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L.M.S Industrial Finance Limited
Company number 894239

Directors’ report

Principal activities and future developments

The Company is a short-term financing company The directors foresee no matenal change in the nature of the Company’s
actvities

Financial review and dividends

The results for the year are set out in the profit and loss account on page 5 The directors do not recommend a payment of a
dividend (2008 £mil)

No political or chantable donations were made during the year (2608 £nil)
Directors
The directors who held ¢ffice duning the year were as follows

J D Burns

N Q George

C J Odom (resigned 1 February 201Q)
S P Silver

P M Willams

D M A Wisniewsk was appointed as a director on 1 February 2010

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each aware, there
15 no relevant audit nformation of which the Company’s auditors are unaware, and each director has taken all the steps that he
ought to have taken as a director to make himself aware of any relevant audit information and to establish that the Company’s
auditors are aware of that information

Business review exemption

This report has been prepared in accordance with the special provisions for small companies under Part 15 and section 417(1) of
the Companies Act 2006

Auditors

BDO LLP have expressed ther willingness te continue in office  Under the Companies Act 2006 section 487(2) they will be
automatically re-appointed as auditors 28 days after these accounts are sent to the members, unless the members exercise therr
nghts under the Companies Act 2006 to prevent their re-appointment

Statement of directors’ responsibilities in respect of the directors’ report and the financial statements

The directors are responsible for prepanng the directors’ report and the financia! statements in accordance with applicable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law) Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that penied




L.M.S. Industrial Finance Limited
Company number 894239

Directors' report (continued)
In prepanng those financial statements, the directors are required to

+ select sutable accounting policies and then apply them consistently,
« make judgements and accounting estimates that are reasonable and prudent,
« state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed and

explained in the financial statements, and
+ prepare the finanoal statements on the going concern basis unless it 1s inappropnate to presume that the Company will
continue tn business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transachons and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Compames Act 2006 They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

By order of the board

T J Kite
Secretary

25 Savile Row
London

W18 2ER

7th May 2010




L.M S. Industrial Finance Limited
Company number 894239

Independent auditors' report to the members of L M.S. Industrial Finance Limited

We have audited the financial staterments of L M S Industnal Finance Limited for the year ended 31 December 2009 which
compnse the profit and loss account, the balance sheet, the statement of total recogrised gains and losses, and the related
notes The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006 Our audit work has been undertaken so that we nught state to the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit work,
for this report, or for the opinions we have formed

Respechve responsibiliies of directors and auditors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the preparation of the
financial statements and for bemng satisfied that they give a true and farr view Our responsibility 1s to audit the financial
statements in accordance with applicable law and International Standards on Auditing (UK and Ireland) Those standards
require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit nvelves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error
This mcludes an assessment of whether the accounting policies are appropnate to the company's circumstances and have
been consistently applted and adeguately disclosed, the reasonableness of significant accounting estimates made by the
directors, and the overall presentation of the financial statements

Opinion on financial statements

In our opinion the financial statements

» give atrue and far view of the state of the company's affars as at 31 December 2009 and of its profit for the year then
ended,

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

+ have been prepared in accordance with the requirements of the Companies Act 2006

In our opimion the information given in the directors’ report for the financial year for which the financial statements are

I
|
Opinion on other matters prescribed by the Companies Act 2006
prepared Is consistent with the financial statements




L.M S Industrial Finance Limited
Company number 894239

Independent auditors’ report to the members of L.M.S. Industrial Finance Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, In
our opimion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from
branches not visited by us, or

the financial statements are not In agreement with the accounting records and returns, or

certain disclosures of directors' remuneration specified by law are not made, or

« we have not receved all the information and explanations we require for cur audit

490 L.-..wf

Richard Kelly (senior statutory auditor)

For and on behalf of BDO LLP, statutory auditor
London

United Kingdom

7th May 2010

BDO LLP 1s a limited hability partnership registered in England and Wales {(with registered number OC305127)




L.M.S. Industrial Finance Limited
Company number 894239

Profit and loss account
for the year ended 31 December 2009

Foreign exchange gain/(loss)

Administrative expenses

Operating profit/{loss)

Dividend receivable

Other income

Other interest recevable and similar income
Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit for the financial year after taxation

All amounts relate to continuing activities

The notes on pages 8 to 12 form part of these financial statements

Note

2008 2008
£ £
3,585,740 (8,260,236)
(12,451) (5,656)
3,573,289 (8,265,892)
55,894 15,084,923
23,763 -
119 12,220
(335,640) (1,030,516)
3,317,425 5,800,735
. 219,553
3,317,425 6,020,288




L M S. Industrial Finance Limited
Company number 894239

Balance sheet
at 31 December 2009

Note 2009 2009
£ £
Fixed assets
Investments 6 -
Current assets
Cash at bank and in hand 30,699
Debtors 7 292,917,909
292,948,608
Creditors amounts falling
due within one year 8 (282,968,505)
Net current assets 9,980,103
Total assets less liabilities 9,980,103
Capital and reserves
Called up share capital 9 2
Profit and loss account 10 9,980,101
Revaluation reserve 10 (1)
Equity shareholders' funds 11 9,980,102

2008 2008
£ £
55,895
56,073
338,511,564
338,567,637
(331,904,960)
6,662,677
6,718,572
2
6,662,676
55,894
6,718,572

These financial statements were approved by the board of directors on 7th May 2010 and were signed on its behalf by

o [t

D M A Wisniewski S P Silve

Director Director

The notes on pages 8 to 12 form part of these financial statements




L.M.S Industrial Finance Limited
Company number 894239

Statement of total recognised gains and losses
for the year ended 31 December 2009

Profit for the financial year after taxation
Unrealised deficit on revaluation of subsidiary undertaking

Total recognised gains and losses relating
to the financial year

The notes on pages 8 to 12 form part of these financial statements

2009 2008

£ £
3,317,425 6,020,288
(55,895) (88)
3,261,530 6,020,200




L.M.S. Industrial Finance Limited

Notes
(forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in dealing with tems which are considered matenal in
relation to the financial statements

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards and under the historical
cost accounting rules and In accordance with the Companies Act 2006

Under Financial Reporting Standard 1 the Company is exempt from the requirement to prepare a cash flow statement on the
grounds that its ulimate parent undertaking includes the Company in its own published consolidated financial statements

Subsidiary undertakings' valuation

The Company's investments in the shares of Group undertakings are stated at directors' valuation on a basis which takes
account of the net assets of the undertakings at 31 December 2008 which will include the professional valuation of
properties Surpluses and temporary deficits ansing from the directors' valuation are taken to revaluation reserve 1n the
Company balance sheet, mpairments are taken to the Company profit and loss account

Foreign currencies

Transactions in foreign currencies are recorded at the rate of exchange at the date of transaction Monetary assets and
llabiities dencminated in foreign currencies at the balance sheet date are reported at the rates of exchange prevailing at that
date, and exchange differences are included in the profit and loss account

Taxation

The charge for taxation 1s based on the profit for the year and takes into account taxation deferred because of timing
differences between the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recogrused, without discounting, in respect of all timing differences between the treatment of certain items
for taxation and accounting purposes which have ansen but not reversed by the balance sheet date, except as otherwise
required by FRS 12




L.M.S. Industrial Finance Limited

Notes (continued)
2 Operating profit/(loss)

Audit fees are paid by Derwent London ple
The Company does not have any employees (2008 nil) and there were no directors’ emoluments (2008 £nil)

3 Other interest receivable and similar income
2009 2008
£ £
Bank interest 51 3.095
Other 68 9125
119 12,220
4 Interest payable and similar charges
2009 2008
£ £
Bank interest payable 1,140 63
Payable to group undertakings 334,500 1,030,453
335,640 1,030,516
5 Tax on profit on ordinary activities
2009 2008
£ £
Analysis of charge for the year
Adustments in respect of previous penods - (218,553)
Tax on profit on ordinary activities - (219,553)




L.M.S. Industrial Finance Limited

Notes (continued)

5

Tax on profit on ordinary activities (continued)

Factors affecting the tax charge/(credit) for the year

The current tax charge for the year is lower (2008 lower) than the standard rate of corporation tax in the UK of 28 5%

(2008 28%) The differences are explained below

Current tax reconciliation
Profit on ordinary activities before taxation

Current tax at 28% (2008 28 5%)

Effects of

Differences between expenses and deductons for tax purposes
Utlisation of losses brought forward

Adjustments to tax charge n respect of previous penods

Group rehef (claimed)/surrendered not pad

Transfer pricing adjustment

Intercompany dividend

Current tax charge/(credit) for the year

Investments

Valuation

At 1 January 2008
Disposal of subsidiary undertaking

At 31 December 2009

2009 2008

£ £
3,317,425 5,800,735
928,879 1,653,209
(1,460) 1,274
(783,007) -
. (219,563)
(659,025) 2,036,671
530,263 608,049

(15,650) (4,299,203)

; (219,553)

£

55,895

(55,895)

10



L.M.S. Industrial Finance Limited

Notes (continued)

7

10

Debtors

Amounts due from group undertakings
Other debtors

All amounts fall due for payment within one year

Creditors amounts falling due within one year

Amounts owed to group undertakings
Taxation and social secunty
Other creditors

Called up share capital

Authornised
100 Ordinary shares of £1 each

Allotted, called up and fully paid
2 Ordinary shares of £1 each

Reserves

At 1 January 2009
Profit for the financial year
Deficit on disposal of subsidiary undertaking

At 31 December 2009

2009 2008

£ £
292,836,346 338,511,564
81,563 -
292,917,909 338,511,564

2009 2008

£ £
282,564,500 331,678,332
5,632 4,725
398,373 221,803
282,968,505 331,904,960
2009 2008

£ £
100 100
2 2

Profit and Revaluation

loss account Reserve

£ £
6,662,676 55,894
3,317,425 -

- {55,895}

9,980,101 1

11
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L.M.S. Industnal Finance Limited

Notes (continued)

1"

12

13

14

Reconciliation of movements in equity shareholders’ funds

2009 2008

£ £

Profit for the financial year after taxation 3,317,428 6,020,288
Other recogmsed gains and losses relating to the year {55,895) (88)
Net movement in shareholders' funds 3,261,530 6,020,200
Opening shareholders’ funds 6,718,572 698,372
Closing shareholders' funds 9,980,102 6,718,572

Contingent habilities

No provision has been made for any taxes which might become payatle in the event of future sales or deemed disposal
disposals of investments at their book values In the opinion of the directors the maximum contingent hability would be
£mi (2008 £15,650)

Related party transactions

As a wholly owned subsidiary of Derwent London plc the Company has taken advantage of the exemption contained
in Financial Reporting Standard 8 “Related party disclosures” and has therefore not disclosed transactions or
balances with entities which form part of the group

Parent company

The Company's .immediate parent undertaking is London Merchant Secunties Limited, a company incorporated
in England and Wales

The Company's ultimate parent company 1s Derwent London plc, a company incorporated in England and Wales,

whose registered office 1s at 25 Savile Row, London, W18 2ER  Copies of the consolidated group accounts can be
obtained from this address
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