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GW Mills Limited

Directors’ report

The directors present their Directors' report and financial statements for the year ended 31 December 2013 for GW
Mills Limited (the "Company").
Principal activities

The principal activity of the Company during the year ended 31 December 2013 was to hold certain music copyrights,
which it licences to other group companies for no consideration.

The directors do not anticipate a significant change in the activity of the Company.

Business review

The Company has been dormant as defined in section 1169 of the Companies Act 2006 throughout the current year. It
is anticipated that the Company will remain dormant for the foreseeable future. Key performance indicators are not
considered necessary for an understanding of the development, performance or position of the business or the
Company.

The Company did not trade in the current year.

Directors
The directors who held office during the year were as follows:

Mark Ranyard

Hartwig Masuch
Maximilian Dressendoerfer
John Dobinson

Alexi Cory-Smith

Dividends

The directors do not recommend a dividend (2012: £nil).

Directors and officers insurance

The Company maintains liability insurance for directors and officers of the Company.
Employees

The Company does not have any employees (2012: nil).

Political and charitable contributions

The Company made no political or charitable contributions or incurred any political expenditure during the current or
prior year.



GW Mills Limited

Directors’ report

Statement of directors’ responsibilities -

The Directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the financial statements in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Union. Under company law the Directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the
profit or loss of the Company for that period. In preparing these financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;
¢ make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable International Financial Reporting Standards (IFRSs) as adopted by the European Union
have been followed, subject to any material departures disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business;

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Approved by the Board of Directors
and signed on behalf of the Board

M Ranyard
Director

22 September 2014



GW Mills Limited

Statement of financial position
As at 31 December 2013

2013 2012
Notes £ £
Total assets - -
Equity
Share capital 3 100 100
Retained earnings ; (100) (100)

Total shareholder’s equity - -

Total equity and liabilities » - -

GW Mills Limited, registered number 00811749, did not trade during the current year and has made neither profit nor
loss, nor any other recognised gain or loss.

For the year ending 31 December 2013 the company was entitled to exemption from audit under section 480 of the
Companies Act 2006 relating to dormant companies.

The members have not required the company to obtain an audit of its accounts for the year in question in accordance
with section 476.

The directors acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and the preparation of accounts.

The financial statements of GW Mills Limited, registered number 00811749 were approved by the Board of
Directors on 22 September 2014.

Signed on behalf of the Board of Directors

M Ranyard
Director



GW Mills Limited

Notes to the financial statements
Year ended 31 December 2013

1. Accounting policies
GW Mills Limited (the "Company") is a company incorporated in the United Kingdom.

The Company financial statements have been prepared and approved by the directors in accordance with
International Financial Reporting Standards as adopted by the European Union ("EU").

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

Basis of preparation
The financial statements are presented in pounds sterling. They are prepared on the historical cost basis.

These financial statements represent have been prepared in accordance with International Financial Reporting
Standards (“IFRS™) as issued by the European Union (“EU?).

The preparation of financial statements in conformity with IFRS which requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets
and liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and other factors that are believed to be reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period or
in the period of the revision and future periods if the revision affects both current and future periods.

Measurement convention

The financial statements are prepared on the historical cost basis except financial instruments classified as fair
value through the profit or loss. Non-current assets and disposal groups held for sale are stated at the lower of
carrying amount and fair value less costs to sell.

Taxation

Tax on the profit for the year comprises current and deferred tax. Tax is recognised in the statement of
comprehensive income except to the extent that it relates to items recognised directly in equity, in which case
it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the statement of financial position date, and any adjustment to tax payable in respect
of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. The amount of deferred tax provided
is based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities,
using tax rates enacted or substantively enacted at the balance sheet date. A deferred tax asset is recognised
only to the extent that it is probable that future taxable profits will be available against which the asset can be
utilised.

New and amended standards adopted by the company

The following standards have been adopted by the company for the first time for the financial year beginning 1
January 2013, but do not have a material impact on the company:

Amendment to IAS 1, ‘Financial statement presentation’ regarding other comprehensive income. The main
change resulting from these amendments is a requirement for entities to group items presented in ‘other
comprehensive income’ (OCI) on the basis of whether they are potentially reclassifiable to profit or loss
subsequently (reclassification adjustments).



GW Mills Limited

Notes to the financial statements
Year ended 31 December 2013

1

Accounting policies (continued)

Amendment to IFRS 7, ‘Financial instruments: Disclosures’, on asset and liability offsetting. This amendment
includes new disclosures to facilitate comparison between those entities that prepare IFRS financial statements
to those that prepare financial statements in accordance with US GAAP.

IFRS 12, ‘Disclosures of interests in other entities’ includes the disclosure requirements for all forms of
interests in other entities, including joint arrangements, associates, structured entities and other off balance
sheet vehicles.

IFRS 13, ‘Fair value measurement’, aims to improve consistency and reduce complexity by providing a
precise definition of fair value and a single source of fair value measurement and disclosure requirements for
use across IFRSs. The requirements, which are largely aligned between IFRSs and US GAAP, do not extend
the use of fair value accounting but provide guidance on how it should be applied where its use is already
required or permitted by other standards within IFRSs.

Amendments to 1AS 36, ‘Impairment of assets’, on the recoverable amount disclosures for non-financial
assets. This amendment removed certain disclosures of the recoverable amount of CGUs which had been
included in IAS 36 by the issue of IFRS 13.

New standards and interpretations not yet adopted

A number of new standards and amendments to standards and interpretations are effective for annual periods
beginning after 1 January 2013, and have not been applied in preparing these financial statements. None of
these is expected to have a significant effect on the financial statements of the company:

IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of financial assets
and financial liabilities. IFRS 9 was issued in November 2009 and October 2010. It replaces the parts of IAS
39 that relate to the classification and measurement of financial instruments. IFRS 9 requires financial assets to
be classified into two measurement categories: those measured as at fair value and those measured at
amortised cost. The determination is made at initial recognition. The classification depends on the entity’s
business model for managing its financial instruments and the contractual cash flow characteristics of the
instrument. For financial liabilities, the standard retains most of the IAS 39 requirements. The main change is
that, in cases where the fair value option is taken for financial liabilities, the part of a fair value change due to
an entity’s own credit risk is recorded in other comprehensive income rather than the income statement, unless
this creates an accounting mismatch.

Directors’ remuneration

The directors received no remuneration from the Company for services during the year (2012: £nil)



GW Mills Limited

Notes to the financial statements
Year ended 31 December 2013

3. Share capital

Yearended Year ended
31 December 31 December

2013 2012
£ £

Allotted, called up and fully paid equity:
70 ordinary shares of £1 each 70 70
30 non-voting ordinary shares of £1 each 30 30

The authorised share capital of the Company is divided into 70 ordinary £1 shares and 30 non-voting ordinary
£1 shares. Both classes of share rank pari passu for participation in the profits and assets of the Company and
in all other respects save that the non-voting ordinary shares shall not entitle the holders to attend or vote at
any General Meeting of the Company.

4. Related Party Relationships and Transactions
Identity of related parties

The immediate parent company is Chrysalis Group Limited, a company incorporated in the United Kingdom.
The Company’s ultimate parent company and group is the international media company Bertelsmann SE &
Co.KGaA.

The Company héd related party relationships in the year with subsidiaries of Bertelsmann SE & Co KGaA,
and with its directors and executive officers.

Related party transactions

During the year the Company did not enter into any transactions with related parties.

S. Ultimate parent company and controlling party

The immediate parent company is Chrysalis Group Limited, a company incorporated in the United Kingdom. The
ultimate parent company is Bertelsmann SE & Co. KGaA.

The results of the Company are included in the consolidated financial statements of Bertelsmann SE & Co
KGaA which is registered at Carl-Bertelsmann-Strasse 270, 33311 Giitersloh, Germany. These consolidated
accounts are publicly available.

No other group financial statements include the results of the Company.



