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EUROFLEET RENTAL LIMITED

REPORT OF THE DIRECTORY FOR THE YEAR ENDED 31ST MERCH 1986

L The directors submit their repoxd and tne audited accounts

for the year ended 31lst March 1986.

Regults and dividends

f the results for the financial year are set out
The directors do not
tt of the year ended 31lst

2. Details o
in the profit and loss account on page 4.
recommend the payment of a dividend in respec

March 1986 (1985: £300,000).

Principal activities and review of the business and future developments

y of the company continues tc be the
Both the level of business and the
satisfactory and it is envisaged that
e gustained for the foregeeable

3. The principal activit
renting of articulated trailers.
vyear end financial position were
the present level of activity will b

future.

Fixed assets

re set out in note 8 to the

4. ‘The movements in fixea assets a

accounts.

Directors

5. The following directors have held office during the whole |
therwise indicated}. '

of the year ended 3lst March 1986, {(except where o

Mr N Mellors
Mr J R Smyth (retired 13.1.86)

Mr G P McDougall
‘Mr T § Blackshaw (appointed 13.1.86)

6. In accordance with the Articles of Association, Mr N
Mellors retires by rotation and, being eligible, offers himself for
re—election. Mr T S Blackshaw is reguired to offer himself for
re-~alection at the Annual General Meeting.

to place on record their appreciation

The directors wish
of Mr J R Smyth who retired during the

of the gervices to the company
year.

Directors' interests in shares

According to the register required to be kept under

nies Act 1985, none of the directors of the

86 have any notifiable interests in the shares
or its subsidiaries.

7.
section 325 of the Compa

company at 3lst March 19
of the ultimate holding company. John Brown PLC,

Cloge company .

8. The company is not a zlose company within the provisionsa
of the Income and Corporation Taxes Act 1970, as amended, and thexe haws
been no change in this respect since 31t March 1986. 0 ?”“_
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EUROFLEET RENTAL LIMITED

REPORT OF THE DIRECTORS (Continued)

aduditors

q. A resolution to reappoint the auditors, Coopers & Lybrand,
will be proposed at the Annual General Meeting.

BY ORDER OF THE BOARD

Sabinnasns:

Woodville T S Blackshaw
20 June 1986 Secretary
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REPORT OF THE AUDITORS 70 THE MEMBEXS OF
EURCFLEET RENTAL LIMITED

We have audited the accounts set out on pages 4 to 13 in accordance
with approved Auditing Standards.

In our opinion the accounts give a true and fair view of the state of
affairs of the company at 31st March 1986 and of its precfit and source
and application of funds for the year then ended and comply with the
Companies Act 1985.

L

’ wanjkgﬂm V&VVévﬁnyV_{
Sheffield S COOPEES LYBRAND

20 June 1986 i chartered Accountants
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LUROFLEET RENTAL LIMITED - f

PROFIT_AND LOSS ACCOUNT FOR THE YEAR ENDED 31S8T MARCH 1986

1986 19885
Note £ £

Turnover 2 1,283,151 1,165,292
Cagt of sgales 775,301 662,535
Gross profit 507,830 502,757
Net operating expenses 3 165,946 202,970
Operating profit 341,904 299,787
Interegt payable and similar

charges ) {225,554) {(169,459)
Profit on ordinary activities

before tax 4 - 116,350 130,328
Tax on profit on ordinary activities 7 - -
Profit on ordinary activities after 116,350 130,328

tax

Dividends - (300,000}
Retained profit/{deficit} for the year 116,350 (169,672)

STATEMENT C2 RETAINED PROFITS

Retained profit at 1 April 1985 : 487,716 657,388
Retained profit/(deficit) for the year . 116,350 {169,672)
Retained profit at 31 March 1986 604,066 487,716

e aem ik i wet T o e e e oa
mmmEmEusa - -3}

The notes on pageg 7 to 13 fecrm part of these accounts.

Auditors' report page 3.
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FUROFLEET RENTAL LIMITED

BALANCE SHEET - 3187 MARCH 1986

Notes
FIXED ASSETS
Tangible aasets 8
CURRENT ASSETS
Stocks 9
Debtors 10
Cash in hand
CREDITORS: amounts
falling due within
one vear 11

NET CURRENT LIA3ILITIES

Total assgets leas
current liabilities

CREDITORS: amounta fall~

ing due after nmore
than one yvear 11

CAPITAL AND RESERVES

Called up share capital 13
Profit and losa account

1986 1985
£ £ £ £
3,412,249 3,118,958
4,503 4,843
173,082 864,452
105 342
177,690 869,637
1,617,922 2,169,499
(1,440,232) (1,299,862)
1,972,017 1,819,096
/
: 1,267,951 1,231,380
704,066 587,716
100,000 100,000
604,066 487,716
704,066 567,716

EEEERERDSCSS

Thage accounts were approved by the board on 20 June 1986.

N Mellors

J

G P McDougall ég

The ngtes ©

1 nAMMAAN )
s } Directors

)

Auditors' report page 3.
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pages 7 to 13 form part of these accounts
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EUROFLEET RENTAL LIMITED

STATEMENT OF SOURCE AND APPLICATION OF FUNDS
FOR THE YSAR ENDED 31 MARCH 1986

1986

SQURCE OF FUNDS

Profit on ordinary activities

before taxation 116,350
Adjustment for items not

involving the movement of funds:

1985

130,328

388,435
{8,252) 380,187

Depreciation 489,788

Profit on sale of .

tangible fixed asgsets (44,751) 445,037
Total generated from operations 561,387

Funds from other sources:

Sales proceeds of tangible

fixed aszgets 145,305 °
Increase in creditors falling

due after more than one year 36,571 181,876

510,515

44,966
335,726 380,692

Total smource of funds 743.263

APPLICATION OF FUNDS
Purchase of tangible fixed

891,207

{950,995)

(300.,000) (1,250,995)

assets . (683,633)
Dividends PRaid - {683,633)
Total application of fundsg {140,370)

=SS =E=DmS

{DECREASE) IN WORKING

CAPITAL
Made up as follows:
{Decrease) in mtocks ' {340)
{Decrease)/increase in debtors (691,370)
Decrease, {increase) in creditnrsa
falling due within one year,
excluding bank overdraft 499,616
(192,094)
Movement in net ligquid funds
Cash at bank and in hand (237)
Bank overdraft 51,951 - 51,724
{140,370)

A — —
4

Anditors' report page 3.

(359,788)
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(3,956
715,343

(1,047,957)

(336,570)

136
(23,354) {23.218)

e

(359,788)
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the historical cost cecnvention.
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FURCFLFET RENTAL LIMITED

NOTES TO THE ACCOUNTS ~ 31ST MARCH 1986

Brincipal accounting policies

As in previous years the accounts are prepared in accordance with
The following is a summary of the more

important acceunting policies of the company, which have been applied
consistently.

‘is treated as a liability.

{a) Tangible fixed assets

Plant and equipment is deprociated on the straight line method at
rater expected to write off the —ost of the assets concerned to a
residual v-lue of 10% over a period of 10 years. Other rates of

depreciation uzged are:

%
Motor wvehicles 25
Fixtures and fittings 10

(b) Stocks and work in progress

Stocks and work in progress are stated at the lower of cost and net
realigable value. In general, cost is determined on a first in
first owt basis and includes transport and handling costs. Net
realisekle value ig the price at which-the stock can be realised
the normal course of business after allowing for the costs of
realisation, and, where appropriate, the cost of conversion from
their esisting state to a finished condition. Provision is made
for obsolescent, slow moving and defcctive stocks.

in

{c) Finance leases and hire purchage contrachtsg

Certain ' ems of plant and egquipment are financed by leasing
agreemenis that give rights approximating to ownership {("finance
leases"). These are included in the balance sheet as fixed assets
at cost less depreciation and the capital element of future rentals
The interest element is charged to
profit and loss account over the period of the finance lease in
proportion to the balance of capital repayments outstanding.

Agsets held under hire purchase contracts are accounted for on a
basis similar to that adopted for finance leaseeg and are included

in the balance sheet under that heading.

- Ausedn
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() Deferred taxation

Provision is made for deferred taxation under the liability
nethod at the rates of tax at which the liabilities are expected
Lo crystallise except to the extent that (there ir reasonable
probability that) any tax reduction can reasunably be expected
to cuntinue for the foreseeable future.

Turnover

Turnover, all of which was within the United FKingdom, repiresents
invoiced amount of goods and sgervices during the year, s*ated net
trade discounts and value added tax, but including intercompany

sales which are at normal commercial prices.

3-

Net operating expensesn

1986 1985

£ £
Distributio: costs 111,999 112,915
Administrative expenses 98,698 8,307
Profit on disposgal assets . (44,751) . - ﬁ8,252)
165,946 202,970

Profit on ordinary activities before taxation

This is stated after charging:

1986 1985
£ £
Directors' remuneration for management,
including pension contributions
{Note 5) . 7.200 3,200
Depreciation of tangible fixed assets 489,788 388,439
Auditors' remuneration 3,106 3,000
1,884 3,206

Hire of plant and machinery

v varmat



e Infermation regarding directors and employees
1986 1585
(a) Particulars of the remuneration of K
directors, excluding pension
rontributions:
Emoluments of the chairman (who was
the highest paid director in 1984) 1,200 1,200

Emoluments of the highest paid

director 3,000 2,000

Number of other directors whose remuneration was within the ranges:

1,986 1985

£Nil - £5,000 ) 2 1
1986 1985

£ £

{b) Enmployment costs of all employees
including executive directors:

109,305 108,521

Grogs wages and salaries
9,726 10,711

Employer's national insurance
Employer's pension contributions

under the company's pension scheme - 3,600

119,031 122,832

—— = == Smmmsses

(e¢) The average number of persens, including
executive directors, employed by the
company during the year is analysed
below:

Staff
Manual workers



G« Interest pavable and_similar charges 1986 1985
£ £
Bank loans, overdrafts and other loans
repayable withi. five years 3,000 2,752
Finance leases and hire purchase
agreements 153,331 126,348
Interest payable to group companies 69,223 40,359
225,554 169,453

——: s e = = o aw oo

sEODEERS -

7. Taxation

There is no taxation charge on the profit for the year as a result
of timing differences for which no' deferred taxation provision is

required. (1985 £Nil}.

8. Tangible fixed agsets

Freehold Land

s — L -

B - S

Total| and Buildings Plant:

Cost £ £ £

At 1.4.85 4,752,108 30,726 4,721,382
Additions 883,633 69 883,564
Disposals (307,237) - (307,237)
At 31.3.86 5,328,504 30,795 5,297,709
Depreciation

At 1.4.85 1,633,150 8,400 1,624,750
Disposals {206,683) - (206,683)
Charge for the year - 489,788 3,115 486,673
2t 31.3.86 1,916,255 11,515 1,904,740
Met Book Value at

31.3.86 3,412,249 19,280 3,392,969

e e ] =
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G Stocks 1986 985
£ £

Raw materials and consumables 4,503 4,843

e PR ]

10. Debtors

1986 1985
£ £

Amounts falling due within one year
Trade debtors 157,745 192,920

amounts owaed by group companies:
Holding company and fellow

subsidiary companies - 587
Pr-mayments and accrued income 15,337 21,473
0ot . debtors - 649,472
173,082 864,452
11. cCreditors
(a) Summary of creditors .
Amounts falling due Amounts falling due
within one year after more than one year
1986 1985 1986 1985
£ £ £ £
Bank overdraft 10,301 62,262 - -
Obligations under finance
leases and hire purchase
contracts 712,923 . 612,719 1,267,951 1,231,380
Trade creditors 53,178 56,890 - -
Amounts owed to group
companies:
Holding company and
fellow gubsgidiary .
companies 714,640 1,378,042 - -
Accruals 126,880 59,586 - -

1,617,922 2,169,499 1,267,951 1,231,380

oSmEREES=S= == - s EREoS=SZ=
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(i Oblications under finance leases and bire purchage contraehs

1986 1985
Future Total Future Total

Capital finance future Capital finance future
element charges rentals element charges rentals

£ £ £ £ £ £

Repayments are due in:

4 - 5 yrs 60,496 2,186 62,682 132,007 3,888 135,896
3 ~ 4 yrs 297,443 17,585 315,028 249,268 15,693 264,963
2 ~ 3 yrs 399,590 42,607 442,197 350,662 35,675 386,337
1 - 2 yrs 510,422 76,654 587,076 499,443 68,508 567,951

—

1,267,951 139,032 1,406,983 1,231,380 123,767 1,355,147

1 yr or less 712,923 123,123 836,046 612,719 105,699 722,418

1,980,874 262,155 2,243,029 1,844,099 233,466 2,077,565

P s e —m i i e ImmImImoemmEmEm L mOSE RS e e g = [ a
CooDmESRE SDMORDBESR DOoOESSRRES SRemesose e == —ESEREERSEE

12, Provisions for liabilities and charges

liabilities to deferred taxation and the amounts

The potential
company's accounting

in the accounts in accordance with the

provided
policy described in note 1{e} are met out below:
1986 1985
Total Provided Total Provided
potential in the potential in the
liability accounts liability accounts
£ £ £ £
Accelerated capital |
allowances 61,531 - 84,306 -
Other timing differences 431,893 -~ 352,617 -
493,424 - 436,923 -
Less:
(57,933) - (98,384) -

Logses and charges

435,491 - 338,539 -

e Py pag — e e —— e
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13, ghare cvapital

Authoriged, issued

~ 54 ~

and fully paid

proteed

1986 1985
Ordinary rhares of £l each 100,000 100,000
14. <apital commitments
1986 1985
£ €
capital expend’ture contracted for
and approved by the board and not
provided in the accounts Nil 62,500
15. Contingent liabilities
(i} The company has given fixed and floating charges

over all its assets, undertakings and property and
las executed guarantees in respect of the banking °
facilities of the company, John Brown PLC and varipus
fel.ow subsidiary companies in respect of John Brown

PLC's ismsue of:—

5.5/8% secured loan stock 2003
4.7/8% mecured loan stock 2003

(ii) The company, jointly and severally w

gubsidiary companies has given guara
of loans to the holding company.

In the opinion of the directorsa,
the above.

16, Ultimate holding company

The ultimate holding company is John Brown
incorporated in Great Britain.

auditors® report page 3.

L]

£2,416,915
€742,000

ith certain other
ntees in respect

no logs will arise in connection with

PLC, which 1is



