Company Registration No 895642 (England and Wales)

INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED
ANNUAL REPORT

FOR THE PERIOD ENDED 4 MAY 2010

(UL

05/11/2010
COMPANIES HOUSE




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

COMPANY INFORMATION

Darectors R Canng
J W S Lawrence
) Tipper
Secretary R McCarthy
Company number 895642
Registered office 26-28 Conway Street
London
WA1T 6BQ
Auditors 11 W Fisher & Company

Acre Houwe

11-15 Widliam Read
London

NW1 3ER

United Kingdom

Busimess address 26-28 Conway Street
London
W1T 6BQ

Bankers HSBC Bank plc

Ctty Corporate Banking Centre
60 Queen Victona Strect
EC4N 4I'R




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

CONTENTS

Directors' report

Statement of directors' responsibilities

Indcpendent auditors' report
p P

Consolidated profit and less account

Statement of rccognised gams and losses

Balance sheets

Consolidated cash flow statement

Notes to the financial statements

Page

10-23




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 4 MAY 2010

Following a change i accounting reference date from 31 July to 30 Apnl, the dircctors present thetr report and group financial
statements for the peniod from | August 2009 to 4 May 2010

Prnncipal activities and review of the business

The prnctpal actvity of the business continues to be that of desgn and distribution of clothing and accasones

Ihe highly competitve naturc of the UK clothing market continues with retaders continuing to defend thewr market share n their effort
to matntam sales and cashflow

The group's turnover 1~ 4 combination of mnvoiced sales and commussions  The mix may change from yeur to year and 1s dependent
upen the requirements or preferences of the group's customers  This therefore impacts upon the reportid turnover and gross profit
levels

Bearing 1n mind the above, the group's gross margmn improved to 11 4% (2009 - 104%) Given the very challenging trading
environment the dircetors believe the results to be satisfactory given the ongoing deep discounting by retalers The directors continued
a number of mtiatives to reduce overheads and these effects resulted 1n 2 favourable reduction to admunntrative expenses  The directors
behieve that the long-term financial success of the group will continue 1o be based upon 1t« dewign nnovation and continued close
working relationship with both customers and suppliers

The group made a pre-tax profit of £135,312 (2000 - £226,928) for the penod on a turnover of £36,114,701 (2009 - £65,219,043)

At 4 May 2010 the group had net asscts of £9,055,117 (2009 - £8,875.837)

1he prncipal nisks and uncertanties facing the group anse from the high level of retailer competition, the contraction of consumer
spending, the significant price nflation on product sourced from the Far Luast and from volatiity 1n exchange rates

The directors recognise they have little influence over those economic nisks, however, the directors have taken actions to minimisc the
cffcct of those factors wherever posstble and 1n particular on the potential fatlure of customers and currency risk

I'he directors took the deaision to purchase credit insurance on selected customers to mutigate the potenmal nsk of non-payment So far,
there have been no cases where the company has had to make a claim

A~ the group purchases all goods for resale 1n foretgn currency, the directors accept the group has a significant financial exposure to
movements 1 exchange tates If the group did nothing, the purchase price for the group's product would be uncertain until the purchase
nvoice 1~ pad In the optnion of the directors, this would be an unacceptable nsk and therefore, it 15 the group's policy to mingate this
using currency hedging techniques The directors continue to review their exchange risk strategy to ensure it continues to manage thiy
currency sk effectively and efficiently

In the opimion of the ditectots, there are no Key Performance Indicators whose addiional disclosure 1 necessary for an understanding
of the development, performance or position of the business

Dhivadends

The directors do not recommend any final dividend 10 respect of any class of shares as at 4 May 2010

Dircctors

The directars who served dunng the pertod wert

R Canng
J W S Lawrence
] hpper




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 4 MAY 2010

Chantable donations 2010 2009

Dunng the pened the company made the following payments
Chanzable donations - 4,245

During the penod the group made chantable donations of £450 (2009 £4,745)

isclosure of information to auditors

Each of the dircctors has confirmed that there 1s no informanon of which they are aware which 1s relevant to the audit, but of which the
auditors are unaware | hey have further confirmed that they have taken appropriate steps to :dentify such relevant mformation and to
estabhinh that the auditors are aware of such mnformauon

Auditors

H W Fisher & Company are deemed to be re-appotnted 1n accordance with an elective resolution made under section 386 of the
Companies Act 1985 which continues 1n force under the Compantes Act 2006

On behalf of the beard

(

J D'ipper
Director

dad 4 octpgEt 2010




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

‘T he directors are responsible for preparng the Directors' Report and the financial statements in accordance with applicable law and
regulanons

Company law requires the directors to prepare financul statements for each financial year Under that law the directors have elected to
prepare the financtal statements m accordance with United Kingdom Genemlly Accepted Accounung Pracuce (United Kingdom
Accountng Standards and apphczble law) Under company law the directors must not approve the financal statements unless they are
satisficd that they give a true and fair view of the state of affairs of the company and of the group and of the profit or loss of the group
for that period In preparing these financial statements, the directors are required to

- seleet surtable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any mateml departures disclosed and explained in
the financal statements,

- preparc the financial statements on the gomg concern basts unless 1t 1 mapproprrate to presume that the group wall conttnue n bustness

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s mmnsactions
and disclose with reasonable accuracy at any time the financial position of the company and the group and cnable them to ensuze that the
financia! statcments comply with the Companies Act 2006 They are abo responsible for safeguarding the assets of the company and the
group and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF INTERNATIONAL CLOTHING DESIGNS (HOLDINGS)
LIMITED

We have audited the group and parent company financial statements {the "financul statements”) of Intemauonal Clothing Designs
{tHloldings) Limited for the period ended 4 May 2010 set out on pages 5 to 23 The financtal reporting framework that has been apphed
1 ther preparation s applicable law and United Kingdem Accounting Standards (United Kingdom Generally Accepted Accounting
Pracuicd)

This report 1+ made solely to the company's members, as a body, 1 accordance with Chapter 3 of Parr 16 of the Compames Act 2006
OQur audst work has been undermken so that we might state to the company's members those matters we are required to state to them
an audtors' report and for no other purpose  L'o the fullest extent permitted by law, we do not accept or assume. responsibility to anyone
other than the company and the company's members as a bedy, for our audit work, for this report, or for the opintons we have formed

Respective responsibilities of directors and auditors

As cxplaned more fully in the Dirtctors' Responsibilities Statemnent on page 3, the directors are responsible for the preparation of the
financial statemnents and for beng satisfied that they give a true and fair view Our responsibility 15 to audit the financial statements
accordance with applicable law and International Standards on Auditing (UK and Ireland) Thowe standards require us to comply with
the Auditing Practices Board's T thical Standards for Auduors

Scope of the audit of the financial statements

An audst mvolves obaming cvidence about the amounts and disclosures i the financial statements sufficient to give reasonable
assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error T his includes an
asscssment of whether the accounting policies are appropmate to the group™ and the company's circumstances and have been
consistently applicd and adequately disclosed, the reasonableness of wgmficant accounting estimates made by the directors, and the
overall presentation of the financial statements

Opinion on financial statements

In our opmion the financial statements

- give o trug and fur view of the state of the group’ and parent company's affurs as at 4 May 2010 and of the group's profit for the
penod then cnded,

- have been propurly prepared n accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinon on other matter prescribed by the Compamies Act 2006

In our opinien the nformation given ta the Directors’ Repart for the financial period for which the financal statements are prepared
consstent with the financial statements

Matters on which we are required to repoert by exception

W have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our

upinIon

- adequate accounting records have not been kept by the parent company, or returns adequatc for our audit have not been recetved
from branches not vistted by us, or

- the parent company financial statements are not 1 agreement with the accounting records and retums, or

- certmn disclosures of dircctors' remuneranon speafied by law are not made, or

- we have not recerved all the informatton and explanations we require for our audit

D S Selwyn (Semor Statutory Auditor)
for and on behalf of H W Fisher & Company

Chartered Accountants
Statutory Auditor

Acre House

11-15 Willam Road
London

NW1 3ER

United Kmgdom

Dated lq O'/édb} luto




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 4 MAY 2010

Penod Year
ended ended
4 May 31 July
2010 2009
Notes £ £
Tumover 2 36,114,701 65,219,043
Cost of sales (31,989,730) (58,418,799
Gross profit 4,124,971 6,800,244
Admimstrative expenses (4,269,737) 6,603,068)
Other operanng mcome 157,937 291,985
Operaung profit 3 13171 489,161
laxceptional profit on sale of property 313,188 -
Profit on ordinary acavities before interest 326,359 489,161
Other interest recervable and simalar income 162,192 320,053
Interest payable and simiar charges 6 (353,239) {582,286)
Profit on ordinary acuvities before taxation 135,312 226,928
Tax on profic on ordmary activites 7 43,968 (126,933)

Profit on ordinary activities afier taxation 179,280 99,995

L he profit and loss account has been prepared on the bass that all operations are continuing operations

I'here are no recognived gains and losses other than those passng through the profit and loss account




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT (CONTINUED)
FOR THE PERIOD ENDED 4 MAY 2010

Note of historical cost profits and losses

Period Year

ended ended

4 May 31 July

2010 2009

£ £

Reported profit on ordinary activities before taxation 135,312 226,928
Realisation of property revaluation gains of previous years 587,225 -
Histonical cost profit on orciimary activities before taxation 722,537 226,928
Histoncal cost profit for the period retained after taxation, extraordinary 766,505 99,995

1items and dividends




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

STATEMENT OF RECOGNISED GAINS AND LOSSES
FOR THE PERIOD ENDED 4 MAY 2010

Profit for the financial penod

Total recogmsed gains and losses relating to the penod

Note of histonical cost profits and losses

‘ Reported profit on ordinary activities before taxation

Realsation of propcrty revaluation gans of previous years
Diffcrence between an historical cost deprectation chatge and the actual
deprectation charge of the year calculated on the revalucd amount

Iistonical cost profit on ordinary actwitics before taxation

Historical cost profit for the period retamed after taxation, extracrdinary
items and dividends

Penod
cnded
4 May

2010

£

179,280

179,280

Peniod
ended
4 May

2010

£
135,312

587,225

52,097

774,634

818,602

Year
ended
31 July
2009

99,995

99,995

Year
ended
31 July
2009

£

226,928

64,795

291,723

164,790




BALANCE SHEETS
ASAT 4 MAY 2010

Company Registrauon No 895642 (England and Wales)
INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

Fixed assets
Tangible assers

Envestments

Current assets

Stocks

Debtots

Cash at bank and 1 hand

Creditors amounts falling due within one
year

Net current assets
Total assets less current habihties

Creditors amounts falling due after more
than onc year

Provisions for habilines

Capital and reserves
Called up share capital
Revatuation reserve
Other reserves

Profit and loss account

Shareholders' funds

Notes

10
11

12
13

14

15

16

17
18
18
18

19

Group Company

2010 2009 2010 2009
£ £ £ £
6,658,842 7,946,367 6,649,505 7,939,375
. - 2,005,000 25,000
6,658,842 7,946,367 8,654,505 7964375
1,415,504 7,466,952 41,027 1,525,241
9,917,671 10,348,590 6,545,591 6,571,676
2,823,168 4,757,679 - 3,022,843
14,156,343 22,573,221 6,586,618 11,119,760
(8,527,003) (16,968,314) (3,451,813) (7,379,158)
5,629,340 5,604,907 3,134,805 3,740,602
12,288,182 13,551,274 11,789,310 11,704,977
(3,197,345) (4,639,717) (3,197,345) (4,639,717)
(35,720) (35,720) (35,720) (35,720)
9,055,117 8,875,837 8,556,245 7,029,540
4,464,998 4,464,998 4,464,998 4,464,998
3,403,519 4,042,841 3,403,519 4,042,841
467,775 467,775 467,775 467,775
718,825 99,777) 219,953 (1,946,074)
9,055,117 8,875,837 8,556,245 7,029,540

e o
Approved by the Board and authonsed for issue on 2(7 (x ((’Bc"z [l

Y

] Dipper
Director




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

CASH FLOW STATEMENT

FOR THE PERIOD ENDED 4 MAY 2010

Notes

Nect cash inflow from operating activittes 20
Returns on investments and servicing of finance

Interest recaved and other incomc

Interest pad

Net cash outflow for returns on investments and
servicing of finance

Taxatuon
Capatal expenditure and financial investment
Payments to acquire tangible fixed assets

Recupts from sales of tangible fixed assets

Net cash inflow/ (outflow) for capital expenditure

Nect cash inflow before financing

Financing

Repayment of long term bank loan

Net cash outflow from financing

Increase 1n cash 1n the penod 22,21

(

162,192
(353,239)

(20,514}
1,428,005

1,386,896)

Penod
ended
4 May

2010

£

300,203

(191,047)

(70,000)

1,407,491

1,446,647

(1,386,896)

59,751

320,053
(582,286)

(93,504)
5,008

(603,989)

Year
ended
31 July
2009

£

2,663,760

(262,233)

(505,337)

(87,596)

1,808,594

(603,989)

1,204,605




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 4 MAY 2010

11

12

13

14

15

16

17

18

19

Accounting policres

Basis of preparation

The accounts have been prepared under the histonical cost convention as modified to mclude the revaluation of land and buddings
and 1n accordance with applicable United Kingdom Accounting Standards (United Kingdom Genenlly Accepted Accounting
Practice)

The accounts relate to the 9 month penod from 1 August 2009 to 4 May 2010 ['he comparatives relate to the year ended 31 July
2009

Basis of consohidation

[he consohdated profit and loss account and balance sheet include the accounts of the company and 1ts subsidiary undertakings
made up to 4 May 2010 | he results of subsidianes sold or acquired arc included m the profir and loss account up to, or from, the
date control pas~es Intra-group sales and profits are chminated fully on consohidation

Turnover

lurnover represents the invoiced value of goods sold and services provided net of VAT and discounts grven
P B % it

Goodwill

Goodwill arsing on acquimitions 1» amortiscd on a straight hine basts over its expected wseful econemic ife of 10 years
Tangible fixed assets and depreciation
l'angible fixcd assets are stated at cost or valuation less deprecation Deprecration 1s provided on alk rangible fixed asscts at rates

calculated to wnte off the cost less estimated residual value of each asset over its expected useful bife, as follows

Frecheld land 1~ not depreciated

Frechold builldings 2% - 10% Straight hne
I'ixtures, fittngs & cquipment 10% - 33% Reducing balance/straight hine
Motor vihicles 25% Stratght hine

Short leaschold improvements are depreciated over the life of the leasc

Investments

Fixed asset investments are stated at cost less any provision for impairment in value

Stock

Stock v stated 2t the lower of cost and nct realisable value Cost includes an appropriate proportion of duty, fraght and storage

Net realisable value 15 based on esnmated selling price less further cost~ «xpected to be incurred to complenion and disposal

Deferred taxauon

Deferred tax 1 provided in full on uming differences which tesult 1n an obligation at the balanee sheet date to pay more tax, or a
nght to pay less tax, at a future date, at rates expected to apply when they crystallise based on current tax rates and law Timing
differences anse from the inclusion of items of imncome and expenditure in taxation computations in periods different from those
i1 which they are included 1n the accounts Deferred tax 1» not provided on timmng differences arnsing from the revaluanon of fixed
assets where there 1s no commitment to sell the assers Deferred tax assets are recognised to the extent that 1t i~ regarded as more
bikely than not that they will be recovered Deferred tax assets and habilities are not discounted

Fotreign currency translation

Tran-actions denominated 1n foreign currencies are recorded at the rate of exchange ruling at the date of the transaction

Monetary assets and habilities denomunated 1in foreign currencies are translated nto sterling ar the ntes of exchange ruling at the
balance sheet date, except where these have been hedged, 1n which case, the hedged rate will be used All differences are tzken to
profit and loss account

-10-




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 4 MAY 2010

2 Turnover
‘I he total marnover of the group for the period has been denived from ity prancipal actvity

Segmental analysis by geographical area

"t he analyst by geographical area of the group's turnover 15 set out as below

Geographical segment
Unired Kingdom

Rest of Burope

3 Opecrating profit
Opcranng profit 1s stated after charging

Deprecration of owned tangible assets

Fees payable to the group's auditor for the audit of the group's annual accounts (company
£15,000, 2009 £15,600)

4 Directors’ emoluments

Fmoluments for qualifying services

Emoluments disclosed above include the following amounts paid to the highest paid dircctor

Imoluments for quabfying scrvices

2010 2009
£ £
36,114,701 65,192,355
- 26,688
36,114,701 65,219,043
2010 2009
£ £
193,222 284,231
50,000 56,450
2010 2009
£ £
249,401 317,442
150,584 199,107

-11-




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 4 MAY 2010

5

Employees

Number of employees

I he average monthly number of employees (including directors) dunng the period was

Selling and distnbution

Administration

Employment costs
Wagcs and salanes

Soctal security costs

Other pcnsion costs

Intercst payable

On bank loans and overdrafes

On overdue tax

2010 2009
Number Number
7 10
64 69
1 79
2010 2009
£ £
2,411,031 3,536,526
246,261 384,059
- 7,294
2,657,292 3927879
2010 2009
£ £
353,239 579,496
- 2,790
353,239 582,286

-12 -




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 4 MAY 2010

7 Taxation 2010 2009
£ £

Domestc current year tax
U K corporation tax - 122,667
Adjustment for prior years (50,468) 4,266
Current tax charge (50,468} 126,933

Deferred tax
Onginanon and reversal of nming differences 6,500 -

(43,968) 126,933

Factors affecung the tax charge for the penod

Profit on ordinary actavities before taxation 135,312 226,928

Profit on ordinary activitics before taxation muloiplied by standard rate of UK corporation

tax of 28 00% (2009 - 28 00%) 37,887 63,540
luffects of
Non deducnble cxpenses 38,317 54,942
Capital allowances for penod i excess of deprecianon (93,439) (14,922)
Movement 1 tax losses (88,863) -
Adjustments to previous punods (50,450) 4,266
Chargeable disposals 151,883 -
Movements on provistons (45,780) 19,180
Other tax adjustments 23 73
(88,355) 63,393
Current tax charge (50,468) 126,933

T'he group has carried forward capital losses at 4 May 2010 of approximately £1,300,000 (2009 - £1,845,000) No deferred tax
asstt has been recogmised 1in respect of these losses due to msuffictent certanty over the extent and timing of 1ts recoverabiary
Such an asset would be recoverable should future chargeable gamns anse against which the lesses can be offset  The value of the
asset should all losses be fully recoverable, at a deferred tax rate of 28%, would be approximately £360,000 (2002 - £515,000)

8 Prefit for the financial period

As permitted by section 408 Companies Act 2006, the holding company's profit and loss account has not been included in these
financial statements  1he profit for the financil penod 15 made up as follows

2010 2009
£ £
Holdmg company's profit for the financial penod 1,526,705 310,606

-13-




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 4 MAY 2010

9 Intangible fixed assects
Group
Goodwll Trade Marks T'otal
£ £ £
Cost
At 1 August 2009 & at 4 May 2010 2,234,181 8,807 2,242 988
Amortisation
At 1 August 2009 & at 4 May 2010 2,234,181 8,807 2,242 988

Net book value
At 4 May 2010 - -

At 31 July 2009 -

-14-




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PFERIOD ENDED 4 MAY 2010

10

Tangible fixed assets
Group

Land and Fixtures, Motor vehicles Total
buildings fithngs &
equipment
£ £ £ £
Cost or valuation
At 1 August 2009 7,857,415 932275 19,296 8,808,986
Addions - 20,514 - 20,514
Disposals (1,155,000) - - {1,155,000%
At 4 May 2010 6,702,415 952,789 19,296 7,674,500
Depreciation
At 1 August 2009 159,515 695,885 7,219 862,619
On divposals (40,183) - - (40,183)
Charge for the penod 121,326 68,278 3,618 193,222
At 4 May 2010 240,658 764,163 10,837 1,015,658
Net book value
At 4 May 2010 6,461,757 188,626 8,459 6,658,842
At 31 July 2009 7,697,900 236,390 12,077 7,946,367

The frechold land and buildings were valued at £8,325,000 on an open market basts by Messrs Edward Symmons on 17 March
2008, an independent firm of chartered surveyors The valuaton was undertaken m accordance with the Royal Institution of
Chartered Surveyors Valuation Standards 1he directors subsequently reduced the open market valuc down to £7,855,000 as at 31
July 2008 to reflect the prevailing market conditions at that date Frechold land and buildings valued at £1,155,000 were disposed
of dunng the penod ended 4 May 2010 The directors constder the cuttent net book value of the remaining property reflects its

open market valuc as av 4 May 2010

Comparable historical cost for the land and buildings included at valuanon

Cost

At 1 August 2009
Drsposals

At 4 May 2010
Depreciation based on cost
At 1 August 2009

On disposals

Charge for the peniod

At 4 May 2010

Net book value
At 4 May 2010

At 31 July 2009

4,479,002
(658,413)

3,820,589

883,378
(130,821)
69,229

821,786

2,998,803

3,595,624

-15-




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDFED 4 MAY 2010

Tangible hixed assets (continued)
Company

Cost or valuation

At 1 August 2009
Addinons

Disposals

At 4 May 2010

Decpreciauon

At 1 August 2009
On disposals

Charge for the penod

At 4 May 2010

Nct book value
Ar4 May 2010

At 31 July 2009

Land and Fixwres, Motor vehicles Total
buildings fitaings &
equpment
£ £ £ £
7,855,000 865,188 19,296 8,739,484
. 13,631 - 13,631
(1,155,000) - . (1,155,000)
6,700,000 878,819 19,296 7,598,115
157,100 635,790 7,219 800,109
(40,183) - - (40,183)
121,326 63,740 3,618 188,684
238,243 699,530 10,837 948,610
6,461,757 179,289 8,459 6,649,505
7,697,900 229,398 12,077 7.939,375

I he freehold land and buddings were valued at £8,325,000 on an open market basts by Meswrs Bdward Symmoens on 17 March
2008, an wdependent firm of chartered surveyors The valuation was undertaken n accordance with the Royal Instuuon of
Chartered Surveyors Valuation Standards  The directors subsequently reduced the open market value down to £7,855,000 as at 31
July 2008 to rcflect the prevatling markets condinions at that date Freehold land and buildings valued at £1,155,000 were disposcd
of during the peniod ended 4 May 2010 The dircctors constder the curtent net book value of the remaming property reflects 1t

open market valuc as at 4 May 2010

Comparable historical cost for the Iand and buildings included at valuation

Cost

At 1 August 2009
Addimons

At 4 May 2010
Depreciation based on cost
At 1 August 2009

On disposals
Charge for the period

At 4 May 2010

Net book value
At 4 May 2010

At 31 July 2009

£

4,479,002
{658,413)

3,820,589

883,378
(130,821)
69,229

821,786

2,998,803

3,595,624




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 4 MAY 2010

11

Fixed agset investments

Company
Shares in
subsidiary
undertakings
£
Cost or valuation
At 1 August 2009 25,000
Addmons 1,980,000
At 4 May 2010 2,005,000
Net book value
At 4 May 2010 2,005,000
At 31 July 2009 25,000

In the opmion of the directors, the aggregate value of the company's mvestment i subsidiary undertakings = not less than the
amount included in the balance sheet

Holdings of more than 20%
The company holds morc than 20% of the share capital of the following companies

Company Country of registration or Shares held
ncorporation

Class Yo
Subsidiary undertakangs
Clashforee Lumited England Ordinary 100
[ he lapestry Design Company Limited England Ordmnary 100
he Nashwville Corporanon Limited England Ordinary 100
Standrate Lamuted England Ordinary 100

The principal actvity of these undertakings for the last relevant financial year was as follows

Prnncipal activity

Clashforce Limuted Clothing
The Tapostey Destgn Company Limited Clothing
The Nashville Carporation Liumited Dormant
Standrate Limued Dormant
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INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 4 MAY 2010

12

13

14

Stocks

Finished goods and goods for resale

Debtors

[ rade debtors

Amounts owud by group underrakings

Amounts owed by companies undor common control
Corporatton tax

Other debtaors

Prepayments and accrued income

Deferred tax asset (se¢ note 16)

Creditors amounts falling duc within one year

Bank loans and overdrafts

[ rade creditor

Amounts owed to group undertakings

Amounts owed to companies under common control
Corporation tax

laxes and soaal secunty costs

Other creditors
Accruals and deferred income

Group Company
2010 2009 2010 2009
£ £ £ £
1,415,504 7,466,952 41,027 1,525,241
Group Company
2010 2009 2010 2009
£ £ £ £
2,987,841 7,360,161 247,007 1,136,374
- - 323,485 524,984
6,239,596 1,899,587 5,437,929 4,316,974
204,979 103,549 204,979 103,549
144,104 637,917 21,186 167,470
274,651 274,376 253,005 256,325
66,500 73,000 58,000 66,000
9,917,671 10,348,590 6,545,591 6,571,676
Group Company
2010 2009 2010 2009
£ £ £ £
4,233,405 6,172,191 1,906,741 1,962,607
2,038,707 3,077,822 300,656 37,273
- - 5,000 46,130
1,258,857 6,393,965 531,455 4,276,663
55 19,093 - B
158,588 437,158 83,303 154,487
101,148 252,739 10,773 23,909
736,243 615,346 613,885 598,089
8,527,003 16,968,314 3,451,813 7,379,158

Bank loans and ovordrafts are sceured by a fixed and floanng charge over the Group's present and future assets together wath

intercompany guarantees 1he bank has first legal charge over the frechold property of the group

-18 -




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 4 MAY 2010

15

Creditors amounts falling due after more than onc year

Group Company
2010 2009 2010 2009
£ £ £ £
Bank loans 3,197,345 4,639,717 3,197,345 4,639,717
Analysis of loans
Not wholly repayable withmn five years by instalments
Bank loan repayable by July 2018 3,824 369 5,211,266 3,824,369 5,211,266
Included 1 current liabilities (627,025) (571,549) (627,025) (571,549)
3,197,345 4,639,717 3,197,345 4,639,717
Loan madrturity analysis
Within onc year 627,025 571,549 627,025 571,549
In more than one year but not more than two years 652,106 594,411 652,106 594,411
In more than two years but not more than five years 2,117,039 1,929,735 2,117,039 1,929,735
In more than five years 428,199 2,115,570 428,199 2,115,570
3,824,369 5,211,265 3,824,369 5,211,265

Lhe bank loan 1~ repayable by July 2018 and bears interest at 1% above the HSBC base rate

The bank loans arc secured by a first fixed charge over present and future fixed assets and a floating charge over all other asscts
L he bank also holds first legal charge over the freehold property owned by the company
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INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSQLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 4 MAY 2010

16

Provisions for habilities

Group

Balance at 1 August 2009

Balance at 4 May 2010

Company

Balance at 1 August 2009

Balance at 4 May 2010

The deferred tax asset (included in debtors, note 13) 1s made up as follows

Group

2010

£

Balance at 1 August 2009 (73,000
Profit and loss account 6,500

Balance at 4 May 2010 (66,500}

Deferred tax 1 provided at 28% (2008 - 28%) analysed over the following tming differences

Group
2010 2009
£ £

Decelerated capital allowances (66,500) (73,000%

Onerous lease

4
35,720
35,720
35,720
35,720
Company
2010
£
(66,000)
8,000
(58,000)
Company
2010 2009
£ £
(58,000 (60,000)
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INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 4 MAY 2010

17

18

19

Share capital

Allotted, called up and fully pard
9,998 Ordinary shares of £1 each
4,455,000 Prefcrence shares of £1 cach

Statement of movements on reserves

Group

Bulance at 1 August 2009
Profit for the peniod

Lransfer from rcvaluation reserve to profit and loss account
Deprecation wrtten back

Balance at 4 May 2010

Company

Balance at 1 August 2009
Profit for the punod

L ran~fer from revaluanon reserve to profit and loss account
Depreetation written back

Balance at 4 May 2010

Reconcihiation of movements 1n shareholders' funds

Group

Profit for the financial period

Opening shareholders' funds

Closing shareholders’ funds

2010 2009

£ £

9,998 9,998
4,455,000 4,455,000
4,464,998 4,464,998

Revaluation  Other reserves  Profit and loss
reserve account
£ £ £
4,042,841 467,775 (99,777)
B a 179,280
(587,225) - 587,225
(52,097) - 52,097
3,403,519 467,775 718,825
Revaluation  Qther rescrves Profit and loss
reserve account
£ £ £
4,042,841 467,775 (1,946,074)
- - 1,526,705
(587,225) - 587,225
(52,097) - 52,097
3,403,519 467,775 219,953
2010 2009
£ £
179,280 99,995
8,875,837 8,775,842
9,055,117 8,875,837
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20

21

22

Reconahanon of operaung profit to net cash inflow from operating acuvities 2010 2009
£ £
Operating profit 13171 489,161
Depreciation of tangible fixed assets 193,222 284,231
Decetease m stocks 6,051,448 2,792,484
Decrease in debtors 525,849 6,000,808
Dccrease in creditors (6,483,487) (6,902,924)
Net cash inflow from operating activitics 300,203 2,663,760
Reconciliatton of net cash flow to movement 1n net debt 2010 2009
£ £
Increase n cash 1n the pentod 59,751 1,204,605
Repayment of long term bank loan 1,386,896 603,989
Movement in net debt in the period 1,446,647 1,808,594
Opening nce debe (6,054,229) (7,862,823)
Closing net debt (4,607,582) (6,054,229)
Analysis of net debt 1 August 2009 Cash flow Other non-cash 4 May 2010
changes
£ £ £ £
Nct cash
Cash at bank and in hand 4,757,679 (1,934,511} - 2823168
Bank overdrafis (5,600,642) 1,994,262 - (3,606,380)
59751
Debt
Dbt faling due within one year (571,549) 529,396 (584,872) (627,025)
Debts faling due after one year (4,639.717) 857,500 584,872 (3,197,345)
1,386,896
Net debt (6,054,229) 1,446,647 - (4,607,582)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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23

24

25

Conungent habihties

I'he proup compante are party to group and related party cross guarantee armangement whereby the bank borrowings of all group
companies and 2 related company are secured by a charge over the groups present and future assets The maxtmum borrowings of
the group under this arrangement 1 £16,500,000 (2009 £16,500,000)

At 04 May 2010, the group's maximum potential kability undcr this arrangement was £6,500,000 (2009 £6,451,747)

A1 04 May 2010, the company's maximum potential labibity under thts arrangement was £6,500,000 (2009 £9,033,489)

Related party transactuions

Included within other creditors 15 an amount of £2,747 (2009 £12,577) owed to R Canng R Caring 1~ a dircctor of Intermational
Clothing De~gns {Holdings) Limited

1 he Group's bank facthity 1~ underwntten by a personal guanantee from R Caring

Durnng the pentod, purchases of £244,499 (2009 £1,105,483) were made from and miscellancous chatges totaling £34,943 (2009
£46,062) were made to Assocated Clothing Company (Hong Kong) Limuted, who at the period-end were owed £90,545 (2009
£324,103) by the group

During the pentod, interest of £110,605 (2009 £166,192) was charged to, interest of £65,887 (2009 £150,204) charged by and
purchascs of £1,528,013 (2009 £6,674,016) were made from lnternational Garment Sourcing (Holdings) Limited, who owed the
group nct £4,750,170 (2009 £1,899,235) at the penod-end

Durnng the penod, purchases of £1,637,361 (2009 £13,235,962) were made from and commission and miscellaneous charges of
£873,333 (2009 £868,772) were made to C&S Productions Limited At the pertod end £440,910 (2009 £3,952,560) was owed to
thi~ company

Dunng the peniod, purchases of £4,618,017 (2009 £8,387,612 ) were made from Tapestry Tarwan Limited In addition, interest of
£52,008 (2009 [£72,876G) was charged to Tapestry Fatwan Limited At the penod end, £801,667 was owed from this company
(2009 £2,117,302 owed to)

At the penod-end, the group were owed £20,300 (£2009 £ml) from Jeamland lamited

All of the abovementioned compantes are entities under common control

Controling partics

I'he directors consider Richard Canng to be the Company's ultimate controlling patty The group's bank facthties are underwntten
by a personal guarantce from Richard Canng
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