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Steel Plate and Sections Limited

Directors’ report

The directors present their annual report and the audited financial statements for the year ended
31 December 2011

Business review and principal activity

The principal activity of the company 13 steel stockholding The directors are not aware at the
date of this report, of any likely major changes in the company’s activities m the next year

The company 1s a wholly owned subsidiary of Stemcor Holdings Linuted, and operates as part
of the Stemcor Group’s European stockholding division

Sales for the first 6 months of 2011 were buoyant, continuing the trend of market
recovery experienced throughout 2010 Whtlst energy and commodity prices softened during
the second half of the year, resulting m lower steel prices, our traditional markets rematned
busy, which allowed us to report an overall increase in our turnover for the corresponding
period of 16%

Our UK and Eurgpean operations all performed well during 2011, as did our Far Eastern
operation, which has benefited by the addition of a recently appointed Sales Manager

We intend to develop our business further over the coming 12 months, and are cautiously
optimistic of reporting a continued increase in turnover and profitability for 2012

Principal risks and uncertainties

The company’s operations expose 1t to a vanety of financial nisks that include the effects of
credit risk, hquidity risk and interest rate nsk The directors actively manage these risks by
monrtoring levels of sk and the related costs The company uses short term group financing to
ensure that it has sufficient funds available for 1ts operations and its required working capital

As the company 1s primartly a steel stockholder, our main risk 1s mamtaming the nght stock
levels n the nght geographical locations to meet our customers' needs We also need to ensure
that we have sufficient lines of supply to meet customers’ needs

The over-niding factor to be borne in mund regarding all of the above is not to be over stocked at
high prices mn the event of a down turn Our mventory 1s comprehensive, but not, n our view
over stocked

Our mnternational trading means we are exposed to exchange rate fluctuations which are limited
by a natural trading hedge, with any residual nisk being managed usmg forward contracts and
currency swaps

Result and dividends

The results for the year are set out on page 7

The directors declared a dividend of £5,200,000 (2010 - £9,350,000)
Directors

The directors who served durmg the year and subsequently are listed on the officers and
professional advisors page




Steel Plate and Sections Limited

Directors’ report (continued)

Political and charitable contributions
During the year charitable donations totatled £6,990 (2010 - £1,623)
Auditors

Each of the persons who are directors at the tune when this directors' report 15 approved has
confirmed that

. s0 far as that director 18 aware, there 1s no relevant audit information of which the
company's auditors are unaware, and
. that director has taken all the steps that ought to have been taken as a director in order to

be aware of any mformation needed by the company's auditors n connection with
prepanng their report and to establish that the company's auditors are aware of that
mformation

The report was approved by the board on S veh 201 Land signed on its behalf

Amanda I. Phutlips i
Company Secretary




Steel Plate and Sections Limited

Statement of directors’ responsibilities

The directors are responsible for preparmg the Annual Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year

Under that law the directors have elected to prepare the financial statements 1n accordance with
United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law) Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of
the company and of the profit or loss of the company for that period In preparmg these
financial statements, the directors are required to

. select suttable accounting policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,

. state whether apphcable UK Accounting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements, and

. prepare the financial statements on the going concern basis unless it 18 mappropriate to
presume that the company will continue i business

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explam the company’s transactions and disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure that the financial statements
comply with the Companies Act 2006 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and
other wrregulanities




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF STEEL PLATE
AND SECTIONS LIMITED

We have audited the financial statements of Steel Plate and Sections Limited for the year ended
31 December 2011, set out on pages 7 to 20 The financial reporting framework that has been
apphed in theirr preparation 1s apphcable law and United Kingdom Accounting Standards
{United Kingdom Generally Accepted Accounting Practice)

Thas report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3
of Part 16 of the Companies Act 2006 Our audit work has been undertaken so that we might
state to the company’s members those matters we are required to state to them m an auditors'
report and for no other purpose To the fullest extent permitted by law, we do not accept or
assume responsibihity to anyone other than the company and the company's members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explamed more fully in the statement of directors' responsibilities, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give
a true and fairr view Our responsibility 1s to audit and express an opinion on the financial
statements 1n accordance with applicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board's FEthical
Standards for Audrtors

Scope of the andit of the financial statements

An audit wnvolves obtaining evidence about the amounts and disclosures n the financial
statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error This includes an assessment of
whether the accounting policies are approprniate to the company's circumstances and have been
consistently apphed and adequately disclosed, the reasonableness of significant accounting
estimates made by the directors, and the overall presentation of the financial statements

Qpinion on financial statements
In our opimon the financial statements
. give a true and fair view of the state of the company's affairs as at 31 December 2011

and of 1ts profit for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

. have been prepared n accordance wath the requirements of the Compames Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opimon the information given 1 the directors' report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF STEEL PLATE AND
SECTIONS LIMITED

Matters on which we are required to report by exception

We have nothing to report n respect of the following matters where the Companies Act 2006
requires us to report to you 1f, m our opinon

. adequate accounting records have not been kept, or returns adequate for our audit have
not been recerved from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or
. certam disclosures of directors' remuneration specified by law are not made, or
. we have not recerved all the mformation and explanations we require for our audit

éﬁ ° P&J POH wd
Peter Sterling (Senior statutory auditor)
for and on behalf of
Cooper Parry LLP

Chartered Accountants and Statutory Auditor
Derby, United Kingdom

Date
O mMoesr Lo




Steel Plate and Sections Limited

Profit and loss account
Year ended 31 December 2011

Turnover
Cost of sales

Gross profit
Distribution costs
Admnistrative expenses

Operating profit

Interest recervable and similar income
Interest payable and sumilar charges

Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit for the financial year

All amounts relate to continuing operations

Note

1,2

2011 2010
£000 £7000
61,727 53,056
(47,474) (40,736)
14,253 12,320
(4,091) (3,230}
(5,468) 4,570)
4,694 4,520
- 2
(59) (24)
4,635 4,498
(1,262) (1,484)
3,373 3,014




Steel Plate and Sections Limited
Registered number: 00853935

Balance sheet
As at 31 December 2011

Fixed assets
Tangible fixed assets
Investments

Current assets
Stock

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors amounts falling due after more than one year
Net assets

Capital and reserves

Called up share capital

Revaluation reserve

Capital redemption reserve

Profit and loss account

Members’ funds

Note

o0

10
11

12

13
14
14
14

£'000

11,587
15,075
1,131

27,793

2011
£000

1,776

1,776

(17,686)

10,107
11,883
(292)

11,591

75

561
25
10,930

11,591

These financial statements were approved by the Board of Directors on S Movth 2012

Signed on behalf of the Board of Directors

C —————————

Andrew E Jones
Director

£000

8,277
9,773
2,657

20,707

(8,785)

2010
£'000

1,893

1,893

11,922
13,815

(397)

13,418

75
566

25
12,752

13,418




Steel Plate and Sections Limited

Reconciliation of movements in members’ funds
For the year ended 31 December 2011

Profit on ordinary activities after taxation

Dividends

Deficit on revaluation of freehold land and buildings
Net reduction in members’ funds

Opening members’ funds

Closing members’ funds

Statement of total recognised gains and losses
For the year ended 31 December 2011

Profit for the financial year
Deficit on revaluation of freehold land and buildings

Total recognised gains and losses for the financial year

Note of historical profits and losses
For the year ended 31 December 2011

Reported profit on ordinary activities before taxation
Diafference between a historical cost depreciation charge and the
actual depreciaton charge for the year calculated on the revalued
amount

Historical cost profit on ordinary activities before taxation

Historical profit for the year after taxation

2011 2010
£000 £000
3,373 3,014
(5,200) (9,350)

- (314)

(1,827) (6,650)

13,418 20,068

11,591 13,418

2011 2010
£2000 £2000
3,373 3,014

- (314)
3,373 2,700

2011 2010
£2000 £:000

4,635 4,498

5 7

4,640 4,505

3,378 3,021




Steel Plate and Sections Limited

Notes to the accounts
Year ended 31 December 2011

Accounting policies

1.1 Basis of preparation

The financial statements have been prepared under the historical cost convention as modified by the
revaluation of freehold property and i accordance with the Companies Act 2006, apphicable United Kingdom
law and appitcable UK accounting standards

The principal accounting policies are summansed below They have all been consistently apphied throughout
the current year and preceding pertod

The Durectors’ Report describes the gowng concern basis of preparation of the financial statements

Group accounts have not been prepared as all of the company’s subsidiaries are permitted to be excluded from
group accounts by virtue of sections 402 and 405 of the Companies Act 2006 These financial statements
therefore present information about the company as an individual undertaking and not about 1ts group

The Company has taken advantage of the exemption in Financial Reporting Standard No 1 (Revised) from the
requirement to produce a cash flow statement on the grounds that 1t 1s a wholly owned subsidiary undertaking
and whose parent prepares a group cash flow statement that includes the company

1.2 Turnover

Turnover represents the mvoiced amount of goods sold and services provided to third parties net of value
added tax Revenue anising from the sale of steel 1s recognised when the nisks and rewards of ownershtp have
substantially passed to the customer

1.3 Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost or valuation less depreciation Depreciation 18 not charged on freehold
tand Depreciation on other tangible fixed assets 18 provided at rates calculated to write off the cost or
valuation of those assets, less their estimated residual value, over their expected useful lives on the following
bases

Freehold property - 2% straight hne

Short leasehold improvements - over the period of the lease
Plant and machinery - 15% straight line

Motor vehicles - 25% reducing balance
Office equipment - 15% straight line
Computer equipment - 20% straight line

1.4 Revaluation of properties

Individual freehold and leasehold properties are carried at current year value at the balance sheet date A full
valuation 1s obtamned from a qualified valuer for each property every five years, with an interim valuation three
years after the previous full valuation, and mn any year where 1t 1s likely that there has been a material change
1 value

Revaluation gains and losses are recogmised 1n the statement of total recognised gains and losses unless losses

exceed the previously recognised gans or reflect a clear consumption of economic benefits, in which case the
losses are recognised in the profit and loss account

i0




Steel Plate and Sections Limited

Notes to the accounts
Year ended 31 December 2011

1. Accounting policies (continued)
1.5 Investments
Investments held as fixed assets are valued at cost less provision for impairment
1.6 Leased assets

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets Assets
acquired by finance lease are depreciated over the shorter of the lease term and thewr useful lives Assets
acquired by hire purchase are depreciated over their useful lives Finance leases are those where substantially
all of the benefits and nisks of ownership are assumed by the company Obligations under such agreements are
included n creditors net of the finance charge allocated to future periods The finance element of the rental
payment 1s charged to the profit and loss account so as to produce a ¢onstant periodic rate of charge on the net
obligation outstanding 1 each period

The cost of operating leases 1s charged to the profit and loss account on a straight line basis over the life of the
lease

1.7  Stocks
Stocks are stated at the lower of cost and net realisable value
1.8  Foreign currencies

Transactions in foreign currencies are recorded at the rate of exchange on the date of the transaction or, 1if
hedged, at the forward contract rate

Monetary assets and habilities other than sterling at the balance sheet date are translated at the effective rate of
exchange ruling at the 31 December 2011 or, if hedged, the forward contract rate Any foreign exchange gamns
and losses are recognised w the profit and loss account

1.9 Pensions

The company operates a defined contmbution pension schemes and the charge for the year represents the
amounts payable by the company to the fund m respect of the year

1.10 Dreferred taxation
Full provision 1s made for deferred tax assets and habihties ansig from all timmg differences between the

recognition of gans and losses in the financial statements and recogartion m the tax computation

A deferred tax asset 1s recognised only 1f 1t can be regarded as more litkely than not that there wall be suitable
taxable profits from which the future reversal of the underlying timing differences can be deducted

Deferred tax assets and Liabilities are calculated at the tax rates expected to be effective at the time the timing
differences are expected to reverse

Deferred tax assets and liabilities are not discounted

11




Steel Plate and Sections Limited

Notes to the accounts
Year ended 31 December 2011

2, Segmental analysis

The total turnover of the company for the year has been derived from 1ts principal activity  All turnover arose
within the UK

The segmental analysis of turnover by destination 1s as follows

2011 2010
£7000 £000
United Kingdom 38,037 14,128
Rest of Europe 9,264 2,809
North America 519 315
Rest of World 13,907 35804
61,727 53,056
3. Interest payable and similar charges
2011 2010
£000 £000
On bank loans and overdrafts 6 7
On finance leases and hire purchase contracts 9 10
On loans from group undertakings 25 -
On nvoice discounting 19 7
59 24
4. Profit on ordinary activities before taxation
‘The profit on ordmary activities before taxation 1s stated after charging/(crediting)
2011 2010
£000 £000
Auditors’ remuneration - fees payable to the company’s auditors for
the audit of the company’s annual accounts 36 36
Auditors’ remuneration - fees payable to the company’s auditor and
1ts assoclates in respect of taxation services 4 4
Audstors’ remuneration - fees payable to the company’s auditor and
1ts associates i respect of all other services 3 3
Depreciation of tangible fixed assets
- owned by the company 118 120
- held under finance leases 26 38
Operating lease charges — land and buildings 239 332
Operating lease charges — plant and machinery 29 31
Gam on foreign exchange {76) (148)

12




Steel Plate and Sections Limited

Notes to the accounts
Year ended 31 December 2011

5. Directors’ emoluments
2011 2010
£000 £000
Emoluments for qualifying services 1,539 962
Company pension contributions to money purchase penston
schemes 32 29

Duning the year retrement benefits were accruing to 2 directors (2010 - 2) m respect of money purchase
pension schemes

The highest paid director received emoluments of £740,473 (2010 - £498,186)

The value of the company’s contributions paid to 2 money purchase pension scheme mn respect of the highest
paid director amounted to £16,830 (2010 - £15,938)

6. Employees

The total employment costs, mcluding directors’ remuneration, were as follows

2011 2010

£000 £000

Wages and salaries 3,973 3,238
Social security costs 480 372
Other pension costs 133 149
4,586 3,759

The average monthly number of employees, including directors, during the year was as follows

2011 2010

No, No.

Sales and distribution 24 24
Administration 15 16
Production 26 31
65 71

13




Steel Plate and Sections Limited

Notes to the accounts
Year ended 31 December 2011

7. Tax on profit on ordinary activities
2011 2010
£000 £000
Current Taxation
UK corporation tax for the year 1,270 1,287
Adjustments 1n respect of prior pertods (8) 197
Total current tax on profits on ordinary activities 1,262 1,484

Factors affecting tax charge for the year

The standard rate of tax for the year, based on the UK standard rate of corporation tax 1s 26% (2010 - 28%)

The actual tax charge for the current and the previous year differs from the standard rate for the reasons set out
in the following reconcihation

2011 2010

£000 £000
Profit on ordinary activities before tax 4,635 4,498
Profit on ordmary activities multiphied by standard rate of
corporation tax n the UK of 26% (2010 - 28%) 1,205 1,260
Effects of
Expenses not deductible for tax purposes 29 26
Difference between capital allowances and depreciation 12 (8)
Other tuming cdhifferences 24 9
Group relief claimed - -
Adjustments to tax charge i respect of prior periods (8) 197
Current tax charge for the year 1,262 1,484

Factors that may affect future tax charges

There are no factors that may affect fature tax charges

14




Steel Plate and Sections Limited

Notes to the accounts
Year ended 31 December 2011

8

Tangible fixed assets

Cost or valuation
At 1 January 2011
Additions
Disposals

At 31 December 2011
Depreciation

At 1 January 2011
Charge for the year
On disposals

At 31 December 2011

Net book value
At 31 December 2011

At 31 December 2010

Plant,
Short term equpment
Freehold land leasehold and motor
and buildings 1mprovements vehicles Total
£2000 £000 £000 £7000
1,500 198 1,287 2,985
- - 37 37
- (198) (117) (315)
1,500 - 1,207 2,707
- 198 894 1,092
17 - 127 144
- (198) (107) (305)
17 - 914 931
1,483 - 293 1,776
1,500 - 393 1,893

The net book value of assets held under finance leases or hire purchase contracts, mncluded above, are as

follows

Plant, equipment and motor vehicles

2011
£°000

81

2010
£°000

124

Included within the freehold land and buildings at the year end 1s an amount attnbutable to value of land of
£532,000 (2010 - £532,000) which 1s not being depreciated

Cost or valuation at 31 December 2011 15 as follows

At cost

At valuation

27 June 2007

16 December 2010

Freehold
land and
buildings

£000

1,047

853
(400)

1,500

—_—

15




Steel Plate and Sections Limited

Notes to the accounts
Year ended 31 December 2011
8. Tangible fixed assets (continued)

The freehold land and bwldings were revalued on 16 December 2010 by Bruton Knowles RICS, independent
valuers, on an open market existing use basis

If the freehold land and buildings had not been included at valuation they would have been mcluded under the
historical cost convention as follows

2011 2010

£000 £000

Cost 1,047 1,047
Accumulated depreciation (124) (112)

Net book value 923 935

9, Investments

Shares 1n group

undertakings
£°000

Cost or valuation
At 1 January 2011 1
Dhsposal (1
At 31 December 2011 S
Impairment
At 1 January 2011 1
Disposal (1)

At 31 December 2011 -

Net book value
At 31 December 2011 -

At 31 December 2010 -

Subsidiary undertakings

The following were subsidiary undertakings of the company

Nature of main

Name Class of share  Holding business
Steel Plate and Sections (Scotland) Ordinary 100% Dormant
Limited

During the year Steel Plate and Sections (Scotland) Limited was dissolved

16




Steel Plate and Sections Limited

Notes to the accounts
Year ended 31 December 2011

10.  Stocks

2011 2010
£000 £000
Finished goods and goods for resale 11,587 8,277

11.  Debtors
2011 2010
£000 £000
Trade debtors 12,737 8,792
Amounts owed by group undettakings 205 367
Other debtors 66 463
Prepayments and accrued income 2,067 151
15,075 9,773

Included within trade debtors 1s £ml (2010 - £7,917,000) of debts that are subject to an invoice discounting
facility

12.  Creditors:

Amounts due falling within one year

2011 2010
£2000 £000
Bank loans and overdrafis 80 2,189
Net obligations under finance leases and hire
purchase contracts 30 59
Trade creditors 10,522 4215
Amounts owed to group undertakings 4,196 54
Corporation tax 469 662
Taxation and social secunty 368 563
Other creditors 196 251
Accruals and deferred income 1,825 792
17,686 8,785

The bank loan 1s secured by a mortgage over the company's freehold land and buildings Obligations under
finance lease and hire purchase agreements are secured on the assets concerned

17




Steel Plate and Sections Limited

Notes to the accounts
Year ended 31 December 2011

12

13.

14.

Creditors (continued)

Amounts due falling after one year

201 2010
£000 £°000
Bank loans 292 367
Net obligations under finance leases and hire

purchase contracts - 30
292 397

Creditors include amounts not wholly repayable within 5 years as follows
2011 2010
£000 £000
Repayable by instalments - 61

The bank loan 1s repayable by instalments of £72,634 per annum and nterest 15 charged at a rate of 1% over
the bank base rate

Obligations under finance leases and hire purchase contracts, included above, are payable as follows

2011 2010
£000 £000
Between one and five years - 30
Share capital
2011 2010
£000 £7000
Allotted, called up and fully paid
74,700 ordinary shares of £1 each 75 75
Reserves
Capital Profit and
redemption Revaluation loss
reserve reserve account
£2000 £000 £'000
At 1 January 2011 25 566 12,752
Profit for the financial year - - 3,373
Dividends paid - - (5,200)
Transfer between revaluation reserve and profit and loss
account - (5) 5
At 31 December 2011 25 561 10,930

18




Steel Plate and Sections Limited

Notes to the accounts
Year ended 31 December 2011

15. Diwvidends paid

2011 2010
£2000 £2000
Dividends pard 5,200 9,350

16. Pension commitments

The company operates a defined contnibution pension scheme The assets of the scheme are held separately
from those of the company n an mdependently admimistered mdividual personal pension fund The pensten
charge represents contnbutions payable by the company to the fund, and amounted to £133,000 (2010 -
£149,000) No amounts were outstanding at the year end

17.  Operating lease commitments

At 31 December 2011 the company had annual commitments under non-cancellable operating leases as

follows

Land and buildings Other
2011 2010 2011 2010
£°000 £000 £000 £000

Expiry date
Within 1 year 204 40 29 -
Between 2 and 5 years - 236 6 27
204 276 35 27

18. Transactions with directors

The following directors had mterest free loans during the year The amounts included within other debtors at
31 December 2011 are as follows

2011 2010

£000 £2000

A E Jones 16 7
G P Mullins 1 2

19




Steel Plate and Sections Limited

Notes to the accounts
Year ended 31 December 2011

19

20.

21.

Related party transactions

The company has taken advantage of the exemption granted by paragraph 3(c) of Financial Reporting
Standard No 8, Related Party Transactions, not to disclose transactions with Stemcor Holdings Limited group
companies

Contingent habilities

The company has entered nto cross-guarantees for a combmed amount of £155,000,000 1n respect of bank
facilities shared with certain group undertakings

Ultimate parent company and controlling party

The ultimate and 1immediate parent company 15 Stemcor Holdings Limited which 1s incorporated in Great
Britain and registered in England and Wales The Company 1s ultimately controlled by Mr R D Oppenhewmer,
the Chawrman, and his relatives, who m aggregate have an mterest n 71% of the 1ssued share capital of
Stemncor Holdings Limmted  The largest and smallest group which consohdates the company’s accounts 15
Stemcor Holdings Limited

Copies of the ulimate parent company’s accounts can be obtamned from

Companies House
Crown Way
Maindy

Cardiff CF14 3UZ

20




