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FREDERIC SMART & SON LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MAY 2021

INTRCDUCTION

The directors present their strategic report and business review, which includes the principal risks and uncertainties of the business,
and key performance indicators

BUSINESS REVIEW

Sales during the year have decreased from the previous year, reflecting a reduction in UK cereal production following adverse growing
conditions in the 2020 harvest year. However, improved trading margins and increased warehousing activity have led to an improved
gross profit. With overhead costs remaining broadly in line with the previous year, net profits have increased. This continued
profitability has led to a further strengthening of the balance sheet at the year end, and the directors are confident that the company’s
ongoing performance, together with existing cash resources, will meet envisaged working capital requirements as well as ongoing
investment.

The board plan to continue to invest and further develop the business across all areas.

PRINCIPAL RISKS AND UNCERTAINTIES

The principal risk factars affecting the business are kept under constant review, and appropriate steps are taken to mitigate those risks.
FINANCIAL KEY PERFORMANCE INDICATORS

The directors consider the key performance indicators of the success of the company to be turnover and profit, both of which are
disclosed on the face of the accounts.

This report was approved by the board and signed on its behalf by:

D N Smart
Director

Date; 6 December 2021
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FREDERIC SMART & SON LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MAY 2021

The directors present their report and the financial statements for the year ended 31 May 2021.

PRINCIPAL ACTIVITY

The principal activity of the company is agricultural trading, as well as offering a warehousing and distribution service specialising in
food products.

RESULTS AND DIVIDENDS
The profit for the year, after taxation, amounted to £1,197,714 (2020 - £853,361).
Dividends of £98,137 were paid during the period (2020 - £98,137}. No further dividends have been recommended for the period.

DIRECTORS
The directors who served during the vear were:

O N Smart
FTA Smart

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland’. Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

select suitable accounting palicies for the Company's financial statements and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;

prapare the financial statements on the going concem basis unless it is inappropriate to presume that the Company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial positicn of the Company and to enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial informaticn included on the Company's
website. Legislation in the United Kingdom governing the preparation and dissemination of financial stalements and other information
included in Directors' Reports may differ from legislation in ather jurisdictions.
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FREDERIC SMART & SON LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

FUTURE DEVELOPMENTS
The directors intend tc continue to grow all areas of the business.
DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

50 far as the director is aware, there is no relevant audit information of which the Company's auditors are unaware, and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit
information and to establish that the Company's auditors are aware of that information.

POST BALANCE SHEET EVENTS
There have been no significant events affecting the Company since the year end.
AUDITORS

Under section 487(2) of the Companies Act 2008, Peters Elworthy & Moore will be deemed to have been reappointed as auditors 28
days after these financial statements were sent to members or 28 days after the latest date prescribed for filing the accounts with the
registrar, whichever is earlier.

This report was approved by the board and signed on its behalf by:

D N Smart
Director

Date: 6 December 2021
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FREDERIC SMART & SON LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF FREDERIC SMART & SON LIMITED

OPINION

We have audited the financial statements of Frederic Smart & Son Limited (the 'Company'} for the year ended 31 May 2021, which
comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of Cash Flows, the Statement of Changes in
Equity and the related notes, including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ {United Kingdem Generally Accepted Accounting
Practice).

In our opinion the financial statements:

give a true and fair view of the state of the Company's affairs as at 31 May 2021 and of its profit for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
respensibilities under those standards are further described in the Auditers' responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of

the financial statements in the United Kingdem, including the Financial Reporting Council's Ethical Standard and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

CONCLUSIONS RELATING TO GOING CONCERN

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a period of at least
twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
report.
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FREDERIC SMART & SON LIMITED

INDEFENDENT AUDITORS' REPORT TO THE MEMBERS OF FREDERIC SMART & SON LIMITED (CONTINUED)

OTHER INFORMATION

The other information comprises the information included in the Annual Report other than the financial statements and our Auditors'
Report thereon. The directors are responsible for the other information contained within the Annual Report. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not
express any form of assurance conclusion thereon. Cur responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge cbtained in the course of the
audit, or otherwise appears to be materially misstated. |If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial statements themselves.
If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.
OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the Strategic Report and the Directors' Report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

the Strategic Report and the Directors’ Report have been prepared in accardance with applicable legal requirements.

MATTERS ON WHICH WE ARE REQUIRED TQO REPORT BY EXCEPTION

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we have not
identified material misstatements in the Strategic Report or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 20086 requires us to report to you if,
in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.
RESPONSIBILITIES OF DIRECTORS

As explained more fully in the Directors’ Responsibilities Statement set out on page 2, the directors are responsible for the preparation
of the financial statements and for being sztisfied that they give a true and fair view, and for such internal centrol as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as a going cancern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.
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FREDERIC SMART & SON LIMITED

INDEFENDENT AUDITORS' REPORT TO THE MEMBERS OF FREDERIC SMART & SON LIMITED (CONTINUED)

AUDITORS' RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with I1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasconably be expected ta influence the economic decisions of users taken an the basis of these financial statements.

Irreqularities, including fraud, are instances of non-compliance with laws and regulations. VWe design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud is detailed below:

Qur approach to identifying and assessing the risks of material misstatement in respect of irreqularities, including fraud and
non-compliance with laws and regulations, was as follows:

the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilitiss and skills to
identify or recognise non-compliance with applicable laws and regulations;

we identified the laws and regulations applicable to the company through discussions with directors and other management, and
from our commercial knowledge and experience of the sector;

we focused on specific laws and regulations which we considered may have a direct material effect on the financial statements or
the operations of the company, including the Companies Act 2006, taxation legislation and data protection, anti-bribery,
employment and health and safety legislation;

we assessed the extent of compliance with the laws and regulations identified above through making enquiries of management
and inspecting correspondence available; and

identified laws and regulations were cammunicated within the audit team regularly and the team remained alert to instances of
ncn-compliance throughout the audit,

We assessed the susceptibility of the company’s financial statements to material misstatement, including obtaining an understanding of
how fraud might occur by:

making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of actual,
suspected and alleged fraud; and

considering the internal centrols in place to mitigate risks of fraud and non-compliance with laws and regulations.

Ta address the risk of fraud through management bias and override of controls, we:

performed analytical procedures to identify any unusual or unexpected relationships; and

performed audit work over the risk of management override of controls, including testing of journal entries and other adjustments
for appropriateness, evaluating the business rationale of significant transactions outside the normal course of business and
reviewing accounting estimaltes for bias.

In response to the risk of irregularities, including fraud and non-compliance with laws and regulations, we designed procedures which
included, but were not limited to:

agreeing financial statement disclosures to underlying supporting documentation;
reviewing minutes of meetings of those charged with governance; and
reviewing correspondence with relevant regulators and the company’s legal advisors (where applicable).
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FREDERIC SMART & SON LIMITED

INDEFENDENT AUDITORS' REPORT TO THE MEMBERS OF FREDERIC SMART & SON LIMITED (CONTINUED)

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to a
material misstatement in the financial statements or non-compliance with regulaticn. This risk increases the more that compliance with
a law or regulation is remaved from the events and transactions reflected in the financial statements, as we will be less likely to
become aware of instances of non-compliance. The risk is also greater regarding irregularities occurring due to fraud rather than error,
as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reperting Council's
website at: www frc org uk/auditorsresponsibilities. This description forms part of our Auditors’ Report.

USE OF OUR REPORT

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Qur audit work has been undertaken sc that we might state to the Company's members those matters we are reguired o state to them
in an Auditors' Report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's members, as a body, for aur audit work, for this report, or for the opinions we have
formed.

Warren Tilbury {Senior Statutory Auditor}

for and on behalf of
Peters Elworthy & Moore

Chartered Accountants
Statutory Auditors

Salisbury House
Station Road
Cambridge
CB12LA

10 December 2021
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FREDERIC SMART & SON LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MAY 2021

Turnover

Cost of sales
GROSS PROFIT

Distribution costs
Administrative expenses

Other aperating income
OPERATING PROFIT

Interest receivable and similar income

Interest payable and similar expenses
PROFIT BEFORE TAX

Tax on profit

PROFIT FOR THE FINANCIAL YEAR

Note

11

2021

34,094,668
(28,329,861)

2020
£

35,430,3H
(30,061,574)

5,764,807 5,368,817
(2,169,071) (2,128,192)
(2,134,633) (2,172,287)
61,226 60,492
1,522,329 1,128,830
1,742 13,427
(45,391) (69,486)
1,478,680 1,072,771
(280,966) (219,410)
1,197,714 853,361

There were no recognised gains and losses for 2021 or 2020 other than those included in the statement of comprehensive income.

There was no other comprehensive income for 2021 (2020:£NIL).

The notes on pages 12 to 27 form part of these financial statements.
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FREDERIC SMART & SON LIMITED
REGISTERED NUMBER: 00879929

BALANCE SHEET
AS AT 31 MAY 2021

FIXED ASSETS

Tangible assets
Investments

Investment property

CURRENT ASSETS

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within ocne year

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

Creditors: amounts falling due after more than one
year

PROVISIONS FOR LIABILITIES

Deferred tax

NET ASSETS
CAPITAL AND RESERVES

Called up share capital
Capital redemption reserve

Profit and loss account

2021
Note £
14 6,797,995
15 100
16 805,718
7,603,813
17 107,498
18 3,214,240
19 3,789,699
7,111,437
20 (2,878,180}
4,233,257
11,837,070
21 (2,500,668)
23 (172,404}
(172,404)
9,163,998
24 15,098
25 14,902
25 9,133,998

9,163,998

2020
£

6,765,055

805,718

7,570,773

100,702
3,374,846
3,044,600

6,520,248
(3,166,945)
3,353,303

10,924,076

(2,698,769)

(160.886)

(160,886)

8,064,421

15,088
14,902
8,034,421

8,064,421

The financial statements were approved and authorised for issue by the board and were signed on its behalf hy:

D N Smart
Director

Date: 6 December 2021

The notes cn pages 12 to 27 form part of these financial statements.
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FREDERIC SMART & SON LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MAY 2021

At 1 June 2018

Profit for the year
Dividends

At 1 June 2020

Profit for the year
Dividends: Equity capital

AT 31 MAY 2021

Capital
Called up redemption Profit and loss

share capital reserve account Total equity
£ £ £ £

15,098 14,902 7,279,197 7,309,197

- - 853,361 853,361
- - (98,137) {98,137)

15,098 14,902 8,034,421 8,064,421

- - 1,197,714 1,197,714
- - (98,137) {98,137)

15,098 14,902 9,133,998 9,163,998
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FREDERIC SMART & SON LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MAY 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Profit for the financial year
ADJUSTMENTS FOR:

Depreciation of tangible assets
Loss on disposal of tangible assets
Interest paid

Interest receivad

Taxation charge
(Increase)/decrease in stocks
Decrease/(increase} in debtors
{Decrease)/increase in creditors

Corporation tax (paid})

NET CASH GENERATED FROM QOPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of tangible fixed assets
Sale of tangible fixed assets
Purchzase of fixed asset investments

Interest received

NET CASH FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

New secured loans
Repayment of loans
Dividends paid

Interest paid
NET CASH USED IN FINANCING ACTIVITIES
INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of yaar

CASH AND CASH EQUIVALENTS AT THE END OF YEAR

CASH AND CASH EQUIVALENTS AT THE END OF YEAR COMPRISE:

Cash at bank and in hand

2021 2020
£ £
1,197,714 853,361
110,170 113,207
4,957 -
45,391 69,486
{1,742) (13,427)
280,066 219,410
(6,796) 412,750
160,706 (143,642)
(370,839) 31,934
(190,532) (142,929)
1,229,995 1,400,150
(166,067) (784,673)
18,000 -
(100) -
1,742 13,427
(146,425) (771,246)
- 1,875,250
(194,943) -
(98,137) (98,137)
(45,391) (69,486)
(338,471) 1,707,627
745,099 2,335,531
3,044,600 708,069
3,789,699 3,044,600
3,789,699 3,044,600
3,789,699 3,044,600
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

ACCOUNTING POLICIES

1.1 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical cost convention unless otherwise specified within these
accounting policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Siandard
applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires management to exercise judgement in applying the Company's accounting policies (see note
2).

The following principal accounting policies have been applied:

1.2 TURNOVER
Sale of goods

Turnover from the sale of goods is recognised (exclusive of Value added Tax and trade discounts), when all of the
following conditions are satisfied:

the Company has transferred the significant risks and rewards of ownership to the buyer;

the Company retains neither continuing managerial involvement to the degree usually associated with ownership nor
affective contral over the goods sald;

the amount of turnover can be measured reliably;
it is probable that the Company will receive the consideration due under the transaction; and
the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of Services
Turnover from rendering of services is recognised {exclusive of Value added Tax and trade discounts) in the period in

which the services are provided, when all of the following conditions are satisfied:

the amount of turnover can be measured reliably;
it is probable that the Company will receive the consideration dug; and
the costs incurred in provision of the services can be measured reliably.

Rental income from Investment Property

Rental income from investment property is recognised (exclusive of Value added Tax and trade discounts) as revenue on
a straight-line basis over the term of the lease.
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

1. ACCOUNTING POLICIES (CONTINUED)

1.3 TANGIBLE FIXED ASSETS

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment lasses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of oparating in the manner intended by management.

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets less their residual
valug over their estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Freehold property -
No depreciation charged
Plant and machinery -
10% straight line
Motor vehicles - Lorries 12.5% straight line, cars 20% straight line
Fixtures and fittings -
10% - 25% straight line

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in profit or loss.

1.4 INVESTMENT PROPERTY

Investment property is carried at fair value determined annually by the directors and derived from the current market rents
and investment property yields for comparable real estate, adjusted if necessary for any difference in the nature, location
or condition of the specific asset. No depreciation is provided. Changes in fair value are recognised in profit or loss.

1.5 VALUATION OF INVESTMENTS
Investments in subsidiaries are measured at cost less accumulated impairment.
1.6 STOCKS

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete
and sell. Cost is based on the cost of purchase on a weighted average basis. Work in progress and finished goods
include lahour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to
its selling price less costs to complete and sell. The impairment loss is recognised immediately in profit or loss.

1.7 DEBTORS

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method, less
any impairment.
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

1.

ACCOUNTING POLICIES (CONTINUED)

1.8 CASH AND CASH EQUIVALENTS

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not
more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the
date of acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in value.

In the Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that are repayable on
demand and form an integral part of the Company's cash management.

1.2 FINANCIAL INSTRUMENTS

The Company only enters into basic financial instrument transactions that result in the recognition of financial assets and
liabilities like trade and other debtors and creditors, loans from banks and cther third parties, loans to related parties and
investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other accounts
receivable and payable, are initially measured at present value of the future cash flows and subsequently at amortised
cost using the effective interest method. Debt instruments that are payable or receivable within one year, typically trade
debtars and creditors, are measured, initially and subsequently, at the undiscaunted amount of the cash or other
consideration expected to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an out-right
short-term loan that is not at market rate, the financial asset or liability is measured, initially at the present value of future
cash flows discounted at a market rate of interest for a similar debt instrument and subsequently at amortised cost, unless
it qualifies as a loan from a director in the case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is recognised in the
Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an asset's
carrying amount and the present value of estimated cash flows discounted at the asset's original effective interest rate. If
a financial asset has a variable interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an
asset's carrying amount and best estimate of the recoverable amount, which is an approximation of the amount that the
Company would receive for the asset if it were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there is an enforceable
right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle
the liability simultaneously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs or
income as appropriate. The company does not currently apply hedge accounting for interest rate and forgign exchange
derivatives.
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

ACCOUNTING POLICIES (CONTINUED)

1.9 FINANCIAL INSTRUMENTS (CONTINUED)

Forward contracts are entered into by the Company to purchase and/or sell grain commodities, and management judge
that these forward commodity contracts are entered into for the Company's "own use” rather than trading instruments.
They continue to be held in accordance with the Company's expected purchase, sale andfor usage requirements.

1.10 CREDITORS
Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are measured
initially at fair value, net of tfransaction costs, and are measured subsequently at amortised cost using the effective
interest method.

1.11 FOREIGN CURRENCY TRANSLATION
Functional and presentation currency
The Company's functional and presentational currency is GBP.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
transactions.

At each period end foreign currency monetary items are translated using the closing rate. Nen-monetary items measured
at historical cost are translated using the exchange rate at the date of the transaction and non-monetary items measured
at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at pericd-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in profit or loss except
when deferred in other comprehensive income as qualifying cash flow hedges.

1.12 FINANCE COSTS

Finance costs are charged to profit or loss over the term of the debt using the effective interest method so that the amount
charged is at a constant rate on the carrying amount. Issue costs are initially recognised as a reduction in the proceeds of
the associated capital instrument.

1.13 DIVIDENDS

Equity dividends are recognised when they become legally payable. Interim equity dividends are recegnised when paid.
Final equity dividends are recognised when approved by the shareholders at an annual general meeting.

1.14 INTEREST INCOME

Interest income is recognised in profit or loss using the effective interest method.
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

1.

ACCOUNTING POLICIES (CONTINUED)

1.15 BORROWING COSTS

All borrowing costs are recognised in profit or loss in the year in which they are incurred.

1.16 PROVISIONS FOR LIABILITIES

Provisions are made where an event has taken place that gives the Company a legal or constructive obligation that
probably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of the
obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware of the obligation, and
are measured at the best estimate at the Balance Sheet date of the expenditure required to settle the obligation, taking

into account relevant risks and uncertainties,

When payments are eventually made, they are charged to the provision carried in the Balance Sheet.

1.17 CURRENT AND DEFERRED TAXATION

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss except that a charge
attributable to an item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the balance sheet date in the countries where the Company operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the
Balance Sheet date, except that:
The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits; and
Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have
bean met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them and the differences between the fair values of liabilities acquired and the amount
that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the balance sheet date.
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

JUDGEMENTS IN APPLYING ACCQUNTING POLICIES AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Preparation of the financial statements requires management to make significant judgements and estimates. The items in the
financial statements where these judgements and estimates have been made include:

Depreciation

Depreciation is charged annually based on the management's estimate of economic useful life of the asset per the accounting
policies above. Freehold buildings are not depreciated as the directors believe the residual value of the property is in line with
fair value.

Stock

Stock provisions are recognised for slow-moving and obsclete steck and are reviewed on an annual basis. The directors review
all old and slow-moving items and consider whether a provision is required.

Debtors

An allowance for doubtful accounts is maintained for potential credit losses based upon management's assessment of expected
collectability of all accounts receivable. The allowance for doubtful accounts is reviewed periodically to assess the adequacy of
the allowance. In making this assessment, management takes into consideration any circumstances of which they are aware
regarding a customer's inability to meet its financial obligaticns.

TURNOVER

An analysis of turnover by activity and geographical region has not been disclosed as, in the apinion of the directors, such

disclosure would be detrimental to the interests of the company.

OTHER OPERATING INCOME

2021 2020
£ £
Net rents receivable 61,226 80,492
61,226 60,492
OPERATING PROFIT
The operating profit is stated after charging:
2021 2020
£ £
Exchange differences 466 {613)
11,048 17,682

Operating lease rentals
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

AUDITORS' REMUNERATION

2021 2020
£ £
Fees payable to the Company's auditor and its associates for the audit of the Company's
annual financial statements 7,300 6,300
FEES PAYABLE TO THE COMPANY'S AUDITOR AND ITS ASSOCIATES IN RESPECT
OF:
Taxation compliance services 1,200 1,100
1,200 1,100
EMPLOYEES
Staff costs, including directors' remuneration, were as follows:
2021 2020
£ £
Wages and salaries 1,079,945 1,014,452
Social security costs 114,404 103,471
Cost of defined contribution scheme 17,138 15,607
1,211,487 1,133,530
The average monthly number of employees, including the directors, during the year was as follows:
2021 2020
No. No.
31 30

Employees
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

10.

DIRECTORS' REMUNERATION

Directors' emoluments

INTEREST RECEIVABLE

Qther interest receivable

INTEREST PAYAELE AND SIMILAR EXPENSES

Bank interest payable

Other loan interest payable

2021 2020

£ £
102,901 104,015
102,901 104,015
2021 2020

£ £

1,742 13,427
1,742 13,427
2021 2020

£ £
45,383 69,428
8 58
45,391 69,486
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

11.

TAXATION

CORPORATION TAX
Current tax on profits for the year

TOTAL CURRENT TAX
DEFERRED TAX

Qrigination and reversal of timing differences
TOTAL DEFERRED TAX
TAXATION ON PROFIT ON ORDINARY ACTIVITIES

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

2021 2020

£ £
269,448 190,532
269,448 190,532
11,518 28,878
11,518 28,878
280,966 219,410

The tax assessed for the year is higher than {2020 - higher than) the standard rate of corporation tax in the UK of 19% (2020

- 19%). The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 19%
{2020 - 19%)

EFFECTS OF:

Expenses not deductible for tax purposes, other than goodwill amortisation and impairment
Capital allowances for year in excess of depreciation
Deferred tax for the year

Short term timing difference leading to an increase (decrease) in taxation

TOTAL TAX CHARGE FOR THE YEAR

FACTORS THAT MAY AFFECT FUTURE TAX CHARGES

201 2020

£ £
1,478,680 1,072,771
280,949 203,826
16 56

(12,934) {13,349)
11,518 28,878
1,417 -
280,966 219,410

The closing deferred tax pesition has been calculated at 19% (2020 - 19%) in accordance with the rates enacted at the
statement of financial position date. In the UK Budget Statement on 3 March 2021, the Chancellor announced the intention for
corporation tax to rise to a headline rate of 25% from 1 April 2023, which was subsequently enacted into law when the Finance
Act 2021 was given Royal Assent on 10 June 2021. This change will not have a material impact on the Company's net deferred

tax liability.
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MAY 2021

12. DIVIDENDS

Dividends

13. ANALYSIS OF NET DEBT

Cash at bank and in hand
Debt due after 1 year
Debt due within 1 year

2021 2020
£ £
98,137 98,137
98,137 98,137
Other
non-cash
At 1 June 2020 Cash flows changes At 31 May 2021
£ £ £ £
3,044,600 745,099 - 3,789,699
(2,698,769) - 198,101 (2,500,668)
(195,943) 194,943 (198,101) (199,101)
149,888 940,042 - 1,089,930
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

14.

TANGIBLE FIXED ASSETS

Freehold Plant and Fixtures and
property machinery Motor vehicles fittings Total
£ £ £ £ £
COST OR VALUATION
At 1 June 2020 6,136,840 1,079,387 24,488 145,203 7,385,918
Additions 65,339 90,659 - 10,069 166,067
Disposals - (73,986) - - {73,986)
At 31 May 2021 6,202,179 1,096,060 24,488 155,272 7,477,999
DEPRECIATION
At 1 June 2020 - 472,240 24,438 124,135 620,863
Charge for the year on owned
assets - 103,973 - 6,197 110,170
Disposals - (51,029} - - {51,029)
At 31 May 2021 - 525,184 24,488 130,332 680,004
NET BOOK VALUE
At 31 May 2021 6,202,179 570,876 - 24,940 6,797,995
At 31 May 2020 6,136,840 607,147 - 21,068 6,765,055

Included in land and buildings is freehold land at valuation and cost of £816,897 (2020 - £816,837), which is not depreciated.

Included in land and buildings are building costs of £5,385,282 (2020 - £5,319,943), which is not depreciated as the directors
believe the useful economic life and the high residual value of the building mean that depreciation is immaterial.

The net book value of land and buildings may be further analysed as follows:

2021 2020

£ £

Freehold 6,202,179 6,136,840
6,202,179 6,136,840
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

15.

16.

FIXED ASSET INVESTMENTS

COST
Additions

At 31 May 2021

SUBSIDIARY UNDERTAKING

The following was a subsidiary undertaking of the Company:

Class of
Name shares
Frederic Smart (Logistics) Ltd
Ordinary

Investments in

subsidiary
companies

£

100

100

Holding

100
%o

The aggregate of the share capital and reserves as at 31 May 2021 and the profit or loss for the year ended on that date for the

subsidiary undertaking were as follows:

Aggregate of
share capital
and reserves

Name £
Frederic Smart {Logistics) Ltd 100
INVESTMENT PROPERTY
VALUATION

At 1 June 2020
AT 31 MAY 2021

The 2021 valuations were made by the directors, on an open market value for existing use basis.

Profit/{Loss)
£

Freehold
investment
property

£

805,718

805,718
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

17.

18.

19.

20.

STOCKS

Finished goods and geods for resale

DEBTORS

Trade debtors
Other debtors

Prepayments and accrued income

CASH AND CASH EQUIVALENTS

Cash at bank and in hand

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loans

Trade creditors

Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

2021 2020

£ £

107,498 100,702
107,498 100,702
2021 2020

£ £
3,113,023 3,347,045
76,684 3.624
24,533 24,277
3,214,240 3,374,946
2021 2020

£ £
3,789,699 3,044,600
3,789,699 3,044,600
2021 2020

£ £

199,101 195,943
2,008,646 2,394,113
269,448 190,532
70,276 10,727
110,275 147,265
220,434 228,365
2,878,180 3,166,945

The bank loan is secured by fixed and floating charges over all property and undertakings of the company.
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

21.

22,

23.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2021 2020
£ £
Bank loans 2,500,668 2,698,769
2,500,668 2,698,769
The bank loan is secured by fixed and floating charges over all property and undertakings of the company.
LOANS
Analysis of the maturity of loans is given below:
2021 2020
£ £
AMOUNTS FALLING DUE WITHIN ONE YEAR
Bank loans 199,101 195,943
AMOUNTS FALLING DUE 1-2 YEARS
Bank loans 202,310 199,101
AMOUNTS FALLING DUE 2-5 YEARS
Bank loans 2,298,358 2,499,668
2,699,769 2,894,712
DEFERRED TAXATION
2021 2020
£ £
At beginning of year 160,886 132,008
Charged to profit or loss 11,518 28,878
AT END OF YEAR 172,404 160,886
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

23.

24,

25.

26.

DEFERRED TAXATION (CONTINUED)

The provision for deferred taxation is made up as follows:

Accelerated capital allowances

Short term timing differences

SHARE CAPITAL

ALLOTTED, CALLED UP AND FULLY PAID
15,098 (2020 - 15,098) Ordinary shares of £1.00 each

RESERVES
Capital redemption reserve

Includes the nominal value of shares repurchased by the company in previous years.

Profit and loss account

Includes all current and prior year retained profits and losses net of dividends.

CAPITAL COMMITMENTS

At 31 May 2021 the Company had capital commitments as follows:

Contracted for but not provided in these financial statements

2021 2020
£ £
173,821 160,886
(1,417) ;
172,404 160,886
2021 2020
£ £
15,008 15,098
2021 2020
£ £
- 20,477
- 20,477
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FREDERIC SMART & SON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

27.

28.

29.

COMMITMENTS UNDER OPERATING LEASES

At 31 May 2021 the Company had future minimum lease payments due under non-cancellable operating leases for each of the
following periods:

2021 2020

£ £

Not later than 1 year 16,901 11,048
Later than 1 year and not later than 5 years 20,076 9,472
36,977 20,520

RELATED PARTY TRANSACTIONS

During the year, the company donated £28,500 (2020 - £32,500) to The Grace Trust, a charity of which Mr D N Smart, a
director of the company, is a Trustee.

Included within other creditors is a balance of £110,275 (2020 - £147,265) owed to the directors. This is interest free,
unsecured and repayable on demand.

During the year a loan of £75,000 was made to a close family member of the director. The loan is interest free and repayable
on demand. As at 31 May 2021, £75,000 was outstanding (2020 - £NIL) and is included within other debtors.

CONTROLLING PARTY

The company is controlled by the directors by virtue of their ownership of the entire issued share capital.
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