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Quadnga Holdings Limited

Strategic Report
for the Year Ended 31 March 2015

The directors present their strategic report of the company and the group for the year ended 31 March 2015

REVIEW OF BUSINESS
The group's trading operations are co-ordinated through a network of UK, European, US and African undertakings The
campany's functional currency 1s Sterling

The trading results for the year and the group's financial position at the end of the year are disclosed n the financial
statements and notes on pages eight to thirty three

Turnover for the financial year ended 31 March 2015 amounted to £53 0 mullion (2014 £64 9 million, unaudited) and
the group incurred an operating loss of £16 3 milhon {2014 £4 0 millton, unaudited) The loss for the financial year
after interest and tax was £15 4 million {2014 loss £5 6 muillwon, unaudited)

PRINCIPAL ACTIVITY

The principal activity of the group 1s creating on-property value via accessible guest facing technologies and services
for the hospitality industry in Europe, North Amenica, Middle East and Afnica The deployed systems and services
provide functionahty n the areas of mternet and network connectivity, guest entertainment, hotel services, and
communications

Strategy and future development

In July 2015 Exceptional Innovation B V completed the acquisition of Quadnga Holdings Limited and its subsidianes,
a leading international provider of managed guest services for the hospttality industry and The SmarTV Company, an
innovative developer of interactive entertainment solutions for commercial and consumer markets

The combined compames will form a global technology service provider that maximises guest engagement and
satisfaction, enhances the entertainment experience, and increases revenue while delivering operational efficiencies for
hotels The group will have its headquarters in the Netherlands and sigmficant operating subsidharies located in England
and the United States, as well as regional offices in Europe and the Middle East

Exceptional Innovation's goal 1s to continue to expand the company's reach and efferings to give hotelters one global
vendor for all of their hospitality technology needs

Key performance indicators
The group's key performance indicators are Earnings before Interest, Tax, Depreciation and Amortisation (EBITDA)
and the number of hotel rooms 1n which the group's systems are installed

Reconcihiation of operating loss to EBITDA

2015 2014
Unaudited
£'000 £'000
Operating [oss (16,268) (4,041)
Depreciation of rental assets 7,361 12,607
Other amounts written off rental assets 9 698
Reversal of pnor year impairment of rental assets (262) -
Amortisation of intangible fixed assets 2,770 2,950
Impairment of mntangible assets 9,057 -
Depreciation of tangible fixed assets 303 806
EBITDA 3,470 13,020
Exceptional restructuring costs 208 (310)
EBITDA before exceptional restructuring costs 3,678 12,710

The number of hotels rooms in which the company's systems were installed fell by 15% during the financial year, after
having fallen by 13% in the previous financial year




Quadnea Holdmgs Limited

Strategic Report
for the Year Ended 31 March 2015

Going Concern

During the year, the group's debt financing was made up of a loan from a related party, Interactive Hotel Services
Holdings plc (“IHSH”), which accrued nterest at 10% In March 2015 part of the loan was waived, reducing the
outstanding balance from £31 0 milhion to £12 8 million

On completion of the purchase of Quadriga by Exceptional Innovation BV £4 4 million of the loan was waived by
IHSH and the remamder repaid n full, by way of a loan from Exceptional Innovation BV to Quadrniga Holdings
Limited of £8 4 million The group has net current habilities of £1 6 mullion at the balance sheet date but following the
loan reorgan:sation the group 15 in a net current asset position

Consequently, the company and group financial statements have been prepared on a going concern basis

Research and development

The group continues to wnvest 1n research and development During the financial year the group mcurred and capitalised
costs of £1 4 milhon (2014 £2 2 million, unaudited) and expensed £3 2 million (2014 £3 3 million, unaudited) on the
developmens of propnetary digital technology platforms for the hotel industry At 31 March 2015, the directors
concluded 1t was necessary to fully impair the capitalised development costs, which had a net book value of £8 1
million

PRINCIPAL RISKS AND UNCERTAINTIES
The group’s business and strategy are subject to a number of rnisks The directors have set out below the principal risks
facing the business

The directors of the company are of the opinion that the group has adopted a thorough risk management process that
involves the formal review of all the risks 1dentified below Where possible, processes are 1n place to monitor and
mitigate such risks

Competitor action

The management seeks to compete effectively and mamntain market share by continuously developing and updating 1ts
product portfolio and 1ts relationships with key customers along with a regular review of actions from its competitors
and developments 1n the marketplace

Loss of key personnel

The group employed an average of 241 employees during the financial year ended 31 March 2015 (2014 250,
unauchted) Regular operational reviews ensure that knowledge and key customer and supplier relationships are retamned
by the management of the group so that the impact of the loss of any employee or agent would be reduced

Finaneial sk management

The group's operations expose 1t to a variety of financial nisks that include economic uncertainty, credit nsk, hquidsty
and cash flow nsks, interest rate risk, and foreign exchange risk The group has established a financial management
framework that seeks to limit the adverse effects on financial performance by monitoring levels of debt finance and the
related finance costs

The group's assets primarily consist of rental and other fixed assets, trade debtors, installation of equipment 1n progress
and cash The group's habilities primarily consist of trade creditors and accruals and loan payable to a related party

Economic environment uncertainty
The management aim to mitigate the effects of uncertamnty 1n the economic environment by seeking to

- regularly review the company's exposure to customer and suppher payment default risk,
- mmimise the company's exposure to fluctuations m hotel occupancy by engaging in fixed fee contracts

Credit risk
The management actively mitigates the risk of payment default by seeking favourable payment methods and credit
arrangements with 1ts customers and by reviewing outstanding payments and provisions for payment default regularly
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Strategic Report
for the Year Ended 31 March 2015

Ligmdity and cash flow risks

Laquidity risk 15 momtored on an engoing basis by undertaking weekly cash flow forecasting procedures in order to
ensure continuity of funding, the management secks to maintain sufficient cash resenves and un-drawn commutted
borrowing facilities

The group’s objective 15 10 mantain a balance berween continuity of funding and flexibility through the use of 2 loan
from (is parent company, Exceptional Innovation B V, and an external facility agreement

Interest rate risk

The exposure of the group to mierest rate fluctuations 15 managed by mamtaimng funding flexibility through a
combmnation of cash poohing, shareholder funding and borrowings while obtaming a large degree of certanty 1n 1ts
commitments by borrowing extensively under fixed rates

Foreign exchange risk

The majonty of the group's transactions ongmate 1n Sterling and Eurc, or in the domestic currency of the overseas
undertaking invelved, with a munimal exposure to foreign exchange fluctuations The group seeks to further reduce thus
risk by, where possible, matching foreign currency receipts with payments The overseas undertakings have a minmimal
exposure to cwrrency nisk as their monetary assets and habilities are held in their functional currencies, which 1s mainly
Euros

Employees

The group recognises the value of a workforce drawn from varied backgrounds and requires management to exercise
fairness and reasonableness in 1ts human resources practices The group 1s committed 1o operating non-discnminatory
policies and practices in relation to recruitment, selection, training, development and promotion without regard to sex,
marital status, dependants, disabthty, colour, race, religion, creed or ethnic origins

Where existing employees become disabled, 1t 15 the group's policy wherever practical to provide continung
employment under normal terms and conditions and to provide traming, career development and promotion to disabled
employees If the employee 15 unable continue with their own job then consideration will be given to what reasonable
adjustments may be made to enable the employee to carry out a role within the group The group will then make all
reasonable efforts to re-deploy the employee within the group

it 1s the group's policy to commumicate regularly with all employees in the business

All employees are encouraged to take an active interest in the business and 1o read the regular commumication
documents, announcements and notices 1ssued to employees

The group encourages the existence of regular commumcation and consultation meetngs within the group for all 1ts
employees, including the employee representatives on the Business Forum These meetings offer an opportunity for
employees' views and ideas to be made known to and considered by the group and for two-way communication to be
achieved

ON BEHALF OF THE BOARD.

S A Mooyer Ir - 14 August 2015

Station Road
Theale
Berkshire
RG7 4RA




vad idy Lamited

Durectors’ Report
for the Year Ended 31 March 2015

DIVIDENDS
The directors do not recommend the payment of a dividend (2014 £m1), unaudited)

EVENTS SINCE THE END OF THE YEAR
Information relating to events since the end of the year 1s given in the notes to the financial statements

DIRECTORS
The directors who have held office duning the peried from 1 Apnl 2014 10 the date of this report are as follows

G N Marsh - resigned 19 September 2014
L Wake - appointed 4 June 2014

§ A Moorer Jr and J G Naro were appomted as directors after 31 March 2015 but prior to the date of this report.
R D Taylor, L Wake and P A Wilson ceased to be directors after 31 March 2015 but prior to the date of this report

The group provided quahfymg third party indemnity provistons to one or more of the directors during the financial year
and at the date of ths report.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 15 no relevant audit information (as defined by Section 418 of the Companies Act
2006) of which the group's auditor 1s unaware, and each director has taken all the steps that he or she ought to have
taken as a director in order to make himself or herself aware of any relevant audit information and to establish that the
group's auditor is aware of that mformation

ON BEH{LF OF THE BCARD:

14 August 2015

Station Road
Theale
Berkshire
RG7 4RA




Quadnga Holdings Limited

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Strategic Report, Directors’ Report and the financial statements
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements i accordance with United Kingdom Generally Accepied Accounting
Practice (Umited Kingdom Accounting Standards and applicable law)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affars of the company and the group and of the profit or loss of the group for that
perniod In preparing these financial statements, the directors are required to

. select suitable accounting policres and then apply them consistently,
. make judgements and estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures

disclosed and explamed i the financial statements, and

. prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
company will continue 1n busimness

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's and the group's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies Act 2006
They are also responsible for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularties




Independent Auditor’s Report 1o the Members of

Quadriga Holdings Limited

‘We have aodited the financial statements of Quadniga Holdings Limited for the year ended 31 March 2015 on pages
eight to thirty three The financial reporting framework that has been applied i thewr preparation 1s applicable law and
Untted Kingdom Accounhng Standards (Umited Kingdom Generally Accepted Accounting Prachice)

This report 15 made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are requited to state to them in an auditor’s report and for no other purpose To the fullest extent permitted
by law, we do not accepl or assume responsibility to anyone other than the company and the company's members as a
body, for our audit work, for this report, or for the opimions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors' Responsibiliuies set out on page six, the directors are responsible
Tor the preparation of the financial statements and for beng satisfied that they give a true and fair view Our
responsibility 1s to audit, and express an opinion on, the financial statements 10 accordance with apphcable law ang

International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Audiung Pracuces
Board's Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 15 provided on the Financial Reporting Council’s website
at www frc org ukfauditscopeukprivate.

Opinion on financial statements

In our optnton the financial statements

- give a true and fair view of the state ot the group's and of the parent company's affairs as at 31 March 2015 and of
the group's loss for the year then ended,

- have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Pracuce, and

- have been prepared n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the Strategic Report and the Directors' Report for the financial year for which
the financial statements are prepared 1s consistent with the finarcial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us 1o report 1o

you 1f, 1n our opimion

- adequate accounting records have not been kept by the parent company, or returns adequate for our andit have not
been received from branches not visued by us, or

- the parent company financial statements are not 1n agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

Other matter - Prior period financial statements

In formung our opimon on the financial statements, which s not modified, we note that the prior peniod financial
staternents were not audited Consequently, International Standards on Auditing (UK and Ireland) requiré the auditor to
state that the corresponding figures contained within these financial statements are unaudited

/

Neil Hughes (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

Arlington Business Park

Theale

Reading

RG7 48D

14 August 2015




Quadniga Holdings Limited

Consohdated Profit and Loss Account
for the Year Ended 31 March 2015

2015 2014
Unaudited
Notes £'000 £'000
TURNOVER 2 52,984 64,912
Cost of sales (45,709) (44,196)
GROSS PROFIT 7,275 20,716
Admimistrative expenses (23,543) (24,757)
OPERATING LOSS 5 (16,268) {4,041)
Interest receivable and similar mncome 6 3,876 62
Interest payable and similar charges 7 (2,941) (2,894)
LOSS ON ORDINARY ACTIVITIES
BEFORE TAXATION (15,333) (6,873)
Tax on loss on ordinary activities 8 (81) 1,267
LOSS FOR THE FINANCIAL YEAR
FOR THE GROUP (15,414) (5,606)

CONTINUING OPERATIONS
None of the group's activities were acquired or discontinued during the current year or previous year




Quadriga Holdings Limited

Conschdated Statement of Total Recognised Gans and Losses
for the Year Ended 31 March 2015

2015
£'000
Notes
LOSS FOR THE FINANCIAL YEAR 23,27 (15,414)
Foreign exchange (5,042)
TOTAL RECOGNISED GAINS AND LOSSES
RELATING TO THE YEAR (20,456)

NOTE OF HISTORICAL COST PROFITS AND LOSSES
There are no material differences between the results stated above and thetr historical cost equivalents

2014
Unaudited
£'000

(5,606)
(551)

(6,157)




uadriga dings Limyted {Repstered number 04019893

Consolidated Balance Sheet
31 March 2015

2015 2014
Unaudited
Notes £'000 £000
FIXED ASSETS
Intangible assets 11 - 10,457
Tangible assets i2 8,435 15,100
8,435 25,557
CURRENT ASSETS
Stocks 14 4,768 5,587
Debtors 5 15,320 19,684
Cash at bank 337 6,034
23,459 31,305
CREDPITORS
Amounts falling due within one year 16 (25,078) (47,252)
NET CURRENT LIABILITIES (1,61%) {15,947)
TOTAL ASSETS LESS CURRENT
LIABILITIES 6816 9,610
CREDITORS
Amounts falling due after more than one
year 17 (189) (214)
PROVISIONS FOR LIABILITIES 21 (2,212) (2,723)
NET ASSETS 4,415 6,673
CAPITAL AND RESERVES
Called up share capital 22 75,724 75,724
Share premium 23 366,135 366,135
Profit and loss account 23 (437,444) (435,186)
SHAREHOLDERS' FUNDS 27 4,415 6!673
The fingngial statements were approved by the Board of Directors on 14 August 2015 and were signed on 1ts behalf by

S A Mool [hrector

As at 31 March 2015 net current habihties includes a loar payable to a related party of £12 8 million (2014 £28 5
million, unaudited) This was partially waived and the remainder repaid in July 2015, see the Strategic Report and note 25
for further details, and replaced with a long term loan from the company’s immediate parent company of £8 4 muillion

10




uadn din imited (Registered number_0401

Company Balance Sheet
31 March 2015

Notes
FIXED ASSETS
Investments 13
CURRENT ASSETS
Debtors 15
Cash at bank
CREDITORS
Amounts falling due within one year 16

NET CURRENT ASSETS/LIABILITIES)

NET ASSETS

CAPITAL AND RESERVES

Called up share caprtal 22
Share premium 23
Profit and loss account 23
SHAREHOLDERS' FUNDS 27

2015

£'000

61,990
528

62,518

(58,029)
4,489

4,489

75,724
366,135
(437,370)

4,489

2014
Unaudited, Restated
£'000

13,300

69,135
1,829

70,964
(78,119)

(7.155)

6,143

75,724
366,135

(435,714}

The financy} statements were approved by the Board of Directors on 14 August 2015 and were signed on 1ts behalf by

S A Moore Prrector

11




Quadnga Holdings Limited

Consolidated Cash Flow Statement
for the Year Ended 31 March 2015

Net cash inflow
from operating activities

Returns on mvestments and
servicing of finance

Taxation

Capital expenditure

Financing

{Decrease)/increase 1n cash i the period

Notes

12

2015
£'000

1,647

(1,137)

(63)
(3,110)
(2,663)

(2,663)

2014
Unaudited
£000

7,555

(1,331)
(177)

(5,412)
635




Quadnga Holdings Limited

Notes to the Consolidated Cash Flow Statement

for the Year Ended 31 March 2015

1

RECONCILIATION OF OPERATING LOSS TO NET CASH INFLOW FROM OPERATING
ACTIVITIES

2015 2014
Unaudited
£'000 £000
Operating loss (16,268) {4,041)
Depreciation and amortisation charges 10,934 16,363
(Profityloss on disposal of fixed assets (240) 151
Decrease 1 provisions (200) {1,773)
Impairment of goodwill 994 -
Impairment of development costs 8,063 -
Impairment reversal on rental assets (262) -
Decrease/(increase) in stocks 420 (1,167)
Decrease/(increase) 1n debtors 3,866 (660)
Decrease 1n creditors (5,660) (1,318)
Net cash inflow from operating activities 1,647 7,555

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

2015 2014
£'000 £'000
Returns on investments and servicing of finance
Interest recetved 25 18
Interest paid (1,104) (1,286)
Interest element of finance lease payments (58 (63)
Net cash outflow for returns on investments and servicing of finance 1,137 (1,331)
Captal expenditure
Purchase of mtangible fixed assets 1,370) 2,197
Purchase of tangible fixed assets (2,154) (3,589
Receipts from sale of tangible fixed assets 414 374
Net cash outflow for capital expenditure 3,110 5,412)

3




Quadnga Holdings Limited

Notes to the Financial Statements

for the Year Ended 31 March 2015

1

ACCOUNTING POLICIES

Accounting convention
The financial statements have been prepared under the historical cost convention

Basis of preparation
The financial staternents have been prepared in accordance with applicable law and UK Accounting Standards
(UK Generally Accepted Accounting Practice) and under the historical cost accounting rules

Going concern

During the financial year the group's debt financing compnsed primarily of a 10% loan issued by Interactive
Hotel Services Holdings plc, a related party The group had net current hiabilities of £1 ¢ million at the balance
sheet date, due primanly to this related party loan On 9 July 2015 the loan was waived n part and then the
remamder repaid 1n full as part of the sale of the Quadriga group to Exceptional Innovation BV The group and
the company now have net current assets and net assets In addition, Exceptional Innovation BV has loan
facilities that wall enable it to fund the group’s activities, as required

The company 15 not a trading entity, therefore it relies on the cash flows generated by other group undertakings
to be able to meet 1ts hiabilities as they fall due The directors have considered the availabihty of these cash
flows, their strength and timing and believe the company will meet its obligations as and when they arise

Consequently, the directors consider there are no matenal uncertainties related to events or conditions that may
cast significant doubt about the ability of the company and the group to continue as a gomg concern Thus they
continue to adopt the going concern basis of accounting in prepaning these annual financial statements

Basis of consohdation

The consolidated financial statements include the financial statements of the company and 1ts subsidiary
undertakings for the year ended 31 March 2015 The acquisttion method of accounting has been adopted. Under
this method, the results of any subsidiary undertakings acquired or disposed of 1n the financial year are included
1 the consolidated profit and loss account from the date of acquisition or up to the date of disposal

Under section 408 of the Companies Act 2006 the company 1s exempt from the requirement to present its own
profit and loss account

The group has taken advantage of the exemption 1n FRS 8 Related Party Disclosures not to disclose transactions
between two or more members of the group, where any subsidiary undertaking which 15 party to the transaction
15 wholly owned by a member of the group

Subsidiary undertakings' audit exemption

The following subsidiary undertakings, which are both included 1n these consolidated financial statements, are
exempt from the requirements of the Companies Act 2006 relating to the audit of accounts under section 479A
of the Companies Act 2006

Registered
Name number
Quadnga Worldwide Limated 0827164
Quadnga EMEA Limited 3038297

14




Quadriga Holdings Limited

Notes to the Financial Statements - continued
for the Year Ended 31 March 2015

Turnover

Turnover consists principally of amounts (excluding value added tax) derived from the rental and outright sale
of m-room equipment (including software) to hotels Rental income 1s recogmsed on a straight line basis over
the contract hfe, and outright sales are recognised on the acceptance of the goods by the customer Income from
hotel guests viewing of Pay-TV and other m-room technology based services 1s recognised as turnover as the
service 15 provided Turnover also includes amounts derived from the maintenance of this equipment,
recognised rateably over the maintenance term

Goodwill and negative goodwill

Purchased goodwill (representing the excess of the fair value of the consideration given over the far value of
the separable net assets acquired) ansing on consolidation n respect of acquisitions since 1 January 1998, 1s
capitalised

Positive goodwill 1s amortised to nil by equal annual instalments over 1ts estimated useful hfe

Negative goodwill arising on consolidation 1n respect of acquisitions since | January 1998 1s included within
fixed assets and released to profit and loss account in the periods i which the fair values of the non-monetary
assets purchased on the same acquisition are recovered, whether through depreciation or sale

On subsequent disposal or termination of business acquired since 1 January 1998, the profit or loss on disposal
or termnation 1s calculated after charging (crediting) the unamortised amount of any related goodwill (negative
goodwill)

Intangible fixed assets and amortisation
Intangible fixed assets purchased separately from a business are capitalised at their cost plus any expenses
incidental to 1ts acquisition

Intangible assets acquired as part of an acquisition are capitahised at their fair value where this can be measured
reliably These are amortised to nil by equal annual instalments over the estimated useful life

Tangible fixed assets
Depreciation 1s provided to write off the cost less the estimated residual value of tangible fixed assets by equal
instalments over their esimated useful economic lives as follows

Rental assets 3 to 7 years
Office equipment 5 years
Computer equipment 3 years
Fixtures and fittings 5to 10 years
Stock

Stock 1s stated at the lower of cost and net realisable value

Taxation

The charge/(credit) for taxation 1s based on the result for the financial year and takes into account taxation
deferred because of uming differences between the treatment of certain 1tems for taxation and accounting
purposes Deferred tax 15 recogmsed 1n respect of all iming differences between the treatment of certain 1tems
for taxation and accounting purposes which have arisen but not reversed by the balance sheet date, except as
otherwise required by FRS 19 Deferred Tax

15




Quadriga Holdings Limited

Notes to the Financial Statements - continued

for the Year Ended 3] March 2015

1

ACCOUNTING POLICIES - continued

Research and development

Research expenditure 1s charged to the profit and loss account as imcurred Development expenditure 1s
capitalised only where there 1s a clearly defined project, the expenditure 1s separately 1dentifiable, the technical
feasibility of the related project 15 considered reasonably certan and where 1t is anticipated with sufficient
certainty that further development costs to be incurred on the same project, together with related production,
selling and administrative costs, will be more than covered by a future revenue stream

Capitahsed development expenditure 1s amortised over the pentod economic benefits are expected to be derived,
which 1s between 3 and 7 years depending on the nature of the project and the timing of the future revenue
stream

Capitalised development expenditure for each project 1s reviewed at the end of each accounting period and
where the circumstances which justified the deferral of the expenditure no longer apply, or are considered
doubtful, the expenditure, to the extent to which it 1s considered to be irrecoverable, 1s wnitten off immediately,
project by project

Foreign currencies
(1) foreign currency transactions

Transactions 1n foreign currencies are translated to the respective functional currencies of group entities at the
foreign exchange rate ruling at the date of the transaction Monetary assets and habilities denominated 1n
foreign currencies at the balance sheet date are translated to the functional currency at the foreign exchange rate
ruling at that date Foreign exchange chfferences arising on translation are recognised in the relevant captions of
the mncome statement Non-monetary assets and lhiabilities that are measured in terms of historical cost in a
foreign currency are translated using the exchange rate at the date of transaction

(1) financial statements of foreign operations

The assets and habilities of foreign operations whose functional currency 1s not Sterling are translated at foreign
exchange rates ruling at the balance sheet date The revenues and expenses of these foreign operations are
translated at an average rate for the period where this rate approximates to the foreign exchange rates ruling at
the dates of the transactions Gains and losses ansing on these translations are taken to reserves, net of exchange
differences ansing on refated foreign currency borrowings

The exchange rates used in these financial statements are

Average exchange rate for the year ended 31 March 2015 used for income and expense items £1 €1 2741 (2014
£1 €1 1855, unaudited)

Closing exchange rate at 31 March 2015 used for assets and habilities £1 €1 3674 (2014 £1 €1 2102,
unaudited)

Leases
Operating lease rentals are charged to the profit and loss account on a straight line basis over the period of the
lease

Assets acquired under finance leases are capitalised and the outstanding future lease obhgations are disclosed
under creditars

Post-retirement benefits
The group eperates a number of defined contribution schemes

The assets of the schemes are held separately from those of the group 1n independently administered funds The

amount charged aganst profits represents the contributions payable to the defined contribution schemes
respect of the accounting period

16




Quadriga Holdings Limited

Notes to the Financial Statements - continued

for the Year Ended 31 March 2015

1

ACCOUNTING POLICIES - continued

Investments
Investments mn subsidiary undertakings are stated in the company's balance sheet at cost less any provision for
impawrment

Cash and hiquid resources
Cash compnises cash 1 hand and deposits repayable on demand, less overdrafts payable on demand

Liquid resources are current asset investments which are disposable without curtailing or disrupting the business
and are either readily convertible into known amounts of cash at or close to thewr carrying values or traded in an
active market

Classification of financial instruments issued by the group
Financial mstruments issued by the group are treated as equity (1 e forming part of shareholders' funds) only to
the extent that they meet the following two conditions

1 they mclude no contractual obligations upon the company (or group as the case may be) to deliver cash or
other financial assets or to exchange financial assets or financial habilities with another party under conditions
that are potentially unfavourable to the company (or group), and

2 where the mstrument will or may be settled in the company's own equity mstruments, it 15 either a non-
denvative that includes no obligation to deliver a variable number of the company's own equity mnstruments or 15
a derivative that will be settled by the company's exchanging a fixed amount of cash or other financial assets for
a fixed number of 1ts own equity instruments

To the extent that this definition 18 not met, the proceeds of 1ssue are classified as a financial liability Where the
mstrument so classified takes the legal form of the company's own shares, the amounts presented in these
financial staterents for called up share capital and share premium account exclude amounts 1n relation to those
shares

Where a financial mstrument that contains both equuy and financial hability components exists these
components are separated and accounted for mdividually under the above policy The finance cost on the
financial hiability component is correspondingly higher over the life of the instrument

Finance payments associated with financial habilities are dealt with as part of interest payable and similar

charges Finance payments associated with financial instruments that are classified as part of shareholders'
funds are dealt with as appropriations in the reconcilation of movements in shareholders' funds
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Quadriga Holdings Limited

Notes to the Financial Statements - continued

for the Year Ended 31 March 2015

2

SEGMENTAL ANALYSES

The directors consider that there 1s only one class of business being the supply and outright sale of equipment
and software enabling the provision of mn-room technology based services to hotels and similar services to other

markets across Europe and m the USA

The tables below set out information m respect of the business for each of the group's geographic areas of

operation The directors consider that there 1s no matenal difference between turnover by origin and by

destination

Analysis of turnover by geographical market

UK
Rest of Europe
Rest of the World

Segment result before interest and tax

UK
Rest of Europe
Rest of the World

Interest receivable and similar income
Interest payable and similar charges

Loss on ordinary activities before taxation

Segment net assets excluding mtercompany

UK
Rest of Europe
Rest of the World

Loan and accrued interest from related party

Net assets

18

2015 2014
Unaudited
£'000 £'000
12,443 12,138
36,046 48,455
4,495 4,319
52,984 64,912
2015 2014
Unaudited
£000 £'000
(14,383) (5.252)
1,238 4,362
(3,123) (3.151)
{16,268) (4,041)
3,876 62
(2,941) (2.894)
(15,333) (6,873)
2015 2014
Unaudited
£'000 £'000
4,744 16,337
9,392 17,358
3,119 2,237
17,255 35,932
(12,840) (29,259)
4,415 6,673




Quadniga Holdings Eamited

Notes to the Financial Statements - continued
for the Year Ended 31 March 2015

3 STAFF COSTS

The average number of persons, mcluding directors, employed by the company during the financial year,
analysed by category, was as follows

2015 2014
Unaudited
Number Number
Sales 61 60
Operations and adminmistration 171 184
Research and development 9 6
241 250
The aggregate payroll costs of these persons were as follows
2015 2014
Unaudited
£'000 £'000
Wages and salaries 11,024 12,512
Social security costs 2,408 2,372
Other pension costs 503 529
Redundancy costs 59 26
13,994 15,439
4 DIRECTORS' EMOLUMENTS

The remuneration of directors 1n respect of qualifying services was as follows
2015 2014
Unaudited
£'000 £'000
Directors' emoluments 517 540
Compensation for loss of office 25 -
Pension contributions to meney purchase schemes 24 14
566 554

The remuneration of the highest paid director was £209,000 (2014 £230,000, unaudited) and no company
pension contributions were made (2014 £ml, unaudited) The 2014 figures include bonuses paid to directors
the 2014-15 financial year in relation to their services in 2013-14 No bonuses have been paid to directors n
relation to their services during 2014-15

There were 3 (2014 2, unaudited) directors accruing benefits under money purchase schemes
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Notes to the Financjal Statements - continued
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5 OPERATING LOSS

Loss on ordinary activities before taxation 1s stated after charging/(crediting)

Note
Cost of sales
Amortisation of mtangible fixed assets 11
Impairment of intangible assets 11
Depreciation of rental assets 12
Other amounts written off rental assets
Reversal of prier year impairment of rental assets
Other cost of sales
Net operating expenses
Staff costs, excluding redundancy costs 3
Depreciation of other tangible fixed assets 12

Rentals payable under operating leases
Other expenses
Exceptional restructuring costs {see below)

Exceptional restructuring costs
Professional fees

Redundancy costs

Other restructuring costs

2015 2014
Unaudited
£'000 £000
2,770 2,950
9,057 -
7,361 12,607
9 698
(262) -
26,774 27,941
45,709 44,196
13,935 15,413
803 806
501 771
8,096 8,071
208 (310)
23,543 24,757
(6) (205)
59 25
155 (130)
208 {310}

Having regard to the nature of the company's business, the analysis of operating costs as prescribed by the
Companies Act 2006 1s not meaningful In the circumstances, as prescribed by section 410 of the Companies
Act 2006, the directors have adapted the prescribed format to the requirements of the company's business

Included within net operating expenses 1s £494,000 (2014 £398,000, unaudited) n respect of expenditure on
research and development, and amortisation of capitahsed development costs of £2,682,000 (2014 £2,862,000,

unaudited)

Also included m net operating expenses Is remuneration to the auditor and 1ts associates for audit and other

services as follows

Audat of these financial statements

Amounts recervable by the auditor and its associates for other services
Audit of financial statements of other group undertakings
Tax compliance services
All other services

20

2015 2014
Unaudited

£'000 £'000
90 89
130 136
18 30

11 7
249 282




Quadnga Holdings [ mited

Notes to the Financial Statements - continued
for the Year Ended 31 March 2015

6 INTEREST RECEIVABLE AND SIMILAR INCOME

2015 2014
Unaudited
£'000 £000
Deposit account interest 25 18
Net foreign exchange gains 3,851 44
3.876 62
7 INTEREST PAYABLE AND SIMILAR CHARGES
2015 2014
Unaudited
£'000 £'000
Bank interest 57 26
Interest on related party loans 2,826 2,805
Finance charge payable 1n respect of finance leases 58 63
2,941 2,894
8 TAXATION
2015 2014
Unaudited
£'000 £'000
UK corporation tax
Current tax charge on loss on ordinary activities - -
Overseas tax
Tax on profit/(loss) on ordinary activities 52 (187)
Deferred tax 29 (1,080)
Tax charge/(credit) 81 (1,267)
Reconcihation of tax charge/(credit)
Loss on ordmary activities before taxation (15,333) (6,873)
Current tax credat at 21% (2014 23%) (3,220) (1,581)
Effects of
Income not taxable/expenses not deductible for tax purposes (337) 8
Dnfferences between capital allowances and depreciation and amortisation
charges 0 (10)
Short term tuming differences 8 (72)
Unutilised tax losses 3,639 1,655
Overseas taxation 52 (187)
Tax charge/(credit) 52 (187

Factors that may affect future tax charges

Reductions in the UK corporation tax rate from 23% to 21% (effective from 1 April 2014) and 20% (effective
from 1 Apnl 2015) were substantively enacted on 2 July 2014 In the Budget on 8 July 2015, the Chancellor
announced additional planned reductions to 18% by 2020 This will reduce the company's future current tax
charge accordingly The deferred tax asset at 31 March 2015 has been calculated based on the rate of 20%
substantively enacted at the balance sheet date
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Notes to the Financial Statements - continued
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Deferred tax

A deferred tax asset has been recognised in the accounts in those entities where the directors consider that 1t 1s
reasonable to forecast that there will be future profits against which the assets can be recovered

The movement on the asseis and habilities recognised this year are as follows

Assets
Brought
forward Charge to the Carried
(Unaudited) P&L Translation forward
£000 £'000 £'000 £'000
Dhfference between depreciation and capital
allowances 357 (40) - 317
Other tuming differences 299 (38) - 261
Deferred tax asset on tax losses 70 (7) (8) 55
Total per note 15 726 (85) (8) 633

The breakdown of the asset by country 1s as follows

£'000
Sweden 39
Poland 98
Italy 290
Finland 202
Bulgaria 4
Total 633

e ————— |

Liabilities
Brought Credit to the Carried
forward P&L Translation forward
{(Unaudited)
£'000 £'000 £'000 £'000
Difference between depreciaticn and
capital allowances - - - -
Other tming chfferences {56) 56 - -
Total per note 17 (56) 56 - -

The hablity related solely to the Malta branch
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for the Year Ended 31 March 2015

For the remaining entities no deferred tax asset has been recognised on the g differences set out below as,
n the opmnion of the directors, their ability to obtan the tax benefit 1s dependent upon suitable profits arising in
the relevant statutory company in the future, that are either not currently foreseen or which cannot be estimated
with sufficient certainty

Group 2015 2014

Unaudited

£'000 £000

Timing difference including unutihsed tax losses 18,264 14,856
PARENT COMPANY

In the previous financial year the results of the company and its subsidiaries were included in the consolidated
financial statements of Interactive Hotel Services Limited, an intermediate parent of the company as at 3i
March 2015 and 2014 Hence, mn the prior year the company prepared and filed unaudited company oniy
financial statements, relying on the andit exemption set out m $479A of the Companies Act 2006

As permitted by Section 408 of the Companies Act 2006, the profit and loss account of the parent company 1s
not presented as part of these financial staternents The parent company's loss for the financial year was
£19,854,000 (2014 £14,121,000 loss, unaudited, restated)

In the previous financial year the directors conducted an impamwrment review of the company’s mvestments 1n its
subsidiaries and concluded that there was no impaiment However, a subsequent review of the calculations,
performed after the accounts had been filed, indicated an impairment of £11,500,000 1n the carrying value of the
investments as at 31 March 2014

The error was detected during the current financial year and i accordance with the requirement stated in FRS 3
Reporting Financial Performance, the impairment 1s now recogmsed retrospectively and certam comparative
figures in the company balance sheet have been restated

The drrectors also performed an impairment review of company's investments 1 1ts subsrdiaries and tra-group
debtors as at 31 March 2015, which resulted in an umparrment of £13,300,000 n the carrying value of
investments and an impairment of £8,364,000 1n the carrying value of debtors

PENSION

The group has established a defined contnibution scheme for UK employees 1n the Scottish Widows Stakeholder
Scheme for Quadriga Worldwide Limited under which post-retirement benefits are provided This scheme was
established on 1 December 2013

Staff engaged outside the UK are covered by local arrangements, normally defined contribution schemes

The charge to the profit and loss account in respect of the financial year was £503,000 (2014 £529,000,
unaudited) Pension contributions of £mil (2014 £ni1l, unaudited) were accrued as at 31 March 2015
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11

INTANGIBLE FIXED ASSETS

Group

COST

At 1 Apnl 2014 (Unraudited)
Additions

Impairments

Release of negative goodwill
Exchange differences

At 31 March 2015

AMORTISATION AND IMPAIRMENT
At 1 April 2014 (Unaudited)

Amortisation for year

Impairments

Release of negative goodwll

Exchange differences

At 31 March 2015

NET BOOK VALUE
At31 March 2015

At 31 March 2014 (Unaudited)

A full review of the unamortised balance of intangible assets 1s performed at each balance sheet date n

Negative Development

Goodwilil goodwill costs
£'000 £000 £'000
167,412 (339) 27,524
- - 1,370

- 339 -

39 - -
167,451 - 28,894
166,161 (170) 18,149
173 (85) 2,682
1,078 - 8,063

- 255 -

39 - -
167,451 - 28,894
1,251 (169) 9,375

Totals
£'000

194,597
1,370

339
39

196,345
184,140
2,770
9,141
255

39

196,345

10,457

accordance with FRS 11 /mpairment of Fixed Assets and Goodwill Following such impairment review as at 31

March 2015 the directors concluded 1t was necessary to fully impair all goodwill and development costs with the

carrymg amount of £1,078,000 and £8,063,000, respectively

The directors have also reassessed the period during which 1t 1s expected to benefit from the negative goodwill

and concluded 1t was appropriate to fully release it to the profit and loss account in this financial year
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13

TANGIBLE FIXED ASSETS

Group

COST

At 1 Apni 2014 (Unaudited)
Additions

Disposals

Exchange differences

At 31 March 2015

DEPRECIATION

At t April 2014 (Unaundited)
Charge for year

Eliminated on disposal
Impairments

Exchange differences

At 31 March 2015

NET BOOK VALUE
At 31 March 2015

At 31 March 2014 {Unaudited)

Other assets included fixtures, equipment and vehicles

Rental
assets
£000

95,190
1,347

(19,363)

(9,344)

67,830

82,100

7,361
(19,178)
(262)

(8,589)

61,432

6,398

13,090

Other
assets
£000

15,743
807
(250)

(147)

16,153

13,733
803
(261)

(159)
14,116

2,037

2,010

Totals
£'000

110,933
2,154
(19,613)

(9,491)

83,983

95,833
8,164
(19,439)
(262)

(8,748)
75,548

8,435

15,100

The net book value of rental assets includes £387,000 (2014 £768,000, unaudited) of assets capitalised under

finance lease arrangements

Depreciation on these assets charged in the financral year was £309,000 (2014 £517,000, unaudited)

FIXED ASSET INVESTMENTS

Company

COST
At 1 Apnl 2014 (Unaudited, restated)

At 31 March 2015

IMPAIRMENT

At 1 Apnil 2014 (Unaudited, restated)
Impairments (see note 9)

At 31 March 2015

NET BOOK VALUE
At 31 March 2015

At 31 March 2014 (Unaudited, restated)
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Shares in
group

undertakings
£000

77,494
77,494
64,194
13,300

77,494
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13 FIXED ASSET INVESTMENTS - continued
Company

The subsidiary undertakings in which the company had an interest (* direct interest) at 31 March 2015 were

Country of % of shares
mncorporation Class held
Quadnga Amenicas LLC USA Ordinary 100%
NXTV (Thailand) Co Ltd Thailand Ordinary 100%
NXTV Asia Ltd Hong Kong Ordinary 100%
Quadnga Belgium NV Belgium Ordinary 99 5%
Quadnga Benelux BV Netherlands Ordnary 100%
Quadnga Business Espana SA Spamn Ordimnary 100%
Quadngadoo Croatia Ordinary 100%
Quadnga Danmark A/S Denmark Ordinary 100%
Quadnga Deutschland GmbH Germany Ordmary 100%
Quadriga EMEA Limited England England Ordinary 100%
Quadnga EMEA Romania SRL Romania Ordinary 100%
Quadriga Finland Oy Finland Ordinary 100%
Quadriga France SAS France Ordmary 100%
Quadniga Greece Hotel Technologies S A Greece Ordinary 100% (*96%)
Quadnga Holdings BV (holding company) Netherlands Ordinary 100%
Quadnga Itaha S p a Italy Ordinary 100% (*33%)
Quadnga Latvia SIA Latvia Ordinary 100%
Quadniga Norge AS Norway Ordinary 100%
Quadnga Overseas Holdings Limted (holding England Ordinary 100%
company)
Quadnga Poland SPzo o Poland Ordinary 100%
Quadnga Suisse SA Switzerland Ordinary 100%
Quadriga Svenska AB Sweden Ordinary 100%
Quadriga Technology Limited (dormant) England Ordinary 100%
Quadnga USA Limited (holding company) England Ordwary * 100%
Quadriga Worldwide Limited England Ordinary * 100%
Smoovie TV Europe SAS France Ordinary 100%
Thom France Holdings SAS (holding company) France Ordinary 100%
UAB Quadnga Inrcom Technologies Lithuania Ordinary 100%
Quadniga Middle East FZ-L1.C Dubai Ordinary 100%

Quadnga d o o entered formal hquidation procedures on 12 August 2013

Quadnga Middle East FZ-LLC was incorporated on 21 September 2014

The principal activity of the subsidiary undertakings listed above 1s (unless otherwise indicated) creating on-
property value via accessible guest facing technologies and services for the hospitality industry in Europe, North

America, Middle East and Africa The deployed systems and services provide functionality in the areas of
mternet and network connectivity, guest entertamment, hotel services, and communications
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14 STOCKS

Stocks
Work-n-progress

15 DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors

Amounts owed by group undertakings
Less provision against amounis rece1vable
Amounts owed by related parties

Other debtors

Deferred taxation

Net VAT recoverable & other tax debtors
Prepayments and accrued income

Group
2015 2014
Unaudited
£000 £000
9,935 14,019
1,287 1,460
1,353 1,156
633 726
176 186
1,936 2,137
15,320 19,684

16 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loans and overdrafts (see note 18)
Finance leases (see note 19)

Trade creditors

Customer deposits and rentals in advance
Amounts owed to group undertakings
Amounts owed to related parties

Tax

Social security and other taxes

Other creditors

Related party loan payable

Interest accrued on related party loan
Accruals and deferred income

Group
2015 2014
Unaudited
£000 £000
280 484
198 341
3,142 4,306
2,836 2,935
162 371
28 29
484 600
917 3,129
12,815 28,525
25 735
4,191 5,797
25,078 47252

27

Group
2015 2014
Unaudited
£000 £000
1,027 2,143
3,741 3,444
4,768 52587
Company
2015 2014
Unaudited
£'000 £'000
219,139 217,920
(157,153) (148,789)
4
61,990 69,135
Company
2015 2014
Unaudited
£'000 £000
45024 48,678
34 34
131 147
12,815 28,525
25 735
58,029 78,119
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17 CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE

YEAR
Group
2015 2014
Unaudited
£000 £000
Fmance leases (see note 19) 189 158
Deferred tax - 56
189 214
18 LOANS
An analysis of the maturity of loans 15 given below
Group
2015 2014
Unaudited
£'000 £000
Amounts falling due within one year or on
demand
Bank loans 280 484
19 OBLIGATIONS UNDER LEASING AGREEMENTS
The matunity of obligations under finance leases and hire purchase contracts 15 as follows
Group 2015 2014
Unaudited
£'000 £000
Fmance leases which expire
Within one year 234 398
In the second to fifth years inclusive 222 185
456 583
Less finance charges allocated to future penods (69) (84)
387 499
Annual commitments under non-cancellable operating leases were as follows
Group
Land and buildings Other operating leases
2015 2014 2015 2014
Unaudited Unaudited
£000 £000 £'000 £000
Expiring
Within one year 310 258 80 147
Between one and five years 309 723 488 327
619 981 568 474
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20

FINANCIAL INSTRUMENTS

The group's principal financial instruments, which exclude short-term debtors and creditors, comprise loans and
cash The main purpose of these financial instruments 1s to raise finance for the group's operations

The main nisks arising on these financial instruments are set out in the Strategic Report

Financial liabilities

2015 2014

Unaudited

Group £'000 £'000
Related party loan and accrued interest (12.840) {29,259
Finance leases (387) (499)
(13,227) (29,758)

The weighted average interest rate 1n the current and pnor financial years was 10% on the loan The finance
leases have finance lease charges of 2 32% to 17%

Financial assets
The group has only floating rate financial assets, comprising interest bearing cash deposits There are no interest
free financial assets in either financial year

The currency profile of financial assets at the end of the financial year was

2015 2014

Unaudited

Group £000 £'000
Sterling 192 904
Euro 1,365 2,698
Other 1,814 2,432
3,371 6,034

Foreign currency risk

The group’s principal currency risk exposure 1s 1n respect of 1its UK subsidiary companies which receive finance
in Sterling and lend this to trading subsidianes whose assets are mamly held in Euro The overseas operations
have a minimal exposure to currency nisk as their monetary assets and lhabilities are held n therr functional
currencies

Liquidity risk

The group's objective 15 1o maintain a balance between continuity of funding and flexibility through the use of a
loan from its parent company, Exceptional Innovation B V , and an external factlity agreement
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21

22

The maturity profile of the group's financial Liabilities at the end of the financial year was as follows

Group

Within one year, or on demand

In more than two years, but not more than five years

2015 2014

Unaudited

£'000 £000
(13,038) (29,600)
(189) (158)
(13,227) {29,758)

The directors consider that the carrymng value of the financial assets and habihties approximates their fair values

The group's undrawn committed borrowing facilities, 1n respect of which all conditions precedent had been met,

were

Expiring 1n one year or less

PROVISIONS FOR LIABILITIES

Group

At the beginning of the financial year (unaudited)
Utihsed

Charged/ (Credited) to the profit and loss account
Translation

At the end of the financial year

CALLED UP SHARE CAPITAL

Allotted, 1ssued and fully paid
Number Class

58,723,023 Ordinary
1,000 Deferred Ordinary
17,000,000 Preference

2015 2014
Unaudited
£'000 £000
4,914 6,332
Overseas tax

habihties Other Total
£'000 £'000 £'000
445 2,278 2,723

(13) (168} (181)

91) 73 (18)

- (312) (312)
341 1,871 2,212
2015 2014
Nommal Unaudited
value £000 £'000
£1 58,723 58,723
£1 1 1
£1 17,000 17,000
75,724 75,724
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24

RESERVES
Group
Profit and
loss Share
account premium Totals
£'000 £'000 £'000
At 1 Apnl 2014 (Unaudited) (435,186) 366,135 (69,051)
Deficit for the year (15,414) (15,414)
Foreign exchange movement (5,042) - (5,042)
Loan Waiver 18,198 - 18,198
At 31 March 2015 (437,444) 366,135 (71,309
Company
Profit and
loss Share
account premium Totals
£'000 £'000 £'000

At ! Apnl 2014 (Unaudited, restated) (435,714) 366,135 (69,579)
Deficit for the year (19,854) - {19,854)
Loan Warver 18,198 - 18,198
At 31 March 2015 (437,370) 366,135 (71,235)

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

As at and during the year ended 31 March 2015, Victorian Capital LP Incorporated (VCI), a Guernsey
incorporate hmited partnership, acting through its general partner Tusk Co-Investment GP Limited, held 100%
of the 1ssued share capital of Interactive Hotel Services Limited, which was formerly the largest group of which
the company was a member and for which group financial statements were prepared

On 9 July 2015, VCI, the ultimate controlling party of the company, agreed to sell its entire interest in Quadriga
Holdings Limited that was held via Interactive Hotel Services Holdings plc and Interactive Hotel Services
Investments Limited, to Exceptional Innovation B V As a result of this transaction Quadniga Holdings Limited
became the parent company of the group and 1s therefore required to prepare group financial statements

Exceptional Inngvation B V has ST Holdings LLC as 1ts ulimate parent company As such the directors regard

ST Holdings LLC, a company wncorporated 1n The Umited States of America, as the uliumate parent company
and Mr Seale A Moorer Ir the ultimate controlling party
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26

27

RELATED PARTY DISCLOSURES

The transactions and balances between the cempany and Interactive Hotel Services Holdings plc, a related party
during the year, 1n respect of an mtercompany loan are

2015 2014
Unaudited

Principal Interest Principal Interest
Group £'000 £'000 £'000 £'000
At the beginning of the financial year 28,525 735 27,673 39
Interest charged - 2,828 - 2,808
Interest added to principal 75 (75) 852 (852)
Pad - (1,050) - (1,260)
Waived (15,785) (2,413} - -
At the end of the financial year 12,815 25 28,525 735

As at 31 March 2015 Interactive Hotel Services Limited owed £1,287.000 (2014 £1,460,000, unaudited) to the
Group

POST BALANCE SHEET EVENTS

On 9 July 2015 the entire share capital of Quadnga Holdings Limited was acquired by Exceptional Innovation
BV, a company ncorporated in the Netherlands (for more details, please see note 24) Following this
transaction, Quadniga Holdings Limited and certain subsidiary companies became guarantors for an external
facility agreement of EUR 50 millien obtamned by Exceptional Innovation B V

On the date of the acquisition, the loan from Interactive Hotel Services Holdings ple, the immediate parent
company, was waived by £4 4 milhon and the remamder was repaid in cash To fund this repayment an
mtercompany loan of £8 4 million was advanced to Quadniga Holdings Lrmited by Exceptional Innovation B V

Due to this change, Quadniga Heldings Limited 1s the largest group for which consohdated accounts are
prepared as at and for the year ended 31 March 2015

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Group
2015 2014
Unaudited
£'000 £'000
Loss for the financial year (15,414) (5,606)
Other recognised gains and losses relating to the year (net) (5,042) (551)
Lean waiver credited directly to the profit and loss reserve 18,198 -
Net reduction of shareholders' funds (2,258) (6,157)
Opening sharcholders’ funds 6,673 12,830
Closing shareholders’ funds 4,415 6,673
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RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS - continued

Company
2015 2014
Unaudited
Restated
£'000 £'000
Loss for the financial year {19,854) (14,121)
Loan waiver credited directly to the profit and loss reserve 18,198 -
Net addition/(reduction) to sharcholders' funds (1,656} (14,121)
Opening shareholders’ funds, as onginally stated 17,645 20,266
Prior year adjustment (as explained in Note 9) (11,500) -
Opening shareholders' funds, as restated 6,145 20,266
Closing shareholders' funds 4,489 6,145
RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT
2015 2014
Unaudited
Group £'000 £'000
Increase/(decrease) in cash for the financial year (2,663) 635
Payment of debt financing, including finance leases 1,108 1,323
Decrease/(increase) in net debt resulting from cash flow {1,555) 1,958
Non-cash movements 15,422 (1,953)
Decrease 1n net debt n the financial year 13,867 5
Net debt at the beginning of the financial year (23,723) (23,728)
Net debt at the end of the financial year (9,856) (23,723)
ANALYSIS OF NET DEBT
Debt payable
Finance leases  to a related
Cash party Total
£'000 £'000 £'000 £'000
At the beginning of the financial year 6,034 (498) {29,259) (23,723)
Cash flow (2,663) 58 1,050 (1,555)
Non-cash movement - - 15,369 15,369
Translation - 53 - 53
At the end of the financial year 3,371 (387) {12,840) (9,856)
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