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ARCHANT LEISURE LIMITED Registered Number: 915840

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2010

The directors present their annual report together with the audited financial statements of the company
for the year ended 31 December 2010

RESULTS AND DIVIDENDS
The loss for the year, after taxation, amounted to £118,074 (2009 loss £116,397) An intenm dividend of

£nil {2009 £nil) was paid duning the year The directors do not recommend the payment of a final
dividend

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The prnincipal activity of the company 1s to own and licence magazine titles

DIRECTORS
The names of the directors who served durning the year are detaited below

A D Jeakings
B G McCarthy

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The directors are responsible for preparing the Directors’ report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financiai year Under the
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and far view of the state of affarrs of the company and of the profit or loss of the
company for that period In prepanng those financial staterments the directors are required to

. select suitable accounting policies and then apply them consistently,

. make judgements and estimates that are reasonable and prudent,

. state whether applicable accounting standards have been followed, subject to any materal
departures disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless It Is Inappropriate to assume

that the company will continue 1n business

The directors are responsible for keeping proper accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregulanties




ARCHANT LEISURE LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2010

STATEMENT AS TQ DISCLOSURE OF INFORMATION TO AUDITORS

The directors who were members of the board at the time of approving this report are listed on page
2 Having made enquines of fellow directors and of the company's audttors, each of these directors
confirm that

» to the best of therr knowledge and belef, there 1s no information relevant to the preparation of
this report of which the company’s auditors are unaware, and

they have taken all the steps a director might reasonably be expected to have taken to be aware
of relevant audit information and to establish that the Company's auditors are aware of that
information

GOING CONCERN
The Company's business activities are descnbed in the Principal Activittes and Business Review

on page 3

The Group has considerable financial resources available, together with long-term contracts with
principal suppliers As a consequence, the directors believe that the Company 1s well placed to
manage its business nsks successfully despite the current uncertain economic outlook

After making enquiries, the directors have a reasonable expectation that the Company has
adequate resources to continue 1n operational existence for the foreseeable future Accordingly

the directors have continued to adopt the going concern basis in prepanng the accompanying
financial statements

AUDITORS

Ernst & Young LLP are deemed re-appointed as the company's auditor in accordance with section
487(2) Companies Act 2006

By order of the Board,

O Ellison
ecretary
22 July 2011




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ARCHANT LEISURE LIMITED

We have audited the financial statements of Archant Leisure Limited for the year ended 31 December 2010 which
compnse the Profit and Loss Account, Balance Sheet and the related notes 1 to 12 The financial reporting framework
that has been applied in thesr preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members as a
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibiliies in Respect of the Financial Statements set out on
page 3, the directors are responsible for the preparation of the financial statements and for being satisfied that they qive
atrue and farr view Our responsibility 1s to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures In the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
ermmor This includes an assessment of whether the accounting policies are appropriate to the company's circumstances
and have been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates
made by the directors, and the overall presentation of the financial statements In addition, we read all the financial and
non-financial information in the annual report and financial statements to identify matenal inconsistencies with the
audited financial statements If we become aware of any apparent matenal misstatements or inconsistencies we
consider the implications for our report

Opinion on financial statements

In our opinion the financial statements
« give a true and fair view of the state of the company's affairs as at 31 December 2010 and of the loss for the year
then ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
* have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescnbed by the Companies Act 2006

In our opinion the information given In the Directors’ Report for the financial year for which the financial statements are
preparad 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report In respect of the following matters where the Companies Act 2006 requires us to report to

you If, In our opinion

« adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

* the financial statements are not in agreement with the accounting records and returns, or
* certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

(WS\'& O~ AL 4
lan C Strakhan (Sexior @ry auditor)
for and on beha t & Young LLP, Statutory Auditor

Cambndge
uly 2011




ARCHANT LEISURE LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2010

Note 2010 2009

£ £

ROYALTIES RECEIVABLE 48,484 50,813

Operating costs 152,982 162,982
OPERATING LOSS AND LOSS ON ORDINARY

ACTIVITIES BEFORE TAXATION 2 (104,498) (102,169)

Tax on loss on ordinary activities 3 (13,576) {14,228)

LOSS ON ORDINARY ACTIVITIES AFTER TAXATION 8 (118,074) (116,397)

All revenue and expenses included in the profit and loss account relate to continuing
operations

The loss for the financial year and the corresponding year includes all recognised
gains and losses n the year

There 1s no difference between the losses calculated on an historical cost basis and
those presented above

The notes on pages 8 to 11 form part of these financial statements




ARCHANT LEISURE LIMITED

BALANCE SHEET - 31 DECEMBER 2010

Note 2010 2009
£ £

FIXED ASSETS
Intangible fixed assets 4 2,225,985 2,378,967
CURRENT ASSETS
Debtors 5 209,225 174,969
CREDITORS: amounts falling due within one year 6 (13,576) (14,228)
NET CURRENT ASSETS 195,649 160,741
TOTAL ASSETS LESS CURRENT LIABILITIES 2,421,634 2,539,708
NET ASSETS 2,421,634 2,539,708
CAPITAL AND RESERVES
Called up share capital 7 990,100 920,100
Profit and loss account 8 1,431,534 1,549,608
SHAREHCLDERS' FUNDS 8 2,421,634 2,539,708

These accounts were approved by the Board of Directors on 22 July 2011 and are
signed on their behalf by

NN

B G McCarthy

The notes on pages 8 to 11 form part of these financial statements




ARCHANT LEISURE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 231 DECEMBER 2010

1 ACCOUNTING POLICIES

(a) Basis of preparation

The financial statements are prepared under the histornical cost convention and are drawn

up In accordance with United Kingdom Generally Accepted Accounting Practice

{=}) Magazine titles

The company's magazine titles have been acquired from fellow subsidiary companies and

are stated at cost less accumulated amortisation

Magazine titles are amortised on a straight ine basis over their estimated useful lives up to

a maximum of 20 years

The carrying value of magazine titles 1s reviewed for iImpairment at the end of the first full
year following acquisition and in other periods If events or changes Iin circumstances

indicate the carrying value may not be recoverable

2 OPERATING LOSS AND LOSS ON ORDINARY ACTIVITIES
BEFORE TAXATION 2010

Operating loss 1s stated after charging

Amortisation of intangible fixed assets 152,982

Auditors' remuneration

Auditors’' remuneration for both audit and non-audit services has been borne by other group

companies

Directors' remuneration

The directors of the company are also directors of the hcolding company and fellow
subsidiaries The directors received total remuneration for the year, including defined
contribution pension contributions but excluding accrued defined benefit pension
entitlements, of £713,151 (2009 £815,194), all of which was paid by the holding company
The directors do not believe that it 1s practicable to apportion this amount between therr
services as dwectors of the company and therr services as directors of the holding and
fellow subsidiary companies Mr AD Jeakings 1s a member of the Archant defined benefit
pensiocn scheme and Mr BG McCarthy is a member of the Archant defined contribution
pension scheme The accrued pension entitlements of Mr AD Jeakings are disclosed in the

directors' remuneration report in the 2010 annual report of Archant Limited




ARCHANT LEISURE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2010

3 TAX ON LOSS ON ORDINARY ACTIVITIES 2010 2009
£ £
UK corporation tax
current year 13,576 14,228
Factors affecting current tax charge
The tax assessed on the loss on ordinary activities for the year 1s higher than
the effective standard rate of corporation tax in the UK of 28% (2009 - 28%)
The differences are reconciied below
Loss on crdinary activities before tax (104,498) (102,169)
Loss on ordinary activiies multiplied by effective standard rate
of corporation tax in the UK (29,259) (28,607)
Non qualifying amortisaticn of intangible fixed assets 42,835 42,835
Total current tax above 13,576 14,228

Factors that may affect future tax charges

The Finance (No 2} Act 2010 reduced the main rate of UK Corporation Tax from 28% to

27% from 1 Apnil 2011

In hus budget on 23 March 2011, the Chancellor of the Exchequer announced legislation will
be introduced in the Finance Bill 2011 to reduce the main rate of UK corporation tax from
28% to 26% from 1 Apnl 2011 There will be further reductions in the mamn rate of
corporation tax enacted annually in the following three years to bring the rate down to 23%
from 1 Apnl 2014 These changes had not been substantively enacted at the balance sheet

date and consequently are not included in these financial statements

The above change to tax rates will impact the amount of future tax payments




ARCHANT LEISURE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2010

INTANGIBLE FIXED ASSETS

Cost
At 1 January and at 31 December

Amortisation
At 1 January
Provided during the year

At 31 December

Net book value
At 31 December

DEBTORS

Balance due from fellow subsidiary undertakings

CREDITORS: Amounts falling due within one year

Corporation tax payable

CALLED UP SHARE CAPITAL

Allotted, called up and fully paid
990,100 ordinary shares of £1 each

10

2010 2009
£ £
3,059,632 3,059,632
680,665 527,683
152,982 162,082
833,847 680,665
2,225,985 2,378,967
2010 2009
£ £
209,225 174,969
2010 2009
£ £
13,576 14,228
2010 2009
£ £
990,100 920,100
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ARCHANT LEISURE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2010

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Share Profit & loss Shareholders'
capital account funds
£ £ £
At 31 December 2008 990,100 1,666,005 2,656,105
Loss for the year - {116,397) (116,397)
At 31 December 2009 990,100 1,549,608 2,539,708
Loss for the year - (118,074) (118,074)
At 31 December 2010 990,100 1,431,534 2,421,634

CONTINGENT LIABILITY

The company, together with certain other companies in the Archant Group, has provided a
floating charge over the undertaking, property, assets and rnights of the company, and a cross
guarantee to secure sums drawn by the Archant Group under the revelving credit faciities with
The Royal Bank of Scotland plc Details of the RBS facility are contained in the Archant Limited
Group financial statements

RELATED PARTY TRANSACTIONS

Advantage has been taken of the exemption in paragraph 3 of FRS 8 "Related Party Disclosures”
not to disclose transactions with entities that are part of the Archant Limited group and its
assoclates

STATEMENT OF CASH FLOWS

The Company has taken advantage of the dispensation under FRS 1 Secticn 8 (c) not to publish
a cash flow statement The cash flow statement of the Group 1s published in the financial
statements of Archant Limited

ULTIMATE PARENT UNDERTAKING

At 31 December 2010, the parent undertaking for which group financial statements are drawn up
and of which the company was a member was Archant Limited, registered in England and
Wales Copies of that company's financial statements can be obtained from The Registrar,
Compamnies House, Crown Way, Maindy, Card:ff

"




