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HOPKINSONS LIMITED

NOTICE IS HEREBY GIVEN

that the Twenty-fifth Annual General Meeting of the Company will be held
at the Registered Office of the Company, Britannia Works, luddersfield on 18th April

1930.

1. To receive and adopt the Directors’ Report and Accounts for the 11
months ended 29th December 1989, and the Auditors’ report therecn.

£+

To re-elect Directors.

3. To confirm that no Dividend will be paid for the vear

4. To authorise the Directors to fix the remuneration of the
Auditors.

To re-appoint the Auditors.

[

By Orderr of the Board

i /
{/@
S Secretary.

Britannin Works
Huddersfield.
28th March 1990

In accordance with Section 372 of the Companies Act 1985, notice is lLercby
given that a member entitled Lo altend and vote at this meebing is entitled to
appoint another person, whelher a member or not, as his proxy to attend and on a
poll to vote in his stead. {The instrument appeinting o proxy must be deposited atb
the Registered OfFfice of the Compuny not less than 48 hours before the time
appointed for holding the meating:.



HOPKINSONS LIMITED

DIRECTORS

R. GARRICK

I. M. BOYD

W. A. MCLEAN

R. WATSON

D. PERKIN

J. H. LIVINGSTONE

B. SPENCER
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SECRETARY AND REGISTERED OFFICH

B, SPENCER

BRITANNTA WORKS, HUDDERSFIELD.

AUDITORS

ERNST & YOUNG
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HOPKINSONS LIMITED
DIRECTORS' REPORT
The Directors have pleasure in submilting their Annual Report, together with

the audited Accounts of the Company for the 11 months ended 20th December 1989,

Results and Dividends

The loss for the period after taxation was £932,000 which has been deducted

from reserves. (Year to January 1889 - £4,260,000 loss).
The Directors recommend that no final dividend is poid. {January 1988 -

£3,031,600)

Review of the Business

On the 19th June 1989 the shares in the Company were bought by The Weir Group
ple. The Company's principal activities are the manufacture of high and low
pressure valves, sootblowers, actuators, boiler mountings and high integrity steel

castings.

Product improvement and development is an important on-going process.
Research and development cosis are written off in the year in which they are

incurred.

Emplovee Invelvement

The Compuany continues its policy of keeping all its employees informed on
matters affecting them. This is carried out through meetings and briefing sessions
with both manugement and trade union or employee representatives and these,
together with newsletters, give information on orders, sales, cash, profits,
Insions and capital expenditure. The interval between communications varies
but is not longer than half-yearly depending on the media.

Full wnd Fair vonsideration is given to applications for employment from
disabled persons, having regard to their particular aptitudes, abilities and
suitubility for employment in our industry. Neo special provision is made for the
training or career development, but general facilities are adapted or arranged Lo
meet the needs of the disabled, or employees who hecome disabled, to allow them to
be employed or continue employment in their present or more suitable employment
with repgard 1o their disablement. Promotion opportunities are open to all
employe:s irrespective of their disablement,

Tangible Fixerd Assets

Movemenis in the Fixed issels are shown in nole B to the Accounts on page 13.

»

The company’s freehold land and buildings has Leen revalued on an open market
value with vacant possession by Eddisons, Chartered Surveyors at 21st February 1989
at £2m and has been included in the accounts at this amount.



HOPKINSONS LIMITED

DIRECTORS' REPORT

Birectors and their Interests

The Directors during the period were :-

R. Garrick (appointed 20th June 1989)

I. M. Boyd (appointed 20th June 1989)

W. A. McLean (appointed 20th June 1989)

R. Watson

D. Perkin

B. Spencer

J. H. Livingstone ‘1ppointed 9th November 1989)
D. Croft (resigned 31st August 1989)
B. L. Fuller (resigned 19th June 1989)

A, 3. Thompson (resigned 19th June 1989)

C. E. Pilkington (resigned 24l February 1989)

Mr. R. Garrick, Mr. I. M. Boyd, Mr. W. A. McLean were appointed on the 20th
June 1989 and are all Directors of The Weir Group plc.

No Director other than those who are Directors of The Weir Group ple had any
interest in the share capital of The Weir Group plc at anytime during the period.
Shareholdings in The Weir Group ple are noted in that company's accounts.

Yo Director has any interest in the shares of Hupkinsons Timited.

In accordance with the Articles of Association, Mr. R. Garrick, Mr. I. M.
Boyd, Mr. W. A. McLean and Me. J. H. Livingstone retire as Directors, and, being

eligible, offer themselves for re-election.

Auditors
Mrice Waterhouse resigned on 23r<d December 1989. The Directors appointed
Ernst & Young as auditors to fill the rasual vacaney arising on the resignation of

Price Watoerhouse.
A resolution to vre-appoint Brnst & Young as auditors will be put to the

members at the Annual General Meeting.
By Order of the Board

——

,-""’-‘n

Secretary,.

Britannia Works
Huddersfield,
28th March 1990



HOPKINSONS LIMITED

REPORT OF THE AUDITORS

To the members of Hopkinsons Limited

We have audited the accounts on pages 6 to 16 in amccordance with approved
Auditing Standerds.

In our opinion the accounts, which have been prepared under the historical
cost convention modified to include the revaluation of freehold land and buildings,
give a true and fair view of the state of the company’s affairs at 29th December
1989 and of its loss and source and application of funds Ffor the period then ended

and comply with the Companies Act 1985.

/;.W(ﬁ)f .

Chartered Accountarts
28th Mareh 1980

Leecdy

=1



HOPKINSONS LIMITED
PROFIT AND LOSS ACCOUNT FOR THE 11 MONTHS ENDED 29TH DECZMBER 1989

11 Mths to 12 Mths to
Dec 19B9 Jan 1989

notes £000 £000

TURNOVER 2 20,991 21,306
Costs and overheads 3 21,294 22,748
Exceptional items 3 1,124 3,124
OPERATING LOSS (1,427) (4,566}
Interest {paid)/received 4 (367 53
LOSS ON ORDINARY ACTIVITIES

BEFORE TAXATION (1,794) (4,513)
Taxation acredit 5 862 253
LOSS ON ORDINARY ACTIVITIES

AFTER TAXATION f932) {4,260)
Dividend 0 3,032
LOSS CHARGED TO RESERVES 12 {332) {7,292*

i e e T A e b v o e
T - e e e

Noles on pages 9 to 16 are to be road as part of the Accounts
Movements on reserves are shown in note 12.



HOPKINSONS LIMITED

BALANCE SHEET AT 29TH DECEMBER 1989
Dec 198BS Jan 1589

notes £000 £000
FIXED ASSETS
Tangible nssety 6 3,658 2,531
Investnents 7 - -
2,658 2,531
CURRENT ASSETS
Stocks 8 7,488 6,395
Debtors 8 8,070 6,550
Cash at bank and in hand 9 g
15,575 12,954
CREDITORS (due within one year) 2] 11,087 8,892
NET CURRENT ASSET:3 4,478 4,262
TOTAL ASSETS LESS
CURRENT LIABTLITIES 8,136 6,793
CREDITORS {due after more than one year)
Group loan 10 3,354 2,658
4,882 4,135
CAPITAL AND RESERVES
Called up share capital 11 2,000 2,000
Profit and loss account 12 1,203 2,135
levaluation reserve 3 1,679 0
4,882 4,13

e . s $r e o v e o
Bl e b

Approved by the Board on the 28th March 1990

It Gy,

///} } = Directors
Lo

Notes on pages 9 to 16 are to be read as part of the Accounls



HOPKINSONS LIMITED

SOURCE AND APPLICATICN OF FUNDS

FOR THE PERIOD ENDED 29TH DECEMBER 1989

SOURCE OF FUNDS
Funds from other sources

Proceeds of disposal of tangible fixed assets
Loan from Hopkinsons Holdings ple

Loan from the Weir Group plc

ACT and cerporation tax

firoup relief roceived

APPLICATION OF FUNDS

Payment of dividend

Repaymer' of Loan to Hopkinsons Holdings plc
Purchase of tangible fixed assets

Funds absorbed by operations (see below)

Working capital increasesfdecrease)

Stacks
Dehtors
Creditors

Movement in uet liquid funds

Funds absorbed by operations includes:-

loss on erdinury activies befure tax

Depraciation
Surplus on disposal of fixed assets

Period to Year to

Dac. 1939 Jan. 1989
£000 £000

55 62

0 2,658

3,254 0
6872 (1,6809)

829 g
4,810 1,111
(1,022Y (3,003)
(2,653 0
(54) (1,087}
(1,233) (2,844)
(4,977 (7,914
(167> (6,803}
1,101 (1,822
2,159 {B91)
13,510; {872)
{350} {3,588)
183 (3,215)
(167) {6,803)
{1,794} £4,513)
588 706
f27) (37}
(1,233} (3,844}




HOPKINSONS LIMITED

NOTES ON ACCOLN™S

1, ACCOUNTING POLICIES

The principal accounting policies adopted hy the Company are sot out balow,

Accounting Period

The accounting period to 29th December 1989 includes forty~eight waeks.
(Period to 27th January 1989 includes fifty~two weeks).

Accounting Convention

The accounts have been prepared under the historjeal cost convention modifieq
to include the revaluation of freehold land and buildings.

Sovernmment Grants
2zreroment Grants

Government grants are credited to fixed assets or trading profit depending
upon the treatment of the expenditure in respect of which they arige.

Turnover
AErnover

Turnover represents the value of goods sold and services supplied, excluding

value added tox.

Depreciation
Depreciation is valeulated to write off the cost of assets, after deducting
Government grants, from the date of rurchase by equal annual instalments over their

gstimated useful lives, which ara principally as Follows:
Freehold and Leaseheld buildings - Ap years or life of leagn 1f lae-
Plant and machinery A% to A5y

The surplus arising an revaluation « f buildings ineluded in the revaluation
vaserve is amortised over fhe estimatod useful lives of these builaings by transfop
to the profit and loss aceount reserve in annual instalments.

Intangible ssats

except capital expenditure on buildings and plant, on research

Expenditure,
is written off in the vear in which it {s

and development, patents, and trede marks
incurred.

Starke

Stocks nre valued at the lower of cost including appropriate production
overheads and estimated net realisable valuye.

Cost comprises diract materiols on o firgt-in, first-out basis and direcy
labour plus attributable production overhends based on a normal lovel of activity.
Net realisable value is hased on estimated selling price less anlicipated -nsts to
dispusal. Provigion is made Lor all foreseeable losses and, in the vase of stocks,
due allawanee 13 mode for obsolete and glow moving i*tems.



HOPKINSONS LIMITED

NOTES ON ACCOUNTS

Foreign currencies

Monetary assets and liabilities stated in foreign currencies are translated
jinto sterling at the rate of exchange ruling at the balance sheat date.

Transactions in foreign currencies are converted at the rate ruling at the
date of the transaction. Exchange differences are dealt with through the profit

and loss account as they arise.

Deferred taxation

Provision is made for deferred taxation on the liability method, unless there
is a reasopable probability that no payment will be made in the foreseeable

future.

Leasing and hire purchase commitments

Significont assets obtained under finance leases and hire purchase contracts
are capitalised in the balance sheet and are depreciated over their useful lives.
The interest element of the rental obligation is charged to profit apnd loss account
over the period of the lease and represents a constant proportion of the balance of
capital repaymernts outstanding.

Rentals paid under other lenses a
over the lease term.

e charged to income on a straight line basis

Pension commitments

The UK Statement of Standard Accounting Practice MNo. 21 was adopted from Z8th
January 1989. The gost of providing pensions and related benelfits is charged to
the penfit and loss account so as to spread the cost over the average service lives

of employers.




HOPKINSONS LIMITED

NOTES ON ACCOUNTS

1] Mths to 12 Mths to
Dec 1989, Jan 198%

£000 £000
2. TURNOVER

Geographical analysis of turncver
United Kingdom 14,529 14,517
Europe 728 877
North America 441 1,186
South America S0 114
Africa 1,010 1,123
Asia 3,503 2,852
Australasia 680 637
20,991 21,306

3. COSTS AND OVERHEADS
Changes in stocks of finished

goods and in work in progress {397) (1,018}
Raw materials and consumables 7,592 7,394
Gwn work capitalised (14) {8)
Other external charges 4,080 4,249
Staff cnsts see below) 9,469 11, 369
Depreciation 588 706
Other operating charges (24) 54
21,294 22,748

Qther axternal charges include: -~
Hire and lease of plant and oquipment 217 151

Audit fopg 8 15

Stafl vasta

Warges and salarios 3,321 9,978

Social security costs (352 758

Other pension costs 496 633
9,469 11,369

EXCEPTIONAL ITEMS

Hationalisation costs 1,62 0

Obsolescent stocl provision {release}/charge {497 3,124

1,123 3,121

11



HOPKINSONS LIMITED

NOTES ON ACCOUNTS

11 Mths to 12 Mths to
Dec 1989 Jan 1989

£000 £000
The following remuneration was
pbaid to Directors
Fees 0 d
Management remuneration 117 178
Compensation for loss of office 30 0
147 178
Directors’ emoluments excluding pension
contributions,
Chairman 0 0
Highest paid Director 28 29
Number Number
Birectors’ emoluments fall in the
following ranges:
Up ta £ 5,000 5 4
£10,001 to £15,000 1 0
£15,001 to £20,000 1 1
£20,001 to £25,000 b 0
0 5

£25,001 to £30,000

Three directors af the company including the Chairman, are employed and
remunerataed by The Weir Group ple.

The average numbrr of employees during the periid was 865 “Vear to Jonuary
1883 - 1,007, and they ware 011 based in the United Kisgcom.

4. TNTEREST

Bank interest - paid {392} 7303}
=~ recpived a5 3
(367) a3
5. TAXATION
Based on loss on ordinary activitiey
£ yoar
Group roliel surrendered at 06% 829 0
Diferred Faxation '} 250
Prior year adjustments N 3
BG2 253

The tax cradit amounting to £829,000 represents the tax value of losses
available for surrender to group companies for which payment will be
received,  Duge ta Fhe availability of tax losses carried forward at the
balanve sheet ate amounting to €2,0m which are available for set off against
fururs profits, no actual or potential deferrei taxation liabality ariscs,

]"
[}



HOPEKINSONS LIMITED

NOTES ON ACCOUNTS

3. TANGIBLE FIXED ASSETS

Land and Buildings

Freehold Plant &
Equipment Tatal
£000 £300 £000
COST
At 27.1.89 817 8,378 §,195
Additions - 64 64
Nisposals - {196} (19861
Surplus on revaluation 1,183 - 1,183
At 29.12.89 2,000 8,246 10, 2486
DEPRECTATICN
At 27.1.89 496 6,168 5,664
Charge 19 569 588
Disposals - {168} {1681
Released on revaluation {396} - 4965
AL 29,12.89 19 6,569 6,388
Net book amount
At 29.12.89 1,981 1,677 3,558
At 27.1.89 321 2,210 2,501

3 o v A e et e o
Ay

_—aTRaesR

The company’s freehold factory has been rovalued on an wpen markel value with
vacant possession by Eddisons, Chartered Survevors at 2lst February 1089 at £2m and
by been included in the accounts at this amount. No provision has been made for
capital gnins tox on the surplus arising oo the revaluation of the freehold lund
and buildings which may become payuble in the Future.

December January
1989 1889
£000 £000

Future capital expenditure nol provided in the accounis

Expenditure contracted Y
E:penditurs authorised hul not contracted 179 19

Eumr4 womEe Pl muTw oM £
PP e R A= PRt i Y



HOPKINSONS LIMITED

NOTES ON ACGCOUNTS

7.  INVESTMENTS
Shares in subsidiaries at cost £ 400 £ 300

Consolidated accounts are not presented, because the company is a wholly
owned subsidiary of another company incorporated in Great Britfain.
In the opinion of the Directors, the value of the company’s investment in its
subsidiaries is not less than the amount at which it is stated in the balance
sheet,
The entire issued share capital of the subsidiaries is in the form of equity
shares all of which is owned by Hopkinsons Limited. All companies are
incorporated in Great Britain, registered in England and dormant. The
subsidiaries are:-

Hopkinsons Spares and Service Limited

Hopkinsons Sales and Service {South West) Limited

Hopkinsons Sales and Service {South East) Limiled

Autetork Controls Limited

8.  CURRENT ASSETS

£000 £000

Stocks
Raw materials 2,078 1,374
Work in progress 232 3,370
Finished goads 1,008 1,648
7,196 68,395

Debtors
Trade Jdebtors -due wilhin one year 6,835 4,873
due aftur one year 0 325
\mount owed by ¥roup companioy 1,001 AL
Prepavments and other debbors 234 279
Taxaiion 0 639
3,070 6,080

2. CREDTTORS - “dne within one year}

Trade creditors 3,255 2,775
Taxation and social security 402 334
Accruals and other creditors 2,551 1,086
Amounts owed to Weir group companies 2,349 0
Amemnts owed to Hopkinsons Holdings 0 742
Amounts owed to subsidiaries 1,084 1,004
Proposed dividend 0 1,022
Advances from customers 119 129
1,327 1,510

Bunk overdraft

11,097 8,692

-a



HOPRINSONS LIMITED

NOTES ON ACCRQUNTS

10. GROUP LONG TERM LOAN

This lean is payvable to the ultimate holding company which has confirmed that
its present intention is not to require repayment within the current year.

11. CALLED UP SHARE CAPITAL £000 £000

Ordinary Shares of £1 each

Authorised, allotted and fully paid. 2,000 2,000
12. PROFIT AND LOSS ACCOUNT

At 27th January 1989 2,135 9,427

Loss charged irn period (932, (7,292)

At 29th December 1989 1,203 2,135
13, REVALUATION RESERVE

At 27th January 1989 0

Ariging on revaluation during

Lhe year (note 8) 1,679

Balance 329th December 1959 1,679

13, OBRLIGATTONS TNDER LEASES AND HIRE PPRCHASE CONTRACTS

The commitments under non-cancelloble eperating leases are as follows:-

Dec. 1989 Jan. 1989

Loand & Other Land & Other

Buildings Buildings
£000 £000 £000 £000

Qperating leases which expire

within one year - - - -
in the second te Fifth vear - 151 - 151
over five vears - a - 5
- 156 - 156

-——— e



HOPKINSONS LIMITED

NOTES ON ACCOUNTS

15. PENSION COMMITMENTS

The company operates a defined benefit pension scheme covering the majority
of emplovees. Contributions are paid to the scheme at rates recommended by
the actuaries, based on regular reviews of the scheme’s financial positicn.
The scheme’s assets are held by trustees separately from the assets of the
company.

The latest formal actuarial review of the scheme was carried out as at 5th
April 1987. The market value of the scheme’s assets at tho% date waz £24.3m
and the scheme was fully funded. The main actuarial assumptions used were
investment growth of 9% ber annum, pay growth of 8% per annum and pension
increases of 3% per annum.

The total pension cost charge of £496,000 coincides with the amount of
contributions payable by the company for the period to 29th December 1989.

16. HOLDING COMPANY

The company is a wholly owned subsidiary of The Weir Group ple, which is
incorporated in Great Britain.

—
e



