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Directors’ report for the year ended 31st December, 1990

Activitics
The principal activity of the Company s the transaction ot ordinary long-term insurance business as
part of the Sun Alliance Insurance Group in the United Kingdom and in certain overseas countries.

Loug-term insurance

1990 1989
£m Lm

NEW BUSINESS (net of reassurance)
Premiums - annual 59-6 62-0
~ single 164+3 137§

INCOME

Premium income, less reassurance 486+ 4330
[nvestment income 2469 211-9

An actuarial valuation of the life fund was made as at 31st December, 1590. The ordinary rates
of bonus declared for the main class of life assurance business were 3+50%% ({989 3-50%6) of the
sum assured and 7:00%0 (1989 7-5004) of existing bonus. As a result, £11 1,286,000 has been
allotted to policyholders (in addition to interlm and capital bonuses amounting to £38,944,000
paid during the year) and £14,858,000 has been allocated to shareholders as their share of
profit. In addition profits totalling £75,000 have been transferred to profit and loss account
from the capltal redemption fund.

The long-term Insurance funds at the end of the year amounted to £3,965°3m.

Profit and dividend
The profit for the year is shown in the profit and loss account on page 7.

The directors have declared a total dividend for 1990 of £12:0m of which £6:0m was paud on
6th December, 1990 and £6:0m will be paid on st July, 1991,

Directors
The directors whose names appear on page 2 served throughout the year.

By order ol the directors

B. A, WRIGHT
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Long-term insurance revenue account
for the year ended 3 Lat December, 1990

Notes 1990 1959
1a) £m £m
Premitums less reassurance 4861 433-0
Investment income 5 2469 2119
Realised and unrcaflsed rppreciation {depreciation)

on Investments _ {504-0) 5264
2290 L1213

less: P
Claims and surrenders 1934 1471
Annultles 62:3 404
Commission 316 336
Expenses 1019 102:2
Taxation 8 86 40
Transfer to profit and loss account 6 149 12-8
4132 3551

Increase {decrease) in funds {1842} 816-2
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Directors’ report tor the year ended 31st December, 1990

Activitics
The principal actisity of the Company is the transaction of ordinary long-term insurance business as
part of the Sun Alliance Insurance Group in the United Kingdom and in certain overseas countries.

Long-term insurance

1990 1989
Lm Lm

MEW BUSINESS [net ol reassurancej
Premiumis ~ annual 596 62-0
- single 1643 1375

INCOME

Premium income, less reassurance 4861 433-0
Investment Income 2469 2119

An actuarial valuation of the life fund was made as at 31st December, 1990, The ordinary rates
ol bonus declared for the main class of life assurance business were 3:50% (1989 3:50%) of the
sum assured and 7:0036 {1989 7:509) of existing bonus. As a result, £111,286,000 has been
allotted to policyholders {in addition to interim and capital bonuses amounting to £38,944,000
paid during the year) and £14,858,000 kas been allocated to sharcholders as their skare of
profit. In addition profits totalling £75,000 have been transferred to profit and loss account
from the capital redemption fund.

The long-term insurance funds at the end of the year amounted to £3.965-3m.

Profii and dividend
The profit for the year is shown in the profit and loss account on page 7.

The directers have declared a total dividend for 1990 of £12-0m of which £6:0m was paid on
6th December, 1990 and £6:0m will be paid on st july, 1991,

Directors
The directors whose names appear on page 2 served throughout the vear.

By order of the directors
=) . ! .
;e ‘N e f B. A. WRIGHT
- - ¢ \

Q7th March, 1992 Derector



Sun Alliance and London Assurance Company Limited

Anditors? reeport

Report of the auditors to the members of Sun Alliance and London Assurancs Company
Limited

We have audited the accounts on pages § to 11 in accordance with Auditing Standards.

In our opinion the nceounts have been properly prepared in accordance with the provisions ol the
Companies Act 1285 applicable to insurance companies. The accounts do not include the statement
of source and application of funds required by Statement of Standard Accounting Practice

number 10, .
er.z.‘.w -] \bb‘wc* l\t-)\m\}fﬁif

Lesidon COOPERS & LYBRAND DELOITTE

27th &tarch, 1991 Chartered Accountants
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Long-tcrm insurance revenuc account
for the year ended 31st December, 1990

Notes
Ha}
Premiums less reassurance
Investment Income 5
Realised and unrealised appreciation (depreciation)
on Investments
less:
Claims and surrenders
Annuities
Commlssion
Expenses
Taxation g
Transfer to profit and loss account 6

Increase {decrease) in funds

1990
Lm

4861

2469

(504-0)

2290

193+4
628
31'6
1019
86

149

4132

(184:2)

1989
Lo

4330

2119

§264

11713

r47+1
49-4

39-6

40

128

3551

8162



Sun Alliance and London Assurance Company Limited

Long-term insurance balance sheet

at 3 kst December, 1990

Long-term insurance funds inch.ding reserves

Other tiabilities wluding provisions
Outstanding clatms

Borrowings

Sundry creditors

Due to subsidiary

Due to fellow subsidiaries

Due to general find

Investments

British Government and menicipal securities
Overseas government and maniclpal securities
Debentures

Preference stocks and shares

Drdinary stocks and shares

Property

Martgages and Ioars

Depasits at interest

Current assets
Debtors

Bank balances and cash

Nates 198
liay £m

3,96543

16:0
9 795

276

200
154
4,126°0
7729
186
1641
296
1,661°0
1,017
737
s

4,002°5

1228

07

ez

4,126:0

i s o X

This talanse sheet forms part of the balance sheet appearing on page &,

6

1989
£m

4,149-5

28
g4 4
29-0
38
3!
42

4,299-8

7963

152

1,884-0
L0243
sS4
184-9

S —————

4,193 9

Tog !

I8

st ——rs

4,998
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Profit and less account
for the year ended 3 kst December, 1990

Notes 1990 1589
Lm Lm

Long-term insurance profits b 213 183
Investment and other income 2 18
Profit before taxation 22°5 93
Taxation 8 &7 68
Proht after taxation 158 135
Dividend 120 160
Profit retained 38 35
Movements in reserves
for the vear ended 31at December, 199G

Notes 1990 1989

Lm im

Retained profits
Balance at Ist January (54 19:1
Profit retained {pev the profic and loss account) 33 15
Realised Investment profits less losses, after taxation 19 8
Development hnance transiers 7 — {5:0)
Balance at 31st December _}_-LL iﬁ
Revaluation reserve
Belaice at ist January 06 o8
varealised appreciation {depreciation) of inventments {71 I8
Balance at 31+t December 5 s

Sy et oo,



Sun Alliance and London Assurance Company Limited

Balance sheet
at }ist December, 19940

Notes
Share capital
Authorised, issued and fully paid:
1,000,000 shares of L1 each
Reserves
Ketained profits
Revaluation reserve
Liabilities and provisions
Sundry creditors
Due to a parent company
Due to fellow su* idiaries
Provislon for dividend
Loug-term irrurance funds and liabilitics (pige o
Investments
British Government securitics
Preference stocks and shares
Ordinary stocks and shares
Pmpcrty
Shares In subsidiarles 10

Current asscts

Sundry dubtors

Due from lorg-term nsurance fund
Due from parent companles

Due from subsldiary

Bank balances

Long-term insurance assets ippe t

‘The scivunts on pages 5 to 11 were approved by the directors on

27th March, 199} and were aigned on their behalf by:e
-+

P

L J LAt

I

AV

4

1990
im

2441
35

2586

4,126°0

4,1671

o —

28
)
147
1-0
]

191

Q-1
154

3w
24

i

411

4,126:Q

4,167°1

#¥

1989

1@
184
10-6

30-0

02

28
50

40
41,2998

4,1398

2-8

16-3

o1
42
I
37
1t

bt

i

4,299 8

43398

. WRIGRHT, Direutcr
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Notes on the accounts

1. Accounting policies
The principal accounting policles of the Company as se* out Felus comply with UK. statements of standard
accounting practice to the extent that they are appropriav  ta lite assurance companles,

{a) Group accounts

The Campany ks 2 wholly owned subsidiary of 3 UK, holding «ompany and, 1o sccordance with section 228 of the
Companies Acc 1955, consohdated accounits have nut been prepared and accordingly the comparatises have been
restated. The accounts of the Company and its subsidiaries are Included yn the group accounts of the Company's
immediate parent company, Sun Alliane e Life Limited. The interests of the Company in its subsidiaries are shown at
net asset value with the mosoment in the year taken to resaluation reserve.

(b)) Exchange rates
Assets and lisbiliries in foreign curiencies are transhited into sterling at rates ruling at the year-end, Overseas
revenue Lransactions are translated ar cates presailing during the year.

{c} Loxg-term insurance business

The profits on long-term insurance business are determined annually b_-,' actuarial valuation. The sharcholders’
proportion of these profits is grossed up s the proft and loss accoant by the estimated tax in the long-teem
Insurance funds attriburable 1o such profits,

(d) Inveatment income

Interest and dividends en ipvestments other than ordinary shares ate fncluded on an accruals basis. Investment
ircome is grossed up to include selated tax credits o dividend Inrome and b shown after deduction of interest
payable and investment mamagement expentes.

(¢) Taxation
The taxatlen charge in the long-term insurani e revenue account Is based on the income of the year, less reliefs.

The taxauon therge in the profit and loss accaunt is bated on the prefits snd income of the year

Proviston for deferred tazaticn on the unrealised appreoition of investments 13 made only where realisations giving
rise to a taxation liability are anticipated in the foresceable future,

() lnvestments

Investments are stated in the balance sheets at market values comprising stock exchange values for listed securities,
open market valuations by the Group's qualified surseyors for properties, salues determined in accordance with the
palicy terms for investments in unit-linked funds and directors” valuatlons for other imvestments,

The extess of market values over book values of general fund investnienty is taken to revaluation reserve and pretits
and losses on the realisation of general lund investments, tess taxation, are taken to retalned pronts,

In the lonp<term nsurance accounts unrealised arprrrialion and profits and fosses on the realisation of investments
are dealt with In the revenue sccount and Inciuded in long-term Insurance funds, Prior to | 990 realised and
unrealised appreciation on non-linked business investments were taken to investment reserves and vansfers made to
the revenue account as rcquiu‘(l; linked business Investment appreciation was alrcady dealt with directly in the
revenue actaunt, The comparatises for 1989 have been restated 1o reflect thiy change In presentation.

2. Accounting and disclosure requirements )
These accounts sre prepared la sccordance whth the spedial provisions of Part Yl ot the Companies Act 1955
relating to insurance ompanles.

3. Group reorganisation

As a result of a reerganiation of the Sua Alhance Insurance Group's U K fife ¢orporate structure doring the vear,
the Compam’s subLidiary, Sun Alliance [ife Limited, was transferred to the cwnership of another group compars
and became the Geoup's life ntermediate holding company. The Company’s subsidan, Sun Alliance Peasims
Limited, and then "he Company itsell were tranclerred to the ownership o1 Sun Allance Lile Dmited

4. Pension costs

The majority ot she Sun Alhane e staff in the UK, are employed by Sun Alhae e and London Insurance phi and are
members of a debned beaciits pension scheme detals of which are discTosed 1 the accounty of Sun Alliance
Gaonp ple.

5. Investment income
Interest on bank and other feany, dedos ted froms investment tntame 1o the Jang-term instrance resetae a00ount,
amnonnted $o £10 T ¢ P98 Lo iy

9



Sun Alliance and London Assurance Company Limited

Notes on the accounts cwrdoued

6. Long-term insurance profits
The amount included in the prest and loss acceunt for the sharcholders' progortion of long-term insurace profits is
raade up as followsie

1990 1989

fm £Em

Transfer from revenue account 146 I8
Related raxaiion &4 381
213 183

7. Development finance
In 1939 jang-term irsurance business development finance was provided to subsidiaries by way of 1 transfer from
retane dd prokits.

8 Taxation
The charges for taxation comprise:--

Long-term insurance Profit and loss
revenue adcount acr ount
1990 1989 1990 j934
E£m Lm ILm Lm

Unitedt Kingdom taxation
Corporation tax (N (41} 01 &l
Tax attributable 10 VX, dividend
income and to the long-tesm

insurance transfer 86 3 ) 57

74 32 a7 53

Less Doulile raxation relief 3 o2 - —
71 >0 &7 8

Overseas taxatlon on profits 15 1o — —
8% 4 62 §-8

The putential liability 10r deferred taxation on unrealised apprecistion of investments which is not expected 1o be
payable ia the foreseeable fature and for which, therefore, no provision bas heen made is estimated te amount tn —

1990 jysu
fm Lm
Long-term Insurance funds 380 1599
General funds 30 £
?. Borrowings
Basik borrowings and other lean in the long-term Inserance balance sheet aze 25 lollows—
1990 1989
I{m £m
Bank loan and overdrain 76 148
Loan due ro peneral fund, at commerdial rate of
interest, repayable whibin one year 7¢a er
795 944

T e e Sl 27 =

10. Subsidiaries

The Company awns the whole ol the Issued share capital of Sun Alliance Pensions Life & Investment Services
Limited, Sun Alliance Managed Pension Servlees Limited and Kembrey Park Timited, all of which are regrirred in
England and Wales.

During the sear the Company’ other subsidiaries w=-o translerred to the awnceship of group Lompanies (see
nete 3y

1§, Amociated companics and other Fartici ating interests

Invectments inc Jude wterests m conipantes. not belng sabsidiaries, in which the shareholdings exceed 1036 of the
equity shape captala of those ampantes. Nore of these inveatments materally afles teid the investme: ¢ income or
assets ol the Complay

10



Notes on the accounts connued

12, Directors’ emoluments

No emoluments were paid or are pavabile to the directors in respeit ef their senices as directors of the Commpany sn
1990 or (989, Alf toe directors are employees of Su . Aliance ansd |« ndon Inmarance plc and receve remoneration
in respect of thelr dutles as directors or managers of that vompamy

£3. Auditors’ remureration
The remureratio.: of the suditors of the Company smounted to £90,000 {1989 £24,000),

14, Parent companics

The Company's immedlate parent compary Is Sun Alfiance 1ife Limited which is registered i England and Wales

The Company 's ultimate parent company Is Sun Alliance Group ple which is registered in England and Wales A copy
ol that company’s group accounts can be obtained from | Barthalomess Lare, London EC2N 2A8,

11
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