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FATRHOLME ESTATES.(HOLDINGS) LIMITED (REGISTERED NUMBER: 00830036)

REPORT OF THE DIRECTORS :
FOR THE: YEAR ENDED 31 AUGUST 2020

The-‘d'ireétors.présent’the"ir.rgpon‘with‘thc financial statements of'the company for'the year ended:31 -August 2020.

PRINCIPAL ACTIVITY .
Theé princi pal activity of the comipany.in: the:year under teviéw was that of investors:

REVIEW-OF BUSINESS
Thie results for the year and fiiancial position of the company are.as.$hown in:the annexed:financial statements.

DIRECTORS ‘ ‘ .
The directors shown below-have held office during.thé whole 6f the périod from 1 September 2019.to the date.of this
report,

S$S Potel-

G Potel
B.Barbarash
M DiPaisner
‘D Potel

Other changes in directors holding, office are as follows: '
O H Hermes.:appointed. 1 October 20119

CHARITABLE DONATIONS AND EXPENDITURE
‘During the year; thé company imade charitable donations.totalling £100,000-(2019 - nil)

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the: Report of the Directors-and the financial stitements iin accordance with
_ -apphcable Taw and regulations.

Company law tequites the directofs to prépare-financial statenients for-each financial year. Under that law the directors
have elected to prepare. the financial statéments in accordance with Unitéd ‘Kingdom Generally Accepted Accounting
Practice (Umted ngdom Aciounting,Standards ‘and apphcable Iaw) ‘Under company law" the directors must. not
approve the financial statéements unless. they .are satisfied ‘that they. give:a true-and fair view of the state of affairs of ‘the
company and of the profit of loss of the company for-that period. In preparing these financial statéments, the directors
are required to: '

- sélect suitable:accounting:policies-and then.apply them consistently;

- mike dgements and-agcounting:estimates that are reasonable.and. prudenr

piepaie the-finaficial statenicnts on the: going .concern basis unlcss it ‘is- inappropriate to presunie that the company
‘will continue in’ business.

The directors are. responsxblf. for. keéepiing adequate ’ dccountitig récords that aré sufficient to. show and explain the
company's transactions and disélose with reasonable accuracy at any time the financial position of the company: - -and
enable them to-ensure that the financial statements caroply-with the Companics Act 2006 They are also. responsible. for
safeguarding the assets of the ¢omipany and herice for rakmg,reasonable steps for the-prevention. and detection of fraud
and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION. TO AUDITORS

‘So far as the directors. are aware; there is no relevant-audit information (as defined by Section-418 of the. Companies Act
2006) of which tlie'company’s auditors: are unaware; and each-director ‘has taken-all the stéps that he or she oughtio. have
taken as.a-director in order to make himself or hersclf aware of any relevant dudit information and fo -establigh that. -the
‘company's auditors are aware- of that information..
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FAIRHOLME ESTATES (HOLDINGS) LIMITED (REGISTERED NUMBER: 00830036)

REPORT OF THE DIRECTORS -
FORTHE YEAR ENDED 31 AUGUST 2020

This report-has been prepared in dccordance with the provisions of Part 15 of the Companics Act 2006 relating to -smail
conipanies..

ON BEHALF OF THE BOARD:

Date: !‘E’TC\'PQ-“—-'D—C& \
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
FAIRHOLME ESTATES (HOLDINGS) LIMITED

Opinion

We have audited the financial statements of Fairholme Estates (Holdings) Limited (the 'company’) for the year ended
31 August 2020 which comprise the Statement of Income and Retained Earnings, Statement of Financial Position and
Notes. to the Financial Statements, including a summary of significant accounting policies. The financial reporting
framewaork that has been applied .in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the ctate of the company's affairs as at 31 August 2020 and of its profit for the yoar then
ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISA5.(UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the cthical
requirements that are relevant to our audit of the financial statements in the UK., including the. FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the .audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the 1SAs (UK) require us to report to

you where:

- the directors’ use -of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; of

- the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concein basis -of accounting for a period
of at least twelve months from the date when the financial statements are authorised for issue.

Other information
The directors are responsible for the other information. The other information comprises the information in the Report of
the Directors, but does not include the financial statements and our Report of the Auditors thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
s0, consider whether the other information is materially incensistent with the financial statements or our knowledge
obtained in the audit or otherwise appears 10 be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If,. based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Report of the Directors for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

- the Report of the Directors has been prepared in accordance with applicable legal requirements.
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REPORT OF TIIE INDEPENDENT AUDITORS TO THE MEMBERS OF
FAIRHOLME ESTATES (HOLDINGS) LIMITED

Matters on which we are required to report by exception
In the. light of the knowledge and understanding of thc ¢company and its environment obtaiued in the course of the audit,
we have not identified material misstatements in the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you

if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- 'we have not received all the information and explanations we require for our audit; or

- the directors were not entitled to prepare the financial statements in accordance with the small companies regime and
take advantage of the small companies’ exemption from the requirement to prepare a Strategic Report or in preparing
the Report of the Directors.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page two, the directors are responsible

for the preparation of the financial statements and for being satisfied that they give 4 true and fair view, and for such

internal control as the directors determine necessary to enable the preparation of financial statements that are free from

material missiatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concem, disclosing, as applicable, matters related to going concem and using the going concern basis .of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about' whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion.
Reasonable assurance is a high level of assurance, but i3 not a guarantec that aiv audit conducied in dccordance with ISAs
(UK) will always detect a matcrial misstatement when it exists. Misstatements can arise from’ fraud or error and are
considered material if, individually or in thc aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part. of our Report of the
Auditors.

Use of our report

This report is. made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the: Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as-a body, for our audit work, for this report, or for the opinions we have forred.

Stephen Bullock (Senior Statutory Auditor)
for and on behalf of Crowe U.K. LLP

55 Ludgate Hill

London

EC4M TIW

Date: T.ARML2021. .o
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FATRHOLME 'ESTATES;(HO;;D'INGS) LIMITED (REGISTERED NUMBER: 00830036)

STATEMENT OF INCOME AND RETAINED EARN[NGS
'FOR THE YEAR ENDED 31 AUGUST 2020

31.8.20 31.8.19
Notes £ £

TURNOVER 1,834,897 2,174;983
Administrative expenses. | ..(1 029 985) (787,498).
804912 1,387,485
Other:operating income’ 104,797 . i
OPERATING PROFIT -90_9‘,‘.7 09 ' 1 ?387;4'8g'
Interest recéivable and similar income. o 992 2,027

‘ A 911,701 1,389,512
Gain/loss on révaluation of assets ' 341,951 2,35[ 276

1,253,652, 3,740,788
Ifiterest payable and similar expenses: B (82,137) (97,029)
PROEIT BEFORE TAXATION , 1.!:1"7.',1.;51,1.5 3,_64‘3;7,‘5§
Tax on pro.ﬁt ‘ 4 (553 |39)~ (428 650)'
PROFIT FOR THE FINANCIAL. YEAR 618 376 3,215 109.
Retainied earnings at beginning of year- 85,003,403 82,606,294
Dividends (409,000) (818,000)

'RETAINED EARNINGS AT'END OF
YEAR 85,212,779 85,003,403

The notes form part of these financial statéments.
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FAIRHOLME ESTATES (HOLDINGS) LIMITED (REGISTERED NUMBER: 00830036)

STATEMENT OF FINANCIAL POSITION

31 AUGUST 2020

FIXED ASSETS

Tangible assets
Investments

Investment:property:

CURRENT ASSETS'

Debtors

Cash at bank and in hand

Notes

oy w

31.820-
£

5,563

73,l 5 9_3'2'3.'21

4,200,000

77,364,795

353,666

10,482,807

10,836:473

31.8.19
£

8,032
4,600,000

83,734,260

437,795

4,356,694

4,794,489

CREDITORS ,
Amounts-falling due within one year. 9 (263;106) (261,198)

'NET CURRENT ASSETS 10,573,367 4,533:291

TOTAL ASSETSLESS CURRENT .
LIABILITIES : 87,938,162 88.767.551.

CREDITORS
Amounts.falling due after. more: than one year- 10 1,966,000) (2,849,000).

PROVISIONS FOR LIABILITIES 1 (344,235) -
NET ASSETS 85,627,927 85,418,551
‘CAPITAL AND RESERVES » o
Called up.share capital 12 409,000 409,000
Share premium 6,148 6,148
Retained-earnings 85,212,779 85,003,403
SHAREHOLDERS' FUNDS 85,627,927 85,418,551,
The ﬁh‘anci‘al.‘svt'atements have been prepared. in dccordance with the provisions applicable:to companies subject to the -
small companies regime:

’l:_hg ;ﬁ:na‘.nc',ial_( siaternents were approved by the Board' of Directors and: authorised for issue’ an
VSRR 203NN and were signed on itsbehalfby:

The'rictes. form: part.of these financial statements
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FAIRHOLME ESTATES (HOLDINGS) LIMITED (REGISTERED NUMBER: 00830036):

NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 AUGUST 2020

1. STATUTORY INFORMATION

Fairholme Estates:(Holdings) Limited is a private company, limited. by shares, registered in: England and Wales:
The company's régisteréd, nuimber and: regnstered office address.can be found on the.Company | Information page:.

"2, .ACCOUNTING POLICIES

Basis of preparing the financial statements’

These financial statements have been ‘prepared in .accordance with' Financial Reportmo Standard 102 “The
.Fmancnal Reporting ‘Standard applicable in the UK and ‘Republic of lreland” l_n_cludmg the provisions of* Section
1A '.’Smt'l‘,lle‘n'titiés" and the Companies Act. 2006. Thé. financial statements have beén prepared under the:
historical ¢ost.convention as modified by the revaluation-of ceértain assets..

The-finaricial statgments.dre’ préparéed under-the hisforical' .cost basis -except invéstment: propertles and, listed
investmenits that have been-measured:at their fair value. The financial statemenits-are prcpared in.sterling which s
the: furictional currency and no.rounding has been dpplied.

Preparation of consdlidated:-financial statements

Thie financial. statements contain information about Fairhdlme . Estatés (Holdings) Liniited as an -individual
‘company and do.not contain: consolidated financial information as:the parent of a:group. Thecompany'is. exempt
under Section 399(2A) of. the Companies Act 2006 from the. requirements to’prepare consolidated financial
statements.

Tutnover

‘Reital income is-recognised on a straight-line basis over the per‘i‘od' of ‘the rental agteement. Incentives for
‘tepants to' sign. an operating lease are recognised-as a réduction to income:-over the leasc. terim on a straight line
‘basis, unless anothier systematic basis'is representative of the time pattern over which:the. company's.

‘benefit from the. leased asset is diminished..

‘Interest.is recognised on an efféctive interest basis.

Dividend income is recognised when the: coimpany has a legal.entitlement to the income.

ATanglbIe fixed assets

Deprecmt)on is. provided.atthe following ahnual rates in‘ order to write off the' cost. fess. estimiited. rcudual value
of each-asset.over its-estimated useful life.

Fixtures and fittings - 20%:6n cost.

Investments in subsidiaries

Investments in subsidiary undertakings are recognised at cost.

Investment property

“The.company catries. its investment property at fair value, with changes il fair valiie beéing recognised in. profit or
oss.

Investineats

“Investments-are stated at fair ‘value with changes in fair ‘value recognised.‘in. profit: or loss. Lossés and gains on
‘investments are included within changes-in fair.valie-

Page 8 .continueéd...



FAIRHOLME ESTATES (HOLDINGS) LIMITED (REGISTERED NUMBER: 00830036)

NOTES TQ THE FINANCIAL STATEMENTS - continued
FOR THE YEAR'ENDED 31 AUGUST 2020

[95}

ACCOUNTING: POLICIES - continued

‘Tédxation

Taxation' for-the year comprises. currént. and, deferred tax.. Tax. is recognised’ in- the Statement of Income. and
‘Retaitied Earnings, except. to the- extent. that. it relates to- items recognised in other comprehensive income: or:

directly in equity.
Current or deférred-taxation assets-and- liabilities are hot:discounted;

Current tax. is- recognised. at the amount of tax payable using the tax. rates-and laws that have been enacted - or,
substantively-enacted by the statement-of finaricial-position date.

Deferred tax

Defeired tax is recognised in respect of il timing, difterences: that have. originated” but not reversed at -the!

statement of financial position:date.

Timing differences arise from the inclusion of income and-expenses in.tax assessments in periods. different . from

those in. which they ‘are recognised in financial statements. Deferred tax .is measured using:tax rates -and las. that.

have been enacted .or substantively enacted by the year end and thit are expected: to apply to. the reversal of the'
timing difference.

Unrelieved tax Josses: and other deferred tax assets-are recogmsed only to the:extent.that it is probable that: they
will be tecovered: agamst the reversal of deferred.tax liabilities'or other:future taxable profits:

‘Pension costs and other post-retirement benefits:

The company operates a defined contribution pension. scheme.. Contributions: payablie to- the- company's pension-

‘sctieme are charged to:profit or loss in the: period to. which they relate:.

Going-concern
The financial statements have been. prepared on a gomg concern basis; The directots- consider this to, be
appropriate as theyhave a reasonable expectatlon that the. coripany has adéquate resources to continue. in

operatiénal existence for the: twelve months from the date the financial- statements have been approved. This.

assessment has also. Pald due regard to:the-ongoing:global Covid. 19 pandemic and its impact on the:company.
EMPLOYEES-AND DIRECTORS:

The average:number of employees during the:year was 4.(2019.- 3);

TAXATION-

Analysis of the tax charge
The tax charge'on the profit for the vear was as follows:

31.8.20. 31.8.19

£ £
Deferred:tax 553,139 428,650
Tax on profit: : 553,139 428,650

UK corporation tax has been. charged. at. 19% (2019.- 19%):

Page 9 continued...



'FAIRHOLME ESTATES (HOLDINGS) LIMITED (REGISTERED NUMBER: 00830036)

NOTESTO THE FINANCIAL STATEMENTS - continued
‘FOR THE YEAR.ENDED 31 AUGUST 2020

5. TANGIBLE FIXED ASSETS
‘Fixtures
and
fittings.
.
COST
At.J September 2019
and 31 August 2020 41,906

DEPRECIATION
At 1 September 2019 33,874
Charge for year. 2,469

Ar31 August 2020. 36343

NET BOOK VALUE _
At 31 August 2020- 5,563

At 31 August 2019 8032

6.  FIXED ASSET INVESTMENTS
‘Shares'in
‘group, Listed
undertakings investmerts Totals
s £ £
COST
At1 September 2019 1,652 79,124,576 79,126,228
. Reclassification/transfer ~ (5,966,996)  (5,966,996)

At 31 August2020 1,652 73,157,580 73,159,232

NET'BOOK VALUE
At 31 August:2020 1,652 73157380 73,159,232

At31 August 2019- 1,652 79,124,576 79,126,228

Market valie of listed investments at 31 August 2020 - £73,157,580 (2019.- £79,124,576).

The company's iitvestments at the Statement of Financial :Position date ‘inthé share capital of companies include
the following:

Fairholme Estates. Limited
‘Registered office: England:and Wales
Nature of business: non-trading
%

Class of shares: “holding,
Ordinary and. Preférence 100:00-

31.8.20 "31.8.19

, £ £

_Aggregate capital and reserves 1 1

Page 10 continued...



FAIRHOLME ESTATES (HOLDINGS) LIMITED (REGISTERED NUMBER: 00830036)

NOTES TO THE FINANCIAL.STATEMENTS - continucd
FOR THE YEAR'ENDED 31 AUGUST 2020

6. FIXED ASSET INVESTMENTS - continued

‘Fairholme. Mansgément Limited
Registered office: England and Walgs
Niature of business: Investment
%,

Class of shares: holding
Ordiriary 100.00 :

£ £
Aggregate capital afd reserves 1,650 1,650

7. INVESTMENT PROPE RTY

Tofal
. £
‘FAIR VALUE.
At } Septeimber2019. 4,600,000
Revaluations: {400,000)

At31 August 2020° ' 4,200,000

NET BOOK VALUE
At31 August. 2020 4,200,000

At31 August 2019: 4,600,000,
The: C(')m‘pany'sfr;eehdld, property \'va‘s: valued -as at 31 August .-2020[by- the dir,ect’qr‘s.o The: valuation of the:
propeity was on the basis of Market Valiie-taking account.of the.in¢ome stream and'yield profile of the:tenants..
Faif-value:at. 31 August 2020 is represented by:

. .. £
Valuatiori in 2018 4,600,000
Valuation in 2020 {400,000)

4,200,000

1fthe freehold:investment-had not been-revalued it would havebeen included at the following historical cost:

31.8.20 31.8.19
. £ £
Cost. 3368303  3,368303

Freehold investment property-was; valuéd on an open market basis on 31 August 2020 by: the directors.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 AUGUST 2020

'FAIRHOLME ESTATES.(HOLDINGS). LIMITED (REGISTERED NUMBER: 00830036)

10.

1.

‘DEBTORS:

. Amouits falling dué-within.one year:

‘Frade:debtors

‘Other debtots

Tax
Deferred-tax: asset

‘Prepayments:and accrued income

Amounis failing due after more than one year:
‘Withholding tax

Aggregate amouits.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

“Trade creditors’
Amounts-owed to subsidiary. undertakings:
Taxation and:social-security’

.Other creditors’

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE

YEAR.

Other creditors

PROVISIONS FOR LIABILITIES

Deferred tax

Balance at 1 Septeniber 2019

-Charge'to Statement of Income:and Reétained Earnihgs during year

‘Balance at 31 August:2020

‘Page. 12

31.8:20
£

33.943

5,299

11557

212,307

263,106

"31.8.20
£

1,966,000

31.8.19
£

941
1204
50,182
208,904
127,884,

388,115

31.8.19
£
1,200
5,299
12,029
342,670

31.8:19
£

2,849,000

31.8.20
£
344235

‘Deferred
tax
€
(208:904)
553,139

344,235
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FAIRHOLME ESTATES (HOLDINGS) LIMITED (REGISTERED NUMBER:; 00830036)

NOTES TO THE FINANCIAL STATEMENTS: -.continiued
FOR THE YEAR ENDED 31 AUGUST 2020-

1.

i3.

PROVISIONS FOR LIABILITIES - continued

The deférred tax balance is made up-as follows:

Deceleratéd capital allowances _
Revaluation of investments less capital losses c/f
Trading losses ¢/f

2020
£
583,385
(1,027,637)
100,017

2019

£
539,548
(543;318).
212,674

(344,235

CALLED UP SHARE . CAPITAL.
Allotted, issued and fully piid: '
Number: Class: : Nominal;

- » value:
409,000 Ordinary £1

DIRECTORS' ADVANCES,.CREDITS AND GUARANTEES

Included within Creditots: amounts. falling duie afler T year;

Toan repayments Loan: contributions:
£ £ £ £

2020 2019 2020. 2019.

'S S Potel 271000 330,000°  180:000 285,000

31.8.20
£

31.8.19
£

40_9;00'0'

409,000

£
2020

© 1,474,000

B-Barbarash 428,000 130,000 . 100,000 7,000

D Potel: 364,000 171,000- - 130,000

Intérest payable on the:above. lodns:

‘Earned during’
1.9.2019 the year
£ £

$.§ Potel 9,535 51,475
DrPotel 5,027 23,079
B Barbarash 2,394 7,582

. 485,000

Year-end-balance.

£
2019

1,565,000
435,000-
849,000

1,066,000-

2,849,000

Paid during;
the year
£

51,795
24,465
9,468

31:08:20
£

9,215
508

16,956 82,136

85728

13,364

Page 13
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U
'FAIRHOLME ESTATES (HOLDINGS) LIMITED (REGISTERED NUMBER: 00830036)

NOTESTO THE FINANCIAL STATEMENTS - continuéd
FOR THE YEAR'ENDED 31 AUGUST 2020

‘14 'RELATED PARTY DISCLOSURES '
'During‘t'h’e year the company miade charitable donations of £100,000' (2019 --nil).to The"Potel Charitable Trust; a.
registered charity.. The Potel :Charitable Trust is. related by virtue of § S Potel, G Potel,'M D Paisier and D Pétel
being directors-of the company :and trustees of the charity..

15.  ULTIMATE CONTROLLING PARTY

There is:no single controlling.party.
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