partial of full termination of the lease with any
difference recognised in profit or loss. The lease liability is then further adjusted to easure its carrying amount reflects
the amount of the rencgotiated payments over the renegotiated term, with the moditied lease payments discounted
at the rate applicable on the moditication date. The right-of-use asset is adjusted by the same amount.

For contracts that both convey a right to the Company (o use an identified asset and require services to be provided to the
Company by the lessor, the Company has clected 1o account for the entire contract as a lease, i.c. it does allocate any amount
of the contractual payments to, and account separately for, any services provided by the supplier as part of the contract.

Nature of leasing activities (in the capacity as lessee)

The Company leases property from which it operates. In some cases, the lease contracts provide for payments 1o increase cach
year by inflation or reset periodically to market rental rates. In some property leases the periodic rent is fixed over the lease
term.

On initial recognition, the carrying value of the lease liability also includes:
e amounts expected to be payable under any residual value guaraniee:
e the exereise price of any purchase option granted in favour of the Company il it is reasonable certain to assess that
option;
e any penaltics payable for terminating the lease, if the teem o the lease has been estimated on the basis of termination
option being excrcised.

The Company routinely uses assets under a lease where a lellow group undertaking is the contracting entity. During the year
the Company was not the contracting entity under any right-of-usc lease arrangenients.

Cash
Cash in the statement of financial position comprises cash at banks and on hand and with a maturity of three months or less,

which arc subject to an insignificant risk of changes in value. Where there is the right to offset cash balance and overdrafis
these are shown net in the financial statements. ’
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Cementation Skanska Limited (Registered number: 00937574)

Notes to the Financial Statements
For the Year Ended 31st December 2021

2.  Accounting policies: Continued
Employee benefit costs

The Company operates a delined contribution pension scheme. Contributions payable to the Company's pension scheme are
charged o the statement of comprehensive income in the period to which they relate.,

Certain ol the Company's employees are members of a group wide defined benefit pension plan. As there is no contractual
agreement or stated group policy for charging the net defined benefit cost of the plan to participating entilies, the net defined
benefit cost of the pension plan is recognised fully by the sponsoring employer. which is a fellow group company. The
Company recognises a cost in its statement of comprehensive income equal to its contribution payable for the period, but does
not separately recognise the related assets and liabilities on its statement of linancial position. The contribution paid by the
cnbity is based on employees” salaries.

Associated undertakings and joint arrangements

A joint arrangement exists where the co-owners have rights 1o the assets of the arrangement and obligations for the liabilitics
of the arrangement. An arrangement that is not structured through the formation of a separate Company is a joint operation.
Contracting projects performed in cooperation with outside contracting companices, with joint and several liability, are reported
by the Company as joint operations. [ the arrangement is a separate Company but the majority of the Company's production
is acquired by the cozowners. then the arrangement is often considered to be a joint operation. If;, on the other hand. the co-
owners of the arrangement only have rights 1o the net assets of the arrangement, itis a joint venture. Classification of a joint
arrangement requires consideration of its legal form, the terms agreed by the parties in the contractual arrangement and other

circumstances.

An associated undertaking is an entity over which the Company holds a participating interest on a long-term basis and exercises
significantinfluence. Interests in associated undertakings are included in the consolidated financial statements using the equity
accounting method. .

The Company has entered into @ number of joint operations with different partners for the purposes ol undertaking specific
contracts. Interests in joint operations are accounted for by recognising the Company's share of income and expenses and
assets and liabilitics measured according 1o the terms of the arrangements.

Foreign currency translation

The Company's linancial statements are presented in sterling, which is also the Company's functional currency.

Transuctions in forcign currencies are i Ity recorded in the entity's functional currency by applying the spot exchange rate
suling at the date of the transaction. Monctary assets and liabilitics denominated in forcign currencies are retranslated at the
functional currency rate of exchange ruling at the statement of financial position date. All differences are taken 1o the statement
ol comprehensive income.

Non-monctary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates
atthe dates of the initial transactions. Non-monetary itemis measured at fair value in a forcign currency are translated using the
exchange rates at the date when the fair value was determined.

PPre-contract cost

Costs associated with bidding for contracts are expensed as incurred. Once the Company has secured prefereed bidder status
and it is probable that the contract will be awarded, future costs are capitalised in the statement of financial position.
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Cementation Skanska Limited (Registered number: 00937574)

Notes to the Financial Statements
For the Year Ended 31st December 2021

3. Accounting judgements and Key sources of estimation uncertainty

The preparation of the financial statements in conformity with FRS 101 requires management to make judgements, estimates
and assumptions that affect the application of policics and reported amounts of assets and liabilitics, income and expenses.
The estimates and associated assumptions are based on historical experience and various other factors that are believed (o be
reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of
asscts and liabilitics that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimatces are recognised
in the period in which the estimate is revised if the revision affeets only that and prior periods. or in the period of the revision
and future periods if the revision affects both current and future periods.

The key estimates and judgements in drawing up the financial statements are in connection with construction contracts in
progress, claims on construction contracts, lease length and incremental borrowing rate used.

The accounting policy for revenue, details the principal estimation techniques used in establishing atwibutable profit on
construction contricts.

Determination of lease term for some lease contracts in which the Company is a lessee - The Company determines the lease
term as the non-cancellable tenm of the lease, together with any periods covered by an option 1o extend the lease if it is
reasonably cerlain to be exereised, or any periods covered by an option to terminate the Ieasc, if it is reasonably certain not to
be exercised. The Company has several Iease contracts that inchide extension and termination options. The Company applics
Judgement in evaluating whether it is reasonably certain whether to exercise the option to renew or terminate the lease. That
is, it considers all relevant factors that create an cconomic incentive for it to excreise cither the rencwal or termination. After
the commencement date, the Company re ses the lease term il there is a significant event or change in circumstances that
is within its control and affects its ability 10 cxercise or not to exercisc the option to renew or to terminale.

Determination of the incremental borrowing rate used to measure lease labilitics - The Company cannot readily determine the
interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to measure lease labilitics. The IBR
is the rate of interest that the Company would have to pay to borrow over a similar term, and with a similar sceurity, the funds
neeessary (o obtain an asset of u similar value o the right-of-usc asset in a similar cconomic environment. The IBR therefore
reflects what the Company “would have to pay”. which requires estimation when no obscrvable rates are available. The IBR is
determined on a quarterly basis. by the Group’s ultimate parent entity. Skanska AB.

The Company routinely uses assets under a lease where a fellow group undertaking is the contracting entity. During the year
the Company was not the contracting enlity under any right-of-use lease arrangements.

4. Revenue

The revenue is attributable 1o the one principal activity of the Company.

An analysis of revenue by geographical market for the year ended 31st December 2021 is given below:

2021 2020

£°000 £000

United Kingdom : 04,941 41,907
5. Other operating income

2021 2020

£°000 £000

Other income - 933

Other income relates to money received fram Skanska UK Ple supporting the payroll ot the Company’s employces during the
COVID-19 pandenic.
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