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BERENDSEN FLUID POWER LIMITED
(Formerly Sacol Hydraulics Limited)
REPORT OF THE DIRECTORS
The Directors present their report and accounts of tne companvy Tor
the vear ended 3Ilst March. 1991,
PRINCIPAL ACTIVITY
The companv's princical activity in the vear unde- revieaw was * e
design, manufacture, assembly and dastraibution of hydraulic egu.p-
ment.
REVIEW QF BUSINESS
A summary of the resulteg of the vear's trading Is given on page 4 af
ths accounts. On the 2ist November 199¢. under a reorganisatior of
the Sacol Group. the shares of the company were transferred ta
Switchfocus Limitex.

On the 27th March 1991, Sophus Berendsen RS of Denmark acquireqa the
share capital of Switchfocus Limited. 0On the 23rd December 1991. the
zhares of the company were transferred to S. Berendsen Limited.

On the 1st January 199%Z, the companvy cnanged its name to Berengsen
Fluid Power Limited. and it acguired the assets and liabilities of
Double D Hydraulics Limited and angus & Crichton Sales Limited.

The Lirectors consider that the state of affairs of the Zompany 13
satisfactory.

DIVIDENDS

The Directors recommend that no dividend be paid {1990 - £15%0,C20)
and that the loss of £80.974 be deducted from retained profiis.
DIRECTORS

The following Directors held office durina the periad:-

J. Ajdslev (Appointed 27th March, 1991}

G B8alle (Appointaed 27th March, 1991)

D. Brown {Resigned 16th January, 19392)

[r. Hepburn (Appointed 122th June. 1391)

. Hill (Resianed 3lst December, 1971)

R. Knott tappointed 3lst December, 19211

“a.J.W. Stancomb (Resigned 27th March, 1991:

I.7T. Fucker (Fasigned 3lst Oecember, 1991}

No Directors have held any benpeficial interests in the ordirzry
shares of the company.

Messrs. D, Brown and A.J.W Stancomb were Directors of Sacol G- cup
lLimited. the h3lding company up t& 2=t November 1990, and trzir
shareholdings therein are disclosed in the Director’®s Report of that
COMmDany . Mr. F. Hi11ll bad a beneficia: interest in 3500 shares in
Zacol Group timited at the lst m@pril, 1990,

FIXED ASSETS
Souuisitions ang disposals of Tixed assets during the vear are re-
corded in the notes to the accounts.

Y] r;nu the course ol the yvear Lyon Pilchker resignes as Puditors and
have boen replaced ov rPM3 Peat Marwick. In accordante with Section
585 of tne Ccmpanies «4ct 19853, & resoluticon croposing the reappnilnt-
ment of KPMGS Peat Marwick as Auditors o the companvy will ne oot
Foiward at rhe anntal General Meeting.

F Y ORMER GF T BOARD.
g Duley

Secretary. Wale . Y
134y Mar . '
. -




kL%E]Peat Marwick

Dukes Kasp

Marsh Lans
Southampton
Hampshire $01 1EX

Report of the auditors to the directors of Berendsen Fluid Power Limited
pursuant to paragraph 8 of schedule 8 to the Companies Act 1985.

We have examined the abbreviated accounts on pages 4 to 12, together with the full accounts of
Berendsen Fluid Power Limited for the year ended 31 March 1991, The scope of our work for
the purpose of this report was limited to confirming that the company is entitled to the
exemptions claimed in the directors’ statement on page 5 and that the abbreviated accounts have
been properly prepared from the full accounts.

In our opinion, the company is entitled under sections 246 and 247 of the Companies Act 1985
to the exemptions conferred by Part 11 of schedule 8 to that Act in respect of the year ended 31
March 1991, and the abbreviated accounts on pages 4 to 12 have been properly prepared in
accordance with that schedule.

On 13 March 1992 we reported, as auditors of Berendsen Fluid Power Limited, to the members
on the full accounts prepared under section 226 of the Companies Act 1985 for the year ended
31 March 1991, and our audit report was as follows:

"We have audited the accounts on pages 4 to 12 in accordance with Auditing Standards, except
that the scope of our wor’. w: s limited by the matters referred to below.

We were nct appointed auditors of the company until March 1991 and in consequence did not
report on the accounts for the year ended 31 March 1990. At 31 March 1991, the company
established a provision for slow moving and obsolete stock of £124,225. ‘There were no
satisfactory audit procedures that we could adopt to ascertain to what extent the amount provided
should have been dealt with in prior years. Any part of this provision that should have been so
dealt with would have reduced the profit of prior years and also reduced the loss for the year
ended 31 March 1991 by a like amount.

The company did not carry out a physical count of stock at 31 March 1990 and there were no
practicable alternative auditing procedures that we could apply to confirm quantities,
Accordingly, we have been unable to obtain all the information and explanations considered
necessary to satisfy ourselves as to the existence of stock valued at £570,546 at 31 March 1990.
Any adjustment 1o this figure would affect the loss for the year ended 31 March 1991,

In our opinion the accounts give a true and fair view of the state of the company’s affairs at 31
March 1991 but, because of the possible material effect of the matters referred to above, we are
unable to form an opinion as to whether the accounts give a true and fair view of the loss and
source and application of funds for the year then ended. In all other respects, in our opinion,
the accounts have been properly prepared in accordance with the Companies Act 1985.”"

K Pf Yepls Aerandke

Chartered Accountants
Registered Auditor

L7 ~N\orein 1423




BERENDSEN FLUID POWER L IMITED

(Formerly Sacol Hydraulics Limited)

PROFIT AND LOSS_ACCOUNT

FOR_THE_YEAR ENDED_31ST MARCH,_ 1991

GROSS PROFIT

Administrative expenses
Other operating charges
Exceptional Item

OPERATING (LOSS)/PROFIT
Interest pavable
Interest receivable

(LOSS)/PROFIT
an ordinarv activities before taxation

TAXATION

(LDESV/PROFIT
on ardinary activities after nasation

Dividend Pavable

(Lezs)/Prefit for the Financial vea:

RETAINEC FESERVES as at lst April 139G

FRETYINEDL RESERVES as at 3lst March 19%;

The notes on pages 7 to 17 “orm Fart of

1991
Notes £

1,109,8¢9

1,212,492

(279,950)
(742.701)
(124,225)

(123,184)
(763.904)

(1,147.876)

(887,088)"

{38,007)
156,759)
233

(94,527}

13,553

(20,774

(80,974

325,404

(40,428) :

75

285,051

1113,475)

171,878

{150,000,

21,57

279,378

these accounts.

£300,952
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“? BERENDSEN FLUID POWER LIMITED
. {(Formerly Sacol Hydraulics Limited)
i BALANCE SHEET 31ST MARCH 1991

1951 139¢
Notes £ £

FIXED ASSETS
Tangible assets 8 181,522 112.403
CURRENT ASSETS
Stocks and work in progress 9 429.698 570.546
Debtors 10 684,101 771,425
Cash in hand 3.168 129,409

1,116,965 1,471,380
CREDITORS
amounts falling due within one vear 11 (1,070,7323¥{(1,266,928)
NET CURRENT ASSETS 46,233 204,452
TOTAL ASSETS LESS CURRENT LIASILITIES 227,755 316.855
CREDITORS
amounts Talling due after more than one
Year 13 t7,677) {2,250)

220,078 314,605

PROVISION FOR LIABILITIES AND CHARGES
Defarred Taxation 15 - 135,583

£220,073 £301,052

—— A
- - - _em =R~

CAPITAL AND RESERVES
Share capitxal 15 100 100
Profit and loss account 21,5778 30C.952

£220,078 £301,052

Statement by the Directors:

The Direciors have taken advantage of the exemptions conferred by
Part TI of Schedule 8 of the Companies Act 1985 and have done so on
the arounds that, in their opinion, the company is entitled to those
exempiions as a medium sized company.

The acccunts were approved by the
Board of Directors on | o—c}\ g2
and are sianed on its b f by:

4
........................ JJ. ceena.-.. D. HEPBURN - Director

The notes set out on pages 7 to 12 form part of these accounts.

S~
Jos)




BERENDSEN FLUID POWER LIMITED
{(Formerly Sacol Hydraulics Limited)
SOURCE AND APPLICATION OF FUNDS
FOR_THE_YEAR_ENDED 31ST MARCH, 1991

1991
£

=

SOURCE OF FUNDS
Funde utilised in operations:

tLosz 1/Profit before tawation 194,827

Adiustment for items not inveolving the

movement of funds:

Depreciation z8,781
iProfit) on disposal of fixed assets ( £,090)

FUNDS (ABSORBED BY)/GENERATED FROM OFPERATIONS 156,E36 1

Funds from other sources:

Mroceeds on disposal of fiwed azsets 16.481

140,358

SGRPLICATION OF FUNDS

Durchase of tanqible fTixeq assets 123,281
t increased/Reduction 17 hire purchase liabilaty (18,736)
Srove losz relief -
Ta-atzecn pard 102
Dividand rala 155,600

254,657

IN WIRKING LAFPITAL

COMOTNENTS OF MIVEMENT IN WORKING ¢ AfITsdl

SETCw i Zecrea<se)’Increase 1140 ,E50)
hewtors {LecraassifIncrease (87.324)
T redlrtors JecreaseftIncreace) 702,567

174,095

Moeoment im ret liaueid funde-
Jarh o ard rank palances tZetreasa) v 126,545 )
Eore overd-afe (tIintreace’ (24l Eas

769,107 ¢

£(295,012)

Too -otes or paaes 7 to 12 form part of these accounts




BERENDSEN FLUID POWER LIMITED
(Formerly Sacol Hydraulics Limited)
NOTES TO _THE ACCQUNIS
FOR_THE _YEAR ENNED 31ST MARCH, 1991

ACCOUNTING POLICIES

Basis of Accounting:

The accounts nave been prepared under the hislorical cost
convention and have been prepared in accordance with applicable
accounting =tandards.

Tangible Fixed Assets:

Deuwreclation is provided by reducing the written down valuss at
the following annual rates which are relative to their estimatec
useful lives:

Plant and machinery 1% on wraittren Adown values
Motor vehiclez 254% on written down valypes
Office aeguipment 15% on written down values

except for t+ie undermentioned acsets which are charaed on the
st aight line rasis over the periodse stated:

Short teim leasehiold properties Over remairning period of leacse
Specialised eaulpmnent 5 vears
Leases:

Wwhe-e the ccmpanv enters into a leass which entalls taking sub-
stantially ail the risks and rewards of ownership of an asset, the
iease is rreated as a "Finance Lease”. The asset 15 recorded in
the Balance Sheet as a Tangible Fixed Asser and i¢ depreciated
sver its estimared useful life or the term of the lease. whichever
-e shorter. Furure instalments under such ieases, ret of Tinance
charges, are included with creditors., Fentals payable are appor-
ticned berweer the finance element. which is charged to the Profit
and Locs fAccount. and the capital: element which reauces the cut-
ctanding orlization for future i1nstalments.
Leases'. and Lhe

Wil cther lzazes are accounted for as 'Ooaratin e
Account on a

rental charges are charged to the Profit and .oss
crraight Line basis over the life of a le.ase.

Stocks:
Iecok and work in progress 19 vilued cn 3n avera..e IoEt pacs.sS
after mawing Jue allowance for oolsol:zte and slow moving items.

The cocst 2F prodects manufacturad by tne Icocrrany consicste of
ai-ect marterials and labour costs., foft 1% rTalzulated using the
First-in fuirst-snt methed.

Deferred Taxation:

The “aMpare prcuwizec at currant rates of tax focr tas<ation
~afoeprsn iv respert ©F alyl mate-ial tiring giffererces. except to
tg gwtent rhat, 1n the opinion of the Di-reztors. therz .s
rEasonarle pravatility that the liakility woli not arise in the

foresapavie future.




BERENDSEN FLUID POWER LIMITED
(Formerly Sacol Hydraulics Limited) NOTES TO_THE ACCOUNTS (CONT.)
2. OPERATING (LOSS)/PROFIT £ £

(]

The operating (loss)/profit is stated
after charging:

Derreciation of tanaikle fixed assetbs G Tl I
Hire of aquipment &, 695 5,637
Staff costs (note 4) 567,454 488,474
Auditors’® remuneration 6,835 3,575
Operating leases - Vehicle contract hire 25,350 20,7307

- Propertv rent S2.586 37,357
Prafit on disposal of Tiwed assets [1,090) 1 289)

STAFF COSTS

Wages and salaries 508.272 437,770
Social security costs 40,851 35.6%¢%
Other pension costs 18.331 14,808

£567,454 £438 474

- o= -— e -

The average weekly number of emplovees during the year was as
follows: -

Humpe Nymbker
Administration 4 Z
Sales ang Service 33 kA Y/
Warehouse 9 7

de 4c

Dire-tors’ emoiuments which are inciuded in the above staff costs
are as follows:-

1991 199
£ t

Emolunests imncluaisng pension contribut.ons £e”, 050 foee EEZG
Era2luments of chairman mil nil
frmoiuments of nighect paid Uirector £37,106 £725,797s
Namber oF otner [Lirectors whaose erdiuments
we~e within the ranges £ QO = £ 3,30 3 i

£25,001 - £30,000 1 1

211 empluments irnc.ude taxable benefits.
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BERENDSEN FLUID POWER _LIMITED

(Formerly Sacol Hydraulics Limited) NOTES_TO THE ACCOUNTS (CONT.)

1291 1990
£ £
INTEREST PAYARLE
Bank overdraft 53.¢324 IR, -5
Hire purchase agreements Z.07% 1.47¢
£5¢,759 £40,428
INTEREST RECEIVABLE
Interest received from custumers £23% £75%
EXCERTIONAL ITEM
RProvision for stock write down £124,225 -
TAXATION
Corporation Tax on the results
for the year - -
Underprovision in previcus years - 270
Group losses surrendered - 115,284
Deferred tax releasa (13,5537 (2,079)
£(13,553) £113,475
. TANGIBLE FIXED ASSETS
Short term
l=aseheld Plant and Motor Office
properties machinery wvehicles equipment Total
£ £ £ £ £
COET
At 1.4.90 34,078 37,471 80,052 87,625 239,226
additions 4,198 2,445 57,315 &€1,768 121,72«
Jieroc=als t1,334) 11.3581 (31,8041 (10,228) 47,3241
Inter-group
rransfers - - 3.823 - 3,823
At 31.3.51 3&.342 33.558 105,386 127,165 317,451
DEPRECIAT ION -
At 1.4.90 18,720 19,130 41,496 47,477 126 .323
I isnpposals L334 {1,078 {22,605} fe,91ls) {(T51.933)
t harge for vear 1,424 2.881 17,305 17,17% Z8.781
nter-aro.p
trancters - - 2,z58 - 2,283
& T1.3.372 1=.819 20,933 37.454 T.7I2 135.%93%
W 1TTEN DOWN VALUES o _'
~t I..5.91 £16.52 £17,625 £EnT RI2 £79,41% E£181,522
At 21.2.99 £15.3258 £18,34) £28.55%¢6 £472,148 £112,403
At Tlst March 1991, there were no =zarital expenciture commitmenss
J19%9% - rils.
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TANGIBLE FIXED ASSETS (CONTINUED)

ted) NOTES TO THE_ACCOUNIS_ (CONT.)

e - -

Details of fixed assets held under fimance leases and hire

purchase contracts,

above. are as follows:-
Wiitten down values: Mctor vehicles
pepreciation charge for year: Motor

STOCKS
Work in progress
Finished products

DEBTORS

Trade debtors
Qther debtors
Prepayments

{REDITORS: AMOUNTS FALLING DUE WITHIN

Bank overdraft (Ncte 13}

Hire purchase liability

Trade creditors

Amounts cwed to group companies
Other craditors, ircluding taxaticn
and Social Securaity

Accruals

Cicigerd payvarle

grner (recitors including Yaxatior
and Socizl Zecurity:

Corporation Tax

otrer Tares and Social Security

~axatiorn and Swcial Security
arrer Tregitorg

L DAM AND GvERDRAFT

T=g aTount of rhe overdrafht wat
an Tolliows:-

FALLLrg Fue wiikin cne year

BAtE

which are included in the relevant headings

1991 1R9¢
£56, 695 £19.4332
vehicles f£12,667 £4,929
11,580 8,191
418,116 562,355
£429,698 £570. 54&
636,180 746,380

6,813 Q7
41,108 24.112
£684,101 £771,4.5

ONE YEAR
642,866 -

20,825 7,516
343,015 482,377
- 54¢&, 498
18,148 44,759
45 858 -5,278

£ 1,070,732

-

£1,116,9°8
150, COL

£),070.732

o o ome w om T owe
=

1e¢,1279

19,109
2.9039

- e -
- ow ow

£

s
-

m
i 4

L] %
LI S
1]
LI

&

v b ™

£1,.266,92&

ke wr M ok
= e ™

The company's bank overdraft is secured by a fixed charge on
t~c deptors and a floating charge cver 21l the remaining
acsets of the companvy and its i1mmecizte holding company.

At Zist March 1991 there was also an urlimited cross guarantee
tetween Sacol Hydraulics Limited ang Sw:tchfocus Limited, and

an unlimited Company Guarantee by Saco!l

_10.—

Groun 199C Limlted.



BERENDSEN FLUID POWER LIMITED

. {Formerly Sacol_Hydraulics Limited) NOTES TO THE ACCOUNTS (CONT.)

13.

14.

———

CREDITORS DUE AFTER MORE THAN ONE YEAR

Hi

Al

L1991 130
re purchase £7 .77 £2,25C

1 amounts are repayable within five years by instalments at

varying rates of interest.
LEASE COMMITMENTS

1.

Net obligation under finance leases and hire purchase
contracts:
199} 1590
£ £
Minimum pavments due
-~ within one vyear 24,264 8,802
-1 - 2 vears 8,938 2.644
Groes oblimations 33,202 11,4446
Less: F:inance charges allocated
to future periods (4,700} (1,680)
£28,502 £9,766

- - - - —

2. Operating Leases

vehicle Contract Hire and Property Rent
Committed payments for the next year for operating leaces due
to e~pire:-

- within one vyear 3.317 1,200
- 1 -~ 5 vears 25,779 46,716
- Tyer S veares 5%.82Z0 19,130

27,920 £67,096

- e - -
- m o om - - ax  w=

DEFERRED TAXATIOM
The amount provided at the rate ¢f I3% andg the total potential
liability for deferred taxatior 15 as foliows:-

1 9. 1930
Amoumit Pctential AMouUNt Potential
provided liabilits provided liapility
£ £ £ £
GrrimievraTted capital
Al lowanses - 11,731 13,372 12,973
Ztmer =tort term
riiing dofferences - - (420 (420}
Ta. 10S%€s - {11,7F11 - -
- - £13,553 £132,553
_11...

|
?
]
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BERENDSEN FLUID POWER _LIMITED
{Formerly Sacol.

ydraulics Limited) NOTES TO THE ACCOUNTS (CONT.)

CALLED UP SHARE CAPITAL rliotted
Issued

~uthorised and fully pai=

1991 1890 1991 1350

£ £ £ £

Ordinary shares of £1 each £50.000 £50,000 £100 £10¢

Ver— B —

ULTIMATE HOLDING COMPANY

The ultimate holding compan’ from the 27th March 1991 1s
Sopohus Berendsen A.S. a company incorporated in Dernmark.

The ultimate holding compbany for the periocd from Zist November
1%90 until 27th March 1991 was Switchfocus Limited. a company
incorporated in Great Britain.

The ultimate holding company Tor the period up to 2lst November
1990 was Sacol Group Limited. a company incorporatd in Great
Britairn.

FENSION

Eligiclie enplovees of the company were membercs of the Sacol
Group 1990 Limited Retirement Benefite scheme until Zlet
Cecember 1991, This was a de*ined a wen2fit esclreme. the zs=ets
of which are held separately from those of the company 1n an
irderendertly administered fund.

E~plovees have the right Lo transfer to a new scheme which has
teer. set wp from 1lst January 3°7 which will be a de“ined
contrioution scheme.

rctuaries are currently calculating the emplcoyees’ transfe.
values,

Tz mu3t recent valuation of the Sacol Group scheme wac at
1=t Decenbe: 198%, at which time the assets exceeded the
seTraued cerefits.

“re cnarge for the period amjunted to £18.%31 (1790 - L14 BC3:



