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Kuwait Petroleum International Treasury Services Limited

Directors’ report for the year ended 31 March 2015
The dircciors present their report and the audited financial statements for the vear ended 31 March 2015,

Principal activities and future developments

The principal activily of the company was to act as 8 treasury company providing treasury services to is ultimate
parent company KPC Holdings (Aruba) AEC and its subsidiarics. As such, the majority of its income and expense

‘relate to interest and similar financial incomne / cxpense; therefore, the profit and loss sccounl on page 5 is presented

on the basis of the provisions of Statutory instrument 2008 No.410 relating o banking companics, as although the
company i not a banking company; the directors belicve this provides a clearer presentation of the results.

In order lo improve the service provided it was agreed to relocate closer to the European businesses. The principal
activity of Kuwait Petroleum [nternational Treasury Services Lid (KPITS Lid) was cunailed during the year. There
will be no new business in KPITS Ltd and the company will apply for non-trading status in 1he year ending 3{ March
2016. Menagement currently have no intentions 1o liquidate the Company.

Enhanced business review (EBR)
The company has taken advantage of the exemption applying 10 smull companies from preparing an enhanced
business review in accordance with the provisions of Part 15 of the Companies Act 2006.

-

Financial risk management

The main finance risks faced by the company through its normal business activitics are forefgn exchange risk, interest
rate risk, counterparty risk und commodity risk. These risks and the compuny’s approach to desling with them ans
described in note 9 to the financial stalements.

Results and dividends
During the financial year the company made a profit lor the finuncial year of US$2,430,308 (2014: US$3,520,554).

The directors recommended an interim dividend of US$1.42 (2014: US$0.60) per ordinary share, anlounting to
US$7.100.142 (2014: US$3.000.060). The directors do not recommend the payment of a {inal dividend (2014: nil).

Directors .
The directors who served during the financial ycar and 1o the date of signing this repont werce as follows:

B. Al-Rashidi
K. Al-Mushileh
S. Hakim
A. Saunders

Directors’ indemnity statement

At the time the report is appraved and at any time during the financial year there were no qualifying third party
indemnity provisions and/or qualifying pensions schemc indemnity provisions (whether made by the company or
atherwise) in place for the benefil of one or maore of the directors or one or more directors of an associated company.

Statement of directors’ responsibilities

The directors are responsible for preparing the Directors’ Report and lhc finuncial statements in accordancc with
upplicable Jaw and regulations.

Company law requires the directors to prepare finuncial stalements for cach financial year. Under that law the
directors have prepared the financial statements in accordunce with United Kingdom Generally Accepted Accounting
Praciice (United Kingdom Accounting Stendards and applicable law). Under company law the dircctors must not
approve the financial siatements unless they are satisfied that they give a true and fair view of the state of aiTairs of
the company and of the profit or loss of the conpany for thot period. In preparing these financial statements, the
directors are required to:

»  sclect suitable accounting policies and then apply them consistently;

o make judgements and accounting estimates that arc reasonable and prudent;

»  state whether upplivablc UK Accounting Standords have been followed, subject to any material departures
disclosed and explained in the financial statements;

« preparc the {inancial statements on the going concern basis unless it is inappropriate to presume that the
company will continug in business.
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Kuwait Petroleum International Treasury Services Limited

Directors’ report for the year ended 31 March 2015 (continued)

Statement of directors’ responsibilities (continued)

The direciors arc responsible for kecping adequate accounting records that are sufTicient to show and explain the
compuny’s transactions and disclose with ieasonable accuracy at any time the financial position of the company and
enable them 10 ensure tha the financial statements comply with the Companics Act 2006. They are also rcsponsible
for safeguarding the assews of the company and hence lor aking reasonabic steps for the prevention and detection of
fraud and other irrcgularitivs. .

Statement on disclosure of information to auditors

In accordance with section 418, of the Companies Act 2006, directors* reports shall include a statement. in the case
of cach director in office at the date the directors’ report is approved, that:

(8) so for as the direclor is awarce. there is no relevant audit information ol which the cornpany's auditors are
unaware; and

{b) he has taken all the steps that he ought o have taken as & director in order to inake himself” aware of any
relevant audit information and to cstahlish that the company’s auditors arc aware of that information.
Independent auditors

PricewaterhouscCoopers LLP have indicated their willingness to continue in oftice and a resolution concerning their
rcappoiniment was proposed and sccepted at the annual general mieeting.

Small companies’ exemptions

This report hus been prepared in accordance with the special proxisions relating 1o small companies within Part 15
and section 4135A of the Companics Act 2006. .

Strategic report

This report has been prepared in aecordance with the special pronsmm relating to small cumpamcs within Part 15
and section 414B of thc Companies Act 2006 and a strategic report’is not included.

Approved by the Board of directors and signed on hehatf of the hoard

S Hakim
Director

17 December 2015
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Kuwait Petroleum International Treasury Services Limited

Independent auditors’ report to the members of Kuwait Petroleum
International Treasury Services Limited

Report on the financial statemeats

Qur opinion

In our opinion. Kuwait Petrolcum Internstional Treasury Services Limited's financial statements (the “financial
statements™):

e give a true and foir view of the stale of the company's afTairs as ot 31 March 2015 and of its profit for the

year then ended; ’
e have been properly prepared in sccordance with United Kingdom Generally Accepted Accounting Practice;
and

o have been prepased in accordance with the requirements of the Companies Act 2006.

What we have audited
The {inancial statements, included within the Directors’ report and financial statements (the “Annual Report™),
comprise:

the Balance Sheet as at 31 March 2015,

s the Profit and loss account for the year then ended; and

o the notes to the financial statements. which include a summary of significant accounting policies and other
explanatory information.

The financial reporting framework that has been applied in the preparation of the (inancial statements is applicable
law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

In applying the financial reporting framework, the directors have made a number of subjeciive judgements, for
example in respect of significant accounting cstimates. In making such estimates, they have made assumptions and

considered {uture cvents.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, the information given in the Dircctors’ Report for the financial year {or which the financial starcments
are prepared is consistent with the financial statements.

Other matters on which we are required to report by exception

Adequacy of accounting records and informetion and explanations received

Under the Companies Act 2006 we are tequiréd 1o report 1o you if; in our opinion:

» we have not received all the information and cxplanations we require for our audit; or
« adequate accounting rccords have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
e the linencial statements are not in agrecment with the accounting records and returns.
We have no exceptions to report arising from this responsibility.
Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our apinion. certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required (o report 1o you if; in our opinion, the directors were not entitled to
1ake advanlage of the small companics exemption from preparing a strategic report. We have no excaptiuns lo report
arising from this responsibility.
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Kuwait Petroleum International Treasury Services Limited

Independent auditors’ report to the members of Kuwait Petroleum
International Treasury Services Limited. (continued)

Responsibilities for the financial statements and the audit
Our responsibilities and those of the directors

As explained more fully in the Statement of directors responsibilities, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) (“ISAs (UK & lreland)™). Those standards require us to comply
with the Auditing Practices Board'’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the parent company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown or
into whose hands it may come save where expressly agreed by our prior consent in writing.

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the
amounts and disclosures in the financial statements sufficient to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or error. This includes an assessment of:

e whether the accounting policies are appropriate to the company’s circumstances and have been consistently
applied and adequately disclosed;

¢ the reasonableness of significant accounting estimates made by the directors; and

¢ the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence, forming
our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary to
provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of
controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the audit.
If we become aware of any apparent material misstatements or inconsistencies we consider the implications for our
report.

n Maitland (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading
18 December 2015



Kuwait Petroleum International Tfeasury Services Limited

Profit and loss account
for the year ended 31 March 2015

Note 2015 2014

US$ uss

Administrative expenses (1,120,364) (1,827,255)

Interest receivable and similar income 3 96,890,336 31,083,550

Interest payable and similar charges . 3 (93,339,664) (25,335,741)

Operating profit and profit on ordinary activities 2,430,308 3,920,554
before taxation 2

Tax on profit on ordinary activities | 5 - -

Profit for the financial year {1 2,430,308 3,920,554

There were no recogmsed gains or losses in either year other than the profit for those years. Consequently no statement
of total recognised gains and losses bas been presented.

The principal activity of the company was curtailed during the year. (See directors report)

In accordance with FRS3 the differences between the profit on ordinary activities before taxation and the profit for the
year stated on an unmodified historical cost basis arising from the effects of fair value accounting under FRS26, are
not required to be disclosed. There are no other material differences between the profit on ordinary activities before
taxation and the profit for the years stated above and their historical cost equivalents.



Kuwait Petroleum International Treasury Services Limited

Balance sheet
as at 31 March 2015

Current assets

Derivative financial instruinents
Debions

Cash at bank and in hand

Creditors: amounts {alling due within one year
Net current assets

Capiﬁl and reserves

Called up sharc capital

Profit and loss account

Capital redemption reserve

Tota! shareholders’ funds

The financial siatements on pages 6 to 16 were approved by the Board of directors on 17 December 2015 and were
signed on its behalf by:

-

¥ Hakim
Director

Company number: 00886981

Note

2015 2014

USS uss

- 3,193,368
5255302 1.433,738.753
27,208 $2.404
5,282,510  1437.014,525
- (1.427.062.181)
5,282,510 9,952,344
5,000,150 5.000.150
69,399 4,739,233
212,961 212,961

5,282,510

9,952.344




Kuwait Petroleum International Treasury Services Limited

Notes to the financial statements for the year ended 31 March 2015

[ O OREN

Accounting policies

Basis of preparation

The financial statements are prepared on a going concern basis and in accurdance with Companies Act 2006
and applicable accounting standards in the United Kingdom. As stated in the directors’ report, the profit and
loss sccount is presented on the basis of the provisions of Statutory Instrument 2008 Na.410 relating 10
banking companies, as this is considered o betier reflect the nature of the company's activities.

The consistently applied accounting policies which have heen adopied are described below.

Basis of accounting

The finuncial siatements are prepared under the historical cost convention, except for the revaluation of certain
open forward foreign exchange contracts, currency swaps and commadity derivatives, and in accordance with
applicable United Kingdom law and accounting standards.

Financial instruments - -

The company enters into various types of transactions that involve derivative financial instruments, Derivative
financial instruments include fonwvards, futures, swaps and options.

Financial assets and financial fiabilitics are recognised in the company’s balance shcet when the company
becomes a party to the contractual provisions of the instrument.

The company takcs out external forward exchunge contracts, with high credit rating institutions, on behalf of
group companics on which the exposure is passed onto the individual business via intercompany forward
exchange contracls.

Short term moncy market deposits and borrowings arc measured at fair value a1 initial recognition and at
amortiscd cost subscquently,

The Company has prepared its financial statements in accordance with FRS 26 ‘Financial Instrumcnis:
Recognition and Measurcment’. The company has elected to wke the disclosure exemption available in
paragraph 2D of FRS 29 ‘Financial Instruments: Disclosures’, on the grounds that it is a wholly owned
subsidiary of KPC Holdings (Aruba) AEC which includes dlsclosuus in its -publicly available consolidated
financial statements, including disclosures that comply with IFRS 7 (an equivalent accounlmg standard 10 FRS
29. under International Accounting Standards).

Derivative financial instruments are recorded at trade daic at tair value, The fair value of a derivative is the
amount for which an asset could be exchanged, or a liability seitled, between knowledgeable, willing parties in
an arm’s length trunsaction.  Derivatives with positive market values (unrcalised gains) are included in current
asscis and derivalives with negative market values (unrealised losses) are included in current creditors in the
balance sheel. The resultant pains and losses from derivatives are included wilhin interest receivable and
similar income/interest payable and similar charges.

Further details of the company’s {inancial instruments and risk management approach are pmv:dcd innote 9.
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Kuwait Petroleum International Treasury Services Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)

Accounting policies {continued)

Taxation

Current tay, including UK corporation tax and forcign tav. is provided at amounts expcected to be paid (or
recovered) using the tax rates anid faws that have been enacted or substantially cnacted by the balance sheet
date,

Deferred tan is recognised in respect of all timing differcnces that have originated but not reversed at the
balance sheet date where (ransactions or events that result in an abligation 1o pay more tax in the future or a
right 10 pay less.tax in the future hove occurred ot the batance sheer date. Timing differences are differences
between (he company's tuxable prolits and its results as sinted in the financial staiements that arise from the
inclusion of gains and losses in tux assessments in a period different from those in which they are recognised
in the financial statements.

A net delerred tax asset is regarded as recoverable snd therefore recognised only when, on the basis of all
available evidence. it can be regarded as more likely than not that there will be svitable taxable profits from
which the {uture reversat of the underlying tinting difference can be deducted.

Deferred tax is measured at the ayerage tax rates that are expecled to apply in the periods in which the timing
differences arc expected to reverse based on (ax rates and laws that have been cnucted or substantively enacted
by the balance sheet date. Deferced tax is measured on a non-discounted basis.

Cash flow statement

In secordance with the exemption allowed by paragraph 5{a) of Financis) Reporting Standard (FRS) 1 “Cash
flow statements™ (revised 1996) a cash tlow statement for the company hus not been provided, on the grounds
that it is a wholly owned subsidiary company ol u proup headed KPC Holdings (Arubu) AEC and is included
in the consolidated financial statements of that company, which are publicly available.

Foreign currencies
The financial statements are presented in LiS dollars which is the functional currency of the company.

Monetary asscls and liabilitics denowninated in foreign currencics are translated into US dollars at the yeur end
forcign exchange rotes. Al forward foreign exchange contracts which arc open at the yeac end arc revalued at
rates of exchange derived from obsen shic murket information applicable to those contracts.

Profits and losses drising on the translation or revaluation of foreign currency asscts, liabilities and forward
forcign exchange contracts are recognised Immediately in the profit and loss account. Gains and lusses arising
fram the use of hedging instruments are recorded in the profit and loss account concurrently with losses and
gains arising from the underlying hedged invesimenis.

The net gains and losses on foreign currency trading activities-accounted for on a imark-to-market basis, and
the loreign exchange gains and losses on loreign currency trading activities in relation to money muorket
borruwing and deposits are recognised within interest teceivable snd similar income/interest payable and
similar charges. )

The exchange rate for Pounds Sterling/LJSS at 31 March 2015 wus 1.4793 (2014: 1.6648). The exchange rate
for EurofUSS$ al 31 March 2015 was 1.0759 (2014: 1.3788).
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Kuwait Petroleum International Treasury Services Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)

1.

Accounting policies (continued)
Pensions

The company participates in a group defined benefit scheme, The nssets and liubilities of the scheme are
recognised in full in the financial statements of Kuwait Petroleum Imcrnational Limited. The company

accounts for its obligations in respect of the defined benefit scheme on a defined contribution basis. The [atest
actuarial valuation of the défined benelit stheme. prepared in sccordance with FRS 17, shows a deficit

position.

Contribuions are alse made to the personal plans of cer@in employees. For these defined contribution schemes

the expenditure is charged to the profit and loss account in the period to which it relates.

Further information on pension costs is provided in note 14.

Operating profit and profit on ordinary sctivities before taxation

The audit fce in respect of the companyv's financial statements is $47,000 (2014: $42.021); $30,000 (2014:

$28.000) of which was by another group undertaking.

Net interest receivable and simifsy income

Interest vreceivable on moncy market deposits
Interest receivable on loans to group undertakings
Net forcign currency gains on torcign currency
treding activities with external parties

Total interest receivable and similar income

Interest pay able on overdrafis

Interest payable on moncy market borrowings
Interest payable on loans from group undertakings
Net {oreign currency losses on foreign currency
trading activities with group undertakings

Total interest payable and similar charges

Net interest receivable

2015 C 2014

USs uss
719458 850.386.
5,371,328 5,694,595

90799553 24,538,569

96,890,336 31,083,550

(18458) . (4,136)
(916,949} T (667.642)
(1,1 14.74}) {1,656.599)

(91,289,514) (23,007,364)

(93,339,664) (25.335,741)

3550672 5,747.809

[ntercst is pavable on one day overdrafis uccurring occasionally during the course of normal business

operations.
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Kuwait Petroleum International Treasury Services Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)

4.

Staff costs and directors’ emofuments
Panticulars of employecs (including executive directors) wi &5 shown helow,

Employee costs during the financial.vear amounied 10:

2014

2018
USs uss
Wages and sularies 542,814 802.554
Social security costs 3,713 25.832
Orher pension costs (see nate 14) 86,503 166,080
633,030

994.466

The average monthly number ol persons eniployed by the-vompany during the linancial year was three (2014:
three) until October 2014 when they were transferred within the group . All three persons were employed in

trading activities (2014: three)

Directors’ remuneration:

One director (2014: one) was remuncrated by the company. The remuneration of the director was as follows:

2015 2014

US$ uss

Aggregate einolumenis 88,972 301.387
Pension contributions to defincd contribution schemes 22,350 114,788
111,322 416175

No other directors received or were due any remuneration relaling to services provided 10 the cowpany in

¢ither year. No directors held shiare options in the company during the current or prior vears. One director

(2013: unc) was a member of a defined benefit pension scheme.
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Kuwait Petroleum International Treasury Services Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)

s.

Tax an profit on‘ordinnry activities

2014
uss

2015
uss
Current tax
UK corporation tax on profits of the year -
Adjustments in respect of prior vears -

Tax on profit on ordinary aclivities -

The tax assessed for the year is lower (2014: lower) than the stardlard rate of corporation tux in the United
Kingdom for the ycar ended 31 March 2015 of 21% (2014: 23%). The differences are explained below:

2018 2014
uss Uss
Profit an ordinary activities before taxation 2,430,308 3,920,554
Profit on ordimary asctivities before taxation mulliplied by 1he 510,365 1,727
standard rate in the UK of 21% (2014:23%) :
Effects of:
Group rélief claimed for nil consideration: (510,089)  {901,727)
Adjustments in respect of prior years (276) -

Totul current tax .

recognised in these financial statements,

Factors affecting future tax charge:

There are no material smounts of deferred tax at either vear cnd, therefore no deferred tax balances arc

During the year, Finance Act 2013 was enacted and included legislation to reduce the main rate of corporation tax

10 21% with effect from | April 2014 and 20% trom | April 2015.

Dividends

Dividends paid on equity shares:

2015 2014

Uss Uss

Interim piid for 2015 of US&1,42 (2014 US30.60) per ordinary US$1 share 7,100,000  3.000.000
Interim paid for 2015 of US$1.42 (2014 USS0.60) per ordinary £1 share 142 60
7,100,142 3,000,060
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Kuwait Petroleum International Treasury Services Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)

7.

Debtors
2015 2014
US$ USs.
Amounts falling due within one year:
Amounts owed by, group undertakings 5,085,937 1.427.728,462
Other debiors 169,365 6,010.291

5255302 1,433.738,753

The direciors consider that the carrying amount of the debiors approximates their fair value.

Amounts owed by group undertakings relates in the main o Kuwail Petroleum [nternational Treasury
Services B.V. $5.085.928 and is an unsccured intcrest bearing loan at a rale of 0.06% with a maturity date 13
April 2015, '

Creditors: amounts falling due within one year

2015 2014
USs . Uss
Amounts owed to group undenakings - 1.244.953,727
Fair value of derivative financial instruments - 3,615,634
Oiher creditors - 178,296,470
Accrusls and deferred income - 176350

- 1.427.062,181

Dut 1o the curtailment of the principat activity during the veur. sll prior year creditors have been seitled:

Derivative financial instruments and risk management

The fair values of external derivatives included in the financiul statements for current vear are nil.

2018 2014
uss Uss
Current assets - 3.193,368
Current liabilities - (3.633,634)
Net derivative financial instruments fiability . (442.266)
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Kuwait Petroleum International Treasury Services Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)

9.

Derivative financial instruments and risk management (cantinued)

Fair valuc of derivalive financial instruments represents the fair value of open foreign currency forward
exchange contracts at the balance sheet date. During the year ended 31 March 2015, the movement in fair
value of $442,266 (2044: $15,161,553) arises (rum the scttlement of derivatives closed out in the period.

Derivative financial instruments

The group for which the company acts as a ireasury company operates internationally in commodity-based
markets. As a result, it can be affected by changes in crude oil and petraleum product prices, exchange rates,

‘and interest rates. In the areas described below, the company seeks 1o manage the risks arising from these

external factors using a number of methods, sume of which involve derivative instruments. The company does
not use derivatives for speculative purposes. The risk in relation to increst rates is limited as the company was
in a net deposit position in the year. The risk in relation 10 commodities is limited as the company undertakes
very few commodity transactions.

Foreign exchange risk management

The company seeks to identify and measure all risks arising from movements in foreign exchange rates. Such
risks are routinely hedged using a variety of methods, including derivatives such as forward currency contracts
and swaps.

The principal source of foreign curtency risk within the group which is hedged routinely by the company
relates Lo other group companies® outstanding product supply accounts payable, which are mainly expressed in
US doltars. These exposures, along with other transaction risks related 10 currency movements between
commitment or billing and payment, are hedged by the company using derivative instruments such as forward
currency contracts or, panicularly in the casc of uncenain exposures, swaps. All significant group foreign
cwrrency transactions, including those involving derivative instruments, were conducted through the company.

All foreign currency derivative instruments are marked to market at the end of each month. The gross contract
amounts of such contracts, none of which extended be)ond 12 months. are given in note 13.

The balances at 31 March 2015 relating to forward Lxchungu contracis were nil in Euro/USS and Pounds
Sterling/USS$.

Counter party risk management

The company controls counter pasty risks in relation to its cash, short-term deposits and derivative instruments
by rigorous screening and credit assessment of all proposed trading coumer parties and limits on total financial
cxposure with each counter-pany individually, As a general rule, the company only deals with banks with the
highest national or international standing and slso limits its credit risk exposure and its daily scttlement risk
with any single bank 1o certain specified amounts. Both such exposures are further reduced by having
standardised ISDA (International Swaps and Derivatives Association) Master Agreements, including set-ofT
provisions, wilh each counter parly,
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Kuwait Petroleum International Treasury Services Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)

10.

13.

Called up share capital

2018 2014
USss Uss
Allotted and fully paid
5,000.000 (2014: 5,000,000) ordinary sharcs of USS! each 5,000,000 5.000.000
100 (2014: 100) ordinary shares of £1 each 150 150
Closing balance as at 31 March 5,000,150 5,000,150
Reserves

Of the total reserves shown in the company*s halance sheet, the following amounts are regarded as

distributable or otherwise.

Capital
redemption  Profit and loss
reserve account
USS uss
Opening halance as ar | April 2014 212961 4,739.233
Profit for the financial year . - 2.430,308
Dividends ' - (7.100,142)
Closing balance as at 31 March 2015 212,961 69,399
The capital contribution is non distributable.
Reconciliation of mevements in sharcholders’ funds
‘ 2018 2014
Uss uss
Opening shareholders® funds at | April 9,952,344 9,031.850
Profit for the finuncial year 2,430,208 3.920,554
Dividends ) (7,100,142)  (3.000,060)
Closing shareholders’ funds ot 31 March 5,281,510 9,952,344

Financisl commitments

In accordance with (he company’s dccounting policy. ali foreign currency exchange contracis arc marked to
markel at the end of cach month. At the year end the gross contracted amounts of such contracts was USSNIL

(2014: USS1,632,044,341).
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Kuwait Petroleum International Treasury Services Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)

14.

15.

Pension costs

Kuwait Petrofeunt International Tressury Services Limited panticipates in a funded, defined benefit pension
plan called the KPC UK Group Retirement Plan (the “Scheme”). This Scheme is closed to new members.

The assets and liabilities of the Scheme are recognised in tull in the financial statements of Kuwait Petroleum
Intemational Limited. Kuwait Petroleum Intemational Limiled bears the majority of the risks and rewards of
the Scheme and as such, in accordence with FRS 17, it is considered appropriate to recognise the full defined
benefit delicit in this entity. It is nol possible 1o separately identify Kuwait Petroleum [nternational Treasury
Services Limited's share of the assels and fiahilities of the detined bencfit pension scheme,  Full disclosures
régarding the Scheme are included in the financial stalements of Kuwait Petroleum International Limited,
which arc publicly available from Companics House.

The UK group has agreed a rcvovery plan for the pension scheme deficit with the Scheme Trustees -
£3,850,000 per annum is payable aver a period of 10 years with the first payment paid in Junc 2010 and
subsequent payments due in 31 March 2011 and each 31 Murch thereafter. The total additional contributions
paid by the UK group for year ended 31 March 2015 were therefore £€3.850,000 (2014: £3,850.000). Kowait
Petroleum International Limiled will incur and settle 100% of the total additional contributions as the principal
employer.

The company also conlributes to personal defined contribution pension plans.

The total pension cost for the company for the {inancial year was US$86,503 (2014: US$166,080) and
1S$22.350 (2014: USS51.292) relates 10 defined contribution schemes.

Ultimate parent company and controlling party

‘The parcnt company of the largest group of undenakings for which group financial statements are drawn up,
and of which the company is 2 member. is Kuwait Petroleum Corporation (the company's ultimate parent), a
compeny incorporated in Kuwait. Kuwail Petrnleum Corporation is owned by the government of Kuwait, who
represent the ultimate controlting party. The immediate parent company of the smallest such group is KPC
Holdings (Aruba) AEC, incorporated in Aruba. Copics of the consolidated financial statements of KPC
Holdings (Aruba) AEC can be obtained from Companies House, Crawn Way, Maindy, Cardiff. CF14 3UZ.

Related party transactions ) .
The company has utilised the exemption in paragrnph 3{¢) of Financial Reporting Standard B ‘Relaied party
disclosures' not 10 disclose transactions with other members of the group headed by Kuwait Petcoleum
Corporation as it is a wholly owned subsidiary of the group headed by Kuwait Petroleunt Corporation, whose
linancial statements are publicolly available.

Subsequent events

The principal activity of Kuwait Petroleum International Treasury Services Lid (KPITS Ltd) was curtailed
during the year. There will be no new business in KPITS Ltd and the company will apply for non-trading
status in the year ending 31 March 2016. Management currently have no intentions to liquidate the Company.
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