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G.U,S5, MERCHANDISE CORPORATION LIMITED

DIRECTORS ' REPORT

The directors present their report and the audited accounts for the year
ended 3lst March 1987.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal aectivity of the company is to trade as wholesale warehousemen
and merchants,

Dur%ng the year the planned expansion of the company has produced
satisfactory results, and the directors are confident that the company will

be successful in achieving the expansion planned for the current financial
year.,

o

PROFITS AND DIVIDENDS

The profit for the year after taxation was £42,348,180. It is recommended
that this amount be dealt with as follows:
£

Final dividend -  proposed 18,189,754
Retained in the business 24,158,426

£42,348,180
DIRECTIORS
Lord Wolfson of Marylebone (Chairman) - (resigned 8th September 1986)
?P. M. Harris (Managing director)
F. H. C., Pugh (Chairman) - (appointed 8th September 1986)
T, Greenfileld - (appointed 24th October 1986)
M. A. G. Barber ~ {resigned 24th October 1986, and

re-appointed lst June 1987)
E. G. Bentley

R. G. Bowman - (resigned 24th October  1986)
C. J. Denham-Davis -~ (resigned 21st September 1987)
A. J., Fewkes ~ ‘(resigned 24th October 1986)
C. Kramer

M. G. M. Sheard
W. Trachsel

P. L. Weigh - (resigned 24th October  1986)
Mrs H.esgwman ~ {appointed lst June 1987)
c ﬁ Bacon - (appointed 2lst September 1987)
J‘ é. Hill - (appointed 2lst September 1987)

Lord Wolfson of Marylebone and Mr. R. H. €. Pugh are directors of The Great
Universal Stores p.l.c., of which the company is a wholly owned subsidiary.

1987 had no interests

h ther directors who held office at 3lst March R
Zithr at the beginning or end of the year, in any shares or debentures of
the company ox any other subsidiary of the ultimate holding company.
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G.U.5. MERCHANDISE CORPORATION LIMITED

DIRECTORS ' REPORT (Continued)

DIRECTORS (Continued)

The only interests of the other directors who held office at 3lst March 1987

Zi the shares cof the ompany's ultimate holding company, The Great Univaisal
Stores p.l.c., were as follows:

31lst March 1st April

1987 1986
C. Kramer:
Ordinary stock units of 25p each 10 10
'A! Ordinary stock units of 25p each 3,007 3,007

AUDITORS

In accordance with Section 384 of the Companies Act 1985, a resolution
propesing the re-appointment of Deloitte Haskins & Sells as auditors to the
company will be put to the ammual general meeting.

BY ORDER OF THE BOARD

‘\ ——
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Secretary:
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AVDITORS ' REPORT
1o TH: WEMPBERS OF G.U.S. MERCHANDISE CORPORATION LIMITED

We have audited the accounts on pages 5 to 13 in accordance with

approved Auditing Standards.

In our opinion the accounts give a true and fair view of the state of
the company's affairs at 3lst March 1987 and of its profit and source
and application of funds for the year then ended and comply with the

Companies Act 1985.

Kl o [ ohes » Lelds

Chartered Accountants

Manchester

I a’.‘*%v{ﬂ.‘ / $ 3)
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§.U.8. MERCHANDISE CORPORATION LIMITED

PROFIT ARD LOSS ACCOUNT

FOR THE YEAR ENDED 31st MARCE 1987

TURNOVER

Cost of sales

GROSS PROFIT
Adninistrative expenses
Other operating income
QPERATING PROFIT

Investment income

PROFIT ON OEKDINARY ACTIVITILES
BEFORE TAXATION

Taxation

PROFIT ON ORDINARY ACTIVITIES
AFTER TAXATION

Extracrdinary item

PROFIT AFTER TAXATION AND
EXTRAORDINARY ITEM

Dividends

RETAINED PROFIT FOR THE YEAR

Notes 1987
£000's
659,991
603,212
56,779
( 9,859)
228
47,148
3 17,463
2 64,611
5 22,263
42,348

6 -
42,348
7 18,1980
13 “24,158

SRR

1986
£000's

652,033
593,607
58,446

¢ 9,319

109
49,236

3,735

52,971

21,188

31,783

2,312
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G.U,S. MERCHANDISE CORPORATION LIMLTED

BALANCE SHEET AT 31st MARCH 1987

Notes
FIXED ASSETS
Tangible assets 8
Investment 9
CURRENT ASSETS
Debtors 10
Cash at bank and in hand
CURRENT LIABILITIES ~ CREDITORS:
AMOUNTS FALLING DUE WITHIN ONE YEAR 11
NET CURRENT ASSETS
NET ASSETS
CAPITAL AND RESERVES
Called~-up share capital 12
Share premium account 13
Capital redemption Teserve 13
Profit and loss account 13

1987
£000's

73
13

86

267,931
87

268,028
137,774
130,254

130,340

1

4,612

1
125,726

4,612
1
101,568

106,182

3t

The accounts on pages 5 to 13 were approved by the board of directors on

[ o th Meveasler 1ay7 and signed on 1ts behalf by:

/!,/;r;?, :
; ] * o
- ) Directors
b
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¢.U.5. MERCHANDISE CORPORATION LIMITED

STATEMENT OF SOURCE AND APPLICATIO
N
FOR THE YEAR ENDED 31st MARCH 1987 OF FUNDS

SOURCE OF FUNDS

Profit on ordinary activities before taxation

Adjustment for items not involving the movement
of funds:

Depreciation of tangible fixed assets
Loss/(profit) on disposal of tangible fixed assets

FUNDS GENERATED FROM OPERATIONS

Proceeds on disposal of tangible fixed assets

TOTAL SOURCE OF FUNDS

APPLICATION OF FUNDS

Subvention payment to fellow subsidiary

Taxation paid

Dividend paid

Purchase of tangible fixed assets

Payments to group companies in respect of
group relief

TOTAL APPLICATION OF FUNDS

NET SOURCE/(APPLICATION) OF FUNDS

THE NET SOURCE/ (APPLICATION) OF FUNDS I8
REPRESENTED BY THE FOLLOWING MOVEMENTS IN
WORKING CAPITAL

Debtors
Creditors falling due within one year

Movement in net liquid funds:
Cash at bank and in hand

INCREASE / (DECREASE) IN WORKING CAPITAL

-7~

1987
£000's

64,611

7,097

10,416

54,210

smEERE=ET

66,863
( 12,654)

————————

54,209

54,210

TR

1986
£000's

52,971

2,312
12,937
37,268

iz

22,940

A——————

75,469

et

( 22,493

=mEmsERTE

{ 16,008)

( 6,275)

( 22,283)

( 210)

————

( 22,493)

sEoSEIAINES
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¢.,U.S5. MERCHANDILSE CORPORATION LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31st MARCH 1987

i.

ACCOUNTING POLICIES

Basis of accounting

The accounts hav
accounting. e been prepared on the historical cost basis of

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation.
Depreciation is calculated so that fixed assets are written off by

eqtal instalments over theilr estimated useful lives, at the following
rates:

Fixtures and fittings ~ 10% p.a.
Office machinery - 20% p.a.
Motor vehicles 25% p.a.

Investments

Investments are stated at cost.

Forelgn currency

Transactions denominated in forelgn currency are expressed in sterling
at the exchange rate ruling at the transaction date. Realised gains
or losses arlsing during the year are dealt with in the profit and loss
account., Assets and liabilities, which are to be settled in foreign
currencies are translated into pounds sterling at the rate of exchange
ruling at the balance sheet date.

Turnover

Turnover is principally to group companies and represents the amounts
invoiced, excluding value added tax, in respect of goods sold during
the year.

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

1987 1986
The operating profit is stated £000's £000's
after charging:
Auditors' remupneration %% 2;
Depreciation B 2
TNVESTMENT INCOME 1987 1986
£000's £000's
Dividend receivable from subsidiary 12,233 3’;35
Interest receivable - group '- 7
-~ other
17,463 3,735
-
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G.U.5, MERCHANDISE CORPORATION LIMITED

NOTES TO THE ACCOUNTS (Continued)

4.

DIRECTORS AND EMPLOYEES

Staff costs during the year:

Wages and salaries
$ccizl zenurity coais
Other pension costs

The average weekly number of persons employed
by the company during the year was:
Administration

Technical

Merchanting

staff costs include the following
remuneration in respect of directors:

Management remunera tion
Pensions for past diractors

The directors'’ remuneration disclosed above
(excliuding pension contributions) includes
amounts pald to:

The chairman
The highest—pald director
The number of other directors who received

emoluments (excluding pension contributions)
in the following ranges was:

ENIL ~ £ 5,000
5,000 - £10,000
£15,001 - £20,000

£20,001 - £25,000
£25,00L -~ £30,000

€30,001 - £35,000
£40,001 - £45,000
£45,001 - £50,000
£50,001 - £55,000

Number

| &1 el =W

RImTREIIET
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G.U.3. MERCHANDISE CORPORATION LIMITED

gQ?ES TO THE ACCOUNTS (Centinued)

5.

TAXATION

U.K. Corporation tax at 357
(1986 - 407%)

Underprovision in »rior years

EXTRAORDINARY ITEM

Subvention payment to fellow subsidiary

DIVIDENDS

Final dividend proposed
Interim dividend paid

TANGIBLE FIXED ASSEIS

cosT

At lst April 1986
Additions
Disposals

At 3lst March 1987

DEPRECIATION

At lst April 1986
Charge for the year
Eliminated on disposals
At 3lst March 1987

NET BOOK VALUE

At 3lst March 1987

At lst April 1986

~10-

1587

————

£000's
22,263

22,203

mEESE LT

1986

rer—tp——

£000's

21.187
1

e ——

21,188

==

1986
£000's

Fixtures, fittings,
vehicles and
machinery

(

(

£000's

89
69
19)

——

139

et —

70
13
17

66

73

emrmians

19

ey



G.U.S. MERCHANDISE CORPORATION LINITED

HOTES TO THE ACCOUNTS (Continued)

9.

10.

1.

IXED ASSET INVES:MENT

1987 196
£EQ0Q's £000"

8
Shares in subsidiary at cost 13 13

SREnsaus ==

Theogompany owns the whole of the issued share capital, consisting of
10,000 vrdinary shares.of HK,.$10 each, of G.U.S. (Hong Kong) Limited,
which is incorporated in Hong Kong. Group accounts have not been

prepared ‘-~ the company is a wholly owned subsidiary of another hody
corpor: ~orporated in Great Britain.
In the

e oo of the directors, the value of the investment in the
subsidia., 1s not less than the wvalue shown in the balance sheet,

DEBTORS
1987 1986

£000's £000's
Trade debtors 1 346
Amounts owed by group companies 251,262 184,540
Amounts owed by subsidiary - 70
Value added tax recoverable 16,621 16,086
Prepayments and accrued lncome 47 26

267,931 201,068
CREDITORS

1987 1986

Amounts falling due within ome year: £000's £000's
Trade creditors 71,449 58,459
Amounts owed to group companies 23,459 23,211
Corporation tax 24,§33 12,_28
Dividend payable 13>132 Tl
Aceruals ..nd deferred income

137,774 95,014

P o] EFTRIEER

-11-



G.U,5. MLRCHANDISE CORPORATION LIMITED

NOTES TO THE ACCOUNTS {Continued)

12.

13I

14,

CALLED-UP SHARE CAPITAL

Authorised: 1887 1986

500 Ordinary shares of £l each

500 8% (mow 5.587 plus tar eredit) >0 200
redeemable cumulative participating
preference shares of £l each

500 500

£ 1,000 £ 1,000

Allotted’ called__up and fully Paid: SERmmE o=
500 Ordipary shares of £l each 3 500 £ 500

SHARE PREMIUM ACCOUNT AND RESERVES

Share Capital Profit
premium redemption and loss

account regerve account

£000's £000's £000's

At lst April 1986 4,612 1 101,568
Retained profit for the year - - 24,158
At 31st March 1987 4,612 1 125,726

CONTINGENT LIABILITIES

Under the provisions of the Finance Act 1984 G.U.S. (Hong Kong)
Limited, & wholly owned subsidiary of the company, is a controlled
foreign company and, therefore, in accordance with that legislation is
required to pay a dividend to its shareholder.

In the event that no dividend 1s paid by G.U.S. (Hong Kong) Limited,
the Inland Revenue will seek to apportion incoma of that company to

G.U.S. Merchandise Limited.

Dividends relating to the £inancial year ended 3lst March 1986 were
pald by G.U.S. (Hong Kong) Limited by 30th September 1987, resulting in
taxation payable of £567,645. Dividends relating to the financial
year ended 3lst March 1987 must be pald by G.U.S. (Hong Kong) Limited
by 30th September 1988 and, L1f paid, would result in taxation payable
of approximately £1,047,418. 1f dividends were not paid by 30th
September 1988, additional tax 1iabilities of approximately £495,737

would arise.

-12~
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.U.S. MERCHANDISE CORPORATION LIMITED

NOTES TO THE ACCOUNTS (Continued)

14,

15.

CONTINGENT LIABILITIES (Continued)

There are other contingent liabilities and o a .
following: Jd zuarantees arising from the

1987 1986
3 3

17,991,732 20,465,344

2,600,000 2,600,000

2,307,050 1,494,829

Forward contracts for foreign currency

Guarantee to Customs & Excise for duty

Documentary credits

Guarantees in respect of missing
Bills of Lading

184,853 169,270
ULTIMATE HOLDING COMPANY

The company's ultimate holding company is The Great Universal Stores
p.l.c., which is incerporated in Great Britain.



G,U.S. MERCEANDISE CORPORATION IIMITED

NOTES _TO THE ACCOUNTS (Continued)

14.  CONTINGENT LIABILITIES (Continued)

There are other contingent liabilities and

followings guarantees arising from the
1987 1986
£ £

Forward contracts for foreign currency 17,991,732 20,465,344

Guarantee to Customs & Excise for duty 2,600,000 2,600,000

Decumentary credits 2,307,050 1,494,829
Guarantees in respect of missing

Bills of Lading 184,853 169,270

mrrm e

15, ULTIMATE HOLDING COMPANY

The company's ultimate holding company is The Great Universal Stores
p.l.c., which is Iincorporated in Great Britain.



