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FURLONG HOTELS LIMITED

DIRECTORS' REPORT

The Directors present their anaual report on the affaws of the Company, together with the financial statements for
the year ended 31 December 2012

PRINCIPAL ACTIVITY AND REYIEW OF BUSINESS

The Company's principal activity 1s that of ownng and operating a hotel Prior to 25 Apnl 2012, the hotels owned
by Puma Hotels plc and uts subsidianes of which the Company is one of these subsidiznies (together “the Group”)
were operated by Barcelé Hotels and Resorts (*Bareeld”} under the lease arrangements put 1n place n September
2007 when the Group transferred s trade io Batceld On 25 Apri) 2012, a business transfer agreement was signed
with Barceld which, inter alia, provided for the carly termination of the leases and a net payment by Barcel6 of
£20 25 million (plus VAT) in respect of this early termunation

The Company's results for the year ended 31 December 2012 reflect the changes 0 its business during the year
The termination of the lease arrangements with Barcelé became effective on 25 April 2012 During the year, up to
that date from 1 January 2012, the Company traded as a property company recewving rent from Barcelé  Since 25
April 2012, the Company hag traded as a hotel operator  Tumnover for the twelve months ended 31 December 2012
of £2 Im therefore represents a combmation of rent received from Barcelé and income from hotel operatons  The
2011 Tumover of £0 9m (which 15 not directly comparable to the current year revenue) represents rental income
from Barcelé The profit on ordmary activities before finance charges of £1 1m (2011 loss of £2 5m) mcludes the
benefit of the tease termination fee recerved from Barceld and 15 afler deductng the onc-off costs associated with
the lease termination and the subsequent costs related 1o the re-orgamsation of the busmess.

The valuation of the properties reflects the termination of the leases with Barcelé and the current market condinons
n which the Company’s hotel operates In the prior year a deficit of £6 6m was recognised on revaluauion of the
properties In the curient year no revaluation deficit or surplus has been recognesed

RESULTS AND DIVIDENDS AND REVIEW OF BUSINESS

The Directors have not proposed the payment of a dividend in respect of the year ended 31 December 2012 (31
December 2011 ml) The retamed profit for the year of £188,000 (31 December 2011 loss of £3,524,000) was
transferred (o reserves

DIRECTORS AND THEIR INTERESTS
The Directors who served duning the year and up to the date of th:s report are

Peter Procopis
Michael Jourdain
Dawvid Kaye

No Direciors bad any interests in the shares of the Company at 31 December 2012 or 31 December 2011

CREDITOR PAYMENT POLICY

It is the Company’s policy to agree terms of payment with 1ts suppliers when agreeing the terms of a business
transaction or transactions  Al] suppliers are aware of thss procedure and the Company endeavours to abide by the
agreed payment terms Trade creditors of the Company at 31 December 2012 were equtvalent to 35 (2011.36) days’
purchases based on average daily purchases for the vear

PRINCIPAL RISKS AND UNCERTAINTIES

Pursuant to the business transfer agrecment signed on 25 April 2012, the Group that the Company 18 part of has
assumed operational control of the hotels owned by the Group The Company 1s therefore directly exposed to the
risks associated with the hotel sndustry such s any further downtum sn the genersl operating conditions m the UK
provincial hotel industry and new hotel openings close to its existing sites

The Company 1s also exposed to risks regarding property valuations 1n penods of market instability This mstability
means that professional valuers are not able 1o velue properties with the same degree of certamty as would be the
case 1n a more Stable market with a good level of trensactional cvidence to support valuatiops

The Group that the Company ts part of has bank loans of £318 2m (2011: £332 3:n) The Group has taken
appropriate measures 1o ensure that nierest rate protecuon instruments are in place on pan of these bank loans m
order to mimmise interest rate exposure.




FURLONG HOTELS LIMITED

DIRECTORS' REPORT (continued)

PRINCIPAL RISKS AND UNCERTAINTIES (CONTINUED)

The Company’s exposure to credyf risk 15 primanty attnibutable to 1tg trade recervables The amounts presented in the
balance sheet are net of allowances for doubtful debts The Company seeks to mutigate credit nisk through credut
checking and, where customers pay on departure, Company peolicy 1s to obtamn a pre-authorised crednt card for
payment. In certam circumstances customers pay all or part of their stay 1 advance

Liquidrty and cash flow risk 15 managed on a Group basis The Group's expasure to hauidity and cash flow nsk 1s
mitigated by the trade receivables procedures described above and by negotiating commercial payment terms with
suppliers The Group aims to mutigate higuidnty risk by maneging cash gencratien and uses through 1ts operations.
The extension of the matunty of the Group's senior debt facility and assoctated reduction of the imterest payable
have also benefiicd hgudity and mmuigated cash flow nisk

GOING CONCERN

The Directors have considered the Company’s cash flow forecasts. The pnnciple activity of the Company 13 ownung,
and operating a hotel The Company also has sigmificant amounts due from and due to Group underiakings Puma
Hotels plc and the Group have borrowings which are secured by way of fixed and floahng charges over the
Company’s assets

As the Company 15 1n a net hiability position and as the future of the Company 1s dependent on the performance of
the Group given the activities of the Company and charges over the Company’s assets, the Directors have also
considered the Group cash flow forecasts. The Group 18 1n a net liabilily position and current net habihity position
and 15 reliant on continued support from its semor lender Insh Bank Resolution Corporation (in Special Liquidation)
('IBRC’), (formerly Anglo Irish Bank). The Group’s operations are profitable and generating positive cash flows
and are forecast to conunue as such for the foreseeable future  On 28 June 2013, the tlerm of the Group’s semor
debt facahity (“the facility”) was extended to 30 May 2014 with the {inancial covenants revised to reflect the current
operating environment The Direciors have s reasonable expectation that the Group can comply wth the revised
financial covenants for the term of the facility Although the term of the facility 1s for a penod of less than 12
menths from the date of approval of these financial statements, the Directors have a reasonable expeciation that the
Group can successfully renegotiate terms beyond 30 May 2014

This indicates the existence of a matenal uncertainty which may cast sigmificant doubt about the Group’s ability to
contmue as a gomg concern  As the future of the Company 1s dependent on the performance of the Group and due
to the fact that the Group's borrowings are secured by way of fixed and floating charges over the Company’s assets,
significant doubt also may exist over the ability of the Company to continve 2 a gomg concern  Thercefore the
Company may be unable to reahse assets and/or discharge hiabiities i the normal course of business These
financizl statements do not mclude any adjustments that would result if the Company wes unable to contmue as a
going concemn

After making such enquimes as necessary, and considering the uncertamntes described above, the Directors have a
reasonable expectation that the Company has adequale resources to continue n optratonal existence for the
foresceable future. Accordingly, they continue to adept the going concern besis in prepanng the anmeal report and
financial gtatements,

AUDITORS
Each of the Directors at the date of approval of thus report confirms that

*  so far as the durector 1s aware, there 15 no relevant audit infarmation of which the Company’s auditors are
unaware; and

* the director has taken all the steps that he/she ought to have taken as a director 1o make himseliherseif
aware of any relevant audit informauon and to establish that the Company's auditors are aware of that
nformation

Ths confirmation 18 given and should be mterpreted 1n accordance with the provisions of 5418 of the Companics
Act 2006

A resoiunon for the re-apporniment of Delaitie LLP 1s to be proposed at the forthcom:ng Annual General Meetng

Approved by (he Board of Difectors and sigped on behalf
¥

Peter Procopis ,(/}i"‘

Director /

of the Board
(’)) ( September 2033 T




FURIL.ONG HOTELS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

The Direclors are responsible for preparing the Annual Report and the financial statements 1n accordance wiih
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the
Dyrectors have elected to prepare the financial statements in accordance with Umited Kingdom Generally Accepted
Accounting Practice (Unted Kingdom Accountng Standards and applicable law) Under company law the
Drrectors must not approve the financial statements unless they arc satsfied that they give a true and fmr view of the
state of affairs of the Company and of the profit or loss of the Company for thal peniod  In preparing these financial
statements, the Dyrectors are required o

*  select suitable accounting policies and then apply them consistently,

*  make judgments and accaunting estimates that are reasonable and prudent,

s state whether appheable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained m the financial statements, and

*  prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
Company will continue mn business

The Directors are responsible for keeping adequate accounting records thay are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any yme the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for the systein of mnternal control, for safeguarding the assets of the Company and hence for takung
reasonable steps for the prevention and detection of fraud and other irregulanities,

The Directors are responsible for the mamntenance and integrity of the corporate and financial information mncluded
on the Company's website Legislauon 1 the Umited Kingdom goverming the preparation and dissenunation of
financial statements may differ from legislatton 1n other yunsdictions




INDEPENDENT AUDITQRS' REPORT TO THE MEMBERS OF
FURLONG HOTELS LIMITED

We have sudiled the financial statements of Furlong Hotels Limited for the year ended 31 December 2012 which
comprise the Profit and Loss Account, the Balance Sheet, the Statement of Total Recognised Gains and Losses,
and the related notes 1 to 21 The financial reporung framework that has been apphed in their preparation is
applicable law and Umted Kingdom Accounting Standards (Unuted Kingdom Generally Accepted Accounting
Practice)

Thus report 1s made solely to the Company’s members, as a body, m accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been underiaken so that we mught state to the Company's members
those matiers we are rcquired to state to them in an auditors’ report and for no other purpose  To the fullest
extent permitied by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for cur audit work, for thus report, or for the opinions we have formed.

Respecnive responsibilities of Directors and auditors

As cxplamed more fully in the Directors’ Responsibilities Statement, the Directors are responsible for the
preparation of the financial statements and for bemng satisfied that they give a true and fmr view Our
responsibility 15 to audil and express an opunon on the financial statements in accordance with apphcable law
and International Standards on Auditing (UK and Jreland) Thosc stendards require us to comply with the
Auditing Practices Board’s Etncal Standards for Aunditors.

Scope of the audit of the financial statements

An audit invelves obtaitung evidence about the amounts and disclosures in the financal statements suffictent (o
grve reasonable assurance that the financ:al staternents are free from matensl misstatement, whether caused by
fraud or error. This mcludes an assessment of: whether the accounting pohcies are approprate to the Company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sgmficant
accounting estimates made by the Directors, and the overall preseniation of the financial statements In addition,
we read all the Gnancial and non-financial information 1n the annual report to 1dentify matenal 1nconsistencies
with the audited financial statements If we become aware of any apparent matenal russtatements or
mconsisiencies we consider the impheations for our report

Opinion on financial statements
In qur opimion the financial statements
¢ give a true and faur view of the state of the Company's affairs as at 31 December 2012 and of uls profit for
the year then ended,
s have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice,
and
s have been prepared i accordance with the requirements of the Compames Act 2006

Emphasis of Matter — Going Concern

In formmg our opinton on the financial statements, which 1= not modified, we have considered the adequacy of
the disclosure made in note 1 to the financizl statements concerung the Company's ability to conunue as a
going concern

The principle actrvity of the Company 1s owning and aperating & hotel The Company 15 m a net lsbility
position and 1s reliant on contimued support from the indrect parest Company Puma Hotels plc and its
subsidianes {logether “the Group'). The Group borowmngs are also secured by way of fixed and floating
charges over the Company's assets The Group 18 in a net liability and net current hiability posstion and 1s reliant
on continued support from 1ts semor lender As detailed 1 note 1 to the financial statements the Group's senior
debt facility expires on 30 May 20 14 and will need to be extended beyond that date

Thes indicates the existence of a material uncertamly that may cast signaficant doubt about the Group's abibity to
contnue 2s a gong concern which i turn may cast sigmficant doubt about the Company’s abality to continue as
& gomng concemn  The financial statements do not include any adjustments which would result if the Company
was unable to conitnue as a gomg concern




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
FURLONG HOTELS LIMITED (continued)

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the nformaton given 1 the Directors® Report for the financial year for which the financial
statements are prepared 13 consistent wath the financial staiements

Matters on which we are required to report by exception
We have nothung to report in respect of the following matters where the Companies Act 2006 requires us to
report to you tf, in our opiion
* adequate accounting records have not been kept, or retumns adequate for our audit have not been recerved
from branches not visited by us, or
the financial statements are not m agreement with (he accounting records and retumns, or
certan disclosures of Direclors’ remuneration spec:fied by law are not made; or
we have not received all the information and explanations we require for our audit

| ABN_

Sarah Sanders (Sentor Stalutory Auditor)

for and on behalf of Delotte LLP

Chartered Accountants and Statutory Auditor
Douglas, Isle of Man

26 SEP 2013




FURLONG HOTELS LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2012

TURNOVER
Existing operations
Acquisitions

Continuing operations
Discontinued operations

Total tornover
Cost of sales

GROSS FROFIT

Other admustrative expenses
Admmistrative expenses - exceptional
(deficit on sevaluation of propertics)

Total admmisirative expenses

OPERATING PRORIT/LOSS)
Existing operatrons
Acquisitions

Continuing operations
Dhiscontinued operations

Total operating profit/(loss)

Diuscontinued  Operation Lease Termnation fee
receved

Discontinued Operation Lease Termination Costs
Cost of fundamental reorgamisation of contimmng
opcrations

Profit/(loss) on Ordinary aclivities before
finance charges

Interest receivable and similar income
Interest payable and simular charges

PROFIT/LOSS) ON ORDINARY
ACTIVITIES BEFORE TAXATION
Fax on profit(loss) on ordmary activilies

PROFIT/LOSS) FOR THE FINANCIAL
YEAR

Note Year Year
ended ended
3 31
December December
2012 2011
000 Restated
£'000
1
1,914 867
1914 -
234 867
2,148 867
(270) -
1,878 867
(1,303) (183)
- (3,168)
(1,303) (3,351
341 -
341 -
234 (2,484)
575 (2,484)
10 615 -
10 (26) -
1¢ (39) -
1,125 (2,484)
5 5,998 4611
6 (7,077 (5,651)
4 46 (3,524)
7 142 -
16 188 (3,524)

The accomipanying notes on pages 10 1o 18 are an integral part of these financial statements

The comparatives have been restated lo reflect the requirements of FRS3 “Reporting Financial Performance”, see

note 10




FURLONG HOTELS LIMITED

BALANCE SHEET
As at 31 December 2012

FIXED ASSETS
Tangible assets

CURRENT ASSETS

Stock

Debtors due within onc year
Debtors due after one year
Cash at bank and 1n hand

CREDITORS. amounts falling due within one
year

NET CURRENT ASSETSALIABILITIES)
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS- amounts {ailing afier more than one
year

PROVISIONS FOR LIABILITIES
NET (LIABILITIES)YASSETS
CAPITAL AND RESERVES
Called up share capital

Revaluation reserve

Profit and loss account

EQUITY SHAREHOLDERS® DEFICIT

Note

11
n

12

i3

4

15
16
17

31 December 31 Decentber
2012 2011
£000 £°000
5,529 5,500
20 -
143 -
48,500 43,038
100 -
48,781 43,038
(351) (172)
48,430 42,866
53,959 48,366
(58,070 (52,530)
- (142)
(4,118) (4,306)
(4,118) (4,306)
(4,118) (4,306)

The financial statements of Furlong Hotels Limited, company number 809652, were approved by the Board of

Directors onﬁ (1 September 2013 and signed on 1ts behalf by

JANS

Peter Procopis
Director

The accompanying notes on pages 10 to 18 are an mtegral part of these financial statements




FURLONG HOTELS LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
Year ended 31 December 2012

3] December 31 December

2012 2011

£000 £2000

Retamed profit/(loss) for the financial year 188 (3,524)

Unreslised deficit on revaluation of properties - (3,393)
Total recognised gains/(losses) since last annual report

and financial statements 188 (6,917)

The accompanying notes on pages 10 to 18 are an tegral part of these financial statements




FURLONG HOTELS LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2012

I

ACCOUNTING POLICIES

The financial statements are prepared 1n accordance with applicable Umited Kmgdom accounfing standards
The particular accounting policies adopted are described below  The following principal accountmg pohicies
have been applied consistently i both the current and preceding {inancial years

Basis of accounting

The financial statements have been prepared in accordance with applicable accountmg standards and under
the historical cost accounting rules as modified to include the revaluation of tangible fixed assets

As a wholly owned subsidiary, the Company has availed itself of the exemption available to il under
Financial Reporting Standard Number 8, not to disclose intra-group transactions

Under Financial Reporting Standard Number 1, the Company 1s exempt from the requirement to prepare a
cash flow statement on the grounds of 1t being a wholly owned subsidiary of Puma Hotels plc

Going concern

The Company’s business activities, together with the factors ikely to affect its future development,
performance and position mciuding its reliance on the group performance are also set out m the Directors®
Report

These financial statements have been prepared on the basis that the Company 1s a poing concem  The
Directors have constdered the Company's cash flow forecasts. The principle activily of the Company 18
owning and operating a hotel The Company also has sigmficant amounts duc from and due to Group
undertakings Puma Hotels ple and the Group have borrowings which are secured by way of fixed and
floating charges over the Company's assets

As the Company 15 m a net hability posiion and as the future of the Company 18 dependent on the
perfonnance of the Group given the activiues of the Company and charges over the Company’s assets, the
Piarectars have also considered the Group cash flow forecasts The Group 1s 1 a net labkity position and
current net habbhty posieon and 1s reliant on continued support from its semor lender Irish Bank Resalution
Corporation (in Special Liqudation) (‘IBRC”), (formerly Anglo Insh Bank) The Group's operations arc
profitable and generating positive cash flows and are forecast to continue as such for the {oresecable future
On 28 June 2013, the term of the Group’s scrior debt facility (“the facihity™) was extended to 3¢ May 2014
with the financial covenants revised to reflect the current operating environment. The Directors have a
reasonable expectation that the Group can comply wih the revised financial covenants for the term of the
facility  Although the term of the facality 1s for a pertod of Jess than 12 months {rom the date of approval of
these financial statements, the Directors have a reasonable expectation that the Gioup can successfully
renggotiate terms beyond 30 May 2014

This indicates the existence of a matenal uncertasinty which may cast sigmificant doubt about the Group's
ability to continug as a gomg concern.  As the future of the Company 15 dependent on the performance of the
Group and duc to the fact that the Group's borrowings are secured by way of fixed and floating charges over
the Company’s assets, significant doubt also may exist over the ability of the Company to continue as a going
concern. Therefore the Compaty may be unable to realisc assets and/or discharge liabilities 1n the normal
course of business These financial statemems do not include sny adjustments that would result if the
Company was unable ta continue as a going concern.

After making such enquincs es necessary, and considenng the uncertainties described above, the Directars
have a reasonable expectation that the Company has adequate resources 1o continue 1 operauonal existence
for the foreseeable future. Accordingly, they continue to adopt the gomng concern basis mn prepanng the
annual report and financial statements

Tangible assets

Land and bwldings were previously recogmsed as investment property On 25 Apnl 2012 the land and
buildings were transferred from investment properly to land and bwildings as the Company begen vaung the
properties for the supply of goods and sernces

Tangible fixed assets are stated at cost or valuation, net of depreciation and any provision for impairment

No depreciation is provided on freehold land. Depreciation is provided on all tangible fixed assets, other than
frechold land, on a straight line basis calculaled to write off the cost or valuauomn, less estimated residual
value, over thewr estimated useful economic ives as follows

10




FURLONG BOTELS LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2012

|

ACCOUNTING POLICIES (CONTINUED)

Land and buildmgs over remamung Life of the lease
Freehold buildings up {o 50 years
Plant and machinery 15 to 20 years
Furmiture, {ittings, equipment and motor vehicles 510 15 years

Revaluation of Properties

It 15 the Company’s policy to penodicaily revalue its land and buldings and recognise the assets at the
revained amount The current value of land and buildings 1s assessed by the Directors at each balance sheet
date A full independent valuation 15 obtatned when consmdered necessary by the Directors and at least every
five years, with mitenm valuahons in the thard year

Land and buidings are assessed for impairment when any indicators of impeirment are 1dentified In making
this assessment, the Dircctors consider market conditions and the trading performance of cash generating
units m which the assets are located

Any revaluation mcrease arising on the revaluatton of such land and buildmgs 15 credited to the properties
revaluation reserve, except 10 the extent that it reverses a revaluation decrease for the same asset previously
recogmsed as an expense, in which case the mcrease 1s credited (o the profit and loss account to the extent of
the decrease previousty expensed A decrease n carrying amount anising on tie revaluation of such land and
buildings 15 charged as an expense in the profit and loss account to the extent that it exceeds the balance, of
any, held 1n the properties revaluation reserve relating to a previous revaluation of that asset

Where depreciation charges are mcreased followmg a revaluation, an amount equal to the ncrease 1s
transferred annually from the revaluation reserve to the profit and loss account as a movement on reserves
Qu the disposal or recogmtion of a provision for smpairment on & revalued fixed asset, sny related balance
remamming in the revaluation reserve is also transferred to the profit and loss account as a movement on
TeSeTVES

Finance and operating leases

Costs 1 respect of operaung leases are charged on a straight hine basis over the lease term. Leasing
agreements which transfer to the Company substantially all the benefits and risks of ownershup of an asset are
treated as 1f the asset had been purchased outright  These assets are included m fixed assets and the capital
clement of the leasing commitments 1s shown as obligations under finance leages. The lease rentals payable
are treated es consisung of cepital and finance elements The capstal element 15 apphed to reduce the
outstanding cbligations and the finance element is charged to the profit and loss account as mterest  Assets
held under finance leases are depretiated over the useful hves of equivalent owned assets

Taxation

Current tax, 13 provided at amounts expected to be paid (or recovered) usmg the tax rates and laws that bave
been enacted or substantially enacted by the balance sheet date

Deferred tax 15 recogmsed in respect of all fiming differences that have originated but not reversed at the
balance sheet date where transactigns or events that result 1n an obligation to pay more tax m the future or a
night to pay less tax n the future have occurred at the balance sheet date  Timing differences are differences
between the Company's taxable profits and s results ag gtated m the financial statements that anse from the
inclusion of gans and losses m tax assessments i1 periods different from those tn which they are recognised
n the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recogmsed only when, on the basis of all
available evidence, 1t can be regarded as more hikely than not that there will be sustable taxable profits from
which the future reversal of the underfying tming differences can be deducted.

11




FURLONG HOTELS LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2012

I

3.

4,

ACCOUNTING POLICIES (CONTINUED)

Deferred tax 15 not recogrized when fixed assets are revalued unless by the balance sheet date there is a
binding agreement to sell (he revalued aseets and the gamn or loss expected to anse on sale has been
recognised n the financial statements

Deferred tax 15 measured at the average tax rates that are expected to apply in the periods 1 which the tuming
differences are expected to reverse, based on fax rates and laws that have been enacted or substantially
enacted by the balance sheet date

Turnover
Following a change n the prmetpal activity of the Company from 25 Apnl 2012, revenue recognised has
changed from rental lease ncome to revenue denived from goods and services sold,

Revenue 1s the value of goods and services sold to third parfies as part of the Group®s trading activities, after
deducting discounts and sales based taxes Hotel revenue, mcluding the rental of rooms and food and
beverage sales from a hotel, is recogmsed when rooms are occupied and food and beverages are sold

Stocks
Stocks are stated at the lower of cost and net realisable value

SEGMENTAL ANALYSIS

The Durectors are of the opimion that there 15 only a single class of bosiness as outlmed 1n the Directors’
report under principal activities. Thus no further analysis of turnover, loss before taxation and net assets has
been made The whole of its turnover 15 derived within the Untted Xingdom

INFORMATION REGARDING DIRECTORS AND EMPLOYEES

The Directors recerved no emoluments i the financial year (31 December 2011 £ml) Emoluments paid to
the Directors are disclosed 1 the financial statements of Puma Hotels ple With the exceptron of the
Directors, the Company had no employces All other employtes of the Group are employed by Paramount
Hotels Services Lamited

PROFIT/ALOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION

3 31
Decemnber  December
2012 2011
£000 £000
Profit/(Loss) on ordmary activities before taxation 1s stated
After crediting:
Rent recervable from management agreement with Barceid Hotels 234 867
and Resorts
After charging:
Depreciation of tangible fixed assets 4 -
Auditor’s remuneration for the audit of the Company’s accounts
pursuant to [egislation 2 -

INTEREST RECEIVABLE AND SIMILAR INCOME
Year ended Year ended
31 December 31 December

2012 2011
£'000 £°000
Interest due fiom group undertalangs 5,998 4,611

12




FURLONG HOTELS LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2012

6. INTEREST PAYABLE AND SIMILAR CHARGES
31 December 31 December

2012 2011
£000 £'0060
Tnterest due to group undertakings 7.077 5,651

7. TAX ON LOSS ON ORDINARY ACTIVITIES

31 December 31 December

2012 2011

£°000 £°000
UK corpaoration tax charge/(credit)
Group relief — current year - -
Group rchef ~ prior year - -
Deferred taxation (note 14)
Ongmation and reversal of uming differences (142) -
Prior penod adjustment - -
Effect of change of tax rates -
Tax on prafit/(loss) on ordinsry actvities (142) -

The differences between the total current tax shown above and the amount calculated by applymg the
standard rate of UK corporation tax to the profit before tax 18 as follows
31 December 31 December

2012 2011

£°000 £°000
Current tax reconciliation
Profit/(loss) on ordinary aciviies before taxation 46 (3,524}
Tax on profiv(loss) on ordmary activitics at standard UK
Corporation tax rate of 24% (2011 26.5%) 11 (934)
Effects of
Expenses not deductible for tax purposes 16 .
Gamn transferred to group company (130) .
Effect of chanpe 1 tax rate 0 -
Write down of assets not deductible for tax purposes 840
Other tmung differences - N
Group relief for rul consideration 103 101

Current tax charge for year - .




FURLONG HOTELS LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2012

8, TANGIBLE FIXED ASSETS
Investment Land &  Plant&  Total Tangille
Propertics Buildings Equipment Fixed Assets

£:000 £2000 £000 £000
Cost or valuation
Al the beginning of year 5,500 - - 5,500
Transfer from Investment property {5,500) 5,500 - -
Additions - - 13 33
At end of year - 5,500 33 5,533
Accumuliated Depreciation
At the beginnmg of year - - - -
Charge for the year - 3) (1} (4)
Atend of year - 3) (1) )
Net book value
At 31 December 2012 - 5,497 32 5,529
At 31 December 2011 5,500 - - 5,500

Land and buldings were previously recogmsed under investment properly On 25 Apnl 2012 the land and
bwildings were transferred from investment property to {and and buildings as the Company began using the
property for the supply of goods and services.

The value of the Company’s land and buildings on transition from mvestment property has been amived at on
the basis of a valuation carried out at March 2012 performed by Christie + Co Chartered Surveyors who
valeed the property at £5 5m The valuation was performed 1 accordance with the Royal lnstitute of
Chartered Surveyor Valuaton Standards

The historical cost and net book value of the Company's frechold and long leasehold land and building
(2011 Investment properties) 12 as follows

Land & Investment
Buildings properties

31 31

December  December

2012 2011

£:000 £000

HBistortcal cost 8,394 8,394
Historical net book value 8,173 8.178
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9.

10.

ACQUISITION OF BUSINESS OPERATIONS

As a result of the termination of the leases with Barcel, on 25 April 2012 the Company acquired the hotel
operations, which had previousiy been operated by Barcelé In the pertod from 25 Apnl 2012 to 31
December 2012 the hotel operations contributed revenue of £1,914,000 to the Company results

The amounts recogmsed 1a respect of 1dentfisble assets acquired and labilines essumed are as sct cul mn the
table below

£'000
Financial Assets 19
Stock 23
Fmancial liabilises (142)
Total identifiable net liabilities (100)
Goodwill -
Total consideration (100)
Satisfied by
Intercompany Debtor (100)

Nel Cash outflow ansmg on acqusition -

There 1s no goodwill arising from the acquisition as the Company has assumed a total value of habilities 1n
return for an equal amount of intercompany debtor

DISCONTINUED OPERATIONS

In Aprit 2012 the Group announced the early ternunauon of the leases with Barceld following the takeover of
the hotel operations from the lessee on 25 Apnl 2012 Activities prior to this date therefore fail wathin the
defimtion of discontinued operstions wathin FRS 3 “Reporting Financial Performance” and have been
presented as a discontinued operation within these financial statements Continuing operations now relate to
the operaticn of hotels, which conunenced on 25 April 2012,

No assets or habihties have been disposed of following the change 1n pnincipal operations  The property held
by the Company has been transferred from mvestment property to land and buildings as the Company 15 now
using the property for the supply of goods and services

As required by FRS 3 “Reporting Financial Performance™, comparative information presented in the financial
statements has been restated to segregate the conumung and discontinuing income and expenses The mmpact
of this restatement was to remove the lease income for the year ended 31 December 2011 from revenue and
to recogruse this as part of the discontinued operations profit/{loss)

As part of the carly termination of the lease with Barcelo, the Company received a lease termunatian fee of
£615,000 The Company incurred one-off costs associated to the tzrmination of the lease of £26,000
Subsequent expenditure to rearganise the operations of the Company following the termination of the lease
and acquisition of the hotel operations as disclosed 1 note 9, which had a matenal effect on the nature and
focus of the Company’s operatians, have been separately disclosed m the profit and loss aceount,
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11. DEBTORS
31 December

31 December

2012 2011
£°000 £°000
Amounts falling due within gne year
Trade Debtors 1 -
Prepaymerits 32 -
143 -
Amounts fafling due after one year
Amounts due {rom group undertakings 48,509 43,038
48,509 43,038

Asg detailed 1n note 1, Gomg Concern, the Directors believe that the Group operational profits will increase
over the medium term which will enable amounts due from group undertakings to be settled :n due course
The Company has provided wrtiten confinnation to ts group undertakings that 1t will not ask for repayment

within the next 12 months

12, CREDITORS. AMOUNTS FALLING DUE WITHIN ONE YEAR
31 December

31 Decembrer

2012 2011
£000 £'000
Trade Creditors 128 -
VAT Creditor 80 -
Accruals and defesred income 143 172
351 172

13. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
31 December 31 December
2012 2011
£:000 £'000
Amounts due to group undertakmgs 58,077 52,530
58,077 52,530

The Company has recerved wniten confirmation from 1ts group undertalangs that they will not ask for repayment

withun the pext 12 months
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14

15,

PROVISIONS FOR LIABILITES
31 December 31 December

2012 2011
£000 £000

Deferred taxation
At beginning of year 142 142
Transfer to profit and loss account (142} -
Atend of year - 142

The amounts prownided for deferred taxation and the amounts not provided arc set out below

31 December 2012 31 December 2011
Provided Unprovided Provided Unprovided
£000 £'000 £2000 £000

Difference belween accumulated depreciation and -
capital allowances . 142 -
On revaluation of land and buildings - - - -

Undiscounted provision - - 142 -

CALLED UP SHARE CAPITAL
31 December 31 December
2012 2011
£ £

Authorised

100 Ordinary shares of £1 each 10¢ 100
100 Deferred shares of £1 each 100 100
200 200

Allotted, called up and fully paid
100 Ordiary shares of £1 each 100 100
100 Deferred shares of £1 each too 100
200 200

Rights applying to the Chidinary Shai es.

1) Dividend and Capital
In addition to being solely entitled to any distribution of profits which the Directors resolve to make in any

year, the holders of the Ordinary Shares are eantled to a proportion of any dividend or distnbution made on
winding up The shares are not redeemable

11y Voung Rights

At any general meeting on a show of hands every Ordmary Shareholder who is present in person ot by proxy
shall have one vote and on a poll every Ordinary Shareholder who 1s present in person or by proxy shall have
one vote for every share of which he 15 the holder

The 100 deferred shares of £1 each have the following nghts or restnctions.

1} No right to receive dividends,

1}  Upon a winding-up the right to receive out of the assets of the Comnpany available for distnibution such
sum not exceeding the amount pad up on that Deferred Share as may be availgble after the payment to
the holders of the Ordinary Sharcs of £1 cach of a sum of £10,000 per Ordinary Share,

m) WNo right to receive notice of or (0 attend or vote at any gencral meeung of the Company
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16. RESERVES
Profit and
Revaluation loss
Reserve account Total
£'000 £°000 £'000
At beginning of year - (4,306) (4,306)
Retained profit for the financial year - 188 188
Rcvaluatron - - -
At end of year - (4,118) (4,118)
17. RECONCILIATION OF MOVEMENTS IN EQUITY SHAREHOLDERS! DEFICIT
31 December 31 December
2012 2011
£'000 £'000
Profiv(loss) for the financial year 188 (3,524)
Revaluation - {3,393)
Net increase/(reduction) to equity shareholders® 188 (6,917)
funds
Opening equity shareholders’ deficit (4,306} 2,611
Closing equuty shareholders® deficit (4,118) (4,308)
18. FINANCIAL COMMITMENTS
The Company has no annual commitments under non-cancellable operatng leases
19. CONTINGENT LIABILITIES
The Company 1s a participant 1 1t’s feliow group undertaking’s and indirect parent (Paramount Hotels
Holdings Limited and Puma Hotels plc) term loan borrowings whereby these borrowings are secured by a
fixed and floating charge over the Company’s assets
20. VULTIMATE CONTROLLING PARTY
The entire issucd share capital of the Company 1s indirectly owned by Puma Hotels plc, & company
mcorporated 1n Great Britamn and registered m England and Wales, The Group accounts of Pumna Hotels plc,
which represents the largest and smallest group in which the Company 1s consohdated, can be cbtained from
the Registrar of Compames, Companies House, Crown Way, Cardiff, CF4 3UZ
The Hotel Corporation ple owns 49 9% of the ordinary shares and 58 9% of the preference shares of Puma
Hotels ple  The Hotel Corporation ple previously consolidated the Group, however during the year ended 31
December 2012 The Hotel Corporation plc took an exemption available under IFRS 10 Consclidated
Financial Statements, as amended, and no longer consolidates the Group
23, EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

As detailed n note 1, on 28 June 2013, the Group™s semor debt facihty was renegonated for an amount of
£323 Im and the term extended to 30 May 2014 Covenants within the facility were revised to reflect the
current operating environment The interest rate margin on the debt facility was reduced and a deferred
facility fee was ntroduced This deferred facility fee does not require repayment unul the semor debt facility
1s repatd The loan remamns secured against the properties withm the Group wath uniimted guarantees
provided by all the subsidianes of the mdirect parent company, Puma Hotels plc
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