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Director’s Report

The Director presents his annual report on the affairs of IFX Group Limited (the “Company™), together with the
Financial Statements and Auditor’s Report for the year ended 31 March 2012 (the “Financial Statements”)

Principal activities and review of business

The principal activity of the Company during the year was to hold investments in subsidiary companies There
have not been any significant changes in the Company’s principal activity in the year under review

The Subsidiary has ceased trading The Director has prepared the Financial Statements on the basis that the
Company 1s no longer a going concern as the intention is to iguidate the company within the next 12 months
All assets and liabilities are stated at net realisable value

The immedate parent company 15 City Index (Holdings)} Limited ("CIHL") The intermediate parent company
1s City Index Group Limited ("CIGL”) The ultmate parent company and controling party i1s IPGL Limited
(“IPGL")} The smallest group into which the Company Is consohdated 15 CIHL

Director
The Director who served during the year, and at the date of this report, ts as follows

Simon Bird

Results and dividends

The profit and loss account for the year 15 set out on page 6 The profit for the year after taxation amounted
to £ Nil ( 2011 £ 83,000) No dividend was declared or paid to the immediate parent, CIHL { 2011 £ Nil}

Principal risks and uncertainties

The Board 15 responsible for deterrmining and managing the principal nisks and uncertainties of the Company
and its subsidiaries  This 1s subject to pertodic review, at least annually, and performed In consultation with
its shareholders The Company sought to mitigate its risks through the apphcation of authonty mits, internal
controls and monitoring processes at both the Company and subsidiary company levels The Company,
through CIHL, its immediate parent company, has a Group Risk and Credit Commuittee, which meets at least
monthly The main risk 1s associated with the control of its subsidiary As the Company and its subsidiary
have now ceased operations there is minimal financial risk

Donations

No charnitable or political donations were made duning the year (2011 ENil)

Directors and officers

The Company has Directors’ and Officers’ Liability insurance policies which covers its Director and staff
Events since the balance sheet date

There were no events occurnng subsequent to the balance sheet date requiring disclosure in these Financial
Statements

Statement of director’s responsibilities

The director 15 responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law
the director must not approve the financal statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

+ select suitable accounting policies and then apply them consistently,
« make Judgments and accounting estimates that are reasonable and prudent,
* state whether applicable UK Accounting Standards have been followed ,and

+ prepare the financial statements on the going concern basis unless it 1s mappropriate to presume that
the company will continue in business

The director 15 responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial positton of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties
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Director’s statement as to disclosure of information to auditor

The Director who was the sole member of the board at the time of approving the Director’s Report 1s
listed above The Director confirms that

. to the best of the Director's knowledge and belief, there 1s no audit information {as defined by the
Companies Act 2006) relevant to the preparation of their report of which the Company's auditor 15
unaware, and

. the Director has taken all the steps a director might reasonably be expected to have taken to be aware
of relevant audit information (as defined n the Companies Act 2006) and to estabhsh that the
Company's auditor 1s aware of that information

This confirmation 1s given and should be interpreted In accordance with the provisions of S418 of the
Companies Act 2006

Auditors

Deloitte LLP have expressed their willingness to continue In office as auditor and a resolution to reappomt
them will be proposed at the forthcoming Annual General Meeting

Approved by the Boayfljof Directors and signed on its behalf by

Stmon Bird
Directo

EC2
United Kingdom

4th July 2012
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Deloitte.

Independent Auditor’'s Report to the Members
of IFX Group Limited

We have audited the financial statements of IFX Group Limited for the year ended 31 March 2012 which
comprise the Profit and Loss Account, the Balance Sheet, the Reconcihation of Movements in Shareholders’
Funds and the related notes 1 to 11 The financial reporting framework that has been applied in ther
preparation 1s applicable law and Umited Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 15 made solely to the company’s members, as a bedy, In accordance with Chapter 3 of Part 16 of
the Comparnies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor’s repert and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective Responsibilities of Directors and Auditor

As explained more fully 1in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial staterments and for being satisfied that they give a true and fair view  Qur
responsibility i1s to audit and express an ¢pinion ¢n the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit Involves obtaining evidence about the amounts and disclosures In the financial statements sufficient
to give reascnable assurance that the financial statements are free from matenal misstatement, whether
caused by fraud or error This includes an assessment of whether the accounting policies are appropriate to
the company’'s circumstances and have been consistently applled and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financial and non-financial information 1n the annual report to
identify matenal inconsistencies with the audited financial statements If we become aware of any apparent
material nisstatements or inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

= give a true and fair view of the state of the company's affairs as at 31 March 2012 and of its profit for
the year then ended,

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

« have been prepared in accordance with the requirements of the Companies Act 2006
Emphasis of matter - Financial statements prepared other than on a going concern basis

In forming our opimon on the financial statements, which 1s not qualified, we have considered the adequacy of
the disclosure made in note 2 to the Financial Statements, which explains that the financial statements have
been prepared on a basis other than that of a going concern

Opinion on other matter prescribed by the Companies Act 2006

In our opmion the nformation given in the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you 1if, In our opinion

« adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

« the finanaial statements are not In agreement with the accounting records and returns, or
« certain disclosures of director's remuneration specified by law are not made, or
« we have not received all the information and explanations we reguire for our audit

%u 2o\ Ysian @w\(.hzy.'

Syed Bokhan (Senior statutory auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London

4% July 2012
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Profit and Loss Account

{in thousands of £) For the year ended 31 March
Note 2012 2011

Provision against investment in subsidiary

companies 6 - (30)
Loss on ordinary activities before taxation 3 - (30)
Tax credit on loss on ordinary activities 5 - 113
Net profit for the year from operations - 83

All the activity of the Company represents discontinued activities (see Note 2 to the Financial Staternents)

The Company made no recognised gains or losses for the current or preceding financial year other than
those reported in the Profit and Loss account Accordingly, no Statement of Total Recognised Gains and
Losses has been prepared

The accompanying notes on pages 9 to 12 are an integral part of these Financial Statements
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Balance Sheet

(in thousands of £)

As at 31 March

Note 2012 2011
Fixed assets
Investment in subsidiary companies 6 20,471 20,471
Current assets
Prepayments and other debtors 7 1,429 1,429
NET CURRENT ASSETS 1,429 1,429
TOTAL ASSETS LESS CURRENT LIABILITIES 21,900 21,900

NET ASSETS

Capital and reserves

Equity share capital 8
Share premium

Retained earnings

TOTAL EQUITY

Simany Bi1aD
DIRECTOR

United Kingdom

21,900 21,900

1,603 1,603
20,214 20,214
83 83
21,900 21,900

Atg I’ents of IFX Group Limited (registered number 853270) were approved by the Board of
guthorised for 1ssue on 4th July 2012  Signed on behalf of the Board of Directors

The accompanying notes on pages 9 to 12 are an integral part of these Financial Statements
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Reconciliation of movement in Shareholders’ funds

(in thousands of £}

Equity
share Share Retained Total

capital premium earnings equity
Balance at 31 March 2010 1,603 20,214 - 21,817
Profit for the financial year - - 83 83
Balance at 31 March 2011 1,603 20,214 83 21,900
Profit for the financial year - - - -
Balance at 31 March 2012 1,603 20,214 83 21,900

The share premium reserve represents the difference between the nominal value of the shares 1ssued and
the consideration recerved

The accompanying notes on pages 9 to 12 are an integral part of these Financial Statements
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Notes to the Financial Statements

i ORGANISATION

IFX Group Limited (the “Company” or “IFXG”) is a private hmited habibty company incorporated under
number 853270 on 1 July 1965 under the United Kingdom's Companies Act 2006

The principal activity of the Company durning the year continued to be to hold investments in subsidiary
undertakings

The Finanoial Statements have been prepared in accordance with the prowvisions of the Compamies Act
2006 The significant accounting policies adopted by the Company are set out in Note 2 to the Financial
Statements

The principal intermediate parent Company 1s City Index Group Limited (“CIGL"}, a Company incorporated
in the Umted XKingdom and which 1s the main sub-group that the Company 1s part of This sub-group 15
generally referred to as the City Index Group The ultimate parent Company and controling party 1s IPGL
Limited ("IPGL"}, which 1s the largest group that prepares Financial Statements into which the Company 1s
consolidated The smallest group into which the Company i1s consolidated 1s the immediate holding
company, City Index {Holdings) Limited (*CIHL") Copies of the financial statements of IPGL and CIHL are
avallable from the Registrar of Companies, Compames House, Crown Way, Maindy, Cardiff, CF14 3UZ

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

+«+ Basis of preparation

The Financial Statements of the Company are prepared under the historical cost basis and in accordance
with applicable United Kingdom accounting standards and with the provisions of the Companies Act
2006 The principal accounting policies applied in the preparation of the Financial Statements are set out
below These pehcies have been consistently applied to the years presented The Financral Statements
are presented in thousands of Bntish Pounds ("£” or “GBP"), which 15 the Company’s presentation and
functional currency

Going concern: On the 10 December 2009 its subsidiary ceased trading As a consequence for the
purposes of these Financial Statements all activity 1s shown as discontinued operations and the Directors
have prepared the Financial Statements on the basis that the Company 1s no longer a going concern As a
result of ceasing to apply the going concern basis, the Directors reduced the carrying value of the
mvestment in subsidiary to its net book value in the financial year 2011, no further wnte downs were
considered necessary for the 2012 financial statements At the date of signing this report net assets of the
Company are £21,900,000 primarnly relating to its investment in its subsichary IFX Markets Limited (Note
6) The Director’s intention 1s to hquidate the company within the next 12 months

. Consolidated financial statements

Under the provisions of Section 400 of the Compames Act 2006, the Company does not prepare
consolidated financial statements as it 1s a wholly owned subsidiary of City Index (Holdings) Limited, which
does prepare consolidated financial statements which are publicly available

e Cash flow statement

The Company has taken advantage of the exemption contained tn Financial Reporting Standard 1 (revised
1996) not to produce a cash flow statement as its iImmediate parent company, CIHL, prepares a cash flow
statement into which the Company’s cash flows are consolidated which are publicly available

. Dividends

Dividends are recognised as a habihty and deducted from equity at the balance sheet date only If they are
declared and approved by shareholders before or on the balance sheet date Dividends are disclosed when
they are proposed before the balance sheet date or proposed or declared after the halance sheet date but
before the Financial Statements are authorised for 1ssue

« Equity share capital

Equity instruments are classified according to the substance of the contractual arrangements entered into
An equity instrument 1s any contract that evidences a residual interest in the assets of the Company after
deducting all of its habihties  Equity instruments 1ssued by the Company are recorded as the proceeds
received, net of external costs directly attributable to the 1ssue Ordinary shares and preference shares,
where they share the characteristics of equity, are classified as equity Any excess of the fair value of
consideration received over the par value of shares issued 15 recognised as share premium
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. Investments in subsidiaries

In the Balance Sheet mvestments in subsidianes are stated at cost less provision for impairment For
investments in subsicharies acquired for consideration, including the 1ssue of shares qualifying for merger
relief, cost 1s measured by reference to the nominal value only of the shares i1ssued with any premium
being ignored

+ Related party transactions

The Company’'s Financial Statements include transactions and arrangements between related parties
Parties are generally constdered to be related if one party has the ability to control the other party, 15
under common control, or can exercise significant influence or joint control over the other party in making
financial and operational decisions In considering each possible related party relationship attention 1s
directed to its substance not merely the legal form During the year the Company entered into
transactions, 1n the ordinary course of business, with related parties A summary of such related party
transactions s detailled in Note 10 to the Financial Statements

+«+ Taxation

« Corporation taxes

Corporation taxes have been prowvided for in the Financial Statements in accordance with the tax legislation
enacted or substantively enacted by the balance sheet date in the junsdictions in which the Company
operates Taxable profit differs from profit as reported in the Profit and Loss Account because it excludes
items of income or expense that are taxable or deductible in other penods and it further excludes items
that are not taxable or tax deductible The corporation tax charge comprises current and deferred taxes
and is recogmsed in the Profit and Loss Account Current tax 1s the amount expected to be paid to or
recovered from the taxation authonties in respect of taxable profits or losses for the current and prior
periods

Current tax 1s charged or credited to the Profit and Loss Account, except when it relates to items charged
or credited directly to equity, in which case the current tax 1s dealt with in equity

3 OPERATING LOSS

Auditor's remuneration in relation to the audit of the Company of £2,000 in 2012 (2011 £2,000) was
borne by CIL, a fellow CIGL subsidiary company

4 DIRECTORS AND EMPLOYEES INFORMATION
For the year ended 31 March

2012 2011
Directors and employees
The average number of employees (including
Directors) during the year was as follows No. No.
Management and administration 1 3

Staff costs during the year amounted to:
Company contnbutions to money purchase pension
schemes - -

All Directors” and Employees’ emoluments are borne by other group companies and the directors and the
employees are not paid for services specifically provided to the Company in the current year There are no
termmation, post-employment or other long-term benefits accruing to Directors
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5 TAX CREDIT ON LOSS ON ORDINARY ACTIVITIES

(in thousands of £) For the year ended 31 March
2012 2011
Prior year group relief - {(113)

The difference between the total current tax shown
above and the amount calculated by applying the
standard rate of UK corporation tax to the loss before
tax 1s as follows

Loss on ordinary activities before tax - (30}

Tax on loss on ordinary activities at standard

rate 26% (2011 - 28%) - (8)
Factors affecting tax charge for the period

Expenses not deductible for tax purposes - 8
Prior year group rehef - (113)
Total actual amount of current tax - (113)

6 INVESTMENT IN SUBSIDIARY COMPANIES

(in thousands of £) IFX
Markets
Limited

Cost

Balance at 1 April 2011 23,041

Balance at 31 March 2012 23,041

Provision against value of investment

Balance at 1 April 2011 (2,570)
Balance at 31 March 2012 (2,570)
Net book value at 31 March 2012 20,471

The subsidiary company ceased trading during on 10 December 2009 and distmbuted its retained earnings
The investment was therefore \mpaired to the net recoverable amount in the 2011 financial year No
further impairment 1s considered necessary for the 2012 financial year

Subsidiary voting
Company Domicile Holding rights Principal Business
IFX Markets Limited England & Wales Ordinary shares 100% Non trading

Under the provisions of Section 400 of the Companies Act 2006, the Company does not prepare
consoldated financial statements as 1t 1s a wholly owned subsidiary of City Index (Holdings) Limited which
does prepare consohdated financial statements

7 PREPAYMENTS AND OTHER RECEIVABLES

(in thousands of £) As at 31 March
2012 2011

Total prepayments and other debtors - amounts
due from other CIGL group companies 1,429 1,429

Amounts due from other CIGL group companies: The amounts due from group companies are
unsecured, interest free and are repayable on demand
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10

11

EQUITY SHARE CAPITAL

(in thousands of £) As at 31 March
2012 2011

Called up, allotted and fully paid
32,058,290 ordinary shares of £0 05 each 1,603 1,603

Equity shares of the Company are rdentical, mncluding economic rights and voting rnights  The rights,
preferences, and restnictions with respect to voting, the distribution of dividends, and the repayment of
capital are contained in the Memorandum and Articles of Association At the balance sheet date, there
were no hmitations on the distnbution of retained earnings to shareholders No dividend was declared
(2011 ENiIl)

SEGMENT REPORTING

The principal activity of the Company during the year was to hold investments in subsidiary companies  All
holdings relate to the one geographic area being the United Kingdom

RELATED PARTY TRANSACTIONS

Parties are generally considered to be related if one party has the ability to control the other party, 1s
under common control, or can exercise significant influence or joint control over the other party in making
financial and operational decisions In considering each possible related party relationship attention s
directed to its substance not merely the legal form The Company's immediate parent 1s disclosed 1n Note
10 to the Financial Statements

During the year the Company entered into transactions, in the ordinary course of business, with other
related parties Transactions entered into, and trading balances outstanding at the balance sheet date
were as follows

Balances with related parties

At the balance sheet dates the outstanding balances with related parties were as follows

(in thousands of £} As at 31 March
2012 2011

Balances with CIGL group companies:
Prepayments and other debtors - less than one
year 1,429 1,429

Transactions with related parties

No income and expense items with related parties for the 2012 year end (2011 £MNil)

Terms and conditions of transactions with related parties

Expense recharges between related parties are made on an arm's length basis Outstanding balances
with entities are, unless otherwise specified, unsecured and Interest free and placed on intercompany
accounts and are repayable on demand

Transactions with director’s and key management

There were no transactions with s Director other than as disclosed in the Director’s Remuneration
summary detatled in Note 4 to the Financial Statements

EVENTS OCCURRING SUBSEQUENT TO THE BALANCE SHEET DATE

There were no events occurring subsequent to the balance sheet date requinng disclosure in these
Financial Statements
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