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ROWECGRD ENGIF-BRING LIMITED

CRQUP

DIRECIORS' REPCRT
For the Year Ended 3Nth June, 1989

The Directors present their report and the audited fihancial statements for the
year ended 30th June, 1989,

PRINCIPAL ACCIVITY
The principal activity of Rowecord EBngineering Limited is structural steel
fabrication and erection.

The principal activity of Unifloc Limited is the design, manufacture and servicing
of mechanical hardling, material handling and water treatment plants.

The principal activity of Braithwaite Engineers Limited is the supply of fluid
storage gystems.

REVIEW OF THE BUSINESS -
The increased turnover in the Group accounts has been influenced in general by the
buoyant state of the Construction Industry. '

All trading companies have turned in acceptable profit margins with a 50% increase
in turnover for Rowecord ard Braithwaite and a 25% increase for Unifloc.

Rowecord continued to consolidate its position with the large fabrication workshop
at: Newport being further updated.

Work load for the oncaoming year is high with signs of another increase in turnover.

Braithwaite now into their second year in the group are once again providing
excellent resuits.

The Braithwaite/Bridgestone GRP tank is now firmly established and our market share
in this sector has been very encouraging.

Unifloc has had a successful year in spite of the continuing diminishing coal
industry.

We intend to pursue the material handling, quarrying and water treatment fields to
enable the company Lo maximise its potential.

RESULTS AND DIVIDENDS

The results for the year are set out in detail in the accounts. Group turnover
amounted to £16,883,188 (1988 £11,694,628). Profit on ordinary activities before
taxation was £1,272,592 (1988 £924,430). Profit after taxation and minority
interest was £980,523 (1988 £529,400).

It is proposed to pay a dividend for the year of £20,000 (1988 £20,000).

Additions to reserves are sel out in note 18,
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vements in Fixed Assets are seb out in Note 8.

FIXED ASSETS
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In the opinion of the Directors, the market value of the remaining leasehold

Lony leasehold properties included in the group financial statements at a valuation
Properties is not significantly different, from the net bock value.

of .£1,775,000 were independently valued by chartered surveyors on 13tk .Septenbei

1989.
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The Directors who served during the year and their interests in the shares .of the

company at the end of the year were as follows:-

At
30.6.898

At
30.6.89

Ordinary Shares

132,500

132,500

B.F. Hoppe

Blackwell
A.F. Hoppe

J. c.
A. D.

37,500
10,000

37,500
10,000

Rowe

Under the provisions of the Articles of Association,

the Directors continue in

‘

uing year.

continue as auditors and a resolution for their reappointwent will be proposed at

Mullens and Robinson, Chartered Accountants, have expressed their willingness to
the forthcoming Armual Genersl Meeting.
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ROWECORD ENGINEERING LIMITED

GROUP

R g — e i

s

We have audited the financial statements on pages 4 to 12 in accordance

o for Ty
)ﬂhﬂ\h{i‘fﬂu!ull)«mﬂﬂ e T e e T
B g S g iy S fin. ran Lo Ly o TS u
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ot

with Anditing Standards.

In our opinion, the financial statements give a true and fair view of the state

of affairs of the group at 30th June, 1989 and of its profit and source and

application of funds for the year then ended and have been properly prepared

in accordance with the Companies Act 1985.

LENS AND ROBINSON
CHARTERED ACCOOUNTANTS

PORT 'TALBOT
Bth Tamvery 1990
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ROARCORD ENGINEERING LIMITELD

GROUP BROFIT AND YI0SS ACOOUNT

or the year ended 30ih June, 1989
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Notes

1988
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For the year ended 30th June, 1989
LPRESENTED

ROWECORD ENGINEERING LIMITED
GROUP STATEMENT OF SCOURCE AND APPLICATION OF FUNDS

v

NET SQURCE OF FUNDS 18
BY THE FOLLOWING CHANGES IN WORKING CAPITAL

Depreciation and amounts written off fixed assets

{Profit)/Ioss on disposal of fixed assets
Grants released to Profit and ILoss Account

Profit on Sale of Iease
TOTAL GENERATED FROM OPERATIONS

Cash «¢ bank and in hand
INCREASE IN WORKING CAPITAL

1

Proceeds of disposals of tangible fixed assets
Proceeds on Disposal of Leased Vehicle

Shares issued by subsidiary

Profit on oxrdinary activities before taxation
Items not involving the movement of funds
Selective Financial Assistance: grant aid

Purchase of intangible assets

Dividends paid
Movements in net liquid funds:

Stocks and Work in Progress

Debtors

FUNDS FROM OTHER SOURCES
Proceeds on Sale of Land
APPLICATION OF FUNDS
Purchase of tangible assets
Corporation Tax paid

NEI SCURCE OF FUNLS

SOURCE OF FUNDS

Creditors
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RONEQORD ENGINBERING LIMITED

NOTES IO “ME GROUP FINAMCIAL STATEMENTS
For the year ernded 30th June, 1989

ACQOUNTING POLICIES

‘he accounts have been prepared under the Historical Cost Convention
as modified by the revaluation of leasehold land and buildirgs.

The group financial statements are the result of the consolidation of the
accounts of the coompany and its subsidiary companies, Unifloc Limited,
Braithwaite Engineers Limited and Rowecord Engineering Services Limited. The
accounts of all companies are wade up to 30th June, 1989

Turnover is the amount invoiced during the year adjusted for work in progress.
Turnover is stated nek of V.A.T.

Fron 1989 leasehold properties with more than 50 years to ran at the bhalance
sheet date are revalued at regular intervals and the resultant valuation is
included in the balance sheet. Other tangible fixed assels are stated at cost
less depreciation. Lepreciation is provided in egual annual. instalments at the
following rates.

Piant and Machinery 103
Vehicles 20%
Office Furniture and Fittings 15%

iﬁ
i;

3
!

Depreciation is provided on leasehold land and buildings over the unexpired
term of the lease or 50 years, whichever is the shorter.

.3

prepayey
.

Intangible Assets are stated at cost less depreciation.
provided in equal annual instalments at the following rates.

Depreciation is

ey

Know-How 33 1/3%

Regional Development Grants relate to certain of the Group's plant and
buildings. They are not deducted from the cost of the asset but are credited
to revenue in equal annual instalments over 10 years in the case of plant and
over the unexpired term of the lease in the case of the buildings.

SO ks b 3 T TR

Selective Financial Assistance grant aid is credited to the profit and loss
account in the year of receipt.

)

Gl

8tocks are valued at the lower of cost and net realisable value.
Progress is included at the lower of cost, including overheads,
realisable value.

Work in
and net

g e sl

oy por

Y emenarns

The amount charged to the profit and loss account in respect of pension funds
is the amount paid during the year.

Deferred Taxation is provided only vwhere it is picbable that Oorporation Tax
will became payable as a result of the reversal of timing differeuces arising
fran accelerated capital allowances. The liability method is used where
appropriate.
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ROWECHRD ENGINEERING LIMITED
NOTES TO T¥IE GROUP FINANCIAL STATEMENITS {continued)
2. PROFIT ON ORDINARY ACTIVITIES

This is stated after charging:—

1989 19

£ L
Amortisation of Know-How 6,223 3,630
pepreciation of Tangible Fixed Assets 172,563 124,593
(Profit)/Loss on Disposal of Tangible Fixed hssets (11,011} 9,677
Hire of Plant and Machinery 974,455 537,579
leasing Charges 3,364 9,508
Alitors Remuneration 21,500 14,000
Hire Purchase Interest 348 953

3. STAFF COSTS (INCLUDING DIRECIORS)

Wages, Salaries and Fees 3,963,500 2,646,549
Social Security Costs 418, 397 214,144
Other pension Costs 64,069 31,433

4,445,956 2,892,126

4. DIRECIORS AN™ EMPLOYEES
Nunmbexr Numnber
The average weekly nunber of persons
{including directors) employed by the conpany
during the year was: 346 255

The remuneration paid to the directors was:

.'-E £
Tees 16,000 15,000
Other Buoluwents {including pension
conkributions) 241,742 159,577

257,742 174,577

Booluments excluding pension contributions:

Chairman, who is highest paid director 102,500 56, 000
The nwiter of other directors whose emoluments fall within the bands stated
was:— :

Number: Nunber
’-E 5:001 - £lo;000 - l
£25,001 -~ £30,000 - 1
£30,001 -~ £35,000 - 1
40,001 - £45,000 2 1
£55,001 ~ £60,000 1 -

5. 'INTEREST RECEIVARLE
£ £

Bank Interest 40,643 15,162

e e
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Page 9
ROAEPCORD ENGINEERIMNG LIMITED

NOTES 'TO 'THE GROUP FINANCIAL STATEMENTS {continued)

1989 19288
£ £

INTEREST PAYABLE
On Bank Overdrafts 20,349 9,652
TAXATTON V
U.K. Oorporation Tax for Current Year at 35% 337,124 312,016
Deferred Taxation Write Back { 55,053) 20,286
Adjustment in respect of 0OLd Unifloc Limited

Iosses (103,257) -
Mjustiment in respect of Previous Year - {1,721)

177,814 330,581

TANGIBLE FIXED ASSETS

Office
Furniture Ieaschold
and Land and
Plant Vehicles Fittings Buildings Total
£ £ £ £ £
Cost or Valuation '
At 1st July, 1988 645,195 281,852 106,980 508,062 1,542,006
Additions 167,217 232,778 12,903 19,042 431,940
Disposals ( 2,000} 109,290) - ( 30,569) ( 141,859)
Revaluation - ~ - 1,362,020 1,362,020
At 30th June, 1989 810,412 405,347 119,883 1,858,555 3,194,197
Pepreciation
At lst July, 1983 171,244 99,846 30,939 45,425 347,454
Provided 57,379 55,429 19,089 40,666 172,563
Disposals ( 381L){ 44,727) - {(22,299) ( 67,407)
At 30th June, 1989 228,242 110,548 50,028 63,792 452,610
Net book value
At 30th June, 1289 582,170 294,799 69,855 1,794,763 2,741,587
At 30th June, 1988 473,951 182,013 76,041 462,637 1,194,642

The . leasehold land and buildings were valued on 13th Septarber 1989 by
Chesterton, Chartered Surveyors, on the basis of existing use in the open
markel.

The cost or valuation figures for leasehold land and buildings include:-

1989 1988

£ £
Valuation made in 1989 1,775,000 -
Stated at Historical Cost 83,555 508, 062

1,858,555 508,062

e ———

el
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RCWECORD ENGIMEERING LIMI'TED

IOTES TO THE GROUP FINANCIAL STATEMENTS (continued)
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19 19
£ £
12. STCCKS AND WORK IN PRCGRESS
Stocks of Materials amd Consunables 437, 366 274,699
Other Stocks 4,715 6,960
Work in Progress 4,006,851 1,385,010
4,448,932 1,666,669
13. DEBRIORS
A Amounts falling due within one year:
! Trade debtors 2,372,982 1,815,373
-«,sl Other debtors 70,240 23,840
: ""?.';i Prepayments 47,419 35,354
3 é 2:490:64‘1 11874" 567
'L; 14. CASH AT BANK AND IN HAND
i
i Cash at Bank 2,084,112 1,135
fieh Cash in Hand 1,127 2,258
’ 2,085,239 3,393
. 15. CREDITORS
amounts falling due within one year:.
“ Bank Overdraft 712,431 307,370
Amounts billed in advance 1,364,376 -
Trade Creditors and Accruals 4,860,846 2,243,331
Corporaticn Tax 519,939 381, 114
Hire Purchase Creditors 14,460 20,583 .
Other Taxation and Social Security Contributions 286,451 163,232
pProposed Dividend 20, 000 20,000
7,718,503 3,135,630
Amounts falling due after more than one year;
Hire purchase Creditors 15,540 7,248
The bank overdraft is secured by a fixed and floating charge.
© 16. PROVISIONS FOR LIABILITIES AND CHARGES
Deferred Grantsg - 11,005
. ‘Deferred Taxation - 56,053
T - 67' 058

The directors are of the opinion that the deferred tax liability is wnlikely to

crystallise in the foreseeable future because of planned capital expenditure

levels. Accordingly the balance on the deferred taxation account has been
* written back to the profit and loss account.

The potential amount of deferred tax on revalued leasehold land and buildings
of #476,707 bas not been provided for because in the opinion of the directors
. it is not a timing difference. . :
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SINEERING LIMITED

RCWECQORD

NOIES TO THE GROUP FINANCIAL STATEMENTS (coniinued)

1982
£

Ordinary Shares of £l each

17. CALLED-UP SHARE CAPITAL
Authorised

» Called Up and Fully paid

Ordinary Shares of £ each

Allotted

200,000

200, 000

Total
Reserves
&L

Profit
and Ioss
Account

£

CE-N
o 5 o T
789 8
S&3 &
1 o]
3
& &

RESERVES

i8.

1,207,282
960,523

9260, 523
8,666 2,159,146

8,666 1,198,623

1,362,020
1,362,020

Surplus on Revaluation

At 30th June 1989

At 30th Juns 1988
Profit for the Year

1,362,020
3,529,832

ts employees and directors iy ST

19. PENSIQN COMMITMENES
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The campany has pension schemes for certain of i
iuns paid to an
the payments made and to be made are ad

the schemes.

These are funded by pran
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