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REFORT OF THE'  DIRECTORS

for the year ended 28th March 1992

1. Business review

The loss for the year is set out
in the profit and loss account on
page &. The board do not envisage
any major changes in the company's
activities in the foreseeable
future.

The directors do not recommend the
payment of a dividend.

2. Activity
The printing and publication of
newspapers.

The trading assets and liabilities
of the company are dealt with

in the books of and contrelled

by the holding company.

3. Employee involvement

There is regular contact between
Management and emplovees’' represent-
atives s0 as to ensure that
employees are provided with
information on matters of concern to
them as employees and are aware of
the financial and economic factors
atfecting the performance of the
company and =0 that their views can
be taken into account in making
decisions which are likely to affect
their interest.

4. Employment of disabled persons
The policy for the employment of the
disabled is that full and fair con-—
sideration should be given to their
aptitudes and abilities.

5. Tangible fired assets

The market value of the leasehold
property is estimated by the
directors to be £5,5%41,000 greater
than its balance sheet value of
£4,939,000.

The movements in tangible fised
assets during the year are set out
in the table on page 10.

&, Directors

The Directors at 28th Mareh 1992 are
listed on page 2.

Mrs F. Morris and Mr D.H. Owen were
appointed as directors om 12th November
1921, all other directors served
throughout the vear.

According to the Register kept under
section 325 of the Companies Act
1985, no director had any interest
in the shares of the company.

No director had any ifiterest in con-
tracts made by the company.

7. Auditor

A resolution to reappoint the auditor,
Coopers & Lybrand will be proposed at
the annual general meeting. Until 1 June
19222 the Firm practised inm the name of
Coopers & Lybrand Deloitte.

rder of the Roard

NE ]

By

oo T

P.J. Naismith
Secretary
22nd Jung 1992
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REFORT OF THE aUDITOR

to the members of
Cuardian Newspapers Limited

We have audlited the financial statements on pages 5 to 12 in
accordance with Auditing Standards.

In our opinion the financial statements give a true and fair
view of the state of the company’'s affairs at 28Bth March 1992

and of its profit for the year then ended and have been properly
prepared in accordance with the Companies Act 19835.

k]

Coopers & Lybrand

(;2,\‘; i WL dc‘ L‘—*j"d‘l(fmw k

~dz

Ehartered Accountants and Registered Auditor
Manchester
22nd June 1992



ACCOUNTING FOLICIES

Accounting basis

The accounts on pages & to 12 have
been prepared in accordance with
applicable Atcounting Standards in
the United Kingdom. A summary of the
more important accounting policies,
which have been applied consistently
is set out below.

The accounts have been prepared on
the historical cost basisg.

Depreciation

Depreciation of tangibls fixed
assets has been calculated to write
off original cost bg equal
instalments ovar the expected useful
life of the asset concerned. The
principal annual rates used for
depreciation are :

Plant 5-10%
Computer Equipment 20%
Motor vehicles 20%

Furniture, fixtures and fittings 10%

Freehold and leasehold buildings
are written of¥ over their expected
useful lives or sixty years, which-
ever is the shorter.

In the year of acquisition
depreciation is charged only on
those assets in use for more than
six months.

Page 5

Deferred taxation

Provision 1s made for deferred tax-
ation at the rate of corporation tax
ruling at the time when thz
liability is likely to arise, except
in respect of any tax reduction
which can be reasonably expected to
continue for the foreseeable future.

Repairs and renewals

All expenditure an repairs and re-
newals is charged to revenue as
incurred.

Turnover
This represents amounts invoiced to

customers (net of VAT) le:!s discounts.

Operating leases

Costs in respect of operating leases
are charged im arriving at the
operating loss.

Investments

Shares in subsidiary and related’
companies and in other investments
are shown at cost less any amounts
written off.
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Guardian Newspapers Limited

FROFIT & LOSS aCCOURNT

for the year ended 28th March 1992

Turnover

Operating costs:

Raw materials and consumables

Dther external charges

Staff costs

Depreciation on tangible fixed assets
Other operating charges

Operating loss

Exceptiponal item : severance payments
Amounts written off investments

Loss on ordinary activities before
taxation

Tax (charge)/credit on loss on
ordinary activities

Loss before extraordinary item
Extraordinary item

Loss for the year

Statement of deficit

Balance at 31st March 19791
Loss for the year

Goodwlill written off

Balance at 28th March 1992

Note

en
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1992 1991
£000 £000
72,172 72,165
14,785 16,706
4,679 4,343
22,324 23,407
1,918 1,691
34,342 32,282
(5,876) (6,334)

(o) {1,594)

(110) o

. L it e e e g . e ey S B, P Yt e e v

0 (2,447)

{(7,531) (7,4659)
(8,014) {345)
(7,531) (7,689)

(348) Q
(15,893) (8,014)

— e At e e e e e e e o S

The notes on pages 8 to 12 form a part of these accounts.

Auditor’'s report page 4.
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Guardian Newspapers Limited
BEAal.AaNCE SHEET

as at 28th March 1992

Fixed Assets
Tangible assets
Subsidiary companies
Related Companies
Other investments

Current assets
Amount owed by fellow subsidiary
~ group relief

Current liabilities
Amount owed to holding company

Net current liabilities
Total current liabilities less assets

Provislions for liabilities and charges
Deferred taxation

Capitel and reserves
Called up share capital
Profit and loss account

Dl
/

Directors:

7 ;
e fo  ¢7 by
’ Lo, " 1// Maf?, . g{""'“’“: e

ud -

Note

7a
7b
7c

8

£000

13

(27,975)

et s e e . v e

1992
£000Q

11,456
0

2460
854

100

s e S, o B e
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1991
£000 £000

12,773

501

3,404

(23,5648)

 — . i B 2

D R

b e Sl Bt . e B . oy

L e e

These accounts were approved by the Board of Directors on 22nd June 1992
The notes on pages B to 12 form a part of these accounts.

Auditor s report page 4.
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Buardian Newspapers Limited
NOTES

relating to the Accounts 1992

1. Turnover
Bales are made substantially in the U.K.

. 1992 1991
2, GStaff costs £000 £000
! {a) Staff costs during the year including
executive directors
Wages and salaries 19,048 19,824
Employers social security costs 1,732 1,810
Employers pension costs 1,574 1,773

A Sk A8 B et ol e ! e e e e

S Bl i At et B e by ey Sy v Pt

(b) Average number of persons employed

including executive directors No. Na.
Production 434 442
Selling and distribution <200 210
Administration &4 73
&98 729
(c) Emoluments of directors £000 £000
as directors .G ) Q
as executives (including pension scheme 1,012 721
contributions) ———— ——— —

1,012 721

The following table shows the number of directors receiving emoluments
(excluding pension scheme contributions) within the bands stated.

The remuneration of the highest
chairman, amounted to £151,432 (1991 £11B8,005),

Emoluments 1992 1991

0 - £5,000 1 h
£15,001 - £20,000 1 2
£25,001 - £30,000 1 1
£45,001 ~ £50,000 2 0
£60,001 - £65,000 0 1
£65,001 - £70,000 1 1
£70,001 - £75,000 0 1
£75,001 ~ £B0,000 2 o]
£8B5,001 - £90,000 0 1
£95,001 ~ £100,000 1 1
£103,001 £110,000 1 ]
£115,001 £120,000 0 1
£125,001 £130,000 1 ]
£150,001 £155,000 1 0

paid director, who was also the
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Guardian Newspapers Limited

NOTES
relating to the Accounts 1992 = continued

1992 1991
3. Operating loss £000 EQQG
The following amounts have been charged
in arriving at the operating loss
Operating lease rentals:
Plant and Machinery 4,093 2,424
Ruildings o 105

e e e 8 e e e T S i i s o

Auditors remuneration has been bornpe by the holding company

4. Tax on loss on ardinary activities
Current vyear credit/{charge)

Group relief 0 2,576

Deferred taxation 184 130
184 2,708

Frior year

Group relief (2,028) W]

Deferred tawation 299 W

Taxation on the loss for the year has been eliminated by group relief
surrendered for which no payment is to be received.

The prior year charge arises from the surrender of group relief in 1921
for which payment has not been received.

Q. Extraordinary item
Costs relating to the closure of
Northprint Manchester Limited 2 T.275
Related tax credit -~ group relieft ] (828)

0 2,447

S Ml e s e e v b A
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Guardian Newspapers Limited
NOTES
=elating to the Accounts 1992 - continued

6. Tanginle fixed assets

Land Plant Fixtures’
and and and
Buildings Vehicles Fittings Total

£000 £000 £000 £000
Cost
At 3ist March 1991 5,710 10,262 2,596 18,568
Additions G0 407 202 &99
5,800 10,6469 2,798 19,247
Less:
Disposals o 155 4 159
At 2B8th March 1992 5,800 10,514 2,794 19,108
Depreciation
At 31st March 1991 710 4,031 1,054 5,795
Charge for year 151 1,472 295 1,918
. 861 3,503 1,348 7,713
Less:
Dispusals 0 98 3 101
At 2Bth March 1992 861 5,405 1,346 7612

Bk e e kB S S et Tt e e T L S S g T S i B S e S B Y e 7 i . By it Ml

Net book wvalue
At 28th March 1992 4,939 5,109 1,448 11,4956

i S S T S S i I A R S S AR, St M . def ey o Y W T T P T S ik LA by S v s rn

The net book value of land and buildings is made up as follows @

£000
Long leasehold 4,863
Short leasehold 74

At M e e S AP Bl e
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Guardian Newspapers Limited Face 11

NOTES
relating to the Accounts 1992 - continued

7. Investments 1992 19791

&)} Shares in subsidiary companies £ £

At 28th March 1992 at cost 105 1648

b) Related Company Shares loans Total

Cost E000 £y £000

At 3ist March 1991 0 0 1

Transfer from other investments 178 ] i7s

Additions . 401 7 440

At 28th March 1992 e ———— e,

5879 ng 418

Amounts written off

At 3lst March 1991 ] ] 0

Written off in year — Goodwill on acquisition {743) 0 (Z48)
- Provision for losses {10) (] (1)

At 28th March 1992 " (358) o (558)

Net Book Value at 28th March 1992 221 i~ 2&0

The principal activity of the subsidiary and related companies i1s the dissemination
of news, information and advertising matter by way of print and other media.

The subsidiary companies together with the related company are incorporated

in the United Kingdom and registered in England and Wales, except where skated.

Subsidiary Companies Degcription of shares Equity Holding
held by the company

Guardian Press Centre Limited £1 ordinary shares 1a¢ %

Guardian Business Services Limited £1 ordinary shares 100 %

Guardian News Service Limited £l ordinary shares 100 %

Guardian Publications Limited £1 ordinary shares 100 %

Incorporated in U S A
Manchester Buardian Inc Common stock $100 par value 1G04

Related Company
Fourth Estate Ltd £l ordinary shares an v

The company is exempt from preparing group accounts because it is itself a wiholly
owned subsidiary included in the accounts of the holding company.

c) Other investments 1792 1991

Unlisted shares EQGQO EQO0

Cost at 3ist March 1991 a0y %}
Transfer from holding company o o
Acquisitions at cost &3t 173
Transfer to related companies (178) 0
At 28th March 1972 P54 01

. A A b L WA e = e T T

Amoutnts written off
At 3Fist March 1991 ] r
Written off in vear (100 S

e e T 20 A e o At it

At 28th March 1992 (LO0) W

A B ey 1 et S8 B A B o T Ly Y S

Net BEook Value at 28th March 1992 854 IRl

bbbt ) gt e HAR A
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Guardian Newspapers Limited
NOTES
relating to the Accounts 1992 - continued

1992 1991
8. Deferred taxation £000 £000
This comprises provision for the
potential liability as tollows:
fAccelerated tax allowances on
fixed assets 621 1,040
I Other timing differences {180) (1146}
441 924
Movement in the year :
At 31st March 1991 924 ¢]
Acquired from holding company 0 1,054
Release to profit and loss account (483) (130}
At 28th March 1992 441 P24
?. Called up share capital
Authorised, issued, called up and fully paid
Ordinary shares ot £1 each 100 1Q0

10, Capital commitments authorised

Contracts for capital expenditure amounted to approximately £33,000

(1991 £263,000). Expenditure authorised but not contracted for amdunted
) to £7,794,000 (1991 £21,000).

11. Operating lease and similar commitments

The company has entered into anumber of operating leases and similar
commitments. The total amount payable under these leases in the next vear
is as follows, analysed where the commitment expires within:

1992 1991

£000 EQOOQ
One year 1,367 1,361
Two to five years 4,104 4,083
D:468 n.444

12. Close company

The company is a claose company under the provisions of the Income and
Corporation Taxes Act 1988. There has been no change in the status since
the end of the financial vyear.

13. Pensions

The majority of the company’'s employees are members of a defined
contribution pension scheme operated by the helding company. The pension
charge for the year is shown in note 2(a) .

14, Ultimate holding company

The company’'s ultimate holding caompany is The Buardian and Manchester
Evening News plc , a company incorporated in England and Wales. Copies

ef the ultimate holding company’'s consolidated financial statemenmtc may be
obtained from The Secretary, The Guardian and Manchester Evening M.

plc, 164 Deansgate, Manchester M&60O ZRR.

Auditor’s report page 4.




