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ELFAB LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2020

Introduction
The Directors present their Strategic Report for the year ended 31 March 2020 as follows:
Business review and future developments

As shown in the Company’'s Statement of comprehensive income sales have increased by 10.1% to
£10,424,295 (2019: £9,466,273) over the prior year and operating profit has increased to £2,276,379 (2019:
£1,567,502).

The results for the year are encouraging driven predominantly by increased sales outside of UK and Europe
following the implementation of a global reach strategy in partnership with our US based fellow subsidiary,
Oseco Inc, which opened up new geographies, customers and applications for the Company's product offering.
This drove our export sales to over 70% of revenues.

The Company has continued to focus on research and development to identify new products for new
applications as well as finding new applications for existing products. The directors regard R&D investment as
increasingly important in ensuring the continued success of the business.

The company finished the year with net assets of £5,217,595 (2019: £5,373,753) and a positive cash balance.
The company has offices in Italy, Singapore and Poland.

Going concern

The financial statements have been prepared on a going concern basis. In adopting the going concern basis the
directors have considered the company's business activities, together with the main trends and factors likely to
affect its future development, performance and position, and the financial position of the company as at 31
March 2020 and at the approval date of these financial statements, its cash flows, liquidity position and
borrowing facilities. The directors have prepared forecasts up to 31 March 2022, which take into account the
resilient performance of the company in dealing with the challenges from COVID-19 to date in the financial year
ending 31 March 2021. These forecasts show that the company is expected to remain profitable and even in a
severe but plausible downside scenario, the company is still able to meet its debts as they fall due.

in addition, the company is part of the Halma plc group of companies which has access to considerable
financial resources, including a £5650m revolving credit facility running to November 2023, held with a core group
of well-established banks, of which £358.5m was undrawn at 30 September 2020.

The directors have a high level of confidence that despite the current economic uncertainty and the ongoing
COVID-19 pandemic the company has access to the necessary liquid resources to meet its liabilities as they fall
due and will be able to sustain its business model, strategy and operations and remain solvent for the
foreseeable future. Thus, the directors believe there is no material uncertainty in the use of the going concern
assumption.
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ELFAB LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

‘Principal risks and uncertainties

Competitive pressure

Competitive pressure in all the company's markets is a continuing risk for the company, which could result in it
losing sales to its key competitors. The company manages this risk by investing in research and development in
order to supply a differentiated product range with clear end user advantages, by maintaining strong
relationships with customers and by offering fast response times not only in supplying products but in handling
all customer queries.

Foreign exchange

A significant proportion of the company's sales outside of the UK are made in Euros and therefore the company
is exposed to the movement in the Euro to Pound Sterling exchange rate. The company takes out forward
exchange contracts to manage this risk.

Financial key performance indicators

The company's directors believe that further key performance indicators are not necessary or appropriate for an
understanding of the development, performance or position of the business.

Directors' statement of compliance with duty to promote the success of the Company

The Companies (Miscellaneous Reporting) Regulations 2018 require that Directors explain how they have had
regard to the matters set out in section 172(1) (a) to (f) (S.172(1)) of the Companies Act 2006 when performing
their duty to promote the success of the Company. Throughout the year, while discharging their S.172(1) duty,
the Directors have acted in a way that they considered, in good faith, would be most likely to promote the
success of the Company for the benefit of shareholders, and in doing so had regard, amongst other matters, to:

- the likely consequences of any decision in the long term.

- the need to foster the Company's business relationships with suppliers and others.

- the impact of the Company's operations on the community and the environment.

- the desirability of the Company maintaining a reputation for high standards of business conduct.
- the need to act fairly between members of the Company.

The Directors also considered the interests of a wider set of stakeholders including its fellow Halma group
subsidiary undertakings and business partners.

The section below seté out the Company’s stakeholders, the key issues the Directors considered relevant, and
the engagement methods of Directors and responses during the year.

Our people

Developing and attracting high quality talent is a key driver of our success. We strive to build leadership teams
which are diverse, effective, and engaged. Our employees are a key resource, dedicated to creating, selling and
supporting our products and services. We engage with employees through regular meetings and an annual
engagement survey.

Customers

Our customers play an essential role in ensuring the sustainability of the Company. By delivering our products
and services to the end market where they serve to protect and improve the quality of life, they play a pivotal
role in the fulfilment of our purpose.

Suppliers
Developing strong relationships with our suppliers is key to the operational success of our business and ensures
that we have agility to develop new and market competitive solutions to meet our customers' needs.
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ELFAB LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

Society & Community
We have a duty to conduct business in a responsible and sustainable way that aligns with our purpose and
values and supports the communities in which we operate.

This report was approved by the board on 3 February 2021 and signed on its behalf.

R P Trotter Qm/ W
Director
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ELFAB LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2020

The directors present their report and the audited financial statements for the year ended 31 March 2020.
Directors' responsibilities statement

The directors are responsible for preparing the Annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period.

In preparing these financial statements, the directors are required to:

J select suitable accounting policies and then apply them consistently;
) make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been

followed, subject to any material departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Results and dividends
The profit for the year, after taxation, amounted to £1,819,944 (2019 - £1,327,339).

An interim dividend of £2,000,000 (2019 - £1,300,000) on ordinary shares was paid during the year. The
directors do not propose the payment of a final dividend (2079 - £nil).

Directors
The directors who served during the year and to the date of this report, were:

R P Trotter

S Moneeb (resigned 6 September 2019)
A Ephraim (resigned 3 April 2020)

C Billinge (resigned 14 October 2019)

G W Taylor (appointed 9 December 2020)
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ELFAB LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

Environmental matters

The Halma plc group recognises the importance of its environmental responsibilities, monitors its impact on the
environment, and designs and implements policies to reduce any damage that might be caused by the group’s
activities. The company operates in accordance with group policies, which are described in the group’s Annual
Report, which does not form part of this report. Initiatives designed to minimise the company’s impact on the
environment include safe disposal of manufacturing waste, recycling and reducing energy consumption.

Engagement with employees

The company places considerable value on the involvement of its employees and has continued to keep them
informed on matters affecting them as employees and on the various factors affecting the performance of the
company. This is achieved through formal and informal meetings.

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the abilities of the
applicant concerned. In the event any member of staff became disabled, every effort would be made to ensure
that their employment with the company continued and the appropriate training would be arranged. It is the
policy of the company that the training, career development and promotion of disabled persons should, as far as
possible, be identical to that of other employees.

Matters covered in the strategic report

The directors’s statement on going concern, future developments, financial risk management and compliance
with duty to promote the success of the company is included in the Strategic Report.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

Post balance sheet events

There have been no significant events affecting the Company since the year end.

Independent auditors

Under section 487(2) of the Companies Act 2006, PricewaterhouseCoopers LLP will be deemed to have been

reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the
latest date prescribed for filing the financial statements with the registrar, whichever is earlier.
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ELFAB LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

This report was approved by the board on 3 February 2021 and signed on its behalf.

R P Trotter

Director W
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ELFAB LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ELFAB LIMITED

Report on the audit of the financial statements

Opinion

In our opinion, Eifab Limited's financial statements:

. give a true and fair view of the state of the company's affairs as at 31 March 2020 and of its profit for
the year then ended,;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 "Reduced Disclosure
Framework", and applicable law); and

. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the
“Annual Report”), which comprise: the balance sheet as at 31 March 2020; the statement of comprehensive
income and the statement of changes in equity for the year then ended; and the notes to the financial
statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
- applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the
audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC'’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report
to you where:

. the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that

may cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue. :

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to
the company’s ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.
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ELFAB LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ELFAB LIMITED

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required
by the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK)
require us also to report certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
Report and Directors’ Report for the year ended 31 March 2020 is consistent with the financial statements and
has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for
being satisfied that they give a true and fair view. The directors are also responsible for such internal control as
they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC'’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’'s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.
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ELFAB LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ELFAB LIMITED

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

. we have not received all the information and explanations we require for our audit; or

. adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

YA

Nicholas Cook (Senior Statutory Auditor)

for and on behalf of
PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
Newcastle upon Tyne

3 February 2021
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ELFAB LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2020

2020 2019
Note £ £
Revenue 4 10,424,295 9,466,273
Cost of sales (6,285,826) (5,982,080)
Gross profit 4,138,469 3,484,193
Distribution costs (218,764) (172,817)
Administrative expenses (1,653,185) (1,753,874)
Other operating income 5 9,859 10,000
Operating profit 7 2,276,379 1,567,502
Interest receivable and similar income 1 10,287 24,225
Interest payable and similar expenses 12 (30,248) -
Change in fair value of derivative financial instruments (53,911) 43,986
Profit before taxation 2,202,507 1,635,713
Taxation on profit 13 (382,563) (308,374)
Profit and total comprehensive income for the financial year 1,819,944 1,327,339

There were no recognised gains and losses for 2020 or 2019 other than those included in the statement of

comprehensive income.
The notes on pages 14 to 40 form part of these financial statements.

All amounts relate to continuing operations.
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ELFAB LIMITED
REGISTERED NUMBER: 00853197

BALANCE SHEET
AS AT 31 MARCH 2020

Fixed assets

Intangible assets
Tangible assets

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Deferred taxation
Other provisions

Net assets

2020
Note £
15 56,588
16 2,427,293
2,483,881
17 447,297
18 3,079,641
19 1,783,229
5,310,167
20 (1,519,107)
3,791,060
6,274,941
21 (995,934)
5,279,007
23 (5,523)
24 (55,889)
(61,412)

5,217,595

2019
£
60,496
1,473,269
1,533,765
485,440
4,111,545
584,388
5,181,373
(1,263,113)
3,918,260
5,452,025
5,452,025
(33,272)
(45,000
(78,272)

5,373,753
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ELFAB LIMITED
REGISTERED NUMBER: 00853197

BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2020

2020 2019
Note £ £

Capital and reserves
Called up share capital 25 ' 1,060,000 1,060,000
Profit and loss account 4,157,595 4,313,753
Shareholder's funds . 5,217,595 5,373,753

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
3 February 2021.

R P Trotter @ slﬂat (;é}:);rdt/

Director Director
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ELFAB LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

Called up Profit and
share capital loss account Total equity

E £ £
At 1 April 2019 1,060,000 4,313,753 5,373,753
Impact on change in accounting policy - 23,898 23,898
At 1 April 2019 (adjusted balance) 1,060,000 4,337,651 5,397,651
Comprehensive income for the year
Profit for the financial year - 1,819,944 1,819,944
Total comprehensive income for the year - 1,819,944 1,819,944
Dividends: Equity capital - (2,000,000) (2,000,000)
Total transactions with owners - (2,000,000) (2,000,000)
At 31 March 2020 1,060,000 4,157,595 5,217,595

The notes on pages 14 to 40 form part of these financial statements.

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Called up Profit and
share capital loss account Total equity

£ £ £
At 1 April 2018 1,060,000 4,270,913 5,330,913
Impact of change in accounting policy - 15,501 15,501
At 1 April 2018 (adjusted balance) 1,060,000 4,286,414 5,346,414
Comprehensive income for the year
Profit for the financial year - 1,327,339 1,327,339
Total comprehensive income for the year - 1,327,339 1,327,339
Dividends: Equity capital - (1,300,000) (1,300,000)
Total transactions with owners - (1,300,000) (1,300,000)
At 31 March 2019 1,060,000 4,313,753 5,373,753

The notes on pages 14 to 40 form part of these financial statements.
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ELFAB LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2020 _

1. General information

Elfab Limited is a private company limited by shares incorporated and domiciled in England, the United
Kingdom, under the Companies Act 2006.

2. Accounting policies

2.1 Basis of preparation of financial statements

The company meets the definition of a qualifying entity under Financial reporting Standard (FRS
101) 'Reduced Disclosure Framework' issued by the Financial Reporting Council.

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 101
'Reduced Disclosure Framework' and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 101 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

New standards and interpretations not yet applied are disclosed on page 119 of the consolidated
financial statements of the ultimate parent. New standards applied for the first time are disclosed in
section 2.5 and on pages 118 to 119 of the consolidated financial statements of the ultimate parent.
These statements can be obtained as disclosed in note 30 below.

The following principal accounting policies have been applied:
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ELFAB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2. Accounting policies (continued)

2.2

Financial reporting standard 101 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions under FRS 101:

the requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share based payment
the requirements of IFRS 7 Financial Instruments: Disclosures
the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement

the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present
comparative information in respect of:

- paragraph 79(a)(iv) of IAS 1;
- paragraph 73(e) of IAS 16 Property, Plant and Equipment;
- paragraph 118(e) of IAS 38 Intangible Assets;

the requirements of paragraphs 10(d), 10(f), 16, 38A, 388, 38C, 38D, 40A, 40B, 40C, 40D,
111 and 134-136 of IAS 1 Presentation of Financial Statements

the requirements of IAS 7 Statement of Cash Flows

the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures

the requirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary which is
a party to the transaction is wholly owned by such a member

the requirements of paragraphs 130(f)(ii), 130(f)(iii), 134(d)-134(f) and 135(c)-135(e) of IAS
36 Impairment of Assets.
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ELFAB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2.

Accounting policies (continued)

23

2.4

Going concern

The financial statements have been prepared on a going concern basis. In adopting the going
concern basis the directors have considered the company's business activities, together with the
main trends and factors likely to affect its future development, performance and position, and the
financial position of the company as at 31 March 2020 and at the approval date of these financial
statements, its cash flows, liquidity position and borrowing facilities. The directors have prepared
forecasts up to 31 March 2022, which take into account the resilient performance of the company in
dealing with the challenges from COVID-19 to date in the financial year ending 31 March 2021.
These forecasts show that the company is expected to remain profitable and even in a severe but
plausible downside scenario, the company is still able to meet its debts as they fall due.

In addition, the company is part of the Halma plc group of companies which has access to
considerable financial resources, including a £550m revolving credit facility running to November
2023, held with a core group of well-established banks, of which £358.5m was undrawn at 30
September 2020.

The directors have a high level of confidence that despite the current economic uncertainty and the
ongoing COVID-19 pandemic the company has access to the necessary liquid resources to meet its
liabilities as they fall due and will be able to sustain its business model, strategy and operations and
remain solvent for the foreseeable future. Thus, the directors believe there is no material uncertainty
in the use of the going concern assumption.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised on the satisfaction of performance obligations, such
as the transfer of a promised good, identified in the contract between the Company and the
customer.

A receivable is recognised when the goods are delivered as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payment is
due.
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ELFAB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2, Accounting policies (continued)

2.5 Impact of new international reporting standards, amendments and interpretations
IFRS 16

The Company has applied IFRS 16 using the modified retrospective approach, under which the
cumulative effect of initial application is recognised in retained earnings at 1 April 2019.

The following tables summarise the impacts of adopting new reporting standards on the Company's

financial statements.

Balance Sheet (extract)

31 March
2019
As 1 April 2019
originally Adjusted
presented IFRS 16 balance
£ £ £
Fixed assets
Tangible assets 1,473,269 1,279,054 2,752,323
1,533,765 1,279,054 2,812,819
Current assets
Total current assets 5,181,373 - 5,181,373
Creditors: amounts falling due within one year {1,263,113) (150,694) (1,413,807)
Total assets less current liabilities 5,452,025 1,128,360 6,580,385
Creditors: amounts falling due after more than one year - (1,091,377) (1,091,377)
Deferred taxation (33,272) (3,130) (36,402)
Other provisions (45,000) (9,955) (54,955)
5,373,753 23,898 5,397,651
Net assets
Capital and reserves
Profit and loss account 4,313,753 23,898 4,337,651
5,373,753 23,898 5,397,651
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ELFAB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2,

Accounting policies (continued)

2.6

2.7

2.8

Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

Amortisation is provided on the following bases:

Computer software - 20% to 33% straight line
Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.
At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying

amount exceeds the recoverable amount.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Leasehold improvements - period of lease

Plant, equipment, motor - 8% to 33.3% straight line
vehicles and short life tooling

Right of use assets - period of lease

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

Development costs
Research expenditure is written off in the financial year in which it is incurred.

Development expenditure is written off in the financial year in which it is incurred, unless it relates to
the development of a new or substantially improved product, is incurred after the technical feasibility
and economic viability of the product has been proven and the decision to complete the
development has been taken, and can be measured reliably. Such expenditure is recognised as an
intangible asset in the balance sheet, initially at cost. ‘After recognition, intangible assets are
measured at cost less any accumulated amortisation and any accumulated impairment losses.

Development expenditure assets are considered to have a finite useful life of three years.
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ELFAB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2.

Accounting policies (continued)

2.9 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately-in profit or loss.

2.10 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.11 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

2.12 Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers.

Creditors are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method.

2.13 Financial instruments
The Company recognises financial instruments when it becomes a party to the contractual
arrangements of the instrument. Financial instruments are de-recognised when they are discharged
or when the contractual terms expire. The Company's accounting policies in respect of financial
instruments transactions are explained below:
Financial assets and financial liabilities are initially measured at fair value.

Financial assets

All recognised financial assets are subsequently measured in their entirety at either fair value or
amortised cost, depending on the classification of the financial assets.

Fair value through profit or loss

All of the Company's financial assets are subsequently measured at fair value at the end of each
reporting period, with any fair value gains or losses being recognised in profit or loss to the extent
they are not part of a designated hedging relationship. The net gain or loss recognised in profit or
loss includes any dividend or interest earned on the financial asset.
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ELFAB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

Accounting policies (continued)

2.13 Financial instruments (continued)
Impairment of financial assets

The Company always recognises lifetime ECL for trade receivables and amounts due on contracts
with customers. The expected credit losses on these financial assets are estimated based on the
Company's historical credit loss experience, adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of both the current as well as the forecast direction
of conditions at the reporting date, including time value of money where appropriate. Lifetime ECL
represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument.

Financial liabilities
Fair value through profit or loss

Financial liabilities are classified as at fair value through profit or loss, when the financial liability is
held for trading, or is designated as at fair value through profit or loss. This designation may be
made if such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise, or the financial liability forms part of a group of financial
instruments which is managed and its performance is evaluated on a fair value basis, or the financial
liability forms part of a contract containing one or more embedded derivatives, and IFRS 9 permits
the entire combined contract to be designated as at fair value through profit or loss. Any gains or
losses arising on changes in fair value are recognised in profit or loss to the extent that they are not
part of a designated hedging relationship.

At amortised cost

Financial liabilities which are neither contingent consideration of an acquirer in a business
combination, held for trading, nor designated as at fair value through profit or loss are subsequently
measured at amortised cost using the effective interest method. This is a method of calculating the
amortised cost of a financial liability and of allocating interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments through the
expected life of the financial liability, or where appropriate a shorter period, to the amortised cost of a
financial liability.
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ELFAB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2. Accounting policies (continued)

2.14 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resuiting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

2.15 Finance costs
Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
_initially recognised as a reduction in the proceeds of the associated capital instrument.

2.16 Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are

recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2,

Accounting policies (continued)

2.17 Share based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
charged to profit or loss over the vesting period. Non-market vesting conditions are taken into
account by adjusting the number of equity instruments expected to vest at each Balance Sheet date
so that, ultimately, the cumulative amount recognised over the vesting period is based on the
number of options that eventually vest. Market vesting conditions are factored into the fair value of
the options granted. The cumulative expense is not adjusted for failure to achieve a market vesting
condition.

The fair value of the award also takes into account non-vesting conditions. These are either factors
beyond the control of either party (such as a target based on an index) or factors which are within
the control of one or other of the parties (such as the Company keeping the scheme open or the
employee maintaining any contributions required by the scheme).

Where the terms and conditions of options are modified before they vest, the increase in the fair
value of the options, measured immediately before and after the modification, is also charged to
profit or loss over the remaining vesting period.

Where equity instruments are granted to persons other than employees, profit or loss is charged
with fair value of goods and services received.

2.18 Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not
paid are shown in accruals as a liability in the Balance Sheet. The assets of the plan are held
separately from the Company in independently administered funds.

Group pension plan

Where the risks of a defined benefit plan are shared between entities under common control, the net
defined benefit cost is recognised in the financial statements of the Group entity which is legally
responsible for the plan and all other Group entities recognise a cost equal to their contribution
payable for the period. '

2.19 Interest income

Interest income is recognised in profit or loss using the effective interest method.

2.20 Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2.

Accounting policies (continued)

2.21 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware
of the obligation, and are measured at the best estimate at the Balance Sheet date of the
expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance
Sheet.

2.22 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.

2.23 Leases

The Company as a lessee

The Company assesses whether a contract is or contains a lease, at inception of a contract. The
Company recognises a right-of-use asset and a corresponding lease liability with respect to all lease
agreements in which it is the lessee, except for short-term leases (defined as leases with a lease
term of 12 months or less) and leases of low value assets. For these leases, the Company
recognises the lease payments as an operating expense on a straight-line basis over the term of the
lease unless another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2,

Accounting policies (continued)

2.23 L eases (continued)

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be
readily determined, the Company uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

. fixed lease payments (including in-substance fixed payments), less any lease incentives;

The lease liability is included in 'Creditors' on the Balance Sheet.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on
the lease liability (using the effective interest method) and by reducing the carrying amount to reflect
the lease payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related
right-of-use asset) whenever:

. the lease term has changed or there is a change in the assessment of exercise of a purchase
option, in which case the lease liability is remeasured by discounting the revised discount rate.

The Company did not make any such adjustments during the periods presented.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day and any initial direct costs. They are
subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset,
restore the site on which it is located or restore the underlying asset to the condition required by the
terms and conditions of the lease, a provision is recognised and measured under IAS 37. The costs
are included in the related right-of-use asset, unless those costs are incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the
underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use
asset reflects that the Company expects to exercise a purchase option, the related right-of-use asset
is depreciated over the useful life of the underlying asset. The depreciation starts at the
commencement date of the lease.

The right-of-use assets are included in the 'Tangible Fixed Assets' line in the Balance Sheet.

The Company applies IAS 36 to determine whether a right-of-use asset is impaired and accounts for
any identified impairment loss as described in note 2.7.

As a practical expedient, IFRS 16 permits a lessee not to separate non-lease components, and
instead account for any lease and associated non-lease components as a single arrangement. The
Company has not used this practical expedient.
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Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 2 above, the
directors are required to make judgements, estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical judgements in applying the company’s accounting policies

The following is the critical judgement, apart from those involving estimations (which are dealt with
separately below), that the directors have made in the process of applying the Company’s accounting
policies and that have the most significant effect on the amounts recognised in financial statements.

Capitalisation of internally generated development costs

In capitalising internal development costs the Company must make certain judgements about the
technical feasibility of a project and also the estimation of the future cash flows that product might
generate. These judgements could differ from the ultimate outcome and result in an adjustment that
could be material to the financial statements. Of expenditure to date the directors do not believe the
criteria has been met for capitalisation.

Key sources of estimation uncertainty

The key assumption concerning the future, and other key source of estimation uncertainty at the balance
sheet date, that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are discussed below.

Recoverability of trade receivables

In determining the recoverability of trade receivables the Company makes an estimation of the expected
future cash flows that will be received. Such estimates are based on the current knowledge and prior
experience in relation to each customer along with the outcome of the Company credit assessment
procedures. The COVID-19 pandemic has increased the level of estimation uncertainty as the impact on
countries and markets continues to be uncertain. The ultimate outcome may therefore differ from the
Company’s assessment and this could result in a material adjustment to the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
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Revenue

The whole of the revenue is attributable to the manufacture of non-reclosing pressure relief devices.

Analysis of turnover by country of destination:

United Kingdom
Rest of Europe
Rest of the world

Timing of revenue recognition:

Goods and services transferred at a point in time
Goods and services transferred over time

Other operating income

R&D expenditure credits

2020 2019

£ £
3,094,284 3,174,985
5,154,788 4,960,349
2,175,223 1,330,939
10,424,295 9,466,273
2020 2019

£ £
10,424,295 9,425,872
- 40,401
10,424,295 9,466,273
2020 2019

£ £

9,859 10,000
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Leases

Company as a lessee

The company leases its main property in North Shields on a ten year lease expiring in 2029.

Lease liabilities are due as follows:

Not later than one year
Between one year and five years
Later than five years

Contractual undiscounted cash flows are due as follows:

Not later than one year
Between one year and five years
Later than five years

2020

£
118,438
497,545
498,389

1,114,372

2020

£
138,240
552,960
518,400

1,209,600

The following amounts in respect of leases, where the Company is a lessee, have been recognised in

profit or loss:

Interest expense on lease liabilities

2020
£

22,995
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Operating profit

The operating profit is stated after charging/(crediting):

Research and development charged as an expense
Depreciation of tangible fixed assets (note 16)
Amortisation of intangible assets (note 15)
Exchange differences

Staff costs (note 9)

Cost of stocks recognised as an expense

Including:
- write-down stocks to net realisable value

Auditors’' remuneration

Fees for the audit of the Company

2020 2019

£ £

354,037 464,379
465,704 371,957
37,840 26,981
(120,236) (19,275)
2,533,588 3,258,543
1,709,866 1,662,254
3,692 40,367
2020 2019

£ £

17,698 15,085
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

Employees

Staff costs, including directors' remuneration, were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

2020 2019

£ £
2,042,928 2,747,202
298,016 293,080
192,644 218,261
2,533,588 3,258,543

In addition to the defined contribution scheme costs included in the table above, the company incurred
costs of £522,638 (2019 £493,602) in relation to the Halma group's deficit reduction payments for the
groups defined benefit pension schemes. Further details are included in note 28.

The average monthly number of employees, including the directors, during the year was as follows:

Production
Sales
Administration
Directors

2020 2019
No. No.
43 42
17 19

6 5

3 4

69 70

Page 29



ELFAB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

10.

1.

12

Directors' remuneration

Directors' emoluments

Amounts receivable under long-term incentive schemes
Company contributions to defined contribution pension schemes
Compensation for loss of office

2020 2019

£ £
357,713 590,041
12,801 9,572
61,716 55,496
- 54,791
432,230 709,900

During the year retirement benefits were accruing to 4 directors (2019 - 5) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £132,212 (2019 - £175,435).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £23,920 (2019 - £13,405).

During the year, share awards over shares in Halma plc, the ultimate parent company, vested to 2
directors (2019 - 2). Share awards represent remuneration for qualifying services to the company.

No (2019 - No) share awards vested to the highest paid director.

Interest receivable and similar income

Interest receivable from group companies
Other interest receivable

Interest payable and similar expenses

Interest on lease liabilities
Other interest payable

2020 2019

£ £

9,595 24,225
692 -

10,287 24,225

2020 2019

£ £
22,995 -
7,253 -
30,248 -
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13.

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods
Foreign tax

Foreign tax on income for the year
Foreign tax in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Changes to tax rates
Adjustments in respect of previous periods

Total deferred tax

Taxation on profit on ordinary activities

2020 2019
£ £
380,111 291,499
(1,859) 35,772
20,187 -
15,003 -
35,190 -
413,442 327,271
(21,863) (11,147)
3,915 -
(12,931) (7,750)
(30,879) (18,897)
382,563 308,374
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13.

14.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2019 - lower than) the standard rate of corporation tax in the

UK of 19% (2019 - 19%). The differences are explained below:

2020 2019
£ £

Profit before tax 2,202,507 1,635,713
Profit multiplied by standard rate of corporation tax in the UK of 19% (2019 -
19%) 418,476 310,785
Effects of:
Expenses not deductible for tax purposes 2,792 4,846
Capital allowances for year in excess of depreciation - (3,794)
Higher rate taxes on overseas earnings 20,187 -
Adjustments to tax charge in respect of previous periods 213 28,022
Other timing differences (59,105) (31,485)
Group relief (58,274) (59,492)
Transfer pricing adjustments 58,274 59,492
Total tax charge for the year 382,563 308,374
Factors that may affect future tax charges
There are no factors which would affect the future tax charges.
Dividends

2020 2019

£ £

Dividends paid on equity capital 2,000,000 1,300,000
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15.

Intangible assets

Cost
At 1 April 2019
Additions - external

At 31 March 2020
Amortisation

At 1 April 2019
Charge for the year on owned assets

At 31 March 2020

Net book value

At 31 March 2020

At 31 March 2019

Computer
software
£

393,454
33,932

427,386

332,958
37,840

370,798

56,588

60,496

Amortisation expense is included within Cost of sales in the Statement of comprehensive income.
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16. Tangible assets

Plant,

equipment,

motor

Land and vehicles and
buildings on short life Right of use

short leases tooling asset Total
£ £ £ £

Cost
At 1 April 2019 707,271 7,043,684 - 7,750,955
Impact of change in accounting policy - - 1,290,001 1,290,001
At 1 April 2019 (adjusted balance) 707,271 7,043,684 1,290,001 9,040,956
Additions 11,300 129,374 - 140,674
At 31 March 2020 718,571 7,173,058 1,290,001 9,181,630
Depreciation
At 1 April 2019 673,934 5,603,752 - 6,277,686
Impact of change in accounting policy - - 10,947 10,947
At 1 April 2019 (adjusted balance) 673,934 5,603,752 10,947 6,288,633
Charge for the year on owned assets 20,814 315,643 - 336,457
Charge for the year on right-of-use assets - - 129,247 129,247
At 31 March 2020 694,748 5,919,395 140,194 6,754,337
Net book value
At 31 March 2020 23,823 1,253,663 1,149,807 2,427,293
At 31 March 2019 33,337 1,439,932 - 1,473,269

Right of use assets comprise of property.
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17.

18.

Stocks

Raw materials and consumables
Work in progress (goods to be sold)
Finished goods and goods for resale

Stock is stated after provisions of impairment of £151,163 (2019: £147,471)

Replacement costs of stock

2020 2019

£ £
370,972 395,521
47,842 70,698
28,483 19,221
447,297 485,440

The difference between purchase price or production cost of stocks and their replacement cost is not

material.

Debtors: Amounts falling due within one year

Trade debtors

Amounts owed by group undertakings

Other debtors

Prepayments and accrued income

Contract assets

Financial instruments measured at fair value through profit or loss

2020 2019

£ £
2,262,259 1,754,548
355,509 2,017,951
264,707 47,602
162,632 162,599

- 40,400

34,534 88,445
3,079,641 4,111,545

Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and

are repayable on demand.

Trade debtors are stated after provisions for impairment of £74,976 (2019: £24,958).

Included in Other debtors is a corporation tax receivable of £202,419 (2019: £Nil).
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19.

20.

21.

Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

Creditors: Amounts falling due within one year

Bank overdrafts

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Lease liabilities

Other creditors

Accruals and deferred income

2020 2019

£ £

1,783,229 584,388

- (31,894)

1,783,229 552,494

2020 2019

£ £

- 31,894

759,282 699,857

113,099 101,929

- 36,885

67,708 68,455
118,438 -

237,772 178,485

222,808 145,608

1,519,107 1,263,113

Amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment and

are repayable on demand.

Creditors: Amounts falling due after more than one year

Lease liabilities

2020
£

995,934

2019

Page 36



ELFAB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

22,

Financial instruments

2020 2019
£ £

Financial assets
Financial assets measured at fair value through profit or loss 34,534 88,445
Financial assets that are debt instruments measured at amortised cost 4,463,285 4,444,889

4,497,819 4,533,334

Financial liabilities

Financial liabilities measured at amortised cost (1,332,961) (1,1567,773)

Financial assets measured at fair value through profit or loss comprise derivative financial instruments.

Financial assets at amortised cost comprise cash at bank and in hand, trade debtors, amounts owed by
group undertakings, contract assets and other debtors.

Financial liabilities at amortised cost comprise banks overdrafts, trade creditors, accruals, amounts owed
to group undertakings and other creditors.

Financial liabilities measured at fair value through profit or loss comprise derivative financial instruments.

Derivatives

The Company enters into derivative financial instruments to manage its exposure to foreign exchange
rate risk. It is the policy of the Company to enter into forward foreign exchange contracts to cover foreign
currency payments and receipts.

The fair values of derivative instruments are calculated using quoted prices. Foreign currency forward
contracts are measured using quoted forward exchange rates and yield curves derived from quoted
interest rates matching maturities of the contracts.
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23.

24,

Deferred Taxation

At 1 April 2019
Impact of change in accounting policy
Credited to profit and loss

At 31 March 2020

At 1 April 2018
Credited/(charged) to profit and loss

At 31 March 2019

‘Other provisions

At 1 April 2019
Charged to profit or loss
Unwind of discount

At 31 March 2020

Warranty

Accelerated Other
capital timing
allowances differences Total
£ £ £
(18,236) (15,036) (33,272)
- (3,130) (3,130)
13,956 16,923 30,879
(4,280) (1,243) (5,523)
Accelerated
capital Other timing
allowances  differences Total
£ £ £
(44,018) (8,151) (52,169)
25,782 (6,885) 18,897
(18,236) (15,036) (33,272)
Warranty Dilapidations Total
£ £ £
5,000 40,000 45,000
- 9,955 9,955
- 934 934
5,000 50,889 55,889

The provision for warranty relates to the estimated warranty cost on products that are still under a period
of warranty. The majority of this is expected to be incurred in the next financial year.

Dilapidation

The dilapidations provision is held to recognise the future cost of returning rented premises in a suitable

condition at the expiry of the lease term.
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25,

26.

27.

Called up share capital

2020 2019
£ £

Allotted, called up and fully paid
1,060,000 (2019 - 1,060,000) Ordinary shares of £1.00 each 1,060,000 1,060,000

Share-based payments

The total cost recognised in profit and loss in respect of share-based payment schemes was £69,188
(2019- £82,019).

Share incentive plan

Halma plc shares awarded under this Plan are purchased in the market by the Plan’s trustees at the time
of the award and are held in trust until their transfer to qualifying employees; vesting is conditional upon
completion of three years’ service. The costs of providing this Plan are recognised in profit and loss over
the three-year vesting period.

Executive share plan (ESP)
The ESP introduced in FY15/16 in which Executive directors and certain senior employees participate
replaced the PSP.

Awards made under this Plan are either performance awards or deferred awards. Performance awards
vest after three years based on Earnings Per Share and Return on Total Invested Capital (ROTIC)
targets, and after two or three years for deferred share awards based on the continuing service of the
employee only. Awards which do not vest, lapse on the second or third anniversary of their grant.

Further details of the Halma plc group’s share based payment plans can be found in note 24 of the
consolidated financial statements of the ultimate parent company, which are available as disclosed in
note 30 below.

Contingent liabilities

The company has provided a bank guarantee to Her Majesty's Revenue & Customs in respect of the duty
deferment scheme. At 31 March 2020, guarantees outstanding amounted to £20,000 (2019 - £10,000).

The company has provided a bank guarantee to three (2019 - two) of its customers. The guarantees
expire between April 2021 and December 2022. At 31 March 2020, guarantees outstanding amounted to
£12,877 (2019 - £10,797).
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28.

29.

30.

Pension commitments

The Company participates in the Halma Group Pension Plan, which operates both a defined benefit and
defined contribution section. The assets of the plans are held separately from those of the Company in
funds under the control of trustees.

Defined contribution scheme
Where there are employees who leave the schemes prior to vesting fully in the contributions, the
contributions payable by the Company are reduced by the amount of forfeited contributions.

The total cost charged to income of £169,451 (2019 - £71,516) represents contributions payable to these
schemes by the Company at rates specified in the rules of the plans. As at 31 March 2020 there were no
contributions in respect of the current reporting year that had not been paid over to the schemes (2079 -
£nil).

Defined benefit scheme
During the period ended 28 March 2014 the defined benefit plan closed to future accrual and all members
joined the defined contribution section within the plan.

There is no contractual agreement or stated policy for charging the net defined benefit cost and,
therefore, the ultimate parent company, which is the sponsoring employer of the scheme, recognises the
whole of the scheme surplus or deficit in its financial statements. In accordance with IAS 19 (Revised
2011), the Company recognises a cost equal to its contribution payable for the year, which in the year
ended 31 March 2020 was £522,638 (2019 - £493,602).

Further details of the Group defined benefit scheme are disclosed on note 29 of the consolidated financial
statements of the ultimate parent company, which are available as disclosed in note 30 below.

Related party transactions

The company is exempt under the terms of FRS 101 from disclosing related party transactions entered
into between two of more members of a group, provided any subsidiary that is party to the transaction is
wholly owned by such a member.

Controlling party

The immediate and ultimate parent company of Elfab Limited and the parent company of the only group
for which consolidated financial statements are prepared which include this company is Halma plc, which
is incorporated in England and Wales. The financial statements of Halma plc can be obtained from the
Company Secretary, Misbourne Court, Rectory Way, Amersham, Buckinghamshire, HP7 ODE and at
www.halma.com. '
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