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"Novar Electrical Holdings Limited
Registration number: 00866782

| Strategic Report for the Year Ended 31 December 2022

The director presents his strategic report for the year ended 31 December 2022.
Principal aciivity .
The principal activity of the company is to act as a holding company for its subsidiaries.

Review of the business and future developments .
The profit for the financial year, after taxation, is £853,000 (2021: £404,000). The prof it for the year was driven by
net interest i inconie of £853,000 (2021: £377,000) in relation to balances due to / from group undertakings.

The company holds financial instruments measured at amortised cost and as such the impact of an ongomg
* military conflict in ‘Ukraine and inflationary pressures was limited to the effect on the trading activity of its
subsidiaries and effect of fluctuations in exchange rates. The company has reviewed its investments for -
indicators of impairment and has concluded that no lmpalrment is necessary as a result of the aforementloned
conflict and inflationary pressures. .

Further, there are no key performance indicators as the company did not trade during the financial year and is a
holding company.-

The director -intends that the company will continue to operate as a holdlng company for its subsidiaries for the
foreseeable future. . .

The c_ompany is in a net asset position and expects to remain so for the foreseeable future. .

Financial risk management, objectives and policies
Interest rate risks

‘The company is exposed to interest rate risk afising out of amounts owed to and from group undertaklngs
respectlvely The exposures to interest rate risks have not been hedged as there is no net interest rate rlsk at
group level on account of intra group loan balances

Forelgn currency risks o . . . ;

.The impact of an ongoing mllltary conflict in Ukraine and |nﬂat|onary pressures have resulted in mcreased
volatility in foreign exchange rates thus exposing the company to increased foreign currency risks. This has been
compounded by the effect of the Brexit deal on British Pound Sterling. .

'_ The company monitors and manages the foreign currency nsk relating to the operatlons of the company. with the
assistance of the treasury department of Honeywell International Inc .

Credlt risks

The company does not have exposure to credit risk as there in no credit risk at the group level on account of intra
group loans. Considering that we are receiving a guarantee letter from Honeywell International Inc to support
Inter-company balances, we do not foresee any credit nsk

Principal risks and uncertainties :

As a holding company, the company is exposed to the value of its investments and the ablllty of its subsndlarres to-
generate surplus funds and pay dlwdends The ultimate parent ‘company actively manages the performance of its
subsidiaries.

Statement by the director in perfcrmance of his duties in accordance with s1 72(1) of Companies Act 2006
"The following statement describes how the director has had regard to the matters set out in section 172(1)(a) to
(f) when performing his duty under section 172 of the Companies Act 2006.

When making decisions, the drrector ensures that he acts in a way that he considers, in good faith, would most
likely promote the company’s success for the benefit of. its members as a whole, and in doing so have regard
(among other matters) to: ) . ’

Page 2



Novar Electrical Holdings Limited
Registration number: 00866782

Strategic Report for the Year Ended 31 December 2022 (cdntimied). A

. Section 172(1) Overview of performance of statutory duties
A) | The likely consequences | The director understands the business and the evolving environment in
of any decision in the | which we operate. The strategy followed by the board, and decisions taken
long term to implement it, is intended to strengthen our posntlon in the market place
: over the longer term.
(B) | The interests of the | Given the company is a holding.company, there are no em‘ployees-.
.| company’s employees . T
C) | The need to foster the | The director recognises the importance of clear communication and
g company’s business | proactive engagement with stakeholders. Comprehensive engagement
relationships with | enables informed decision making and is integral to the long-term success
suppliers, customers and | of the company. The director factors the implications of decisions on -
others stakeholders, where relevant and feasible. Given the company is a holding
' company, there are no external suppliers or customers
"KD) | The impact of the | The director applies Honeywell International Inc's Sustainable Opportumty
company’s  operations | Policy which is based on the principle that by integrating health, safety and .
on the community and | environmental considerations into all aspects of our business, Honeywell
the environment protects its people, communities and the environment; achleves sustainable
[ growth and accelerated productivity; drives compliance with all applicable
regulations; and develops technologies that expand the sustainable
capacity of our world.
This policy is dellberately and directly embedded into the group-wude
operating system, a blueprint for continuous operational improvement.
Endorsed annually by the Honeywell International Inc CEO and senior
leadership, the policy is posted in every facullty and communicated to all
. | employees and contractors. v
(E) | The desirability of the | The director applies Honeywell International Inc's Code of Business
company maintaining a | Conduct which is designed to provide guidance on the Group’s standards of
reputation . for  high | Integrity and Compliance. By doing so the director helps to ensure that high
standards of business | standards are maintained both within the business and the business
-| .conduct -relationships we maintain. . .
(F) | The need to act fairly'as | By weighing up all relevant factors, the director considers which course .of
: between members of the | action best enables delivery of strategy through the long-term, taking into
company consideration the impact on stakeholders. The company had one
shareholder in the current and prior year.

Principal decisions

Principal decisions, within the context of Section 172, are made within the context of the ultimate parent company
Honeywell International Inc’s group strategy and in accordance with policies and procedures set by Honeywell
International Inc. During the year there were no principal decisions, within the context of Section 172 reporting,

for the company to disclose. . o

07-Aug- 2023

Approved by the directoron ..........0...... .. and sagned on its behalf by:

DocuSigned by:
{912055400A08RE 2w serererrnes

* Lazare Mounzeo _ . N
Director
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Novar Electrical Holdings Limited '
Registration number: 00866782

Director's Report for the Year Ended 31 Dece'mber.‘2022 |

The director presents his report and the financial statements for the year ended 31 December 2022.

Business review and future developments '
A review of the business of the company and future developments i |s included in the strateglc report on.page 2

Results and dividends :
The company's profit for the financial year, after taxation was £853, 000 (2021: profit of £404,000) whrch wnll be .
transferred to reserves. The results for the financial year are shown on page 10.

The dlrector did not recommend the payment of a dividend (2021: £nil).

Financial risk management, objectives and policies
" The details of the financial nsk management of the company.are lncluded in the strategic report on page 2.

Director of the company
The director, who. held office during the year, and up to the date of S|gn|ng these financial statements was as’
follows: .

' ,Jakob Thyregod (resigned 31 March 2023)
Lazare Mounzeo (appointed 31 March 2023) -

Director's indemnities ]

Pursuant to the company's articles of association, the director was throughout the financial year ended 31
December 2022 and is at the date of this report entitled to a qualifying |ndemn|ty provision as defined in section
.234 of the Companies Act 2006. . .

Employment of disabled persons :

The company recognises that physically or otherwise disabled individuals are not, of necessity, prevented from

making a valuable and significant contribution to the business, and where people have the attitudes and -abilities

. necessary for the job, the company gives.sympathetic consideration towards employing them, or retaining them

in work should the disability emerge during employment. The company’s policy is to ensure that no discrimination

either direct or indirect occurs against employees or applicants, whether in selection, promotion, access to
training, or appralsal .

."Employee and stakeholder engagement :
The company keeps employees fully informed of the company’s strategles and their impact on the performance
of the company and the group and encourages émployee participation. Briefing meetings are held for each
division to give information on company matters and provide an opportunity for discussion. E-mail bulletins are
circulated regularly to all employees to ensure a common awareness of financial and economic factors that affect
the performance of the company. . Furthermore employees can acquire shares in the ultrmate parent company
through the UK Share Builder Plan

s
Details of engagement with stakeholders undertaken during the year appears as part of our Section 172
statement on page 2. The _company had no employees during the year. The company. had no direct employees
“during lhe year. The company's direct and indirect subsidiaries have more than 250 employees in the UK.

Engagement with suppliers, customers and other relatronshrps

We recognise the importance of clear communication and proactlve engagement with our stakeholders. Deta|ls of
engagement with stakeholders undertaken during the year appears as part of our Section 172 statement on page )
2. .

Disclosures concerning greenhouse gas emissions, energy consumption and energy efficiency

The company is exempt from the requirement to include Streamlined Energy and Carbon Reporting’ drsclosures
. asithas consumed less than 40,000 kWh of energy from its activities during the year
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. Novar Electrical Holdings Limited
Registration number: 00866782

Director's Report for theerar Ended 31 December 2022 (continued)

]

. Gomg concern .
The company's business activities, together with the factors likely to affect its future development and position,
are set out in the strateglc report.

The director recognises the financial S|tuat|on of the company evidenced by the profit for the financial year of -
£853,000 (2021:-profit. of £404 000) and net surplus in shareholder‘s funds of £105,5649,000 (2021: surplus of
£104,696,000).

The ultimate parent company; Honeywell International Inc -has indicated that it will provide._fi fi nancial support to

the company for at least one year from the date of .signing these financial statements. While considéring the

ability of the ultimate parent company to provide financial support, the director has reviewed the 2022 financial

performance of Honeywell International Inc. as well as representations and initiatives of Honeywell Executive

Leadership. As part of his consideration, the director has ackriowledged the cost control measures ‘already taken

~across Honeywell International Inc., the group’s cash, cash equivalents and short-term |nvestments balance at 30
June 2023 of $8.7 billion. :

The.director has a reasonable expectatlon that the company has adequate resources, including support from
‘Honeywell International Inc. to continue in operational existence for the foreseeable future belng a period of at. :
least 12 months from the date of signing these financial statements. .

The ongoing military conflict in Ukraine and the related sanctions targeted agalnst the Russian Federation may
have an impact on the European and global economy. The entity does not have any significant direct exposure to
Ukraine, Russia or Belarus. Throughout 2022 and continuing into 2023, the global economy experienced and
continues to experience significant 'supply. chain disruptions, increasing energy costs, and inflationary cost
pressures. The impact on the company is limited, and at the date of these financial statements, the company
continues to meet its obllgatlons as they fall due and therefore continues to apply the going concern basis of
preparation.

Based on the'circumstances described above, the financial statements are prepared on the assumptlon that the
entity is a going concern. .

Disclosure of information to the auditor
In the case of each of the persons who is a director at the time this report is approved confirms that:

« so far as the director is aware, there is no reIevant audlt information of which the company's audutor is
unaware; and :

« the director has taken all the. steps that he ought to have taken as a director in order to make himself aware of
. any relevant audit information and to establish that the company's auditor is aware of that mformatlon

This confi rmatlon is given and should be interpreted in accordance with the provisions of s418 of the Companles
Act 2006. : -

Events since the balance sheet date
There have been no material adjusting or dlsclosable events since the financial year end. -

Independent auditor

Deloitte LLP have expressed their willingness to be reappointed for another term and appropnate arrangements
have been put in place for them to be deemed reappointed as auditor in the absence of an Annual General .
Meeting.

07-Aug-2023
Approved by the directoron ..........0...... and S|gned on its behalf by

- DocuSigned by: :
E-‘w‘ Howungea

...... {OTIASSAONABANG: -+
Lazare Mounzeo .

Director
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Novar Electrical Holdings Limited
. Registration number: 00866782

' Statement of Director's Responsibilities

The director is responsrble for prepanng the Annual Report and the financial statements in accordance with .
_applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting. Practice (United Klngdom Accountrng Standards and applrcable law), |nc|ud|ng FRS 101 'Reduced
Disclosure Framework'.

Under company law the director must not approve the financial statements unless he is satisfied that they glve a-
true and fair view of the state of affairs of the company and o6f the profit or loss of the. company for that period.
In preparing these financial statements, the director is required to:

«  select suitable accounting pohcres and appIy them conS|stentIy, A

« make judgements and accountrng estlmates that are reasonable and prudent

. state whether appllcable UK Accountrng Standards have been foIIowed subject to any matenal departures
disclosed and exptalned in the financial statements and !

« prepare the fi nancral statements on'the gomg concern basis unless it is inappropriate to presume that the
company will continue in business. .

- The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company’
and enable him to ensure that the financial statements comply with the Companies Act 2006. He is also
responsible for safeguarding the assets of the company and hence for takmg reasonable steps for the preventlon
and detectlon of fraud and other |rregular|t|es
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- . Novar Electrical Holdings Limited
_Registration number: 00866782

Independent Auditor's Report to the Members of Novar Electrical Holdings
‘Limited '

Report on the audit of the financial statements
Opinion
in our opinion the financial statements of Novar Electrical Holdings Limited (the ‘company'):

- give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit for the
year then ended;

.« have been properly.prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 101 ‘Reduced Disclosure Framework'; and :

* have been prepared in accordance with the requirements of the Companies Act 2006.
We have audited the financial statements which comprise: '

« profit and loss account; ‘

* balance sheet;

-« statement of changes in equity;, and .

-. the related notes 1 to 16.

The financial reportmg framework that has been _applied in their preparation is applicable law and Unlted
Kingdom Accounting Standards, including Financial Reporting Standard 101 'Reduced Disclosure Framework'
(United Kingdom Generally Accepted Accounting Practice). o

Basis for opinion

We conducted our audit in accordance with International Standards on Audltmg (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Audltor’s responsibilities for the ;audit
of the financial statements sectlon of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relatlng to going concern
In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the wqu we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised forissue.

“Our responsibilities and the responsibilities of the dlrector wnth respect to going concem are described in the
-relevant sections of this report.

Other information

The other information comprises the information mcluded in the annual report, other than the financial statements
and our auditor’s report thereon. The director is responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing ‘so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatemerit of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Novar Electrical Holdings Limited
Registration number: 00866782

Independent Audltor s Report to the Members of Novar Electrlcal Holdings
lelted (contlnued)

'Responsmllmes of the director

As explained more fully in the director's responsibilities statement, the director is responsuble for the preparation
of the financial statements and for being satisfied that they give a true and fair viéew, and for such internal control
as the director determines is necessary to enable the preparation of financial statements that are free from -
material misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the companys ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concemn basis
of accounting unless the diréctor either intends to Ilqwdate the company or to cease operations, or has no
realistic altematlve but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are-to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includées our-
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
- accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our. responsibilities for the audit of the financial statements’is located on the FRC's
website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures' are capable of detecting irregularities, including fraud is
detailed below. . .

We considered the nature of the company’s industry and its control environment and_reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of management and the director about their own identification and assessment of the risks of
|rregu|ar|t|es including those that are specific to the-.company’s business sector.

We obtalned an understanding of the Iegal and regulatory framework that the company operates in, and identified
the key laws and regulations that:

» had a direct effect on the determlnatlon of material-amounts and disclosures in the financial ‘statements.
These included UK Companies Act 2006 and relevant tax legislation; and

+ do not have a direct effect on the financial statements but compllance with which may be fundamental to the
company's ability to operate or to avoid a material penalty. .

We discussed among the audit engagement team regarding the opportunities and incentives that may exist within
the organisation for fraud and how and where fraud might occur in the financial statements. : .

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the
risk of management override: In addressing the risk of fraud through management override of controls, we tested
the appropriateness of journal entries and other adjustments; assessed whether the judgements made in making
accounting’ estimates are indicative of a potential bias; and evaluated the business rationale of any significant
" transactions that are unusual or outside the normal course of business.

_ In addition to the above, ‘our procedures to respond to the risks identified included the following:

« reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

+ performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
- material misstatement due to fraud; ; .

-+ enquiring of management and external legal counsel concerning actual and potential Iltlgatlon and claims, and
instances of non-compliance with laws and regulations; and

: " Page 8



Novar-Electrical Holdings Limited
Registration‘number: 00866782

Independent Auditor's Report to the Members of Novar Electrlcal Holdlngs
_ L|m|ted (continued)

. reading minutes of meetings of those charged with govemanoe. ’

Report on other legal and regulatory requirements ‘

Opinion on other matter prescrlbed by the Companles Act 2006
In our opinion, based on the work undertaken in the.course of the audit:

« the information given in the- Strateglc Report and the Director’s Report for the financial year for which the
- financial statements are. prepared is consistent with the financial statements; and

"+ the Strategic Report and the Dlrector's Report have been prepared in accordance wnth appllcable Iegal
requirements. . . :

in the light of our knowledge and understanding of the company and its environment obtamed in the course of the
audit, we have not identified material misstatements in the Strategic Report and the Director's Report.

Matters on which we are required to report by exception
Under the Compames Act 2006 we are required to report in respect of the following matters if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audlt have not been recelved
from branches not visited by us; or -

+  the financial statements are not i in agreement with the accounting records and retums or
.« certain disclosures of director's remuneratlon specified by law are not made; or

* we have not received all the mformatlon and explanatuons we requure for our audit.

We have nothing to report in respect of these matters.

Use of our report :

- This report is made solely to the company's members as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company‘s members as a body, for our audit work, for this report, or for the oplnlons we have formed.

. DocuSlgned by:
@UM Boyle
...... 2R2542CEE66A4A3
James Boyle CA (Senlor Statutory Auditor)

For and on behalf of Deloitte LLP, Statutory'_Audito‘r
Edinburgh

l_Jnited Kingdom

07 -Aug-2023 .

Page 9



Novar Electrical Holdings Limited
Registration number: 00866782

Profit and Loss Account for the Year Ended 31 December 2022

2

2022 2021

Note_ £000 £000
Administrative income - . _ : - - 27
Operating profit A ’ o . . : 4 - 27
Interest receivable and similar income 8 . 866 © 383
Interest payable and similar expenses . 9 - (13) . (6)
Profit before taxation - . E - Co 853 404
Tax on proﬁt A - ‘ 10 . - -
.Proﬂtforthe‘ﬂnancial year . . ' ' o ' 853 404

No separate statement of comprehensnve income has been presénted because the compahy has no other -
: comprehensnve income other than prof it for the financial year. ) :

The above results were derived from continuing operations. -

The notes on pages 13 to 23 form an integral part of these financial statéments..
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Balance Sheet as at 31 December 2022

. Novar Electrical Holdings Limited -

-Registration number: 00866782

31 December "31 December

: 2022 - . 2021

‘ Note £000 £000
Fixed assets . ‘
Investments 1. 60,764 60,764
‘ 60,764 60,764
Current assets o
Debtors: amounts falling due within one year 12 45,545 44,679
| . o 45545 44,679
Creditors: Amounts falling due within one year 13+ (760) (747) -
Net current assets ‘ 44,785 43,932
Total assets less current Iiébilitiés 105,549 - 104,696
Net assets 105,549 . 104,696
Capital and resérves , . o
Called-up share capital 14 20,574 " 20,574
Share premium 15 74,870 74,870
Retained earnings 10,105 - 9,252
Shareholder's funds 105,549 104,696
The financial statements on pages 10 to 23 were approved by the director on 07-Au9-202%nd signed on its’
behaif by: . ’ .
. DocuSigned by:

1942065400ADAAC: 1 ==+ o2 2enee

Lazare Mounzeo
Director -

The noies on pages 13- to 23 form an iritegral part of these ﬁnahciaj statements.
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Novar Electrical Holdings Limited
Registration number: 00866782 .

Staten:nentA of Changes in Equity for the .Year'Ended 31 D_ecembér 2022

Called-up Share  Retained

share capital premium " earnings - ‘Total

. : . £000 . £000 - - £000 . £000"
_ At1January 2021 ' : . 20,574 - 74,870 8,848 ~ 104,292.
Profit for the year ’ . - - © 404 404
Total comprehensive income o - - 404 404
At 31 December 2021 120574 - . 74,870 ' 9,252 104,696

Called-up Share Retained

share capital - premium earnings -, Total -

. . : go00 -~ . £000 . £000 £000 .
At 1January 2022. | . 20,574 © 74870 © 9,252 104,696
Profit for the year . - ~ - .- " 853, . 853
'Total comprehensive income = - - - L S - - 853 . . 853

At 31 December 2022 - ' E 20,574 74,870 i . 10,105 . 105,549

- The notes on pages 13 to 23 form an integral part of these financial statements.
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Novar Electrical Holdings Limited
. Registration number: 00866782

Notes to the Financial Statements for the Year.Ended 31 December 2022

1 General mformatlon

Novar Electrical Holdings Limited is a private company I|m|ted by share capltal |ncorporated and domiciled in
United Kingdom under the Companies Act 2006 and registered in England and Wales. The nature of the
company‘s operations and its principal actlvmes are set out in the strateglc report on page 2.

The address of its registered office is:
Honeywell House -

-Skimped Hill Lane

Bracknell

Berkshire

RG12 1EB.

United Kingdom

The immediate parent undertaking is Novar Holdings Limited, a company incorporated in the United Kingdom.
The registered address of the parent is Honeywell House, Skimped Hill Lane, Bracknell, Berkshire, RG12 1EB,
United Kingdom.

The financial statements contain mformatlon about the company as an individual company and do not contaln
consolidated financial information as parent of a group.

The company is- exempt under section 401 of the Companies Act 2006 from the requirement to preparé’
consolidated financial statements as it and its subsidiary undertakings are included by full consolidation in the
financial statements of Honeywell International Inc., a company registered in the USA. Honeywell International
Inc. is the company’s ultimate parent company and controlllng party, heading up the smallest and largest group to
consolidate these financial statements. The registered office of the ultimate parent company is located at 300
South Tryon Street, Charlotte, NC 28202, USA. The financial statements of Honeywell Internatlonal Inc. are
publicly available and can be obtained from the internet at www.honeywell.com. )

2 Accounting pollmes

Summary of significant accounting policies and key accounting estimates :
. The principal accounting policies applied in the preparation of these financial statements are set out below
These policies have been consnstently applied to all the years presented unless otherwise stated.

Basis of preparation

The company meets the deﬂnltlon of a quallfylng entity under FRS 100 ‘Application of Financial Reporting -
Requirements'-issued by the FRC. Accordingly, these financial statements were prepared in accordance with
Financial Reporting Standard 101 ‘Reduced Disclosure Framework’ and the Companies Act 2006. )

In preparing these financial statements, the company applies the recognition, measurement and' disclosure
requirements of UK adopted International Financial Reporting Standards  (“Adopted IFRSs) but makes
amendments where_ necessary in order to comply with Companies Act 2006 and has set out below where‘ )
advantage of the FRS 101 disclosure exemptions has been taken.

These financial statementé are prepared on a going concern basis, under the historical cost convention, and in
accordance with the Companies Act 2006.  ° ) _

The company's financial statements are presented in Sterling and all values are rounded to the nearest thousand '
pounds (£000) except when otherwise indicated.

. Summary of disclosure exemptions
In these financial statements, the company has taken advantage of the exemptions available under FRS 101 in
respect of the following disclosures:

+ IFRS 7 - ‘Financial instruments: Disclosures’;

Page'13



Novar Electrical Holdings Limited
Registration number: 00866782

Notes to the Flnanclal Statements for the Year Ended 31 December 2022
(conhnued)

2 Accounting policies (con'tin'ued) .
.+ Paragraphs 91 to 99 of IFRS 13 - ‘'Fair value measurement’ (dlsclosure of valuation technlques and’inputs
* used for fair value measurement of assets and liabilities);
e Paragraph 38 of IAS 1 - 'Presentatlon of financial statements (comparative information requ1rements in
respect of): . o
- paragraph 79(a)(iv) of IAS 1 (reconciliation of number of shares at the beginning and end of the period),
- paragraph 17 of IAS 24 Related Party Disclosures (key management compensation);
~» The following paragraphs of IAS 1 - 'Presentatlon of financial statements’ (removing the requwement to
present)
- 10(d) (statement of cash flows),

-10(f) (a statement of financial position as at the’beginning of the precedmg period when an entlty applles an
accounting policy retrospectively or makes a retrospective restatement of items in its financial statements, or
when it reclassifies items in its financial statements and 16 (statement of compliance with all IFRS), -

- 38A to 38D (reqwrement for minimum of two primary statements, mcludlng cash flow statements and
additional comparative information), and.

- 40A to 40D, 111 (statement of cash flows |nformat|on) and 134-136 (capital management dlsclosures) of IAS
1 3

. IAS 7 - ‘Statement of cash flows’;

"« "The requrrements of paragraphs 130(f)(ii), 130(f)(|||) 134(d) to 134(f) and 135(c) to 135(e) of IAS 36 -

‘Impairment of Assets’;

+ Paragraphs 30 and 31 of IAS 8 - ‘Accountlng policies, changes in accountlng estimates and errors’
(requirement for the disclosure of information when an entity has not applied a.new IFRS that has been
issued but is not yet effective); and

< The requirements in IAS 24, ‘Related party dlsclosures (to dlsclose related party transactlons entered into
between two or more members of a group)

. . Going concern
© . The companys business activities, together with the factors likely to affect its future development and posntlon
are set out in the strategic report .

The ultimate parent company, Honeywell International Inc. has |nd|cated that it will prowde financial support to
the company for at least one year from the date of signing these financial statements. While considering the
" ability of the ultimate parent company to provide financial support, the director has reviewed the 2022 financial -
. performance’ of Honeywell" International inc. as well as representations and initiatives of Honeywell Executive
_ Leadership. As part of his consideration, the director has acknowledged the cost control measures already taken

across Honeywell International Inc the group s cash, cash equivalents and short-term investments balance at 30
June 2023 of $8.7 billion. .

The director has a reasonable expectation that the company has adequate resources, including support from
.Honeywell International Inc. to continue -in-operational existence for the foreseeable future being a penod of at
Ieast 12 months from the date of signing these financial statements . '
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Novar Electrical Holdings Limited
Registration number: 00866782

Notes to the Financial Statements for the Year Ended 31 December 2022
(continued)

2 Accounting policies (continued)

The ongoing military conflict in Ukraine and the related sanctions targeted agalnst the Russian Federation may
have an impact on the European and global economy. The entity does not have any significant direct exposure to
Ukraine, Russia or Belarus. Throughout 2022 and continuing into 2023, the global economy experienced and
continues to experience significant supply chain disruptions, increasing energy costs, and inflationary cost
pressures.- The impact on the company is limited, and at the date of these financial statements, the company
continues to meet its obllgatrons as they fall due and therefore continues to apply the going concern basis of
preparation. . .

Based on the circumstances described above, the financial statements are prepared on the assumptlon that the
entity is a go:ng concern.

: Changes in accounting policy

New standards, mterpretatlons and amendments that are effective for the current year
The following IFRS standards have been applied for the first time from 1- January 2022. Their adoption has not
had any material impact on the disclosures or on the amounts reported in these financial statements.

"« Property, Plant and Equibment: Proceeds before Inténded Use — Amendments to IAS 16

The amendments prohibit an entity from deducting from the cost of an item of property, plant and equipment
any proceeds received from selling items produced while the entity is preparing the asset for its intended use,
i.e. proceeds while bringing the asset to the location and condition necessary for it to be capable of operating

" in the-manner intended by management. An entity recognises ‘'such sales proceeds and related costs in prof it
or. loss. The entlty measures the cost of those items in accordance with IAS 2 Inventories.

~The amendments also clarify that an entity is ‘testing whether the asset is functioning properly’ when it
assesses technical and- physncal performance of the asset -The f nancial performance of the asset is not
relevant to this assessment. :

- IAS 37 Onerous Contracts — Cost of Fulfi Iling a Contract

The amendment to IAS 37 clarifies that the direct costs of fulfiling a contract include both the incremental
costs of fulfilling the contract and an allocation of other costs directly related to fulfilling contracts. Before
. recognising a separate provision for an onerous contract, the entity recognises any |mpa|rment loss that has
occurred on assets used in fulfilling the contract

. Annual Improvements to IFRS Standards 2018 — 2020 -

- IFRS 1 First:time Adoption of International Financial Report/ng Standards — allows entmes that have
measured their.assets and liabilities at carrying amounts recorded in their parent's books to also measure any
cumulative translation differences using the amounts reported by the parent. This amendment will also apply
to associates and joint ventures that have taken the same IFRS 1 exemption.

- IFRS 9 Financial Instruments — clarifies WhICh fees should be included in the 10% test for derecognition of
f‘ nancial liabilities.

- IFRS 16 Leases — amendment of |Ilustrat|ve example 13 to remove the lllustratlon of payments from the
lessor relating to leasehold improvements, to remove any confusion about the treatment of lease incentives.

- |AS 41 Agriculture — removal of the requirement for entities to exclude cash flows for taxation when
measuring fair value under IAS 41. This aligns the fair value measurement in IAS 41 with the requirements of
IFRS 13 Fair Value Measurement to use internally consistent cash flows and discount rates and enables
preparers to determine whether to use pre-tax or post-tax cash ﬂows and dlscount rates for the most
appropriate fair value measurement
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Novar Electrical Holdings Limited
Registration number: 00866782

Notes to the Flnanclal Statements for the Year Ended 31 December 2022
(contmued)

2 Accounting policies (continued)
* Reference to the Conceptual Framework — Amendments to IFRS 3

Amendments were made to IFRS 3 Business Combinations to update the references to the Conceptual
Framework for Financial Reportlng and to add an exception for the recognition of liabilities and contingent
liabilities within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets and.
Interpretation 21 Levies. The amendments also confirm that contlngent assets should not be recogmsed at
the acquisition date.

Interest receivable .
Interest receivable is recognised. as interest accrues-using the effective interest method. The effective interest
rate is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
_instrument to its net carrying amount. ' i

Interest payable
Interest payable is recognlsed using the effective interest rate method In’ caIculatlng interest payable, the
effective interest rate is applied to the amortised cost of the liability.

Foreign currency translatron :
The company’s financial statements are presented in Sterllng, which is also the company s functlonal currency.

Transactions. in foreign currencies are’ initially recorded in the entity’s functional currency by applying the spot

exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated. in foreign .

_currencies are retranslated at the functional currency rate of exchange ruling at the balance sheet date. All
differences are taken to the profit and loss account.

Non-monetary items that are measured in terms of historical cost in a forelgn currency are translated using the
exchange rates at the dates of the initial transacttons .

Taxation )

The tax expense for the period comprises current tax. Tax is recognised in profit or loss, except that a change
attributable to an item of income or expense recognlsed as other comprehenswe income is also recognlsed
. directly in other comprehensive income. -

The current .income tax charge is calculated on the basis of tax rates and laws that have been enacted or
_substantlvely ‘enacted by the reportlng date in the countries where the company operates and generates taxable
income.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements and on unused tax losses or tax credits in the
company. Deferred income tax is determined using tax rates and laws that have been enacted or substantively
enacted by the reporting date.

The carrymg amount of deferred tax assets are rewewed at each reporting date and a valuation allowance is set .
up against deferred tax assets so that the net carrying amount equals the highest amount that is'more Ilkely than
not to be recovered based on current or future taxable profit.

Income tax is charged or credited to other comprehensive income if it relates to itéms that are charged or
credited to other comprehensive income. Similarly, income tax is charged or credited directly to equity if it relates
to items that are credited or charged directly to equity. Otherwise income tax is recogmsed in the profit and Ioss
account. .
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Novar Electrical Holdings Limited
Registration number: 00866782

Notes to the Flnanmal Statements for the Year Ended 31 December 2022
(continued)

2 Accountmg pohcnes (contmued)

lnvestments :

‘Investments in subsidiaries are accounted for at cost Iess any provision for impairment. The value of investments
is reviewed annually by the director or more frequently if there is a triggering event and provision made where the
investment's carrying amount exceeds its recoverable amount. Impairment losses are recognised in the profit and
loss . account.- Where an impairment loss subsequently . reverses, the carrying amount of the investment is
increased to the revised estimate of its recoverable amount, not to exceed the carrying amount that would have
. been determined had no impairment losses been recognised for the mvestment in prior years. A reversal of
-impairment loss is recognised immediately in the prof' it and Ioss account.

‘ Financial |nstruments ) '
- A financial instrument is any contract that gives rise to a f nancial asset in one entlty and a financial liability or
equuty instrument in another entlty .

Initial recognmon

All financial assets are recognlsed initially at falr value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the .acquisition of the financial asset. .
Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date that the
‘company commits to purchase or sell the asset. .

. All recognised financial assets are subsequently measured at thelr entirety at amortised cost.

Financial liabilities are classified, at initial recagnition, as fi nancial liabilities at fair value through profi t or loss, or
financial liabilities at amortised cost as appropriate. :

All financial liabilities are recognlsed initially at fair value and in the case of financial liabilities at amortlsed cost,
net of directly attributable transactron costs.

‘ Currently, the company holds financial liabilities measured at amortlsed cost which comprnses of loans and-
borrowings.
- Classification and measurement

Financial instruments are classified at inception into one of the foIIowrng categorles ‘which then determlne the .
subsequent measurement methodology: . . ’
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Novar Electrical Holdings Limited -
Registration number: 00866782

-'Notes to the Financial Statements for the Year Ended 31 December 2022
(contmued)

2 Accounting policies (continued)

Financial assets are classified into one of the following three categories:

< financial assets at amortised cost; ’

+ financial assets at fair value through other comprehensive income (FVTOCI); or

o fi nancual assets at fair value through the profit or loss (FVTPL). )

: Flnan0|al liabilities are classified into one of the followmg two categones »
+ financial liabilities at amortised cost; or ’

"+ “financial liabilities at fair value through the profit or loss (FVTPL)
The classification and the basis for measurement are subject to the company'’s business model for managlng the
financial assets and the contractual cash flow characteristics of the financial assets, as detailed below. ’
Financial assets at amortlsed cost

A financial asset is measured at amortlsed cost if it meets both of the foIIowmg condltlons and is not designated
as at FVTPL: . i

+ the assets are held wnthln a business model whose. objectlve is to hold assets in order. to collect contractual
cash flows; and

« the contractual terms of the financial assets give rise on specified dates to cash flows that are solely -
payments of principal and interest on the principal amount outstanding. : .

If either of the above two criteria is not met, the financial assets are classified and measured at fair value through
the profit or loss (FVTPL). "o

If a financial asset meets the amortised cost criteria, the company may choose to designate the financial asset at
FVTPL. Such an election is irrevocable .and applicable only if the FVTPL classifi catlon &gmf cantly reduces a. -
measurement or recognition inconsistency. R .

Financial liabilities at amortised cost

After initial recognition, financial Ilab|I|t|es at amortised cost are measured at amortised. cost using the EIR
method. Gains and losses are recognised in profit and loss account when the liabilities are derecognlsed as weII
as through the EIR amortisation process. .

Amortised. cost is ‘calculated by considering any discount or premium on acqunsutlon and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as interest payable in the profit and loss account.

Derecognition -

Financial assets

- A financial asset (or, where appllcable a part of a financial asset or part of a group of similar fi nanCIaI assets) is
primarily derecognised (i-e. removed from the company’s balance sheet) when:

.« The nghts to receive cash flows from the asset have explred or

+ The company has transferred its rights to-receive cash flows from the asset or has assumed an obllgatlon to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
and- either (a) the company has transferred substantially all the risks and rewards of the asset, or (b) the -
company has neither transferred nor retained substantlally all the risks and rewards of the asset, but has
transferred control of the asset .
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Novar Electrical Holdings Limited
Registration number: 00866782

Notes to the Flnancual Statements for the Year Ended 31 December 2022
(continued)

2 Accounting policies (continued)

Financial liabilities -

A financial liability is derecognised when the obligation under the liability is dlscharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the 'terms of an existing liability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective-
carrying amounts is recognised in the profit and loss account. If the terms.of a financial asset are modified, the
company evaluates whether the cash flows of the modified asset are substantially different. If the cash flows are
substantially different, then the contractual rights to the cash flows from the original financial asset are deemed to
expire. In this case the original financial asset is derecognised and a new financial asset |s recognised at elther
amomsed cost or fair value.

If the cash flows are not substantially different, then the modification does not result in derecognition of the
financial asset. In this case, the company recalculates the gross carrying amount of the financial asset and
recognises the amount arising from adjusting the gross carrying amount as a modification gain or loss in the
statement of income. Modification is treated as the de-recognition of the original liability and the recognition of a
.new liability. The difference in the respective carrying amounts is recognised in the profit and loss account.

Impairment of financial assets
Measurement of Expected Credit Losses

In accordance with IFRS 9 the company applies expected credit loss (ECL) model for the measurement and
_ recognition of impairment Ioss on financial assets measured at amortised cost e.g., |nvestments loans and bank
balance.

ECL is the weighted average of difference -between aII contractual cash flows that are due to the company in
accordance with the contract and all the cash flows that the company expects to receive, discounted at the
original effective interest rate, with the respective risks of default occurring as the weights. When estimating the
cash flows, the company is required to consider:

+ _ All contractual terms of the financial assets (|nclud|ng ‘prepayment and extension) over the expected life of the
assets.

+ Cash flows from the sale of collateral held or other credit enhancements that are lntegral to the contractual
terms. :

3 Judgements and‘keysources of estimation uncertainty

.In the application of the company’s accounting policies, which are described in note 2, the director is required to
make judgements (other than those involving estimations) that have a significant.impact on the amounts
recognised and to make estimates and -assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods. .

Judgements .

There are no judgements that have a s:gmf icant effect on amounts recognised in the financial statements

Estimates and assumptions )
There are no estimates and assumptrons made that have a sngmf' icant effect on amounts recogmsed in the
financial statements. .
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Arrived at after charging/(crediting)

Novar Electrical Holdings Limited
Registration number: 00866782

" Notes to the Financial Statements for the Year Ended 31 December 2022

(continued)

4 Operating profit

2022 2021

. } _ _ £000 £000
‘Foreign exchange gains 4 - - ) @n -

5 Auditor's remuneration

‘Fees payable to the auditor, Deloutte LLP, amounted to £2,700 (2021 £2 ,700) for the audit of the financial

statements. This cost was incurred by Honeywell Control Systems Limited, a fellow UK subsidiary of Honeywell
Interational Inc., and it is not recharged to the company. .

There are no non-audit services fees payable to the auditor (2021: £nil).

The above amounts exclude the costs of certain, central work streams which are part of the statutory audit but are
performed and billed on a global basis by other Deloitte member firms. It is not considered practical to allocate
such costs on an entity by entity basis. . . .

6 Staff costs

The company has no employees (2021 no employees)

7 Director remuneration

In 2022, the director (2021 the director) was remunerated by other group companies for h|s services to the group
as a whole.,

The director's services to the company were, |nconsequent|al.

8 Interest receivable and similar income

2022 2021 -
' - . o £000 £000
Interest receivable from group undertakings - , o - 866 ) 383
9 ' Interest payable and similar expenses A
‘ ‘ 2022 . 2021
' - B . £000 v - £000
Interest payable to group undertakings ) . i 13 - : 6
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Novar Electrical Holdings Limited
Registration. nur‘nber: 00866782

Notes to the Fmancral Statements for the Year Ended 31 December 2022
(contlnued)

10 Taxon profit
Tax charged in the prof it and loss account: o A
2022 . 2021
£000 . ~ £000

‘Current taxation _ _ ,
UK corporation tax : - . . - -

Total current income tax B N : B C - -

Tax expense in the profit and loss account - : ' : - -
The tax on profit before tax for the year is the same as the standard rate of corporation tax in the UK of 19%
(2021: 19%).

" The differences are reconciled below: o - .
' 2022 © 2021

. . £000 £000
Profitbeforetax - . ‘ L . 853 - -~ 404
Corpora‘tion.tax atstandardrate . . : . 162 - . 7 o 77
Group relief not paid for - : : o _ (162) (r7)

Totaltaxcharge . : ‘ - A - -

[

Factors affecting tax charge for the financial year

The 2021 Finance budget announced that the main rate of’ corporatron tax will increase from 19% to 25%
effective from 1 April 2023 This rate increase has been reﬂected in the calculatlon of deferred tax at the balance
sheet date. .

" Deferred tax
There is no deferred tax (2021 none).

11 Ihvestments

Subsidiaries ' . _ A o ' o £000
Cest o o ‘ - T

At 1 January 2022 o _ o 60,767
At 31 December 2022 ’ ' o - L 60,767
Provision for tmpairment’ i ‘ . S . - - A

At 1 January 2022 . o ' o (3)
At 31 December 2622 . o L ' - _ (3)
Carrying amount , ‘ ' : o ‘
At 31 December 2022 ' - S ‘ B 60,764

At31 December 2021 o 4 - : 60,764
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Novar Electrical Holdings Limited -

Registration number: 00866782

Notes to the Financial Statements for the Year Ended 31 December 2022

(continued)

1 Im)estm_ents (continued)

Details of the subsidiaries as at 31 December 2022 are as follows:

".”Name of subsidiary Principal activity

Electric and
electronic connéection
equipment system

Novar ED&S Limited*’

‘ Novar Systems Limited* -Fire and security

* Trend Control Systems

Toller manufacturer
Limited” |

Electrical devices
and systems

Honeywell Electrical Devices &.
Systems India Ltd

mdlcates dlrect investment of the company
assets.

above

12 Debtors

Amounts falling due within one year- =
Amounts owed by group undertakings ‘

‘Registered office

Hoﬁeywell House,
Skimped Hill Lane,

Bracknell, Berkshire,

RG12 1EB, United
Kingdom

Honeywell House,
Skimped Hill Lane,

Bracknell, Berkshire,

RG12 1EB, United

. Kingdom’

Honeywell House,

Skimped Hill Lane,
Bracknell, Berkshire,
-RG12 1EB, United

Kingdom
5th, 6th and 7th

.Floors, North Tower,

KRM Plaza No. 2,
Harrington Road,
Chetpet, Chennai,
600031, India

Country of
incerporatien .

United Kingdom

_United Kingdom

United Kihgdom‘

India

-31 December -

2022
£000

45,545

Holding

100.00%
100.00%
" 1100.00%

91.33%

The dlrector beheves that the book value of the mvestments is not more than.the value of the underlying net

Shares in the company's subsidiary undertaklngs are ordinary shares The subsidiary undertakings are Ilsted

31 December
2021
~ £000

44,679 °

Amounts owed by group undertaklngs include the following interest-bearing loans and other borrowings, all other

amounts are interest free

Receivable
On demand

- Interest terms
UK Base rate plus 1%
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Novar Electrical Holdings Limited

Registration number: 00866782 -

Notes to the Fmancnal Statements. for the Year Ended 31 December 2022

(contlnued)

- . 12 Debtors (continued) .
All amounts owed by group’undertakings are payable on demand and unsecured.

13 Creditors: amounts falling due within one year

31 December
1 2022
£000

.. 31 becernber

2021
£000 .
747

Amounts due to group undertakings ' . 760

Amounts owed to group undertakings mclude the followmg loans and other borrowmgs all other amounts are

2022 - -

' 31 December

2021
. £000

523

interest free:

' 31 December' :
Payable ' _ Currency Interest terms > . ~ £000
On demand . .GBP UK Base rate plus 1% : 536

All amounts-owed to group undertakings are payable on demand and unsecured.

" 14 Share capital
. ' 31 December

31 becemAber

2022 2021
£000 £000
Authorised capital ' )
" 87,908,000 (2021:.87,908,000) ordinary shares of £0. 25 each, 21,977 . 21,977
' 21,977 21,977

‘ 31 December A

31 December

2022 2021 °
) v ' * £000 £000
Allotted, called-up and fully paid : _ :
82,294,948 (2021: 82,294,948) ordinary shares of £0.25 each 20,574 20,574 -
' 20,574 - - 20,574
’ . 15 Share premium
' 2022 2021
£000 £000 .
Balance at 1 January and 31 December '
Premium arising on issue of equity shares 74,870 74,870
- 74,870 74,870

16 Events after the balance sheet date
. There have been no material adjusting or dlsclosable events since the fi nancual year end.
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