EUROFLEET RENTAL LIMITED

DIRECTORS’ REPORT AND ACCOUNTS
30 September 1994

CONTENTS

General Information
Directors’ Report
Auditors’ Report

Profit and Loss Account
Balance Sheet

Notes to the Accounts

PAGE

[ B - | B — S

7-14

*AJQLEBSU* [ 168
[COMPANIES HOUSE 16/95/85




-

EUROFLEET AENTAL LIMITED
DIRECTORS’ REPORT AND ACCOUNTS

GENERAL INFORMATION

DIRECTORS

HH Montgomery
TS Blackshaw
JP Brien

SECRETARY

TS Blackshaw

BANKERS

Royal Bank of Scotland
15 Bridge Street
STRANRAER

Scotland

DGO 7JA

AUDITORS

Price Waterhouse
Royston House

34 Upper Queen Street
BELFAST

BT1 6HG

REGISTERED OFFICE
Thorn Street
Woodville
Swadlincote
DERBYSHIRE
DE11 7DR

REGISTERED NUMBER

829413



*EUROFLEET RENTAL LIMITED
DIRECTORS’ REPORT AND ACCOUNTS

DIRECTORS’ REPORT

The directors submit their report and accounts for the year ended 30 September 1984.

RESULTS AND DIVIDENDS

Details of the results for the year are set out in the profit and loss account on page 5. The directors do not
recommend the payment of a dividend in respect of the year ended 30 September 1994 (1993 - £Nil).

PRINCIPAL ACTIVITIES

The principal activity of the company is the renting of articulated trailers and there has been no significant change
therein.

FIXED ASSETS

The movements in fixed assets are set out in Note 8 to the accounts,

DIRECTORS

The following directors have held office during the year ended 30 September 1994:

Mr HH Montgomery

Mr TS Blackshaw

Mr JP Brien

Mr TS Blackshaw retires in accordance with the Articles of Association and, being eligible, offers himself for re-

election.

DIRECTORS’ INTERESTS IN SHARES

According to the register required to be kept under Section 325 of the Companies Act 1985, none of the directors of
the company at 30 September 1994 have any notifiable interests in the shares of the company. Mr HH Montgomery
is a director of the ultimate holding company Ballyvesey Holdings Limited, and his interest in the issued share capital

of that company is shown in the accounts of that company.
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DIRECTORS’ REPORT (CONTINUED)

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Company law requires the directors to prepare accounts for each financial year which give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period. In preparing those accounts,
the directors are required {o:

] select suitable accounting policies and then apply them consistently,
[ make judgements and estimates that are reasonable and prudent;
. state whether applicable accounting standards have been followed, subject to any material departures

disclosed and explained in the accounts;

. prepare the accounts on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsibie for keeping proper accounting records which disclose with reasonable accuracy at any
tirme the financial position of the company and to enable them to ensure that the accounts comply with the
Companies Act 1985, They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

CLOSE COMPANY

In the opinion of the directors the company is a close company within the provision of the Income and Corporation
Taxes Act 1988,

AUDITORS

A resolution to re-appoint the auditors, Price Waterhouse will be proposed at the Annual General Meeting.
By Order of the Board

Db arnatopocs

TS BLACKSHAW

Secretary
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AUDITORS” REPORT TO THE SHAREHOLDERS OF
EUROFLEET RENTAL LIMITED

We have audited the accounts on pages 5 to 14 which have been prepared under the historical cost convention and
the accounting policies set out on pages 7 and 8.

Respective responsibilities of directors and auditors

As described on page 3 the company's directors are responsible for the preparation of accounts. It is our
responsibility to form an independent opinion, based on our audit, on those accounts and to report our opinion to
you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the accounts. It also
includes an assessment of the significant estimates and judgments made by the directors in the preparation of the
accounts, and of whether the accounting policies are appropriate to the company’s circumstances, consistently
applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence o give reasonable assurance that the accounts are free
from material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the accounts.

Opinion
In our opinion the accounts give a true and fair view of the state of the company’s affairs as at 30 September 1994

and of its profit for the year then ended and have been properly prepared in accordance with the Companies Act
1985,

Pm WUater hewae

Chartered Accountants
and Registered Auditors

Belfast

Date IS ‘Vlm ’q%&’
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PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 SEPTEMBER 1994

TURNOVER

COST OF SALES
GROSS PROFIT
Operating expenses
OPERATING PROFIT

(Loss)/profit on disposal of fixed assets
Net interest payable and similar charges

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Taxation

PROFIT FOR THE FINANCIAL YEAR

STATEMENT OF RETAINED PROFITS

Brought forward
Profit for year

CARRIED FORWARD

Conlinuing operations

Notes 1994 1993
£ g

2 4,031,034 3,720,866
(2,723,404) (2,337,830)
1,307,630 1,383,036
3 (354,625) {384,244)
953,005 998,792

(23,857) 39,933
6 (519,722) (638,038)
4 409,426 400,687
7 34,505 {16.,186)

443,931 384,501

1,528,567 1,144,066

443.931 384,501

1,972,498 1,528,567

The company has no recognised gains and losses other than those included above, and therefore no separate

statement of total recognised gains and losses has been presented.

There is no difference between the profit on ordinary activities before taxation and the retained profit for the year

stated above and their historical cost equivalents.

The notes on pages 7 to 14 form part of these accounts.

o
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BALANCE SHEET - 30 SEPTEMBER 1994

FIXED ASSETS
Tangible assets
CURRENT ASSETS
Stocks

Debtors
Cash in hand

CREDITORS: amounts falling due within one year
NET CURRENT LIABILITIES
TOTAL ASSETS LESS GURRENT LIABILITIES

CREDITORS: amounts falling due after one year

CAPITAL AND RESERVES

Called up share capital
Profit and loss account

TOTAL SHAREHOLDERS’ FUNDS

Approved by the Board on |57 -3 ~ Gaq

DIRECTOR: M ezl § "
HH Mont

gomery

The notes on pages 7 to 14 form part of these accounts.

o

Notes

10

1

12

16

1894 1993

£ £ £
7,855,385 7,379,167

4,955 - 6,185
782,339 518,695
— 5 — 283
787,815 525,163
{3.220,463) (2,962 485)
(2,432,648) {2,437.322)

5,622,737 4,941,845
{3.450,239) {3,313.278)

2,072,498 1,628,567

100,000 100,000

1,972,498 1,528 567

2,072,498 1,628,567
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NOTES TO THE ACCOUNTS - 30 SEPTEMBER 1994

ACCOUNTING POLICIES

The accounts have been prepared under the historical cost convention and in accordance with applicable
accounting standards. The principal accounting policies of the company, which have been applied
consistently, are as follows:

(a)

(b}

(c)

(d)

Tangible fixed assets

Non-refrigerated trailers are depreciated over a period of 12 years to a residual value of the greater
of 10% of cost or £1,000. Refrigerated trailers are depreciated over a period of 10 years to a 10%
residual value.

Plant and equipment is depreciated on a straight line basis at rates between 7 1/2% and 25% after
taking account of expected residuai values. Other annual rates of depreciation used are:

Motor vehicles - 25%
Fixtures and fittings - 10% to 209%
Computer software - 33 1.3%

Stacks and work in progress

Stocks of consumable parts are stated at the lower of cost and net realisable value.

Finance leases and hire purchase contracts

Certain items of plant and equipment are financed by leasing agreement that give rights
approximating to ownership ("finance leases’). These are included in the balance sheet as fixed
assets at cost less depreciation and the capital element of future rentals is treated as a fiability. The
interest element is charged to profit and loss account over the period of the finance lease in
proportion to the balance of capital repayments outstanding. Assets held under hire purchase
contracts are aceounted for on a basis similar to that adopted for finance leases and are included in
the balance sheet under that heading.

Deferred taxation
Deferred taxation is provided on differences arising from the inclusion of items of income and

expenditure in taxation computations in periods different from those in which they are included in the
accounts, to the extent it is probable that a liability will crystallise in the foreseeable future.

O
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ACCOUNTING POLICIES (CONTINUED)

(e) Repairs and maintenance of vehicles

NOTES TO THE ACCOUNTS - 30 SEPTEMBER 1994 (CONTINUED)

Costs of repairs and maintenance of vehicles including tyres are charged to revenue as incurred.

(f) Pension costs

For pensions which are to be met from externally funded defined benefit schemes, costs are
accounted for on the basis of charging the pensions cost over the period during which the company

will benefit from the employee’s services.

TURNOVER

Turnover, all of which wag within the United Kingdom, represents the invoiced amount of goods and services
during the year, stated net of trade discounts and value added tax, including intercompany sales which are at

normal commercial prices.

OPERATING EXPENSES

Distribution costs
Administrative expenses

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Profit on otdinary activities before
taxation is stated after charging:
Directors remuneration for management,
including pension contributions
Depreciation of tangible fixed assets - owned
- leased
Auditors' remuneration
Hire of plant and machinery
Bank interest payable
Hire purchase and finance lease interest
Bank interest paid on loans repayabte
after more than five years

O

1994

219,365
135,260

354 625

1994

66,686
508,310
550,920

5,000
574,988
103,243
386,497

29982

3}

246,822
137,422

384,244

1993

37,998
248,431
866,418

4,800
579,023

78,200

518,177

41,661
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NOTES TO THE ACCOUNTS - 30 SEPTEMBER 1994 (CONTINUED)

5 INFORMATION REGARDING DIRECTORS AND EMPLOYEES

(a) Particulars of the remuneration of
directars, excluding pension contributions:
Emoluments of the chairman
Emoluments of the highest paid director

Number of other directors whose
remuneration was within the ranges:
£10,001 - £15,000

(b) Employment costs of all employees
including executive directors:
Gross wages and saiaries
Employer's national insurance
Employer's pension contribution under
groups pension scheme

{c) The average number of persons, including
executive directors, employed by the
company during the year is analysed below:

Staff
Manual workers

‘6 INTEREST PAYABLE AND SIMILAR CHARGES

Interest payable:
Finance leases and hire purchase agreements
Bank interest

Number

_._"—'——.._1.

£

183,256
19,495

0

1993

™m

Ny
h
[\
Uy
&)}

[ar}

227,809
23,725

las]

119,861
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NOTES TO THE ACCOUNTS - 30 SEPTEMBER 1994 (CONTINUED)

7 TAXATION 1994

Group relief {35,639)
Corporation tax - prior year 1,134

{34,505)

The charge does not bear a normal relationship to the profit for the year due to the incidence of timing

differences for which deferred taxation is not accounted.

8 TANGIBLE FIXED ASSETS Freehold

land Plant Total
Cost £ £ £
At 30 September 1993 812,467 11,081,362 11,893,829
Additions - 1,833,400 1,933,400
Disposals ' - (1.099.774) (1,099,774
At 30 September 1994 812,467 11,914,988 12,727,455
Depreciation
At 30 September 1993 - 4,514,662 4,514,662
Charge for year - 1,059,230 1,058,230
Disposals - {801,822) (801,822)
At 30 September 1994 - 4772070 4.772,070
Net book value
Owned 812,467 2,991,828 3,804,395
Leased - 4,150,990 4,150,990
At 30 September 1994 812,467 7142918 7,955 385
Owned 812,467 1,448,878 2,261,345
Leased - 5117.822 5117.822
At 30 September 1993 812,467 6,566,700 7,379 167

“ 10
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NOTES TO THE ACCOUNTS - 30 SEPTEMBER 1994 (CONTINUED)

10

11

STOCKS

RBaw materials and consumables

The replacement cost of stock does not differ materially from the balance sheet amount.

DEBTORS

Trade debtors

Amounts owed by group undertakings
Group relief recoverable

Prepaymenis and accrued income

CREDITORS: amounts falling due within one year

Term loan (Note 13)
Bank overdraft
Obligations under finance leases
and hire purchase contracts (Note 14)
Trade creditors
Amounts owed to group undertakings
Accruals
Group relief payable
Corporation tax

1994 1993
£ £

4,955 6,185
1994 1993

£ £
690,627 496,182
49,175 8,152
35,639 .
6.808 14,361
782,339 518,695
1994 1993

£ £

50,000 50,000
933,153 1,191,881
1,482,088 1,333,483
296,634 251,229
393,361 53,078
65,081 66,701

- 12,207

146 3.006
3.220,463 2,062,485

As security for the bank overdraft and loan the Royal Bank of Scotland have a full mortgage debenture over

the undertaking and assets of the company.

Forward Trust Limited and United Dominions Trust Limited have a charge over all assets which are the subject
of hiring agreements between themselves and Eurofleet Rental Limited.
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NOTES TO THE ACCOUNTS - 30 SEPTEMBER 1994 (CONTINUED)

12 CREDITORS: amounts falling due after one year

Term loan
Obligations under finance leases

and hire purchase contracts (Note 14)
Amounts owed to group undertakings

13 BANK LCAN

Amounts repayable:
Within one year
Between two to five years
After five years

1994 1993

£ £

312,500 387,500
2,052,739 2,925,778
585,000 -
3,450,239 3,313,278
1994 1993

£ £

50,000 50,000
200,000 200,000
112,500 187,500
362.500 437,800

The bank loan is repayable in quarterly instalments of £12,500 and bears interest at a rate of 8.25%.

14  OBLIGATIONS UNDER FINANCE LEASES
AND HIRE PURCHASE AGREEMENTS

Capital element

Future finance charges

Total future rentals

1994 1993 1994 1993 1994 1993
£ £ £ £ £ £

Repayments are due:
Over five years 2,188 - - - 2,188 -
Second to fifth year inclusive 2,550,551 2925778 247123 425913 2797674 3,351,691
2,552,739 2,925,778 247,123 425913 2,799,862 3,351,691
Within one year 1,482,088 1,333,483 305,582 397,326 1,787,670 1,730,809
4,034,827 4.259.261 552.708 823,239 4587532 5,082500

12
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NOTES TO THE ACCOUNTS - 30 SEPTEMBER 1994 (CONTINUED)

15

16

17

13

DEFERRED TAXATION

The potential amount of deferred taxation
calculated on the liability method at 33%:
Accelerated depreciation

1994 1983
£ £
422 000 755,151

No deferred taxation has been provided in these accounts on the basis that sufficient assets will be acquired
in future years so that potential timing differences wiil not reverse in the foreseeable future.

CALLED UP SHARE CAPITAL

Authorised, aflotted and fully paid
100,000 Ordinary shares of £1 each

RECONCILIATIION OF MOVEMENT IN SHAREHOLDERS’ FUNDS

Profit for year

Opening shareholders’ funds

Closing shareholders’ tunds

CAPITAL COMMITMENTS

Capital expenditure contracted for and approved
by the board and not provided in the accounts

1994 1993

£ £

160,000 100,000

1994 1993

£ £

443,931 384,501

1,628,567 1.244,068

2.072.498 1,628,567

1994 1993

£ £

630,000 -
13
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NOTES TO THE ACCOUNTS - 30 SEPTEMBER 1994 (CONTINUED)

19

20

21

22

23

OPERATING LEASE COMMITMENTS

Commitments under operating leases expire:

Within one year
In the second to fifth year
After more than five years

PENSION SCHEME

1994 1993
£ g

- 59,245
494,353 359,630
63,720 134,723
558 073 553,508

The company is a member of a group pension scheme which is of the defined benefit type. Details of the
group scheme are disclosed in the accounts of JE Coulter Limited, a fellow subsidiary. Amounts paid by the

company to the scheme during the year were £6,781 (1993 - £7,529).

CONTINGENT LIABILITIES

There were no contingent liabilities at 30 September 1994 (1993 - £Nil).

GUARANTEES

The company has entered into cross guarantees with other members of the Ballyvesey Holdings Limited Group

to secure their bank overdrafts.

ULTIMATE HOLDING COMPANY

Ballyvesey Holdings Limited, a company incorporated in the United Kingdom, is the uitimate holding company.

14



