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Sun Alliance and London Assurance Company Limited

Notice of Annual General Meeting

Netice Is hereby given that the Annual General Meeting of the Company will bi: held at
t Bartholomew Lane, London EC2N 2AB, on Monday, 14th May, 1990 at 11.00 a.m. to transact
the nrdinary business of the Company.

By order of the directors
H. SILVER

2ieh Apnd, 1990 Secretary

A member entited 1o atend snd sote o this Annusl General Meeting bs eatitled to sppalnt one ot inore proxies to stiead and, on 8
ol 1o ot o bar Bebalf A prony peed ot be a member of the Company
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Directors’ rcport tor the year ended 315t December, 19489

Activities
The principal actisity of the Company and #ts subsidianes is the transaction of ordinary long-

ternyinsurance business as part of the Sun Alhance Invarang e Group in the United Kingdom and
mn Lertain overseas countries,

Long:term insurance 1489 JURE

WEW BUSINESS (net of reassurance) Lm L b

Premiums - annual 737 7in
= single 2239 271 4

INCOML

Premium income, less reassurance 5639 hitr 7

Imetment income 2789 Sl a

An a tuarial valuation of the main lite fund was made as at 31st December, 1989, The ordinary
rates of bonus declared for the main dass of lite assuranee business were 35025 ({958 3 507
of the sum assured and 7 SO (J988 7 5070} of existing vonus. As a result, £99,033,000 has
been allotted to policyhulders tin addition to interim and capital bonuses amounting to
129,396,000 paid during the yean) and £12,702,000 has been allocated to sharcholders as their
share o profit In addition pnmlim totalling £575,000 have been transterred to consolidated
protir am‘ loss account trom the other long-term Insurance funds.

The ronsolidated long<term insurance funds at the end of the year amounted to £5,408 (m.

Profit and dividend

The profiv ot the Group {or the vear after taxation amounted to L14 7m. The directors have
resolved todedlare at the Annual Genezal Mesting on 14th May, 1990 a total dividend for 1959
of L100m, leaving protit retained of £47m, Ao interime dividend ol £50m was paid on
oth December, 1384 an: the fmal dividend of £50m wit! be paid on 2nd July, 1990,

Dircctors

Mro LG Jewell, Mr ] R Knif’htlc}, Mr. 5. 1. Swaller, Mr. Po G, Taylor and Mr. ). J. Woods
were ;‘spvnim('d directors on Sih jul_y. 1959, The nther directors whose names appear on page 2
seryeb throughout the year,

Sir Peter Matthews seived until he resipned on lst February, 1988, Mr, K. G. Addison,
Sir Alav Dalton and  Mr.  Keuneth  Wilkinson  served  until  they  retired  on
foth May, 14959, Mr. A, R, O Arbuthnor, Mro P H, Bartrum, Sir Christopher Benson,
Mr, R, K Bishop, Mr. Geolirex Bowler, Mr. G. E. 8rowse, The Earl of C raw[ﬂr:i & Balcarres,
Sir Derrck Hn[tlon-llr(mn, AMr. ION. L James, Mr Henry Keswick, The lord Kindersley,
Mro BLOUL A Tamvert, Mr. Do B Money-Coutts, Me W, G, Niven, Mr. Peter Quatile and
Mr. Leopold e Rothsebild also servedd until they resigaed on Sth July, 1959,

The interests of directors in the shares of 25p carh in Sun Alhiance Group ple are as fotlow g

On appointment At 31st Decombaer, 1959

Options tn Ciptions to

subscribe subscnibe

Shares tor shares Shares for shares

1 G Jewell - 70,152 - 73472
] R hniphtley 1,2{1) 73,632 5,958 22084
5 b Smaller . 119,888 4,348 114,345
P & Tasler 126,808 4,38 Pa5, 265
b1 Weonids = 103,044 105, 304

Auditors

L accordance wath section 384 of the Compames Act 19575 & tesolotion propasing the

re appatient ol Caopers & [yhrand Delonte tlormetly Dedostte Haskins & bt‘{lﬂl as anduurs
o the € amprans wall e put 1o the Annual Ceneral Meeting.

Hy order ot che directors

H SIVER

§hek Apeed, g S rtary



Sun Alliance and London Assutance Company Limited

Consolidated long-term insurance revenue acconnt

for the year ended 315t December, 1989

Premiums less reassurar »
Prrtlolio transiers
Investment income

Realised and unrealised profits of unit=-linked
Investments

Transicrs fl’(‘!’l\ investiment reserves

less:
¢ aims and surrenders

Annuities
Convunission
Lapenses
Taxation

Transier to profit and loss account

Increase in funds

Niptey 1989
im

Hal Y
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Consolidated long-term insurance balance sheet
at 31t Degcember, 1989

Notes 1939 1938
Im Lm
Long-term insurance funds
Funds including reserves 3,968 8 32624
Investment reserves |, 4392 LGS
5,408-0 43349
Other liabilities induding provisions
Outstanding claims 248 {72
Borrowings 8 869 740
Sundey creditors 397 445
Dae m fehow saosadiaries 91 —
Due te peners! fund 8-6 3_5-
51_53’7 i 4,476 {
Invcstments
Hritish Government smd municipal securitios 9537 1,035 %
Overseas government and mamcipal secarities 214 2t
Debienturey 215 1473
Preterence stochs and shares 502 22
Ordinarsy staw ks and shares 262218 1,457%
Braperts i,1267 654
Mortpazes and oans 810 750
Licposity at satere s N 3!‘:2_9 ?O{.x?
54412 4,306 3
Current asscts
Dehtars tivn 134§
Tt from feltos subs: farics . 344
Bask Vezfons rs and cadh o I‘Q N 3
%.W’Z_I .J,J?Q_j

Fiue balene o sheet bormn patt of the halance sheet appearing on poge ¢



Sun Alliance and London Assurance Company Limited

Consolidated profit and loss account

lor tize year ended 3 fst December, 1989

Notes 198G JUNN
im £m
Long:term insurance profits % 164
Investment and other intome 20 i3
Proiit before taxation 208 ih
Taxation 7 bl hi
Profit after taxation 147 117
tedealt sith 1 the accaunts e Sun Alance
and 1 an Jon Assarance ¢ ompany Dimited
L1138 JUSR L1 4my
Lividend 104 it
Profit retained 47 57
Movements in reserves
for the year endrd 318t Decomber, 1989
Notes 1989 1958
fm £m
Retained profits
Balance at et January 152 Ing
Profit retained fper the probit and loss
atvount) 47 87
Realised imyestment profivs less loaes, alter
taxation 09 -
Development {inance translers 6 v sty
Adjusrments arising on saiz of substdianes & {054 -
Balanc e at 31st Decomber 117 sl
Revaluation reserve
Balance st 1=t January 107 il
Unrealised apprediation of investments 416 A
Balant @ at 31t December 163 a7
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Consolidated balance sheet
at 3 iot December, 1989

Share capital

Authorised, wsued and fully paid:
1O 800 sha: 4 of £1 vach

Reserves

Retained protits
Acvaluation tesene

Liabilities and provisions
Sundey creditors

Bank loons and merdrafes
Broyvinon bor disidend

Long-teem insurance (unds and liabilities ipage o

Investments

Britnh Government seeurfties
Itebenturcs

Prelerend e ston ks and <hares
Crrdinary stee ks amul shares
Property

Deposits at interest

Current assets

Suade debitan

Due brom longsters insoram o land
[iue krom fellow subimichary

Hank halances

[ ong-term inzurance assets pue o«

1989
Lm

L0

151
153

e e T T

380

55

04
103

12

05

239

33
56
il

19
188

53771

I

19K
4 o

v

152
a7

2 aea -

269

b

01

i
3

A4,4761

b e

45089

E—_— -

56
ol
04
e
52

22
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Sun Alliance and London Assurance Company Limited

Balance sheet
at 31ot December, §989

Notes 1989 I1988
Am £m
Share capital
Authorised, 1ssued and tully paid;
1,000,000 shares of £1 each -0 lu
Rescrves
Retained profity 184 Ly
Resaluation resene 106 0e
300 269
Liabilities and provisions
Sundry creditors 02 02
Due to subsidiaries i1 —
Prosisic  for dividend 50 30
i63 304
Loug-term insurance funds and liabilities 42917 34594
+,3280 5,489 %
‘ Investments
i British Govermiment securities 28 29
Debentures —— 1
Prelerence st by and shares 04 03
Ordimary steeks and shares I63 ile
Froperty 12 12
Shares in subsidiaries 9 86 Ty
203 i
, Current asazty
Suadry debstors ¥ 02
e feeun long-term imsurance fund 42 52
Due trom Eellow subsidiary t1 27
Due from substdiaries - vl
Bank balant es £ 1
1613 7§
Long-ierm insurance assets §, M7 $,4694
4,284 e KLFR Y
Fhw avcounts s pages 4t 1 were appeoved by the daedtors on
Piek apnl 1990 and were signed  n ther behall by -
b
. : B A G NEVRUE, Bureer
, B A WRIGHT, Dure.ror
L
! & V" ¢ ¥
4
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Notes on the accounts

1. dccounting policics
The prmesgal o < omriag rolidies of the Grreug as se’ Lut belove comply with 1K statements of standard accounting
practice to the oxteat that they 2. £ apprope ate to hife assurance + nmpanies

() Group accounts
The consehedated accounts of the Graup include the audited accounts of all subsidiaries draven up to 3 15t December.

Thre results of assodiated companies ateributable to the Group’s sh weholdings are rot of sufficient significance to
be included in the consolidated accounts except to the extent of dividends received.

{b) Exchange rates
Awicts and Habilities 1o foreigr cuticss s are translated into sterling at eates rullag at the year-end Overseas
reyenue trinsactians are translates’ at rates }uc\uiling during the year

(c) Long-term Inzurance busincas

The profies on Jeng-term msutance business are determined anaually hy actuasial vahiatlon, The skareholdess’
preportion of these prolits is grossed up in the consolidated profit and Joss account by the estimated tax in the
dong term yarange funds atrobutable 10 such profin,

{d) Investment income

Interest and dividends on Investments other than ordinary shares are included on an accruals basls, Investment
income is grosscd up 10 Include related tax credits on dividend income and is shown after deduction of interest
payable and investment management expenses.

{e) Taxation

The taxation vharge I the consolidated long-term Insurance revenue account s bas>d on the Income of the year,
less eeliels

The taxstion charge o the consolidated profit and buss account Is based on the profits and Income of the year,
Brosision bor deterred taxatlon on the unrealised sppreciation ol investments is made only where realisations giving
tise 1 a taxation Dabdity are anticipated in the foreseeable future

) investments

Investments are dated snthe b wnce sheets st market salies com; dsing stock exchange values for luged securitles,
npen marker valuations by the Group's qualilied survevors far properties, values determined In accordance with
the pohey terms fue mvestments In unit-hnked furds or directors” valuations for other investments.

The excesn ol market vahues over book values of general fund investments is taken tg revaluation reserve and profits
and lusses an the realisstion of genesal fund s ~stmenty, less taxation, arc taken to retained prolits.

I the longsterm insurance a¢counts unrealised appreQation and profits and lesves on the realisatinn of investments
are taken to investenent sezerves, except in the Case of {inked business where they are dealt with dircctly B the
revenue aggulnt

2, Accounting and discloaure requirements

Insuranic compames are aot reqaueed to comply wath the accounting and disclosure provislons of Chapter Lol Pant
LI of the Companies Act 1985 and accurdingly the accounts are prepared 1n ac ordarce with Cliapter H af that
Part oo} tne At

3. Portfolio transfers

15 1a Devembor, 1959, under a s beme sane tored by the High Court purmant te section 49 of the Insurance
Enmipancen At 1982, ile and permons basness and related assets and labiluies of other member companies of
thie G Klban e Group werr ransterved to the Group,

4. Inviestment income
Irreret on bark and cther bans, deducted from mvestment weiame s the T 0p Lerm Insurance revenue acenunt,
arsvvaited ko 3 N Gm i e f i



Sun Alliance and London Assurance Company Limited

Notes on the accounts continued

5. Long-tevm insurance profits
Fhe amount included In the consalidated profic and loss account tor the shareholders' proporticn ol fong-term
mrurand prafits is made op a3 follows.—

L9389 1988

£m im

‘rrantfer from resenue account 133 Hir §
Related taxacion 58 dh
5.3} 154

o g s LS =

6. Development finance
fong-term Isutance bustiess development finance was provided o subsidiarles by wa) of a transter Jrom retain=d
pratits.

F. Taxation
The charges fur taxatlon comprise: -

Consolidated Consolidared
long-term insurance profit and loss
ievenue 20Count actount
[989 1988 1989 198%
fm Lm Lin 4Am
tiaired Kingdom taxatiup
Corporation tax 10 5} = 04+ il
Tax attributable to U K dividend intome and to the
long-term insurance transier 90 T 57 £ 7
e T o 54
tess Double taxation rebef 02 (th} - -
83 74 61 ¢
Overseas taxation on profin 1Q ar — P
93 &1 bl U

L e g

The potential liability for deferred taxation on unrealised appreciation of Invesumeats which Iy not expected to be
payable in the foreseeable Gture and for which, dherefore, no provision has been made is esnated to amount 1.

1589 1988

Lm P

Long-term insuzanc e funds 15940 fose
General funds 56 2

8. Borrowings
Bank borrowangs and ether loan in the conzolidated long-tern insurance halance sheet are ay [ollovy—

1959 T9RR

Em £m

Bank loan and overdrafts 173 18
Leean due to general fund, at commerdal rate of interest,

repavable within one year hip e

¥h9 Tt

9. Subsidiary companics

In December § 95% the Company"s whsidiaries, dun Alliane e Turd Management Limited and Sup Aliagee Unb Toyst
Mansgement Lirnted, were tratsterecd 1o the awnership of tae ulimate Helding Company, Sun AWlianc e Geoup
pli The results of these rompanles tor 1989 have been Ik beoaed i the consolidated accounts

The mwnership of the whole of the szsuerd share tapit=" of Thor Phoenix Assutance Company Lumited, whih 1s
maatpor ted i Great Brtam, wa teonstesred to & sebstdary irom a fellow subsidiaey on 113t Devember, 1989
Subseqrently the ¢ impany Lhanged ne name to Sun Allance Linked Lile Insuras e Limited!

The Cempany owas the whole of the 1sued share captals of San Alhiznce Dile Dated taraeely hun Allan: e
Leeked Tife Frevrand ¢ Desaitedi, Sun Athane ¢ Fensions Lile & nvevment Servicer Jumited and Sup Allaance Pensoenn
Tyrmited, all of vshise hoare e orpozated in Gereat Bratawy the shaes wn these subeddianies have been imiduded in the
balance sheet of the ¢ omipsns at ned asser vafue anid the execss over book talae kas heen taken s the revalustien
£FSere

b6

Sy W
S
g
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Notes on the accounts .omuved

10. Associated and other companics

lavestments laclude interests in companics, it belng suhsidianen, i which the sharcholdingy exceed 10% of the
equity stare capitals of those companzes. None ol these nvestmenrs mate saily atbes ted the imestinent income or
aexets of the Group.

1 1. Capital commilmaents
¢apital LCommitments e respect ol olfice premises not provided tor in the long: cenr insurance accounts vese:=

1989 198§

im Am

tontracted for at 3ist December e i
Authimired Dut not conteacted for a2 33t December - 143

{2, Directors’ emoluments

No eowluments were paid o sre pavable to the directors ln respect of their senloes as directors ol the Company
n 1989 or 1985 Allthe disewtors are employees of Sun Alliance 2nd London Insurance plc and receive remuneration
in respedt of thelr dutics as direcioss or managers of that «ompany.

13. Auditors® remuncration
The remuncration of the aulitors of the Company aad fts subsidiarles amounted to £ 40,000 1988 £ 106,000

14. Pension costs
Tke majority of statf are emploved by Sun Allance and London Insurance ple and are members of a desined besefits
pensan schemme detath of whieh are disclozed i the accounts of Sua Alliance Group ple.

-

(5. Ultimate Holding Company
The Company's ultimate Holdieg Company 1s Sun Allfance Grouy ple which Iy incorporated in Great Britain,

I



Sun Alliance and London Assurance Company Limited

Auditors’ report

Report of the acditors to the members of Sun Alliance and London Assurance Company
Limited

We have audited the accounts on pages 4 to 11 in accordance with Audiung Standards,

In our opinion the accounts have been properly prepared in accordaawe with rhe provisions of
the Companies Act 1985 applicable to insurance companics. The accounts do not include a
statement of source and application of funds required by Statement of Standard Accounting
Practice number 10.

fendon COQPERS & TYRRANID DELOITTE
Hih Aprif, 1990 Chartered Accountants
By

Fooiral suosx Ll ks e




