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Directors’ report

The directors present their annual report and the aundited financial statements of the company for the year ended 31
December 2002.

Principal activities
The company is a property investiment comparny.
Business review

Details of the results for the year are set out in the profit and loss account on page 4.

Proposed dividend

The directors do not recommend the payment of a dividend (2001 £nil}.

Directors and directors” interests

The directors who held office during the year were:
RM King

HM King

WM King
CM King

Nong of the directors who held office at the end of the financial year had any disclosable interest in the shares of the
company. The interests in the ordinary shares of the ultimate parent company, International Group Limited, are
disclosed in the directors report and financial statements of that company.

According to the register of directors’ interests, no rights to subscribe for shares in the company were granted to any
of the directors or their immediate fanmlies, or exercised by them during the financial year.

Political and charitable donations

The company made no political or charitable contributions during the year (2001 £5,000).

Auditors

In accordance with Section 385 of the Companies Act 1985, a resolution for the re-appointment of KPMG LLP as
auditors of the company is to be proposed at the forthcoming Annual General Meeting,

By order of the board

g

'3 King
Direcior Hertford Place
Denham Way
QO /zb /03 Rickmanswoyth
Hertfordshire
WD3 9HG
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Statement of directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial year which give a true and fair
view of the state of affairs of the company and of the profit or loss for that period. In preparing those financial
statements, the directors are required to:

u scleet suitable accounting policies and then apply them consistently;
] make judgements and estimates that are reasonable and prudent;
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
tume the financial position of the company and to enable them to ensure that the financial statements comply with the
Companies Act 1985, They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities.

Rewistered number 830744 / 2




KPMG

KPMG LLP

Aguis Court

31 Fishpool Strest
St Albans

AL3 4RF

United Kingdom

Report of the independent auditors to the members of Beeson Investments
We have audited the financial statements on pages 4 to 12.

This report is made solely to the company’s members, as a body, in accordance with section 235 of the Comparnies
Act 1985, Our audit work has been undertaken so that we might state to the company’s members those matters we
arg required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

The directors are responsible for preparing the directors’ report and, as described on page 2, the financial statements
in accerdance with applicable United Kingdom law and accounting standards. QOur responsibilities, as independent
anditors. are established in the United Kingdom by statute, the Auditing Practices Board and by our profession’s
ctincal cuidance.

We report 1 you our opinion as to whether the financial statements give a true and fair view and are properly
prepared m accordance with the Companies Act 1985, We also report to you if, in our opinion, the directors’ report
is nol consistent with the financial statements, if the company has not kept proper accounting records, if we have not
received all the information and explanations we require for our audit, or if information specified by law regarding
directors’ remuneration and transactions with the company is not disclosed.

Basis of audit opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination. on a test basis, of evidence relevant to the amounts and disclosures in the financial statements.
it also includes an assessment of the significant estimates and judgements made by the directors in the preparation of
the tinancial statements, and of whether the accounting policies are appropriate to the company’s circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
nceessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matertal misstatement, whether caused by fraud or other irregularity or error. In forming our opinion
we ilso cvaluated the overall adequacy of the presentation of information in the financial statements.

Opinion

In our opinion the financial statements give a trug and fair view of the state of the company’s affairs as at 31
December 2002 and of its loss for the year then ended and have been properly prepared in accordance with the
Companies Act 1985,

Yo, L

KPMG LLP
Cligriered Accountants
Revistered Auditor
23 O 03
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Profit and loss account
Jor the year ended 31 December 2002

Turnover
Cust of sales

Ciross profit
Admnstrative expenscs

Gperating loss
Oher interest recenvable and similar inceme
nterest pavable and similar charges

Loss on ordinavy activities before taxation
Tax on loss on ardinary activities

Loss on ordinary activities after taxation and retained loss

The results for the cwrent and preceding year were derived from continuing operations.

Note

o

g
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2002
£000

2001
£O00

(28}

(27)

There are no recognised gains or losses during the current or preceding year other then those reflected in the profit

and loss account.
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Balance sheet
ut 31 December 2002

Fixed assets
Tancible assets

Current assets
Stock
Debtors

Creditors: amounts talling duc within one year

Net current asscts

Total assets less current liabilities

Credgitors: amounts falling due after more than one year

Net assets

Capital and reserves
Catled up share capiral
Profit and toss account

Equity shareholder’s tunds

Note

k=]

10

If

4
6

/5

£000

214
2,439

2,653

(252)

Thexe financial statements were approved by the board of directors on

were signed on its behalf by:
CM King K‘&

Divectar

Registered number 830744 /

2002
£000

290

2,401

2,691

(412)

2,279
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2001
£000 £000
290
205
2,453
2,658
(256)
2,402
2,692
(412)
2280
!
2,279
2,280

20 OCA 2003 and
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Notes

(forming part of the financial statemeits)

Aceounting policies

[he following accounting policies have been applied consistently in dealing with items which are
considered material in relation to the company’s financial staterments. The company has adopted Financial
Reporting Standard 18 “Accounting Policies” and Financial Reporting Standard 19 *Deferred Tax’ in these
iinancial statements. There were no material adjustments required as a result of adoption.

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards in the
United Kingdom, and under the historical cost accounting rules, modified to include the revaluation of
certain land and buildings.

Cash flow statement

Uinder Financial Reporting Standard 1 the company is exempt from the requirement to prepare a cash flow
statement on the grounds that it is a wholly owned subsidiary undertaking of a parent company which has
produced a group cash flow statement in accordance with the standard.

Fixed assets and depreciation

Depreciation is provided by the company to write off the cost less the estimated residual value of tangible
fixed assets by equal instalments over their estimated useful economic lives as follows:

Fixtures and fittings - [0 years
Freehold land and buildings

Frechold properties held are stated at the directors” valuation. No depreciation or amortisation is provided
i respect of the Ireehold properties. This treatment is a departure from the requirements of the Companies
Act concerning depreciation of fixed assets. However, these properties are not held for consumption but for
investment and the directors consider that systematic annual depreciation would be inappropriate. The
directors” feel that the accounting policy adopted is therefore necessary for the accounts to give a true and
fair view.

Stocks aind work in progress

Freehold dealing properties and directly associated improvement costs are shown as work in progress and
are stated at the lower of cost or the directors’ estimate of net present value if lower.

Taxation

The charge tor taxation is based on the loss for the year and takes into account taxation deferred because of
timing differences between the treatment of certain items for taxation and accounting purposes.

Deferred tax is recognised, without discounting, in respect of all timing differences between the treatment of
vertain items tor taxation and accounting purposes which have arisen but not reversed by the balance sheet
date. except as otherwise required by Financial Reporting Standard 19.

Turnover

Turnover represents amounts receivable from the principal activities of the company, excluding value added
tax. Turnover is recognised in accordance with tenants’ rental agreements.

Rewmstered number 830744 7 6




Becson investments
Directors’ report and financial statements
31 December 2002

Notes (continied)

2 Loss on ordinary activities before tax

Auditors” remuneration of £1,000 (2001 : £1,000) has been borne by a fellow subsidiary undertaking.

3 Re¢muneration of directors and employees

The company has no employees other than the directors (2001 nil).

Four (2601 jour) of the directors are also directors of other International Group companies and do not

recelve emoluments for their services to this company.

The details of emoluments paid to the directors can be found in the financial statements of International

Group Limited. These can be obtained from the address in note 17.

4 Other interest receivable and similar income
2002
£000
Bank interest -
Other 32
32
5 Interest pavable and similar charges
2002
£000
Interest pavable to related undertakings 22
Resitered number 830744/

2001
£000

2001
E0O0

27
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Notes (continued)

0 Taxation

Analysis of charge in period
2002 2001
£000 £060

('K corporation lay
Current tax on tncome for the year - -

Total current tax and tax on loss on
ordinary activitics - -

Factors affecting the tax charge for the current period

The current tax charge for the period is equivalent to (2001 -higher than) the standard rate of corporation tax
in the UK ¢30%;, 2001 30 %}. The differences are explained below.

2002 2001
£000 £000
Crrrent tax reconciliation
Loss on ordinary activities before tax (1) (52)
Current tax ot 30% ¢200) - 30%) - (15)
Lifocts aof:
I-xpenses not deductible for tax purposes 9 14
Uitilisatien of brought forward trading losscs (1) -
Group relief (claim)/surrender t))] I

Total current tax charge (sce above) - -

Registered number 830744 / 8




Notes reontinued)

7 Tangible fixed assets

Cost
At begmning and end of year

Depreciation
At beginning and end of year

Net book value
At 31 December 2002

At 31 December 2001

8 Stock

Work in pregress

9 Debtors

Amounts owed by group undertakings

10 Creditors: amounts falling due within one year

Amounts owed to related party undertakings
Other creditors

Registered number 830744 /
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Freehoid land Fixtures Total
and buildings and fittings
£000 £000 £000
200 23 313
- 23 23
290 - 290
290 - 290
2002 2001
£000 £000
214 205
2002 2001
£000 £000
2,439 2,453
2002 2001
£000 £000
249 226
3 30
252 256
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Notes (continued)

11

12

13

Creditors: amounts falling due after more than one year

2002 2001
£000 £000
Subordinated loans 412 412

The subordinated loans and amounts owed to related parties is due to certain overseas companies owned by
trusts, the settlor of which is RM King.

The subordinated loans are subordinated to the claims of other creditors such that these loans may only be
repaid, in full or in part, to the extent that the company remains solvent after such repayment and will be
able to meet its debts as they fall due over the following twelve months.

Interest on subordinated loans is charged at base rate plus 1.5% per annum.

Analysis of debt: 2002 2001
£000 £000

Debt can be analysed as falling due:
In one year or less, or on demand 249 226
In five years or more 412 412
661 638

Deferred taxation

A deferred tax asset of £75,000 (2001 £68,000) has arisen as a result of timing differences (interest payable).
The directors do not feel that it is appropriate to recognise this deferred tax asset in the light of current trading
conditions.

Contingent liabilities

The company has entered into a composite cross guarantee arrangement with International Hotels Limited,
International Hospitals Group Limited and Stoke Park Limited to guarantee overdrafts provided by a third
party. All of theses companies have common directors and common ultimate parent shareholders. The
ameount outstanding at the end of the year was:

2002 2001

£000 £000

International Hotels Limited - overdraft 693 2,740
International Hospitals Group Limited - overdraft 1,560 4,138
Stoke Park Limited- overdraft 1,067 -
3,326 6,878

Registered number 830744 / 10
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Noves reontinied)

1 Creditors: amounts falling due after more than one year
2002 2001
£000 £000
subordinated loans 412 412

w zubordinated loans and amounts owed to related parties is due to certain overseas companies owned by
1rusts. the settler of which is RM King.

The subordinated loans are subordinated to the claims of other creditors such that these loans may only be
repaid, in Tull or e part, to the extent that the company remains solvent after such repayment and will be
aihe tomeet s debts as they fall due over the following twelve months.

ierest on subordinated loans is charged at base rate plus 1.5% per annum.

Analyvsis of debt: 2002 2001
£000 £000
Debt can be analvsed as falling due:
In one vear or less, or on demand 249 226
N f1ve yeurs ormore 412 412
661 638
12 Deferred taxation

A deferred tax asset of £75,000 (2001 £68,000) has arisen as a result of timing differences (interest payable).
iae directors do not feel that it is appropriate to recognise this deferred tax asset in the light of current trading
comditions.

13 L antingent liabilities

Ve company has entered nto a composite cross guarantee arrangement with International Hotels Limited,
hiternational Hospitals Group Limited and Stoke Park Limited to guarantee overdrafts provided by a third
party,  All ol theses companies have common directors and common ultimate parent shareholders. The
amount outstanding at the end of the year was:

2002 2001

£000 £000

International Hotels Linnted - overdraft 693 2,740
Internarionai Hospitals Group Limited - overdraft 1,566 4,138
sqtoke Park Limited- overdraft 1,067 -
3,326 6,878
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Notes (continued)

(B Called up share capital
2002 2001
£000 £000
Authorvised, allotted, called up and fully paid
Equity: Ordinary shares of £1 cach 1 1
13 Reconciliation of movements in shareholder’s funds
2002 2001
£000 £000
Loss for the financial vear N (52)
Net reduction to shareholder’s funds {1} (32)
Opening sharcholder™s funds 2,280 2,232
Closing shareholder’s funds 2,279 2,280
16 Reserves
Profit and
loss account
£000
Ralanee at start of vear 2,279
Retained loss for the period (1
Balance at end of vear 2,278
17 Ultimate parent company and parent undertaking of larger group of which the company is a member

The company’s ultimate parent undertaking and the largest and smallest group in which the company’s
resuits are consolidated is International Group Limited, a company incorporated in Great Britain and
registered in England and Wales. The consolidated financial statements of International Group Limited,
within which this company is included, can be obtained from Hertford Place, Denham Way,
Rickmansworth, Hertfordshire, WD3 9HG.

The company’s ultimate controlling party is RM King.

Registered number 830744 7 11
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Notes (continued)

18 Related party transactions

As the company is a wholly owned subsidiary of International Group Limited, the company has taken
advantage of the exemption contained in Financial Reporting Standard 8 and has therefore not disclosed
transactions or balances with entities which form part of the group headed by International Group Limited
and with associate companies of the group.

During the year the company had the following related party transactions with entities outside the group
headed by International Group Limited:

2002 2001
£000 £000
Profit and loss account
Interest payable
UA Investments Limited 22 27
Balance sheet
Group creditors
UA Investments 654 631
Mines America Limited 7 7
661 638

UA Investments Ltd, Holdings Universal Ltd, Status Oil Ltd, and Universal Finance Ltd are overseas
companies owned by trusts, the settlor of which is RM King.

All the other companies are related parties by virtue of the fact that the board of directors of the companies
include RM King, HM King, WM King and CM King,

19 Commitments

At the end of the financial year the company had no unprovided capital commitments (2001 £nil).

Registered number 830744/ 12




