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C]LEANAWAY LIMITED

e DIRECI'ORS' REPORT
for the year ended 31 December 1993

;_'FINANCIAL STA'I’EMENTS
%-,The drrectors present thetr report and ﬁnanclal statements for the yeat ended 31 December 19593,
DIRIZCI‘ORS' Resmusmrr.rrras G S "; |
' "}Company law requtres the dtrectors to prepare ﬁnar‘ctal statements for each ﬁn‘mctal year which give a true
‘and fair view of the state of affairs of the company.and the group and of the profit or loss of the group for
_'that pertod In prepartng tho.,e ﬁnanctal statements the drrectors are requlred to

‘ "':'select suttable accounttng poltctes and then 1pply them consnstently, _

make Jttdgements and estlmates Ihat are rea,,onable and prudent;

state whether appltcable accountmg standards have heen followed suhject to any material departures
n ’--_dtsclosed and explamed in the ﬁnancral statemenw and '

, ' prepare the f nanclal statements on the gotng concern hasns unless 1t is inappropriate to presume that
G ‘.Athe company wrll contmue in busmess

: ,‘."_“;.The drrectors are responsnble for mamtatmng proper accountmg records whtch disclose with reasonable

o . accuracy at any time the financial position of the company and to enable them to ensure that the financial
. statements cOmply wrth the Companies Act 1915, They are also responsible for safeguarding the assets of

- the.company and’ hence t'or takmg reasonable steps for the’ prcventton and detection of fraud and other
2 1rregularttzes ' .

Acrrvmas o |
'Ihe prmctpal actmty of the company and the group contmues to be the transportation, treatment and
'i;:,dtsposal of tlomest:c commercul ancl mdustnal waste

mevnzw op THE Busuress

'L'I‘he group has eontmued to trade sattsfactortly durtng the jear The group looks forward to continued
expansm-n m waste management in the Umted ngdom ‘ . ‘

'_RBULTS ANID DIVD)ENDS
_{."I'he results of the group for the year are set out in the proﬁt and loss account on page 5.

Iutertm dtwdeuds of £7 100 000 were pald durmg the year A further dlwdend of £l 56‘7 000 is proposed.




CLEANAWAY LIMITED

DIRECTORS' REPORT
for the year ended 31 December 1993
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IN'I'ERES'I‘S]NI..AND

The market value of mterests in 1and is, in the opmron of the directors, not less in total than its book value,
. ~Since the -group's interests in land are held for use in the business and are not specifically held for
g real:satlon, the directors consxder that the cost of a fuil professronal revaluation at frequent intervals would

. not be justified and hence no valuatlon of the group s interests in land has been carried out for the purposes
. of these ﬁnancnal statements ' T :

. DIRECI'ORS AND THEIR lNTERESTS
' : Contracts

There were no contracts subs:stmg durmg or at the end of the year, either with the company or with any of
':_----‘_: 1ts subsxdlary undertakmgs, in whlch any dlrector was or is, matenallv interested.

No dlrector had at any tlme dunng the year any ‘beneficial interest in’ the shares of the company, its
o subsxd:ary undertakmgs or m the shares of its parent company, Cleanaway Holdmgs Limited.

"'7' The dnrectorq of the company throughout the yea.r were as follows:

PAM Heath
- DW Benjaﬁeld
.-DE Cook.

R Charrman - : .

| ""A Jones.
PM’ Levett A

DS McGregor

CHARITABLE DONATIONS

Durmg the year the group made donauons of £4 5 11 to channes
DISABLED PERSONS o

It has been and is, the grox..p s pollcy to grve full and falr cons:deratlon to the employment and development
. of dl"abled persons, havmg regard to therr quahf‘ cauons and ablhtnes

Pugc 2



CLEANAWAY LIMITED

DIRECTORS’ REPORT
for the year ended 31 December 1993

LMPLOYEE INVOLVEMENT

' 'Ihrough approprmte regular formal and mformal commumcatlon the group continued to provide employees
* with: information regarding the financial, economic ‘and other factors affecting its performance. Where
‘.decnsmns were reached ‘which directly affecied employees, the group deveIOped the approach of adwsmg and
consultmg them and thelr represeutdtwes

- ‘In accordance wnh Secllon 384 of the Compames Act 1985 a rmluuon proposing that BDO Binder Hamlyn
o be reappomted as audn‘.ors of the companv wlll be put to the Annual General Meetmg

,;;.':.';Secretary o SO

v The Dnve S
S Warey ol b0
L ""Brentwood IR SR
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i Basm of oplmon

;Chartet"ed'Act:'ountants :
_ Reglstered Audtwns

. BDOBinderHamlyn 20 Old Bailey London EC4M 7BH
o Chartered Accountants - ' : .

L .'AUDITORS‘ REPORT =
: fto the membea's of Clamaway L:mtted

;?—We have audtted the ﬁnanctal statements on pages 5 to-23 whlch h.we been prepared on the basis of the
= .'accountmg pol:ctes set out on pages 9 and 10 -

Respect:ve responsibxlmes of dn‘ectors and audttors
" ".’.:As descrtbed on page 1 the company 's dn'ectors are responslble for the preparatmn of financial

A statements. . It is our. respons:bthty to form an mdependent opnmon based on our audit, an those
' _"\"statements and to teport our optmon to you .

U LAV

S -“,We conducted our audtt in accordance with Audttmg Standards issued by the’ Audltmg Practices Bozud,
L ‘An audit mcludes examination, on a test ‘basis, of evidence relevant to the amounts and disclosures in the
o ;‘ﬁnanclal statements. It also includes an assessment of the significant estimates and judgements made by
- the directors in the preparatlon of the financial statements, and of whether the accounting policies are

i pprupnate to the company 5 ctrcumstances wnsv.tentl Vi applled and adequate]y olsclosed

o ;‘_‘We planned and performed our audtt S0 as to obtam all the mformatlon and explanations which we

:.considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the

e financial statements are free from material misstatement, whether caused by fraud or other irregularity

: 'j:f‘,or error. In forming our oplmon we a]so evaluated the overal] adequacy of the presentatton of information
2in the ﬁnanc:al statements : ‘

f njour opnnon the financial statements give a true and fair view of the state of affairs of the company and
- of the group as at 31 December 1993 and of the profit of the group for the year then ended and have
been’ properly prepared in accordance with the Companies Act 1985,

i

e ku&,\ \aQu




he CIEANAWAY LIMITED

| " GROUP PROFIT AND LOSS ACCOUNT
. for the year ended 31 December 1993

1992

£000

113,561 105,756
9. . 195

113,570 105,951

'__:-Umted ngdom TR

I T A (13,268) (12,206)
SR 2 e (29,879) (27,797)
Con2 o (13,708 (13,193)

N (39,654) (38,584)

17,025 14,171

B Consumable stores :md repa:r

:V;;.‘lmemtpayab]e T T T e (4,317)
.'_‘,"'Pmﬁtonordmaryamnmbeforetaxznon o2 13,949 9,854

‘.'_Tax on proﬁt on ordmaxy actmt:es s “ 4 T B (5,262) (3,874)
"‘fFPmﬁton ordmary acl:vrtzesaﬂertaxanon P P A 8,687 5,980
Dividends - R o |

a.000) (5,100
(1.567) (1,114)

@667 - (7.2i4)

:‘..._:Transferred tol(‘rom) reserves o '_ el 20 - 13

"”;".Remmed proﬁts broughtforward T L 2,638

R@i@@:pmﬁsi'e#ﬁﬁ forward e T 1,424 1,404

o _f-'.No gans or losses have been recogmsed in these ﬁnanclal statements other than those reflected in the profit
: .j.._”and loss ar'count ‘ : . .

g *,Tumover and operatmg proﬁl is dmved from contmumf operatlons. '

Page §
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CLEAN AWAY IMTED

GROUP BALANCE SHEEI‘
S asatSl Decembm- 1993

Inangileassers 0 Sa oo ameic o
Tangible assets - s TG e T T 5008 T e 62,830

. 'Debtors S R 8 0 34683 L 330260
- Cash atbank and in hand T U8 T o e T

- CREDITORS. amounts fallmg R T e S
- due within one year - LoaT %l G454 L (36 710)

Net current assets/(lisbilities) oo o o I,O(Tl Lo (3,001

F Totalassetslms mrrmllablhtws.‘ SR e S 63,147 0 S _61'697".
. CREDITORS: amouns flling I I E PSRN
- due after more than oneyear I 9b_': Co 36,858 . .- o (34713)

. PROVISIONS FOR LIABILITIES
" AND CHARGES \

. Deferred taxation - 11 (106 @438
' .‘.C_}therprqy.isions-' ST S 12 SIS (5,143)

Netassets L 19426 19,406

CAPI’I‘ALANDRESERVES o

- Called up share capltal L B RS . B 15,531

~ Share premium account - S S [ ST || - ¥

- Revaluation reserve. - T & - 1,340

“.. . Other reserves - : ‘ I 427 . S 4
*. Profit and loss account - L - L4240 ‘ - L,404

19,426 19,406
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CLEANAWAY LIMI'I'ED

COMPANY BALANCE SHEET . §
' ""_asat3lDeceznba'l993

FIXED ASSETS

Intangible assets
Tangible assets
Investments

CURRENT ASSETS

Stocks
Debtors
Cash at bank and in hand

832
,35 229

7.

602

3026

36,068

133,635

CREDITORS: amounts falling o o
due within one year 9% - (C5,888) . L - (37,288) .

Net current assets/(iiabilities) ‘ T o o +(3,653)

Total assets less current liabilities R 919 - 6L,69%

CREDITORS: amounts falling L U ST T
due after more than one year ' : (34.713) :

PROVISIONS FOR LIABILITIES
AND CHARGES

Deferred tuxation : : , , | S e
Other provisions _ - . I - (5,143)

.
i H
o

: !
.
\ i
L
- .
. —_—
i .o
. '
I l
.

Net assets o o 19519 T 19,419

CAPITAL AND RESERVES

Called up share capital = - 15,531 , . 15,531
Share premium account SR o 704 : ‘ 704
Revaluation reserve : _ S 1,340 ‘ 1,340
Profit and loss account ' . o 1,944 o 1,844

19,519 : 19,419

The financial statemeats on pages 5 to 23 were approved by the Board on Atk Tuwa (19¢

. _ _‘ ‘ - ‘v
. . . “ . - P
“ . - : . A
- - : . Ce - S

" PAM Heath PM Levett
Director Director

/




N ,"ECLEANAWAY LIMI'I'ED
" GROUP CASH FLOW STATEMENT .
fnr the ymr ended 31 December 1993 S

Notes . *1993"‘;,-;- 1992

Net cash inflow from .

opemtiogactivifies 16 204 o osi

Returns on investments and - _ 5
servicing of finance R ' LT e s T
Interest paid o CR3s (3,995 -
Dividends paid - (8214 0 o (6,100) -

Net cash outflow from returns
on investments and senncmg

of finance _ o - T (10,568) Co _7 (10-095)

Taxation

UK taxation paid e e o

Investing activities _

Payments to acquire tangible Doee e T
fixed assats _ L B365) - o (8,146)
Payments to acquire goodwill oL fLeoo) ' (656)
Payments to acquire subsidiary 19 (103) : Lo e .
Receipts from sales of tangible ~ ~ oo L TR
fixed assets : - 952 B DU < N

Net cash outflow from investing o SR T v R

activities | . @516 g0
Net cash inflow before financing S T 1,842 N 5,992

Financing o . S o S
Decrease in borrowings 17 1,343 - . (5,243)
Capital element of finance Lo
lease rentals , o (146) ST (114)

Net cas: outflow from financing . _ S (1,489) e (5,417) - "

Increasemcashmdmh : ' S : I
equivalents : s 353 R 1

Page 8
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_ CLEANAWAY IIMITED'_ .
NDTES TO THE FINANC[AL STATEMENTS_ :

ACCOUNTING POLICIES

Accounting oonvamon and oomphanoe wnh accounnng stnndards
As in previous years, the financial statements have been prepared under the hxstoncal cost conventuon :
except to the extent that certain fixed assets are stated at va]uauon as shown in note 6 and m--_ o
accordance with applicable accountmg standards, . o e
Consolidated ﬁnancxal mm o

‘The financial statements mcorporate the results of the parent company and its subs:dlary undertakmgs'f o

for the year ended 31 December 1993.  When subsidiary undertakings are acquired  during an - _'
accounting period, the consolidated profit and loss account includes the results from the date of ..

acquisition. As pemntted by Section 230 of the Companies Act 1985, the proﬁt and loss account of, g
the parent company is not prewented as pan of these ﬁnanc:al statements Ca :

Intangible fixed assets

Goodwill arising on the acqulsmon ‘of subsidiary undemklngs and other busmess concerns is the, L
excess of the consideration paid over the fair value of assets acqmred Such goodwﬂl is wrltten oﬂ" L
over a period not exceeding its useful economic life (see note 5) ' :
Tangible ﬁxod assets |

Depreciation of fixed assets is prowded ona stra:ght-hne bas:s to write the assets down m t.heu':.‘ :

estimated residual values over their estimated useful lives. Freehold and leasehold property interests

are depreciated on the basis of the shorter of the site life or the length of the lease or site licence.
Frechold land which does not relate to landﬁll operanons is not deprecmted Other ﬁxed assets are
depreciated as follows;

Other freehold buildings 2% -

Plant, machinery and vehicles 10% -25%
Stocks |

Stocks of consuraable stores are valued at the lower of cost and net realisable value.
Deferred taxation

Provision is made for deferred taxation where it is thought r_eaSonably probable that a lizbility will
crystallise in the foreseeable future. The provision is calculated on the liability basis using the rates
of corporation tax expected to apply on taxation deferred by accelerated capital allowances and other
timing differences, less tax recoverable in future periods from other timing differences.

Site restoration provision

Provision is made out of revenue to cover the future cost of restoration of landfill sites.

Page 9

L P S A N L Tl B e s




. o 4 4
. PSR T - . - R T Y C - 3 - - - o
.
(N

" .
t H
I i B
. . '
i . .
.
s

CLEANAWAY I..IMI‘I‘ED :

g 'Non?.s ‘I‘O THE FINANCIAL smremms- s

ACCOUNTING POLICIES cortinued -
Pensions

The pension cost charged to the proﬁt and loss account is caIculated by the actuary 50 as to spread E
the cost of pensions over the employees workmg hves wnh the group . Lo

Leases

Assets held under finance leases are capltahsed as tanglble ﬁxed assets at the esnmated present value_ :
of underlying lease payments ‘and  are depreciated as outlined above. Obhcratlons under such
agreeiments are included in creditors net of finance charges allocated to future periods, The finance -

element of rental payments is charged to the profit and loss account over the period of the lease so

as to produce a constant per:odnc rate of charge on the outstandmg balance of the net obhganon in
each period. . : : '

Rental payments under operating leases are charged to the proﬁt and loss account on a stralght-lme
basis over the term of the lease. : : . ‘

PROFTF ON ORDINARY ACI‘IVI’I‘IFS
BEFORE TAXATION : :
is stated after charging:

Directors’ emoluments (note 3)
Compensation to director for loss of office
Auditors’ remuneratton '
- as auditors

- non-audit work

Operating leases:

- plant and machinery

- other

Depreciation and depletion of assets:
Freehold land and buildings
Leasehold, land and buildings:

- over fifty years

- under fifty years

Plant, machinery and vehlcles

- under finance leases

- other

Goodwill
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‘ . CLEANAWAY I..IMI'I'ED
NO'I'FS T0 THE FINANCIAL STATEMENTS

PROFIT ON CEDINARY ACTIVITIES BEFORE ST e
TAXATION continued R G 1993 e

Interest payable: -
- on bank borrowmgs repayable w;thm '_ v o

five years - o 3,016 0 o
- parent company ' s T

4 070

992
£000

S

. 4317

Group

Staff costs
Wages and salaries
Social security costs
Other pension costs

1,891

1992

258
1,776
873

29879

27,7_97_\ |

Average number of employees

145

480

DIRECTORS’ EMOLUMENTS =~

Aggtegatc cmoluments consisting of salanes and
pension contributions

812

Emoluments of the chairman and highest paid -
director excluding pension contributions:
Emoluments for the year

[ &

Emoluments of the directoss fell within the following héhdé: _

£50,001 - £55,000
£55,001 -~ £60,000
£60,001 - £65,000
£65,001 - £70,000
£70,001 - £75,000
£75,001 - £80,000
£80,001 - £85,000
£100,001 - £105,000
£105,001 - £110,000
£130,001 - £135,000

" Number

il Bl - = -y
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Umted ngdom corporatlon tax at 33%
Transfer from deferred taxation - .-

Adjustmments in respect of pnor years . :

- Corporatlon tax
- Deferred tax

o CLEANAWAY LtMrI'ED'*"

NUI'ES TO THE FINANCIAL S'I'ATI'M'EN’I‘S

(@) Growp -
I January 1993 -
Additions =
On expiry ..

31 Deceq:bet 1993

Accumulated depreciation
1 January 1993

Charge for the year

On expiry

31 December 1993 -

Net book amount
31 December 1993

31 December 1992

The cost of goodwill is amortised over the following p'gfiods:

Five years or less
Ten years .




szzé'i-ro 'mr FINANC.[AL STATEMEN'i'S'

T

__ll-nmmm-—-mmm-_ m—-m— m

m'rANGmLE Assm' i

'l;January 1993
. ¢ Additions ;  |4 :
. Onexpiry 7.0

"\ 31 December 1993

-t Accoumulated deptf:clauon
-1 January 1953
" Charge for thu year o
. On expiry - T

31 Deommber 1993

L Net boole amount - .
31 December 1993

31 Deicemﬁé: \1.9"92 o

* The cost of goodwill is amortised vver t.hé_" ful_luwing'péﬁ'ods:'.'

Five years or less L o , ":",j"_:'3 413_3‘_‘-»_‘#:,:' a1
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 buildings and vebicles |+

{a) Gmup

Cost or valr mmm

1 January 1993

Additions

Disposzis & TR
On acquisition of subsidiary

31 December 1993 = .. Tl 526,536 100,135 0

j 2126,61_1

Accumulated depreclanon PRI TR
1 January 1993 ‘ !
Disposals -~ e
Charge for the yea. ERREE IR

59, 28 .
i, 591)‘-_"-
;"_‘.4\13 116 -

31 Dece_mher 1993 : '.

Netbook amount =~~~ 0.V o fe e E
31 Docember 1993, .o ot L

31 December 1992 % 1 A v

Included in pl ant and machmery are, asseL. wnh .l net book value of £1S’I 000 (1992 -
under finance leases : A ;

£26,575,000) is analysed as follows S o :

1993 =
C e r Netbook oo T
oCost’ v Value o 'Cost AR

(i)Assetsatcost

Freshold © . §480. ‘&723]-:".;51 3 948151‘_‘5 At TS
Leasehold over fifty years - 2,303 - L1620 - 2262

Leasehold under fifty years .~ 14,053 4,852 13,132
24,836 12,195 24,875
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CLEANAWAY I..IMITED

NG’IES TS THE FENANCIAL STATEMENTS

TANGIBLE ASSETS continued
(a) Group continugd

(ii) Assets at 1971 valuation

Valuation .

Freehold O L700

1993 . A 1992
"Netbook - o Netbook.-_:"
value Va]uatnon“ ‘ -_ : value o

(b) Company

Cost or valvation

1 January 1993

Additions

Disposals

Transferred from group company

bmldmgs and vehicles ‘-'-'_"3"l‘ota.i‘%‘::}"'r'
00 eoo 00

" j’725311 94,829 . ' 120,140

459,260 . 19,305
) @s0) 6 100) -
L2650 U590 L 1804

31 December 1993

26421, . .99,728 . “;,126,149,

Accumulated depreciation

[ January 1993 '
Disposals :
Transferred from group company
Charge for the year

10,660 - 417700 ""“}58 431

A @S 591)
o480 .. 253 o 733
L7920 11,232 0 13,024

31 December 1993

12918 54,679 - 67,597 ¢

Net book amount
31 December 1993

13,508 0 45,049 '-\:']-‘f"'ss,sslzf‘i :

31 December 1992 o

14;6_'_51 ‘ _-,__47,058' S 61709 -

Included in plant and 'nachmery are assets thh a net book value of £157 ,000 (1992 £307 000) held

under ﬁnance leases.

‘5,‘

Page 15




CLEANAWAY IMI'ED
NO’I'ES TO TI{B FINANCIAL STATEMENTS

T e A . : - -
- - . - . M 1 . 3 B L B e e

TANGIBLE ASSETS continued

Total cost and net book value of company land and buxldmgs shown above at £26 421 000 (1992: '
£25311000)1sanalysedasfollows AT SRR EAO T

@) Assetsatcost . .0 1993 | 1992
. Coooo T 7 cNetbook o T Net book_-'___

- Cost. - ‘value |- o : value.‘j

Freehold : T 8,480 5723 - : 21750 5335
Leasehold over 50 years I .; 2,303 01,6200 02,2620 00 01,688
Leasehold under 5Q years- - = . - - 13 938 o A751:0 0 13,132 _5,_114.7

B _me Tmen 13,187

(ii)  Assets at 1971 valuation P e
e g Lo Net book'-.
*--Valuation_‘ 2o value

Ereshold X .. :, o ’_ 0 } ,“. = 1,464 ..

Sharmmsubsldlaryundﬂ'tahngs cost' : R o S
1 January 1993 - N
Additions

31 December 1993

Provisions
1 January 1993 and 31 Decembcr 1993

Net beok value
31 Decen ber 1993

31 December 1992




NOTES 'I‘O TF{E FINANCIAL STATEMENTS
INVESTMENTS cormnued '

The company’s subs:d:ary undertaergs at 31 December 1993 were as follow.a '

R Shareofethe.mby
Subs:dmyundertalnng ' S T 'l‘hecompany Asubsndlary

AG Homes Refuse Disposal Lumted* ‘

Land Reciamation Company Limitzd® -
Cleanaway (Bristol) Limited*

Cleanaway (N.1.) Limited*

Industrial Waste Disposals (South Wales) lelted*
Easibins Limited* ‘
T Ivory & Sons Limited* -

W R Cunis (Waste Disposal) lelted*

Cleanaway (UK) Limited* .

Purle Limited* :

Byland Environmental lexted*

Triton Transformer Services Limi ted

Wilden Lane Landfill Limited* '
Enviroman Limited

Clean World Limited

Seal Cllmcal Waste L1mlted"

* These companies did not trade durmg 1993

The trading compames are mvo]ved in the collecnon treatment and dlsposal of waste, prmclpa]ly in
the United Kingdom. : S S

Triton Transformer Services L:mlted ceased to trade on 31 March 1993

“All compa.mes are reglstered in England and Wales except for Cleanaway (N I ) Lumted whlch is
incorp .rated it Northern Ireland :

DEBTORS S S areip '_‘".-..._cohu;any.*?
- 1993 . 1992 1993 - 1992
000  £000 . £000 . £000

Trade debtors S .. 24083 22,105 24,078 - 22,105
Other debtors : . 1,635 1,689 1,548 1,689
Prepayments and accrued income - . 8,554 . - 8,918 8,543 "8,918
Amounts owed by subs:d:ary _ e . S SRR
undertakings : S e s 649

Amounts due from parent company S Al S 314 411

34,683 33,026 . 35229 33,026

Prepayments include £5,000,000 (1992 - £5,000,000) recoverable after more than one year,

. R
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'NOTES TO THE FINANCIAL STATEMENTS .~

CREDITORS = = -~ o g

(2) Arounts falling due within one year: ..

Bank lozns and overdrafts T L g3 3968 OIS
Trade creditors -~~~ . . o L4674 4,004 4,607
Amounts owed to subsidiary undestakings’ L e e T 1,901 Y
Other creditors = = P Co 35T 1212 L1350
Corporation tax LT 5655 4,566 55610 4
Other taxes and social security: . * - 7 142,306 1,958 -2,255 -
Unpaid dividend LSO LR s
- Accruais and deferred income - BTN t X)) S 20,024 - 18,785

34547 0 36710 35,888

Bank loans and overdrafts include ENil (1992 - £343,416) secued by way of mortgage on Certain
fixed assets. Do e T e T

© Growp " . Company' -

L1993 19927 1993 . 1992

(b) Amouns falling due after more than one year: .+ -~ . o e e ERR S
Bank loans 365000 34,5000 36,500 34,500
Other creditors o S 3B o213 g7 ,_.:;_213.

30,858 34_,713 ; 36,597 '-34:,7.1-3";_ .

The bank loans are repayable between two and five years under mhﬁﬁingd'faci_lities provided _bj: the ?.-; L
banks. In the absence of these facilities the loans would be repayable within one year. The loans are”
unsecured. R D T e e

PENSION COSTS

The group operates a number of pension schemes providing benefits based on final pensionable pay -
The pension schemes are set up under trust and the assets of the schemes are therefore held separately -
from those of the group. T : T

The pension cost charged to the piofit and loss account for the main schemes is calculated by the R
actuary so 4s to spread the cost of pensions over the emplayees’ working lives with the group, The-
pension costs are based on an actuarial valuation which was completed with an effective date of 6

April 1992, The actuarial methods used were the projected unit and the attained age methods, '
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CLEANAWAY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

PENSION COSTS continued
_ ‘-'I'he:md_st' significant assumptions, for their effect on the pension costs, are those relating to the rate
* - of return on the investments of the schemes and the rate of increase in pay. It was assumed that, over

© the long term, the yield earned on investments would exceed the rates of pay increase by 2.5% per
~year and that dividend income will grow at the rate of 4.75% per annum. The schemes are funded

vsing the assumptions and actuarial methods as described above. The actuarial basis has been slightly
changed from that used in the previous year, increasing costs by approximately £200,000. Cost are
currently under review. B

" The net penSion cost charged to the profit and loss account for the year was £1,262,619 (1992 -

" £872,985), The surplus is being amortised over the average remaining service lives of persioned

- employees. .-

1

12

Thé_ to'tal}r-ﬁarket va'lue'.of' the schemes® as. ~ts was £1£,231,559 at the valuation date and the actuarial
value of those assets represented approximately 109% of the benefits accrued for service to that date.

" None of the schex_nes hac_l a material deficiency on a current funding level,

'DEFERRED TAXATION - = Group Company
{January 1993 .. - o 2,435 2423
Transferred to profit and loss account (1,329) (1,317)
31 December 1993 - - | L1066 1,106
“The provisioxi is analysed as follows: Group Company
- _ . Provided and Provided and
_ potential potential
1993 1992 1993 1992
_ £000 £020 £000 £000
- Accelerated capital allowances ' 4,180 5,530 4,180 5,518
‘Other timing differences ‘ o (3,079 (3,095) (3,074) (3,095)
R 1,106 2,435 1,106 2,423

 OTHER PROVISIGNS .. Site
T ~ Pension restoration Total
Group and company - S £000 £000 £000
 Ufanuary 1993 S 2319 2,824 5,143
. Expenditure during year , : (1,379} {1,128) (2,507
, Further provision - - : . _ 1,262 1,859 3,12t
© 31 Decomber 1993 2202 355 5757
Pago 19
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NOTES TO THE FINANCIAL STATEMENTS

13 CALLEDUPSHARECAPITAL 1993 1992
. Authorised : . o : '
95,268,594 ordinary shares of 20p each 18654 18,654
6,731,406 deferred shares of 20p each __ o s : 1,346 1,346
I ] 20,000 20,000
P \
70,923,140 ordinary shates of 20p each 14185 14,185
g 6,73_1',4706 deferred shares of 20p each A T T L3446 - 1,346
RN ' 15,531 15,531

= " The deferred shares aren‘onequny shares. The holders have no right to dividends or distributions
- exces t that on a winding up or <apital reduction the holders are entitled to repayment of the nominal

' ~ - value but only after the holders of the ordinary shares have received their nominal value plus a further
- £50 million. All shareholders’ funds therefore relate to equity interests. - ' :

14 RESERVES. . o . - £000
Pmﬁtandloss acwum?ootﬁpany' |
-1 January 1993 . . _ 1,844
*_ Retained profit for the financial year _ : 100
- 31 December 1993 o 1,944
' _'rh_g'pro'ﬁi on ordinary activities after ta’xa'ﬁ_on was £8,767,000 (1992: £5,959,000). 5
15 RECONCILIATION OF MOVEMENTS IN GROUP
-~ SHAREHOLDERS’ FUNDS == - | 1993 1992
e -_ . - £000 £000
~ Profit for the financial year 8,687 5,980 ¥
Dividends . -~ . o (8,667) (7,214)
. New share capital subscribed : : : - 6,750
" ' Increase in shareholders® funds - . 20 - 5,516 T
o - Shareholders’ funds at | January - ' 19,406 13,890 N
Sharcholders" funds at 31 Deceniber | 19,426 19,406
Page 20
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CLEANAWAY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

o INFLOW FROM OPERATING AC’I‘IV]T[ES 1993 1992

| | £000 £000

. joperé:ing proﬁ: 17,025 14,171
- " Depreclation charges 13,704 13,193
- . 'Profit on sale of fixed assets (443) (156)
- (Increase)/decrease in stocks - (229) 23
< Increase in debtors. - (1,148) (4,846)
(Decrease)increase in creditors (2,095) 5,573

.+ - Increase iv other provisions 614 591
' Net cash inflow from operating activities 27,428 28,549

' ANALYSIS OF CHANGES IN FINANCING

capital loans Total

£000 £0600 £000

. Cashinflow - 46,000 46,000
Cash optﬂow&“ - (47,343) (47,343)
SO R - (1,343) (1,343)
© 1 January 1993 15,531 37,843 53,374
kY Deccmbc;‘1993 15,531 36,500 52,031
ANALYEIS OF CHANGES IN CASH AND 1993 1992 Change

' CASH EQUIVALENTS . £000 £000 £000
Cask: at bank and in hand 8 7 1
Bank loans and overdrafts 73) (425) 352
(65) (418) 353
Page 21
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CLEANAWAY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

19 AcQusTONs

@ Acquisitions of subsidiary undertaking

ot October 1993 the group acquired the entire issued share capital of Clean World Limited

. for a cash consideration of £103,000,The net liabilities acquired of £679,000 were those as

fair value. . =

~~shown in the unaudited balance sheet at the date of acquisition and were considered to be at

o " The a'cqu-i;it_i{jri'o‘f Clean World Limited has been“accoumed for using the acquisition method

of accounting.. The goodwill arising of £782,000 has been treated as an intangible asset and
. is being written off over its estimated useful life.

: " Ths .i;.'SuI't'.é and bééh'ﬂdﬁs'of Clean 'W'ti_rl_d for the period ended 31 December 1993 are not
- considered material in the context of these group financial statements.

" Acquisition of othér businesses

' I’iuring thjt“‘. yeér ihe grbup acquired several 'unincofporated businesses for a total consideration
-of £1,255,000. - Net assets acquired were £255,000 and the goodwill arising of £1,000,000 has

been treated as an intangible fixed assct and is being written off over its estimated useful

- economic life, . o ..

" CONVINGENT ABILITES -

At 31 Déﬁémber 1993 there were contingent lailities of £9,455,100 (1992 - £9,176,346} in respect
-of performance bonds given by the company.

The group’s activities have, for many years, included the operation of landfill sites for the purpose
- of waste disposal. It is Cleanaway's policy to operate, restore 2nd monitor its sites in full compliance
* with relevant legislation. As a result of the group’s involvement in these activities provision has been
~made for known restoration liabilities, but given the nature of landfill operations it cannot be totaily
excluded that contingent liabilities may exist, the amount of which cannot be quantified,

FINANCIAL COMMISAENTS | Group and Company

1993 1992

Financo leases. - | £000 £000

. Included within creditors are the following amounts;
. Due within one year ; 169
Pue within two to five years ' 213

ke

382
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CLEA.NAWAY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

" f'FINANCIAL comammms cominued
- Opemtmg leasm

‘ The company is commntted to the followmg payments in 1994 under opcratmg leases which:

Land and .
buildings Others Totai
- £000 £000 £600

) Expnre w:thm one year o R } 29 6 35
" Expire within twotoﬁve years A 152 - 152
_Expzreoverfiveyea:s e _ 946 .

946
1,127 . 6 1,133

e"i ’

‘\ _:FUTURF CAPKTAL EXPENDITURE

| ThP Board of duectors of CIeanaway lezted has ..pproved the foIlowmg capxtal expenditure for which

no provasmn has been made in these financlal statements:

23

1993 1992

" Authorised and contracted - A 548 386
Authorised but not contracted . B 3,076 2,886

364 327

- ULTIMATE PARENT COMPANY

‘_'Ihé‘d'irectdré 1egard Cleanaway Holdings lmued a company reg:stered in England and Wales, as
- the  ultimate parent company. - Cleanaway Holdings Limited is jointly. owned by subsidiary
' undertakmgs of GKN plc and Brambles Industries lelted of Australia.

| ‘Cleanaway Holdings Lumted is the only parent company to prepare group accounts which inclede the
- company. - Copies of those accounts are available from Companies House, Crown Way, Maindy,
- Cardiff CF4 IUZ, :
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