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QCDA Enterpniscs Lumited (formerly QCA (Enterprises) Limited)
Dircctors™ Report and Mnancial Statements
31 March 2011

Directors® Report

The Directors present their Directors” Report and Financial Statetnents for the year ended 31 March 2011

Principal activities

The principal activity of the company, up until the decision to cease trading, was to act as a trading vehucle for the
Qualifications and Curriculum Development Agency During the year the company continued to sell educational
matenals, and to license the use of intellectual property arising from QCDA achivities

Business review

Sales of optional tests were adversely affected in the year by assessment policy uncertainties which had resulted in
the postponement of new KS2 test development New KS3 test materials were launched To mantain alignment
with national curriculum. www mycurriculum com was hosted and mamntained as a free service to schools Legacy
publications were offered for download free of charge in line with Re-use of Public Sector Information regulations

On 2 June 2010 the company changed its name to QCDA Enterprises Limited.
Results
The profit on ordinary activities before taxation for the year amounted to £1,194,593 (2010 £2,158,178)

The imcome and property of the company was applied solely towards the promotion of the objects of QCDA
Enterprises Limited

Future developments

On 27 May 2010 Rt. Hon Michael Gove MP, the Secretary of State for Education, wrote to Christopher Trinick DL,
Chair of QCDA Enterpnises Limited's holding company, QCDA, confirming the Government proposed to introduce
legislation to abolish the QCDA i the autumn of 2010 Following on from this, i February 2011, the QCDA
Enterpnises Limited's Board decided to seek to cease trading by the autumn of 2011, transferning trading activities
where possible The Company will remain in existence until 31 March 2012 when QCDA as the controlling party
will cease to exist. It is anticipated that funds will be available to meet all liabilities as they fall due Any residual
cash will be distributed to QCDA as the sole shareholder

QCDA Enterprises Limsted will continue to publish educational materal and license QCDA intellectual property up
until the date it formally ceases to trade

Directors

The Directors and Secretaries who served during the year were as follows

Nicholas Stuart (resigned 17 June 2010) Durector
Andrew Hall (resigned 1 April 2010) Director
Scott Dobbie (resigned 9 February 2011) Director
Roy Clare (appointed 26 May 2010, resigned 9 February 201 () Director
Lin Hinmigan (appointed 26 May 2010) Director
Tony Grimshaw (appointed 9 February 2011) Director
Temple Secretaries Company Secretary

Political and charitable contributions

The Company made no political or charitable donations during the year

Directors’ Report (conmnued)




QCDA Enterpnses Limited (formerly QCA (Enterpnises) Limuted)
- Directors’ Report and Finaneial Statements
31 March 2011

Disclosure of information to Auditors

The Directors who held office at the date of approval of thus Directors’ Report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s Auditors are unaware, and each Director has
taken all the steps that they ought to have taken as a Director to make themselves aware of any relevant audit
informatron and to establish that the Company’s Auditors are aware of that information.

Auditors

Pursuant to Section 487 of the Companies Act 2006, the Auditors wifl be deemed to be reappointed and KPMG LLP
will therefore continue in office.

By order of the Board
[
Lin Hinnigan 53-55 Butts Road
Duirector Earlsdon Park
Coventry
CV13BH
7% June 2011



QCDA Entcrprascs Limited {formerly QCA (Enterpnises) Limited)
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Statement of Directors’ Responsibilities in respect of the Directors’ Report and the
Financial Statements

The Directors are responsible for preparing the Directors’ Report and the Financial Statements in accordance with
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law they have
elected to prepare the Financial Statements in accordance with IFRS as adopted by the EU and applicable law.,

Under company law the directors must not approve the Financial Statements unless they are satisfied that they give a
true and far view of the state of affairs of the company and of the profit or loss of the company for that period In
prepaning these Financial Statements, the directors are required to

» select switable accounting policies and then apply them consistently,
» make judgments and estimates that are reasonable and prudent,
¢ state whether they have been prepared in accordance with IFRS as adopted by the EU, and

» prepare the Financial Statements on the going concern basis unless 1t is inappropriate to presume that the
company will continue 1n business As explained wn note 2, the directors do not beheve that it 1s appropriate to
prepare these accounts on a going concern basis

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and drsclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the Financial Statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other iregularities

[P¥]




KPMG LLP
1 The Embankment
Neville Street
Leeds

LS14DW

United Kingdom

Independent auditor’s report to the members of QCDA Enterprises Limited
(formerly QCA (Enterprises) Limited)

We have audited the financial statements of QCDA Enterprises Limited for the year ended 31 March 2011
as set out on pages 6 to 14 The financial reporting framework that has been applied in their preparation is
applicable law and International Financial Reporting Standards (IFRS’s) as adopted by the EU. These
financial statements have not been prepared on a going concern basis for the reasons set out in note 2 to
the financial statements

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditors’ report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a body, for our audit work, for this report, or for the opintons we
have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibilities Statement set out on page 3, the Directors are
responsible for the preparatton of the financial statements and for being sabsfied that they give a true and
fair view. Our responsibility is to audit, and express an opinion on, the financial statements wn accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements i1s provided on the APB's web-site at
www fic.org uk/apb/scope/private cfin

Opinion on financial statements
In our opimion the financial statements-

» grve atrue and fair view of the state of the company's affairs as at 31 March 20! I and of its profit
for the year then ended;

s  have been properly prepared in accordance with IFRS’s as adopted by the EU; and

s  have been prepared in accordance with the requirements of the Companies Act 2006



Independent auditor’s report to the members of QCDA Enterprises Limited
(formerly QCA (Enterprises) Limited) (continued)

Opinion on other matter prescribed by the Companies Act 2006

In our opimon the mmformation given 1n the Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you 1f, in our opinion

» adequate accounting records have not been kept, or retums adequate for our audit have not been
recerved from branches not visited by us, or

= the financial statements are not in agreement with the accounting records and returns; or
s certamn disclosures of Directors' remuneration specified by law arc not made, or

s we have not received all the information and explanations we require for our audit

Hoot

Chris Hearld (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Acconuntants
I The Embankment
Neville Streer

Leeds

LSI 4DW

08 JUN 201

n




QCDA Enterpn§cs Limtted (formerly QCA (Enterpnises) Limitcd)
' Directors’ Report and Financial Statements
31 March 2011

Statement of Comprehensive Income
for the pear ended 31 March 2011

Note
31 March 2011 31 March 2010

£ £
Revenue 3 3841518 5,230,329
Cost of sales (1,109,196) {1,478,500)
Gross Profit 2,732,322 3,751,829
Admenistration Expenses (892,185) (703,377)
Distnbution Expenscs (646,504) {850.584)
Operating profit 1,193,633 2,197,868
INnanctal income 6 960 310
Profit before tax 1,194,593 2,198,178
Taxation 7 (334,486) (615,490)
Profit for the year 1! 860,107 1,582,688
Other comprehensive tncome for the yeuar - -
Total comprehensive income for the year 860,107 1,582,688



QCDA Enterpryscs Limited (formerly QCA (Enterprises) Limited)
Durectors’ Report and Financial Statements
31 March 2011

Statement of Financial Position

At 31 March 2011

Note 31 March 2011 31 March 2010

£ i

Current asscts
Inventones & 30,000 213,945
Trade and other reccivables 9 1,905,281 2,060,798
Cash and cash equivalents 2573672 1.197.350
Total assets 4,508,953 3,472,093
Current habilities
Trade and other payables 10 2,036,452 1,859,699
Total linbikities 2,036,452 1.859.699
Net assets 2472501 1.612.394
Members® funds
Retained earnings 1! 2472501 1,612,394
Total equity 2472501 1.612,394

These Financial Statements were approved by the board of Directors on 7th  June 2011 and were signed on its
behalf by.

-

Lin Hinnigan
Director



Cash Flow Statement
Jor year ended 31 March 2011

Operating Profit

Decrease in trade and other receivables
Decrease / (aincrease) in inventones

Increase / (decrease) in trade and other payables
(excluding Corporation Tax)

Tax pad

Net cash from operations
Firrance income

Net ncrease in cash

Opening cash position

Closing cash position

QCDA Enterprises Limited (formerly QCA (Enterpriscs) Limited)
Direclors’ Report and Financial Statements
31 March 2011

Note

9
8
10

155517
183,945
651,520

31 March 2011
£

1,193,633

990,982

(809,253)

1,375,362

960

1,376 321

1,197,350

2,573,672

31 March 2010

95,298
(73,875)
(799,471)

£

1,582,378

{778,048)

T 804330
310
804,640
392,710

1,197,350



QCDA Enterprises Limited (formerly QCA {Enterprises) Limited)
Directors” Report and Minancial Statements
31 March 2011

Notes
(forming part of the financial statements)

1 Status of the company

The company 1s limited by guarantee Members’ labihty 1s himited to £1 1n the event of the winding up of the
company

2 Accounting policies
QCDA Enterpnises Limited (the “Company"”) is a company mcorporated and domiciled in the UK.

The company financial statements have been prepared and approved by the Directors in accordance with
International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs™)

The accounting policies set out below have, unless otherwise stated, been apphed consistently to all periods
presented in these financial statements

Basis of preparation

The financial statements have not been prepared on the going concern basis because 1t 15 anticipated that the
company will cease trading during 201 1-12 No adjustments were necessary to the amounts at which the net assets
are inciuded in these financial statements.

On 27 May 2010 Rt Hon Michael Gove MP, the Secretary of State for Education, wrote to Christopher Trinck DL,
Chair of QCDA Enterprises Limited's holding company, QCDA, confirming the Government proposed to mtroduce
legislation to abolish the QCDA n the autumn of 2010  Foliowing on from this, in February 2011, the QCDA
Enterprises Limited Board decided to seek to cease trading by the autumn of 2011, transferring trading activities
where possible The Company will remain m existence unttl 31 March 2012 when QCDA as the controlling party
will cease to exist It 15 anticipated that funds will be available to meet all habilities as they fall due Any residual
cash will be distributed to QCDA as the sole shareholder

Measurement convention
The financial statements are prepared on the break up basis
ITnventories

Inventonies are stated at the lower of cost and net realisable value It 1s anticipated that on the cessatton of trading
inventories will be sold at no lower than their current carrying valuc.

Revenue

Income 15 accounted for on an accruals basis




QCDA Enterpnses Limited (formerly QCA (Enterpnses) Limited)
Durectors’ Report and Financial Statements
31 March 2011

Notes (continued)
2 Accounting policies (continued)
Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised n the income statement
excepl to the extent that it relates io tems recognised directly m equity, in which case it 1s recogmised in equity
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the statement of financial position date, and any adjustment to tax payable in respect of previous years
Deferred tax 1s provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The amount of deferred tax provided 15 based on the
expected manner of realisation or settlement of the carrying amount of assets and habilities, using tax rates enacted or
substantively enacted at the statement of financial posihion date

A deferred tax asset is recogmised only to the extent that 1t 15 probable that future taxable profits wil be available
agamst which the temporary difference can be utilised.

Cash and cash equivalents

Cash and cash equivalents compnise cash balances and call deposits. Bank overdrafts that are repayable on demand
and form an mtegral part of the Company’s cash management are included as a component of cash and cash
equivalents for the purpose only of the cash flow statement

3 Revenue

Revenue (ansing from continuing activities) represents royalties received, sales of publications excluding value
added tax and sales of hcences from vocational qualifications database The breakdown for the revenue 15 as
follows

2011 2010
£ £
Sale of goods 3,587,095 4,606,048
Royalties 172,012 203,972
Delivery charges 82,411 420,309
Total revenucs 3,841,518 5,230,329
4 Expenses and auditer®s remuneration
Included in operating profit are the following
2011 2010
£ £
Auditor's remuneration
Audit of these financial statements 13,000 15,500
Other scrvices relating to taxation 312 1,763
E—— et

5 Staff numbers and costs

There are no employees directly employed by the company The directors noted on page ! of the financial
statements did not receive remuneration from the company (2810 £ nif) The QCDA management charge includes a
recharge in respect of director and employee services (see note 15)

10




QCDA Enterprises Limited (formerly QCA (Enterprises) Limited)
Dir¢ctors’ Report and Financial Statements

31 March 2011
Notes (continued)
6 Finance income and expensc
Recogmised in profit or toss 1s the following
2011 2010
£ £
Finance mconte
Interest income 960 36
Total finance Income 960 310
7 Taxation
Recognised in the income statement
2011 2010
£ £
Current tax expense
Current year 334,486 615.490
Total tax expense 334,486 615.490
Reconciliation of effective tax rate
2011 2010
£ £
Profit for the year 1,194,593 2.198.178
Total tax expense 334,486 615,490
Tax using the UK corporation tax ratc of 28 % 334,486 615.490
Total tax expense 334,486 615.490

There are no ttming differences or items of expenditure that are not deductable for tax purposes. Therefore the

effective rate of tax in the year 15 28% (2010 28%)



QCDA Enterprises Limuted (formerly QCA (Eaterpnises) Limited)

Notes (continved)

8 Inventories

Fiushed goods

The above net position was made up of gross stock and provision as follows®

Gross finished poods
Provision

Net finished goods

31 March 2011
£

30,000

3% March 2011
£

210,139
(180,139)

30,000

_—

Directors® Report and Financial Statements

31 March 2011

31 March 2010
£

213,945

31 March 2010
£

310,278
(96,333)

213,945

Stock 1s valued at the lower of cost and net realisable value In arriving at the valuation of stock at 31 March 2011,
the Directors' have considered potential future sales up to the cessation of trading It is eshmated that stock costing

£30,000 wilt be used 1n generating sales in 2011-12

9 Trade and other receivables

Trade receivables
Other receivables
Accrued Income

No interest is charged on receivables The Directors consider that the carrying amount of trade and other

receivables approximates their fair value.

Aged analysis of trade receivables
31 March 2011

31 March 2011
£

1,696,490

143,473
65,318

1,905,281

31 March 2010
£

1,570,501

229,495
260,802

2,060,798

31 March 2010

Gross  Provision for Net trade Gross  Provision for Net trade

Receivables doubtful debt  receivables  Reccivables  doubtiul debt receivables

£ £ £ £ £ £

Not past due 1,690,436 - 1,690,436 1,569,944 - 1,569,944
Up 1o | month past due 5,829 - 5,829 557 - 557
Over |1 month past due 12,960 (12,735) 225 47,676 (47,676) -
1,709,225 (82,735) 1,696,490 1,618,177 {47,676) 1,570,501

12




QCDA Caterpriscs Limited {formerly QCA (Eaterpriscs) Limited)
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31 March 2011

Notes (continued)

10  Trade and other payables
31 March 2011 31 March 2010

£ £

Current
Trade payables to parent undertaking 602,472 111,412
Other trade payables 960,906 1.091.699
Non-trede payables and accrued expenses 332,351 41,098
Corporation tax payable 140,723 615.490
2,036,452 1.859.699

Trade payables and other crecitors comprise amounts outstanding for trade purchases and ongomg costs The
directors consider that the carrying amount of trade payables approximates to their fair value
11 Capital and reserves

Reconciliation of movement in Member®* Funds
31 March 2011 31 March 2010

£ £
Profit for the financial ycar 860,107 1.582.688
Net movement in Members® Funds 860,107 1.582.688
Opening Members™ Funds 1,612,394 29,706
Closing Members' Funds 2,472,501 1.612.394

12 Financial instruments

The Company’s principal financial instruments are intercompany loans, cash, trade receivables and trade payables
The main risks ansing from the Company’s financial instruments are hqudity nisk and credit risk  The board
reviews and agrees pohcies for managing each of these risks and they are summarised below.

Credu risk

The Company’s principal financial assets are cash and recewvables The Company’s credit risk 1s primanly
attributabie to trade receivables Trade receivables are included m the statement of financial position net of doubtful
receivables, estimated by the Company’s management based on prior experience and their assessment of current
economic conditions

At the statement of financial position date the Directors consider there to be no significant credit risk

Liguidity risk

The Company’s objective is to mantain a balance between continuity of funding and flexibility through the use of
cash and intercompany loans

13



QCDA Enterpnises Limited (formerly QCA (Enterprises) Limited)
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31 March 2011
Notes (continued)
12 Financial Instruments (continued)
Effective interest rates
In respect of income-earnng financial assets and interest-bearing financial habilities, the following table indicates

their effective interest rates at the statement of financial position date and the periods in which they mature or, 1f
earlier, are repriced.

Financial Instrument  Effective Interest Rate < | year I 1o <2 years 2to<Syears 3 yearsand over
£ £ £ £
Cash 01% 2,573,672 - - -

13 Capital management

The Company manages its capial structure and makes appropriate decisions in light of the current economic
conditions and strategic objectives .

There has been no change in the objectives, policies or processes with regards to capital management during the
years ended 31 March 2011 and 31 March 2010

14  Capital commitments

2011 2010
£ £

Contracts placed for future capilal expenditure not provided in the financial statements - -

15 Related parties

The Company pay a Management charge to QCDA n respect of staff and overhead costs, amounting to £527,123
(2010 £527,123) Purchases of materials from QCDA amounted to £355,845¢20/0 £215,000)

At the year end the Company had an outstanding creditor due to QCDA of £602,472 (2010 £111,412)

16 Ultimate parent company and parent company of larger group

The Company is a subsidiary undertaking of the Quahfications and Curnculum Development Agency (QCDA).
which 1s the ultimate parent undertaking. The ultimate controlling party 15 QCDA of 53-55 Butts Road, Earisdon,
Coventry CV1 3BH

The smallest and largest group m which the results of the Company are consolidated 1s that headed by QCDA  The
consolidated financial statements of this group are available to the public and may be obtained from The Stationery
Office Limited or the company website www iso co uk

14



