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RTL Group Support Services Limited
Registered Number: 00889123

Directors’ report for the year ended 31 December 2018

The directors present their report and the audited financial statements of RTL Group Support
Services Limited (the “Company”) for the year ended 31 December 2018.

The Company is a private company and is incorporated and domiciled in the UK. The address of
its registered office is 1 Stephen Street, London, W1T 1AL. The Company is registered in England
and limited by shares.

Principal activities

The principal activity of the Company throughout the year was the provision of journalist support
services to members of Bertelsmann SE & Co.KGaA, the ultimate controlling party, and RTL
Group S.A. (“RTL Group”), the smallest group in which these financial statements consolidate.
The Company has also provided information technology system support to members of the RTL
Group and has assisted those members in the evaluation of global business development and
overall strategic objectives.

Review of business and future developments

The Company's profit for the financial year ended 31 December 2018, as set out on page 8 of the
financial statements, was £39,000 (2017 profit. £51,000), with a profit before taxation of £47,000
(2017 profit: £93,000) for the financial year and revenue of £1,442,000 (2017: £2,275,000). The
Company’s net assets reported for the year ended 31 December 2018 were £1,570,000 (2017:
£1,531,000).

Revenue has fallen due to the decrease in the provision of services to group companies. This has
resulted in a decrease to profit on ordinary activities before taxation.

The results are in line with the expectations of the directors. The Company continues to provide
journalist support and information technology system support to members of the RTL Group.

Key performance indicators

The Company’s key performance indicator is considered to be as follows:

Profit for the financial year: £39,000 (2017 'proﬁt: £§1 ,000).

Going Concern

The directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future. Thus they continue to adopt the going
concern basis in preparing the annual financial statements.

Financial risk management objectives and policies

The Company'’s activities expose it to a number of financial risks including credit risk, cash flow

risk and liquidity risk. The Company does not use derivative financial instruments for speculative
purposes.

Page 1



RTL Group Support Services Limited
Registered Number: 00889123

Directors’ report for the year ended 31 December 2018
(continued) '

Cash flow risk

The Company’s activities expose it to the financial risk of changes in interest rates, but the
directors do not believe there is a material exposure to losses arising from these potential changes
to warrant the use of hedging.

Credit risk

The Company’s principal financial assets are cash and receivables. The Company’s credit risk is
primarily attributable to its receivables. An allowance for impairment is made where there is an
identified loss event which, based on previous experience, is evidence of a reduction in the
recoverability of the cash flows. The credit risk on liquid funds is limited because the
counterparties are banks with high credit-ratings assigned by international credit-rating agencies.
The Company has no significant concentration of credit risk, with exposure spread primarily
among related group parties.

Liquidity risk

Cash is held as cash at bank and in hand in order to maintain liquidity to ensure that sufficient
funds are available for ongoing operations and future developments.

Other risks

The Directors have considered the risk from Brexit to be low as although there is uncertainty
regarding the terms under which the UK may leave the European Union, this will not affect the
Company'’s principle activities.

Dividends

The directors do not recommend the payment of a dividend for the year (2017: £nil). The profit
for the financial year has been transferred to equity.

Directors
The directors who held office during the year and up to the date of this report are given below:

V Pascaud
K-M Beisheim
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RTL Group Support Services Limited
Registered Number: 00889123

Directors’ report for the year ended 31 December 2018
(cpntinued)

Statement of directors’ responsibilities in respect of the
financial statements

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year.
Under that law the directors have prepared the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards,
comprising FRS 101 “Reduced Disclosure Framework”, and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they -
give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing the financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

state whether applicable United Kingdom Accounting Standards, comprising FRS 101,
have been followed, subject to any material departures disclosed and explained in the
financial statements;

make judgements and accounting estimates that are reasonable and prudent; and
prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the company's transactions and disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006.

Directors’ confirmations
In the case of each director in office at the date the Directors’ Report is approved:

e so far as the director is aware, there is no relevant audit information of which the
company'’s auditors are unaware; and

¢ they have taken all the steps that they ought to have taken as a director in order to
make themseives aware of any relevant audit information and to establish that the
company’s auditors are aware of that information.

Page 3



RTL Group Support Services Limited
Registered Number: 00889123

Directors’ report for the year ended 31 December 2018
(continued)

Small company exemption

This report has been prepared in accordance with the special provisions relating to small
companies within Part 15 of the Companies Act 2006.

In accordance with section 414B of Companies Act 2006, The Company has applied the small
companies’ exemption in relation to the need to produce a strategic report.

Independent auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office
and a resolution concerning their re-appointment will be proposed at a meeting of the Board of
Directors.

By order of the board

K-M BeisSheim
Director

08.08.2019
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Independent auditors’ report to the members of RTL Group
Support Servlces Limited |

| Report on the audit of the financial statements

Opinion
In our opinion, RTL Group Support Services lelted s financial statements:

e give a true and fair view of the state of the company’s affalrs as at 31 December 2018 and of its profit for the year
then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom'Accou'nting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

e havebeen prepared in accordance with the requxrements of the Companies Act 2006.

‘We have audited the financial statements, included within the Directors report ‘and ﬁnanc1al statements (the
“Annual Report”), which comprise: the statement of financial position as at 31 December 2018; the statement of profit and
~loss and other comprehensive income, the statement of changes in equity for the year then ended and the notes to the
financial statements, whxch include a description of the significant accounting pohc1es

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsnbllltles for the audit of the financial
statements section of our report. We believe that the audit ewdence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

I ndependence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethlcal
responsibilities in accordance with these requirements.

- Conclusions relating to going concern
ISAs (UK) require us to report to you when: .

e the directors’ use of the going-.concern basxs of accounting in the preparation of the financial statements is not
’ appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast
- significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
_period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is'not a guarantee as to the company’s
ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw from the
European Union are not clear, and it is difficult to evaluate all of the potential implications on the company’s trade,
customers, suppliers and the wider economy.



Independent auditors’ report to the members of RTL Group
Support Services Limited (continued) '»

Reportlng on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opmlon on the financial statements

does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the ﬁnanc1al statements, our responsxbllxty is to read the other mformatnon and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material

" misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that -

there is a material misstatement of this other information, we are requxred to report that fact. We have nothing to report
based on these responsnbllmes

With respect to the Directors’ Report, we also co nsidered whether the disclosures reqmred by the UK Companies Act 2006
have been mcluded

Based on the respon51b111t1es described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below.

Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’ Report for

the year ended 31 December 2018 is consistent wnth the financial statements and has been prepared in accordance with
applicable legal requitements.

In light of the knowledge and understandmg of the company and its env1r0nment obtained in the course of the audlt we did
not identify any material misstatements in the Dlrectors Report.

: ,Responsnbllltles for the financial statements and the audit
ResponSIbllltzes of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsiilities set out on page 3, the directors are responsible for
the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they

" give a true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable .
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are.considered

material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial. statements.

A further descrlptlon of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This descrxptlon forms part of our auditors’ report



-'Independent audztors report to the members of RTL Group
Support Servlces Limited ( contmued )

Use ofthis repor t

~

_ This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance

" with Chapter 3'of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume respon51b1hty for any other purpose.or to any other person to whom thlS report is shown or into whose hands it
may come save where expressly agreed by our prlor consent in wrltmg :

Other required reporting

Companies Act 2006 exception reporting
Under the Compames Act 2006 we are required to report to you if, in our opmlon
¢« we have not recelved all the mformatlon and explanatlons we require for our audit; or

e adequate accountmg records have not been kept by the compary, or returns adequate for our audlt have not been
received from branches not visited by us; or .

.« certéin disclosures of directors’ remuneration spe'ciﬁed by law are not made; or
e the ﬁnanc1a1 statements are not in agreement. with the accounting records and returns

We have no exceptlons to report arlsmg from this responsnblllty

' Enntlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled-to: take
‘advantage of the small compames exemption in preparing the Directors’ Report;'and take advantage of the small companies
exemptlon from preparing a strateglc report. We have no exceptions to report arlsmg from this respon51b1hty

Statutory Auditor)
ricewaterhouseCoopers LLP -
. Chartered Accountants and Statutory Audltors
London

6 September 2019



RTL Group Support Services Limited
Registered Number: 00889123

Statement of Profit and Loss and Other Comprehensive Income for

the year ended 31 December 2018

2018 2017

Note £000 £000

Revenue 4 1,461 2,275
Administrative expenses (1,396) (2,183)
Operating profit 6 65 92
Finance income 9 1 1
Profit before taxation 66 93
Tax on profit ‘ 10 (12) (42)
Profit for the financial year 54 51
Total Comprehensive Income for the year 54 51

The notes to the financial statements are on pages 11 to 22 and form an integral part to these

financial statements.

The above results were derived entirely from continuing operations.
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RTL Group Support Services Limited
Registered Number: 00889123

Statement of Financial Position as at 31 December 2018

2018 2017
Note £000 £°000

Current assets
Trade and other receivables 11 274 745
Cash at bank and in hand 1,404 1,113
1,678 1,858
Creditors — amounts falling due within one year 12 (93) (327)
Net current assets 1,585 1,531
Total assets less current liabilities 1,685 1,531
Net Assets 1,585 1,531

Equity

Ordinary share capital 13 - -
Retained earnings 1,585 1,531
Total shareholders’ funds 1,585 1,631

The financial statements on pages 8 to 22 were approved by the board of directors on 08.08.2019
and signed on its behalf by:

K-M Belstigim
Director
RTL Group Support Services Limited Registered Number: 00889123
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RTL Group Support Services Limited
Registered number: 00889123

Statement of Changes in Equity for the year ended 31 December
2018

Ordinary share Retained Total shareholders’

capital earnings . funds

£'000 £°000 £000

Balance as at 1 January - 1,480 1,480
2017

Profit for the financial year - 51 51

Other Comprehensive - - -
Income for the year
Total Comprehensive - 51 51
Income for the year

Total transactions with - - -

owners, recognised
directly in equity

Balance as at 31 - 1,531 1,531
December 2017

Balance as at 1 January - 1,531 1,531
2018

Profit for the financial year - 54 54

Other Comprehensive - - -
Income for the year

Total Comprehensive - 54 54
Income for the year

Total transactions with - - -
owners, recognised

directly in equity

Balance as at 31 ' - 1,585 1,585
December 2018
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a)

RTL Group Support Services Limited

Notes to the Financial Statements for the year ended 31 December 2018
(continued)
Accounting policies

Basis of prepération

These financial statements are prepared under the historical cost convention and in accordance with
the Companies Act 2006 and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice), including Financial Reporting Standard 101 Reduced Disclosure
Framework (FRS 101). The principal accounting policies are set out below and have been
consistently applied throughout the financial year.

The Company meets its day-to-day working capital requirements through its cash reserves. The
directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future. The Company therefore continues to adopt the
going concern basis in preparing its financial statements.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the Company’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements are
disclosed in note 2.

The following exemptions from the requirements of IFRS have been applied in the preparation of
these financial statements, in accordance with FRS 101:

—-IFRS 7, ‘Financial Instruments: Disclosures’;
—Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation techniques and
inputs used for fair value measurement of assets and liabilities);
—Paragraph 38 of IAS 1, ‘Presentation of financial statements’ comparative information requirements
in respect of:
(i) paragraph 79(a)(iv) of IAS 1 (reconciliation for number of shares in issue); and
(i) paragraph 73(e) of IAS 16 Property, plant and equipment (reconciliation of carrying amount
components of fixed assets during the year),
—The following paragraphs of IAS 1, ‘Presentation of financial statements’:
— 10(d) (statement of cash flows);
- 10(f) (a statement of financial position as at the beginning of the preceding period when an
entity applies an accounting policy retrospectively or makes a retrospective restatement of
items in its financial statements, or when it reclassifies items in its financial statements);
— 16 (statement of compliance with all IFRS);
— 38A (requirement for minimum of two primary statements, including cash flow statements);
- 38B-D (additional comparative information),
— 40A-D (requirements for a third statement of financial position;
— 111 (cash flow statement information); and
— 134-136 (capital management disclosures)
—-IAS 7, ‘Statement of cash flows’
—Paragraph 30 and 31 of IAS 8 ‘Accounting policies, changes in accounting estimates and errors’
(requirement for the disclosure of information when an entity has not applied a new IFRS that has
been issued but is not yet effective)
—Paragraph 17 of IAS 24, ‘Related party disclosures’ (key management compensation)
—The requirements in IAS 24, ‘Related party disclosures’ to disclose related party transactions
entered into between two or more members of a group, provnded that any subsidiary which is a party
to the transaction is wholly owned by such a member.
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b)

c)

d)

e)

RTL Group Support Services Limited

Notes fo the Financial Statements for the year ended 31 December 2018
(continued)

Accounting policies (continued)
New Accounting Standards

IFRS 9 and IFRS 15 are new accounting standards that are effective for the year ended 31
December 2018; and neither has had a material impact on the Company.

Consolidated financial statements

These financial statements are separate financial statements. The Company is exempt from the
preparation of consolidated financial statements as it is a wholly owned subsidiary of RTL Group S.A.
and is included in the financial statements of RTL Group S.A. which are publicly available.

Revenue

Services income is generated from the provision of information technology support to companies within
the RTL Group S.A. and journalist journalist support services to members of Bertelsmann SE &
Co.KGaA. Revenue is calculated based on cost incurred to provide the services with a mark-up
applied. In 2017 the company also provided tax advisory and compliance service to members of
Bertelsmann SE & Co KGaA.

All revenue represents income net of value added tax. This is recognised in line with the periods in
which the services relate. Revenue is accounted for on an accruals basis.

Foreign currencies

Transactions denominated in foreign currencies during the period are translated at rates ruling at the
dates of the transactions. At the balance sheet date all monetary assets and liabilities denominated in
foreign currencies are translated at period end rates. Exchange gains and losses are taken to the
statement of profit and loss. . :

Items included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the Company operates (‘the functional currency’). The
financial statements are presented in ‘Pounds Sterling’ (£), which is also the Company’s functional
currency.

Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income
statement, except to the extent that it relates to items recognised in other comprehensive income or
directly in shareholders’ funds. In this case, the tax is also recognised in other comprehensive income
or directly in shareholders’ funds, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries where the company operates and generates taxable
income. Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities.

Page 12



9)

h)

k)

RTL Group Support Services Limited

Notes to the Financial Statements for the year ended 31 December 2018
(continued)

Accounting policies (continued)

Deferred taxation

Deferred income tax is recognised on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. Deferred income tax is determined
using tax rates (and laws) that have been enacted or substantively enacted by the balance sheet date
and are expected to apply when the related deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income taxes assets and
liabilities relate to income taxes levied by the same taxation authority on either the same taxable
entity or different taxable entities where there is an intention to settie the balances on a net basis.
Cash at bank and in hand

Cash at bank and in hand includes cash in hand and deposits held at call with banks.

Ordinary share capital

Ordinary shares are classified as equity.

Finance Income

Finance income is recognised on an accruals basis.

Employee benefits

Other employee benefits include holiday pay accrual, a car allowance scheme and other benefits in

kind. The costs associated with these benefits are recognised when an employee has rendered
services in exchange for the contributions due by the employer.
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a)

b)

RTL Group Support Services Limited

Notes to the Financial Statements for the year ended 31 December 2018
(continued)

Critical accounting estimates and judgements

Pension costs

During 2018, the Company participated in the FremantleMedia Group Personal Pension Plan, a
defined contribution scheme. FremantleMedia Group Limited is a wholly owned subsidiary of RTL
Group S.A. FremantleMedia Group Limited is the sponsoring entity of the Plan.

Although the Company participates in both the defined benefit and defined contribution section, the
Company is unable to identify its share of the underlying assets and liabilities and hence accounts for
its participation as defined contribution.

The Company'’s profit and loss charge represents its participation for the year to 31 December 2018.
Impairment of receivables

The Company makes an estimate of the recoverable value of receivables and reviews them for
impairment on an annual basis. When assessing the impairment of receivables, management
considers the position of the counterparty within the RTL Group S.A group and makes appropriate
enquiries to consider the recoverability of amounts owed by group undertakings.

Recognition of deferred tax assets

The recognition of deferred tax assets is based upon whether it is probable that future taxable profit
will be available against which the temporary differences can be utilised.

Where the temporary differences are related to losses, relevant tax law is considered to determine the
availability of the losses to offset against the future taxable profits.

Cash flow statement

The Company is a wholly owned subsidiary of RTL Group S.A. and is included in the consolidated
financial statements of RTL Group S.A., which are publicly available. Consequently, the Company
has taken advantage of the exemption from preparing a cash flow statement under the terms of FRS
101.
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a)

RTL Group Support Services Limited

Notes to the Financial Statements for the year ended 31 December 2018
(continued)

Revenue

Analysis of revenue by geography:

2018 2017

£'000 £'000

United Kingdom 1,461 2,275
1,461 2,275

This revenue is solely generated from providing services.

Related party disclosures

The Company entered into related party transactions with members of RTL Group S.A., the smallest
group in which these financial statements consolidate. In 2017 only the Company also entered into
related party transactions with Bertelsmann SE & Co. KGaA , the uitimate controlling party, and
members of the Bertelsmann SE & Co. KGaA group, which are not wholly owned by RTL Group S.A.
These transactions are disclosed below.

There were no amounts written off in the year in respect of debts due from related parties, and no
provision was required for doubtful debts due from such parties.

The services related to journalistic support, tax advisory (2017 only) and compliance services.
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RTL Group Support Services Limited

Notes to the financial statements for the year ended 31 December 2018

(continued)

Related party disclosures (continued)

Operating

Page 16

Amounts Amounts Other
receivable from payable to commitments lease
related party related party received from commitments
related party to related
party
Name of Related Party 2018 2017 2018 2017 2018 2017 2018 2017
£'000 £'000 £000 £000 £000 £000 £'000 £'000
Arvato Financial Solutions Limited 1 3 . - - - - - -
Bertelsmann SE & Co. KGaA - 31 - - - - - -
Bertelsmann UK Limited - 33 - - - - - -
Bertelsmann UK Services Limited - 0 - - - - - -
Dorling Kindersley Limited - 5 - - - - - -
Prinovis UK Limited - 4 - - - - - -
The Random House Group
Limited - 50 - - - - - -
Penguin Random House Limited - 31 - - - - - -
BMG Rights Management (UK)
. Limited - 61 - - - - - -
BMG Rights Management GmbH
Corporate - 26 - 12 - - - -
Broadcasting Center Europe S.A. 18 26 - - 78 78 - -
InfoNetwork GmbH 72 187 - - - - - -
RTL Group S.A. - 38 - - - - - -
CLT-UFASA. 40 121 - - - - - -
FremantleMedia Group Limited 36 79 11 10 - - 62 -
FremantleMedia Limited - 23 5 120 - - - -
167 718 16 142 78 78 62 -



RTL Group Support Services Limited

Notes to the financial statements for the year ended 31 December 2018
(continued)

Related party disclosures (continued)

Revenue generated Expenditure for related
from related party party
Name of Related Party 2018 2017 2018 2017
£'000 £000 £'000 £'000
Arvato Limited — Arvato CRM UK - 13 - -
Arvato Financial Solutions Limited - 11 - -
Bertelsmann SE & Co. KGaA - 145 1 -
Bertelsmann UK Limited - 118 - -
Prinovis UK Limited - 12 - -
The Random House Group Limited - 158 - -
Penguin Random House Limited - 48 - -
BMG Rights Management (UK) Limited - 116 - -
BMG Rights Management GmbH Corporate - 44 - -
Broadcasting Center Europe S.A. 101 98 - -
infoNetwork GmbH 1,088 999 - -
RTL Group S.A. 30 132 - -
CLT-UFASA. 164 194 - -
FremantleMedia Group Limited 48 146 105 51
FremantieMedia Limited - 30 1 13
Dorling Kindersley Limited - 11 - -
RTL Adconnect UK Limited 30 - - -
1,461 2,275 117 64
Operating (loss)/profit
2018 2017
Operating (loss)/profit is stated after charging: £000 £000
Operating lease rentals — property 91 136
Employee costs (note 7) 530 1,137

The auditors’ remuneration in the current year was £4,323 (2017: £4,323).
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RTL Group Support Services Limited

Notes to the financial statements for the year ended 31 December 2018

(continued)

Employee information

2018 2017
£000 £°000
Employee costs
Wages and salaries 490 952
Social security costs 26 106
Other pension costs 14 79
530 1,137
2018 2017
Number Number
The average monthly number of employees during the year was as
follows:
Services 5 11

Directors’ emoluments

None of the directors received any fees or emoluments in respect of their services to the Company
during the year ended 31 December 2018 (2017: £nil).

Finance income

Bank interest

2018
£'000

1

2017
£°000

1
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RTL Group Support Services Limited

Notes to the financial statements for the year ended 31 December 2018
(continued)

Tax on profit

Analysis of charge in the year

2018 2017
£000 £'000
Current tax charge:
UK Corporation — current year 6 7
Total current tax charge (note 10(b)) 6 7
Deferred tax (note 10(d)) 6 - 35
Tax on profit 12 42

The standard rate of corporation tax in the United Kingdom changed from 20% to 19% with effect
from 1 April 2017. Accordingly the Company’s profit are taxed at an effective rate of 19%
(2017 19.25%)

Factors affecting the tax charge for the year

The current tax charge differs from the standard rate of corporation tax in the UK of 19% (2017:
19.25%).

The differences are explained below:

2018 2017
£000 £000
Profit before taxation 66 93
Profit multiplied by the standard rate of corporation tax in the 13 18
UK of 19% (2017: 19.25%)
Effects of:
Expenses non-deductible - 1
Decrease in recognised tax losses ' - 20
Change in tax rate . (1) 3
Total tax on profit (note 10(a)) 12 42
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RTL Group Support Services Limited

Notes to the financial statements for the year ended 31 December 2018

(continued)

10 Tax on profit (continued)

c) Deferred tax asset

2018 2018 2017 2017
£'000 £000 £000 £000
Recognised Unrecognised Recognised  Unrecognised
Tax losses carried forward 10 113 16 113
Capital losses - 197 - 197
10 310 16 310

d) Movement in deferred tax asset
Tax Losses
£000
At 1 January 2017 51
(Charged) to the income statement (35)
At 31 December 2017 16
(Charged) to the income statement (6)
At 31 December 2018 10

A deferred tax asset has been recognised in respect of the losses to the extent that it is probable
that future taxable profit will be available against which the unused tax losses can be utilised. The
standard rate of deferred tax used is 17% (2017: 17%).

The tax rate is 19% with effect from 1 April 2017 and will fall to 17% with effect from 1 April 2020.

Accordingly deferred tax has been provided at 17% (2017: 17%).
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RTL Gi'oup Support Services Limited

Notes to the financial statements for the year ended 31 December 2018

(continued)
1 Trade and other receivables

2018 2017

£°000 £°000

Amounts owed by group undertakings (note 5) 167 718
Prepayments and accrued income 97 11

Deferred taxation (note 10 (c)) 10 16

274 745

All amounts owed by group undertakings are unsecured, interest free and are repayable on
demand. No impairment for doubtful debts was required.

12 Creditors - amounts falling due within one year
2018 2017
£000 £'000
Trade creditors 22 54
Amounts owed to group undertakings (note 5) 16 142
Accruals and deferred income 55 131
93 327

All amounts owed to group undertakings are unsecured, and interest free and are repayable on
demand.

13 Ordinary share capital

Called up shares of £1 each

2018 2018
Number £
Allotted and fully paid:
At 1 January 2018 1 1
Issued during the year - -
At 31 December 2018 1 1

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends
and the repayment of capital.
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RTL Group Support Services Limited

Notes to the financial statements for the year ended 31 December 2018
(continued)

Commitments under operating leases

At 31 December 2018, future minimum rentals payable under non-cancellable operating leases are
as follows: '

2018 2017

Land & Land &

Buildings Buildings

£000 £000

Less than one year 171 91
More than one year and less than five 109 182

Pension scheme

The Company participates in FremantleMedia Group Limited’'s defined benefit and defined
contribution plans. FremantleMedia Group Limited is a wholly owned subsidiary of RTL Group S.A.

Although the Company participates in both the defined benefit and defined contribution plan, the
Company is unable to identify its share of the underlying assets and liabilities and hence accounts
for its participation as defined contribution.

At the year ended 31 December 2018 the total pension scheme plan was in surplus (2017: deficit).

No additional contributions from the Company have been requested.

Ultimate parent undertaking

The immediate parent undertaking is RTL Group Services Belgium a company registered in
Belgium.

The smallest group to consolidate these financial statements is RTL Group S.A. Copies of the RTL
Group S.A. financial statements can be obtained from the General Counsel at RTL Group S.A., 45
Boulevard Pierre Frieden, L-1543 Luxembourg.

The ultimate parent undertaking and controlling party is Bertelsmann SE & Co.KGaA, a company
registered in Germany, which is the largest group to consolidate these financial statements. Copies
of the Bertelsmann SE & Co.KGaA financial statements can be obtained from the General Counsel
at Bertelsmann SE & Co.KGaA, Carl-Bertelsmann-Strale 270, 33311 Gutersioh, Germany.
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