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The directors bresent theixr report ang audited financial statements for the
year ended June 30, 1983, g ) o

PRINCTIPAL ACTIVITIES

The principal activity of the company is the renting of motor vehicles.,

During the year the folloving changes were made in the group's activities:

On July 30, 1982 the whole of the share capital of Avis Parking Limited, a
whol ly-owned subsidiary which provided parking facilities, was sold to a third

party. The consideration paid by the purchaser was by reference to the net
assets as at July 1, 1982,

trading.

The whole of the share capital of that newly acquired subsidiary was sold to a
third-party on September 14, 1982,

RESULTS

The net profit for the year after taxation was £4 ,697,590 (1982

loss - £861,463) which, when added o retained earnings at June 30, 1982
results in a consolidated balance of retained earnings at Jume 30, 1983 of
£10,734,366.

The directors do not recommend the payment of a dividend,

DIRECTORS

The following were directors of the Company during the vear:

Mr. W.A. Catheart

Mr. J. Morley ~ appointed Octcober 25, 1982
Mr. J. Sanz

Mr, W.J. Sykes

Mr. G. Corbett - appointed October 24, 1983

There were no directors' interests requiring disclosure wnder the Compani.es
Acts,

CHARITABLE AND POLITICAL CONTRIBUTIONS

During the year, the company made charitable donationg totalling £Nil
(1982: £250). No political contriburions were made,




DIRECTGRS' REPORT (cont:iraed)

OF DISABLED PERSONS

The company opexates an equal opportunity policy in employment and, wherever
possible, will give s~pec§ﬁa conggderaticn lt:; anii disabled persem who applies
for employment in an existing vacancy. Wheve required, the company will make
reasonable modifications to premises and equipment and will provide appropriste
rehabilitation and training to disabled employees.

BY ORDER OF THE BOARD

(o Lo

W.J. SYKES
Secretary

........



We bave audited the financial statements set out on pages 4 to 18 in accerdance
with approved Auditing Standards.

In our opinion the finamcial statements give a true and fair view of the stgte
of affairs of the Company and of the Group at June 30, 1983 and of the profit
and source and applieation of funds of the Group for the year them ended and

comply with the Companies Acts 1948 to 1981.

D&Cv’%{. /—/@"DL-’I"‘? 4 L\"Ju"’

DELOITTE HASKINS & SEILS
Chartered Accountants
London

,7’& /7&7 l?g‘f‘



AVIS RENT A CAR LIMITED
ACCOUNTING POLICIES

Rasis of accounting

The company prepares its financial st i ' ls of
T ot atements on the historical cost basis of

Rasis of consolidation

The consolidated balance sheet comprises the assets and liabilitles of Avis
Rent A Car Limited and its subsidiaries. The consolidated profit and loss
account comprises the results of Avis Rent A Car Limited for the year ended
June 30, 1983 and its truck leasing subsidiaries, Avis Truck Leasing Limited,
for the period July 1, '1982 to September 10, 1982 upon which date it ceased
trading and Eachrose Limited from the date of its acquisition until its
disposal on September 14, 1982. Avis Parking Limited was sold with effect from
July 1, 1982, accordingly its results for the period to the date of disposal
have not been included in the consolidated profit and loss account.

Associated companies

Companies in which the group has en interest comprising not less tham 107 of
the equity capital and is in a position to exercise significant influence ovex
their 9011merc:.a1 and operating policy decisions, are treated as assoeiated
companies. The consolidated profit and loss account ineludes the apprepriate
share of these companies profits. The group's share of -the post acquisition
retained profits and reserves is added to the cost of the investment in the
consolidated balance sheet.

Profit and loss account

The company has taken advantage of the exemption contained in the Companies Act
1948 from presenting its own profit and loss account.

Vehicles

Vehicles are stated at cost after deducting all trade discounts and the net
purchase rebate accruing during the year. Purchase rebates which depend on the
future volume of purchases are credited to income over the average depreciable
1ives of the vehicles and the deferred element is deducted from the cost of

wvehicles on the balance sheet.

Depreciation is based on estimates of future residual values which, for certain
vehicles, is agreed at the time of purchase. Depreciation rates vary between
15% and 507 per armum.

The cost of vehicles invoiced to the Group and ;aid for but not delivered ad
installed is classified under prepayments.

Vehicles transferred within the Group are transferred at net book value on the
date of transfer and are recorded in the books of the receiving compary at
original cost, with depreciation calculated from the original purchase date.

In respect of the business and related assets of Avis Truck Leasing together
with certain assets relating to the short teim rental business of Avis Rent a
Car Limited. vehicles were transferred to a newly acquired subsidiary at market

valuation.
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In tha case of lessed vehicles, the company as lessee follows the fimanci
mechod of accounting whereby the vehicles are dealt with as sma 1ft5‘h§y X
been pnj::ehasagsmmghg at the tu{a thann; the vehicles were installed and
3 Lation 1z charged accordingly. Puxchase cost is inecluded wm LG
m equivalent amoumt included under 1iabilitizs.  included under vehicles

Depreciation is cslculated to write down the cost of fixed assets to their
estimated residual values in equal amwal instalments over their estimated
economic lives at the following rates:

Prechold property 2% p.a.
Leasehold property snd impwovements 3% - 33% p.a.
Purniture and equipment 20% ~ 257 p.a.

Deferred taxation

The company, and its subsidiaries, provide in full, using the deferral method
for the taxaticon arising on timing differences betweem the treatment of items
in the financial statements and their treatment for taxation purposes. The
directors of the company consider it uncertain that these timing differences,
wiich arise mainly through the excess of tax depreciation (capital allowances)
over book depreciation, will continue in the’ foreseeable future and thexefore
consider such provisions are appropriate.

Poreign currency

Profit and loss items transacted in foreign currencles are recorded in-sterling
at exchange rates ruling at the transaction date, Assets and lisbilities
denominated in foreign currencies are translated at exchange rates ruling at
the balance sheet date. ALl exchange differences are reflected in the pwofit
and loss account,

Turpover

Turnover consists primarily of invoiced amounts in respect of mtcr_vehicle,
rental and leasing income, together with sales of fuel and accessories net of

value added tax, discounts and comnissions.
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@E‘“@%@ profit
Ditgeribution costg
Adnindstration expenses
Biterest

gg;dmng profit/ (loss) on ordinary

[Eles
g@re fgn exchange gain

Share;ef agsociated companies'

profit

Prw;it on ordinary activities

eféxe aakdon

ﬁ&ﬁ%é-aff of group relief

_Fesedvable
Taxatden credit/ (charge)
or the year

Profit/(loss) en ordinary
aetivistes after taxation

Exraordinary item

Retained profit/(loss) for

the finamcizl year

Botes 1983

29,593,430
(20,980,439)
8,612,991
(2,016 2823
(3,710,547)
b (632 375)

J—

2,253,587
1,032, 754

715 @04

4,001,345

N 4

3 6@8 745

4,610,090
6 87 500

£ 4,697,590

mﬂﬂ

L&
g

34,540,476
(27MZT1 108)
7,269,368
(1@@(5‘)
(&, 47107081)
(9@@ @@@?

(32§@@¥93

3 P

4ll 712

235,752
(693,727)
(@OBwQBS)

(861,46@?

£ (861 468)
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CLMPANY
g g
Wg@@'geg md 7 23,722,056 26,508,345 23,722,056 22,829,968
Rrgperty ¢ ]
FoetRents 9 - 899,466 523,477 691,309 560,000
. 26,355,761 28,953,364 26,147,606 25,168,257

CHRRENT ASSETS — T e e
Cash at bank amd
é%ﬂ,,g%h,and o 14,515,057 9,734,200 14,515,657 9,509,070
pebtdrs aad other

gerent assets 10 12,316,707 14,282,462 14,527,145 13,494,475
26 831764 24,016,662 29,062,202 23,003,545
Afswats falling - | .
dite with one year 11 (17,087,497) (20,617,502) «(19,457,935) (18,675,133)
NET ASSETS 9,744,267 3,399,160 9,544,267 4,328,410
TORAL ASSETS LESS ' - o oo haE fA-
WRRENT LIABILITIES 36,100,028 32,352,504 35,691,871 29,496,667
RS MOUNTS

AT E AFTEE g , \

AN @mnw MORE 11 (15,241,226) (15,240,251) (15,241,226) (13,805,267)
E’Et:&sm FOR

e o (3.791,008) (9,742,066) (8,791,003) (8,949,378)
BET ASSETS 612,067,799 £ 7,370,209 £11,659,642 £ 6,742,022
CAPTTAL AND RESERVES
Called up share 250,100 1,250,100
13 1’250’100 1,250,100 1, * ! s
Sﬁitgrlemm accoumt 14 83,333 83,333 83,333 83,333
P:gfit ind loss 14 10,73,366 6,036,776 10,326,209 5,408,589
e12.067,799 £ 7,370,209 £11,659,662 £ 6,742,022

4 to 18 were approved by the directors om

The financial statements on pages heir behalf by:

7" Tln \q gy and are signed on €

3 Directors

4 %35-4@11—/5



Byofit om ordinery activities beforwe

divstment for items not involving
he movement of funds:

Share of associated companies profits

Depreciation of vehicles, property

Surplus on disposal of vehicles, property
equipmentc

OTHER SOURCES:

Proceeds on disposal of vehicles,
property and equipment

Dividend received from associated
company

Increase in long term liabilities
Profit on disposal of Avis Parking
Limited

TOTAL SOURCE OF FUNDS

APPLICATION OF FUNDS

Purchases of vehicles, property and
equipment

Tnvestment in associated company
Corporation tax payment

Reduction in long-texm liabilities

TOTAL APPLICATION OF FUNDS
NET SOURCE/ (APPLICATION ) OF FUNDS

THUE NET SOURCE/(APPLICATION) QOF FUNDS
TS REPRESENTED BY THE TOLLOWING INCREASE/
(DECREASE) IN WORKING CAPITAL:

Debtors .
Creditors falling due within one year

Movement in met liquid funds:

Cash at bank and in hand
Bank loans end overdrafts

4,001,343

(715,004)
6,972,644
(1,427,387)

8,831,598

23,005,791

175,255
975

125,000

e —— pvet—

23,307,021
32,138,619

e e ———

25,577,456
141,309
460,000

26,178,765

A Attt

£ 5,959,854

p— e

(1,965,755}
3,119,202

——————————————

1,153,447

4,780,857
25,550

£ 5,959,854

—_—

e
£

285,732

(421,732)
8,886,706
(907 ,648)
7,868,100

14,753,176
123,563

14,876, 739
22,679,840

A

22,876,749

3,981,567
26,858,316

£(4,178,476)

]

6,084,230
(2,177,702)

3,906,528

(10,426,467)
2,341,463

£14,178,476)

f e e e e
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1983 1982
£ 3

Short-term car and

ven rental 27,937,761 25,217,975 2,877,998 927,118
Short-term truck

re.utq.l and truck

leasing 1,655,669 7,434,917 (624,406)  (1,194,138)
Provision of parking

facilities - 1,887,584 - (122,899)

629,593,430 £34,540,476  £2,259,587 & (329,919)

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION IS STATED AFTER CHARGING/

2.
(CREDTITING) :
1983 1982
£ £
Staff costs (see note 3) 5,973,095 8,268, 10%
Depreciation on vehicles 6,652,177 8,322,899
Depreciation on propexrty and equipment 320,467 563,807
Gurplus on sale of vehinles, property |
and equipment ' (1,427,387) (907 ,645)
Excepticnal item - 542,000
Other operating income (950,242) (828 ,:249)
Auditors' remmeration 28,800 85,825
Hire of vehicles (other than those
229,978 252,351

hired under finance leases)

3. DIRECIORS AND EMPLOYEES

The average weekly aumber of persons (including
conpany during the year was:

directors) employed by the

1533 1982

Short-term car and van rental 659 767
Short-tem truck yrental and truck

leasing 34 145

Parking - 152

693 1,064
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Staff costs:

Soctal seecurity costs
other pengion costs
Severancs pay

The remmeration paid to directors ‘
was !

Remmeration as executives
Compensation for loss of office

Fees and other emoluments discloged sbove
(excluding pension contributions) iridlude
amounts padd to:

Chairman

Highest paid divector

The mumber of other directors who
received fees and other emoluments
(excluding peusion contributions) in
the following ranges was:

; 0~ £ 5,000
£15,000 - £20,000

INTEREST

Tnterest charged:

On bank loans and overdrafts repayable
within 5 years

Applicable to finance leases

Interest received:

From related companies
From bank deposits
Other

5,098,437
567,626
212,861

94,771

5,973,095

1983
£

40,798

£40,798

o

£ Nil

TS

24,479

et —
]

1983

e

1983

20,733
2,233,605

————————

2,254,360

(366,1435)
(1,254,821)
(819)

el —e———

£ 632,575

W

88
&
907,284

79,578
500,528
¢8,269,104

41,400
70,565

e - ]

£ Nil

=

1982

2
1

1982
£

327,826
2,830,259

A —— R

3,158,085

(30,712)
(2,182,773)

£ 944,600

E = ==
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1983
£
K corporstion tax at 32
Current (82,720)
Dafarred 988,561
Adjustments in respect of prior years
Current 7,973
Deferred -
913,814
Share of associated company
tax charge (305,069)
£608, 745

£(40

¢

285,748

127,022
(189,398)
(214,090)

E - o -

The group taxation charge for the year has been yedueed principally by
free group relief received with a tax effect of £1,863,000 and the
adjustment to deferred taxation provisions no lemger vequired in Avis

Truck Leasing Limited of £792,686 (see note 12).

Taxation in these finaneial statements has been c¢aleulated

of tax legislation currently in fomce and not on the basis of the prepesed

on the basis

legislation of the Budget of March 13, 1984, In the opinion of the
divectors the effect of the proposed legislatiom would not be sigaifieant

in these financial statements.

EXTRAORDIMARY ITEM

£
Extraordinary income:
Surplus on disposal of subsidiary company 125,000
UK corporation tax thereon (37,500)
£ 87,500

f———— ]

- 11 -

1982
£
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Ar July 1, 1982

Ddsposals

Disposal resulting from sale of
truek operations

Group transfers

At June 30, 1983

At July 1, 1982

Charge for the year

Bliminated in respect of disposals

Eliminated on disposal resulting
from sale of truck operations

Group transfers

At June 30, 1983

NET BOOK VALUE
At June 30, 1983

At June 30, 1982

ROP
£
34,983,269
2% 763,577
(27,099, 568)
(5,493,883)
27,153,395

8,474,924
6,652,177
(9,491,044)

(2,204,718)

3,431,339

£23,722,056

e s S

£26,508,345

1

ol
£
29,183,713
(26,872,168)

‘(ZM} ] %D

27,153,395

6,355,730
(‘9 L] 3»1\}3 k] fsli@)

(19,440)
67,401

3,431,339

£23, 72«2(,@56

f— e = e o

£22,520,863

e

Substantially all of the Company's vehicles are leased under financing
arrangements., Although the company does not have legal title to the
vehicles, it carries all the risk of owmership and, consequently, these
vehicles are recorded using the finameing method of ageountimg. The bock
value of these vehicles, before deduction of deferred pufchase rebates,

included in the above figures was:

At June 30, 1983

At Junme 30, 1982

GROUP
£24,527,645

-]

£25,301,039

Certain of the vehicles included in the above leasing
been sub-leased to a fellew subsidiary of Esmark Inc. 7
thege vehicles included in the above figures at June 30 1983 was £680,683

(1982: NIL).

-12 -
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£23,229,374

arrangements have
The book value of



At July 1, 1982
Addicions
Di.sposals

At June 30, 1983

DEPRECTATION

At July 1, 1982

Charge f’on: year

Eliminated in respect
of disposals

At June 30, 1983

NET ROOK VALUE
At June 30, 1983

At June 30, 1982

COMPANY

COST

At July 1, 1982
Additions
Disposals

At June 30, 1983

DEPRECTATION

At July 1, 1982
Chaxge for year
Eliminated in respect
of disposals

At June 30, 1983

WET BOOK VALUE
At June 30, 1983

At June 30, 1982

214,061 920,957
- 195,827
(154,466)  (386,317)
S9.505 730,467
31,740 570,030
2,745 171,833
(24,803)  (248,304)
19,682 493,519
¢ 39,013  £236,948
= — #ﬁ:
§182,321  £350,927
_—_:::ﬂ-—: m:z‘_—ﬂ
214,061 763,545
- 195,827
(154,466) (228,905
59,595 730,467
31,740 484,077
9 745 171,833
(14,803) (162,391
19,682 493,519
¢ 39,013  £236,948
m:aﬂ W-—:
c182,321  £279,468
’sﬂﬂz” W
- 13 -
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2,008,851 3,143,869
"618.052 813,879
(660,909) (1,201,632
1,965,99% 2"556 056
620,557 1,222,327
145,889 310467
(257 ,830) (540,577)
" 508,616 1,0,11 sw:w
£1,457,378  £1,734, 239
£1,388,204  £l, 921@542
w '—,—,*,_—m;
1,912,607 2,890,213
"618.052 813,879
(564,665) (948,036)
1,965,994 2,756,056
dondianl Lo
596,102 1,111,919
145,889 '320 467
(233,375) (410,569)
508,616 1,021,817
attdn ve
£1,457,378  £1,734,239
=3=ﬂ=—-—5 :ﬂﬁ"—:—‘—:
¢1,316,505  £1,778,2%4

_—-_mﬁr'-:m

P =



bt Jaly 1, 1982 350,000 350,000
Acquisitiens during the year 141,309 131,209
At Jame 30, 1983 491,309 91,309
Subsidiary ccwpanies: - ———
At July 1, 1982 - 220,000
Acquisitions during the year - 100
Dispasals during the year - (10,1009
At June 30, 1983 . 209,000
Share of profits of associated companies

from date of acquisition less dividends

received:

At July 1, 1983 173,477

Current year 234,680

At June 30, 1983 408,157 -
At June 30, 1983 £899, 466 £691,309
At June 30, 1982 £523,477 'ESE‘O,@‘@)_I@

The company holds more than 107 of the equity of the following companies:

Country of ' Proportion held at

Name ingorporation Holding June 30 1982 June 30 1983
Avis Car Leasing

Lindted K Ordinary shares 50% 50%
Sogen Avis

(acquired March

31, 1983) France Ordinary shares - 12532
Avis Truck Leasin

Limited & K Ordinaxy shares 1007 1007
Barcelsure Limited K Ordinary shares 100% 1007
(non trading)

ictor Britain
VLgng.Eed UK Ordinary shares 100% 100%
(non trading)
Avis Parki

Limited J(Js%ld UK Ordinary shares 1007 -

July 1, 1982)
- 14 -



i

11.

BOUE COMPART
o P o O o,
£ £ £ g
within ome yoss:
Trade debtors 6,078,643 13,133,964 6,078,643 10,48
fmonmts ewed by N ' T 0,433,197
affiliate companies 4,963,292 1,387,779 4,965,292 1,387,779
Avonmtr, owed by
szt diary companies - - 2,210,488 150,750
Prepayments and other
current assets 1,272,772 1,760,719 1,272,772 1,522,749
£12,316,707 £14,282,462  £14,527,145 £13,494,475
1983 1982 1983 1982
£ £ £ £
Arounts falling due
wachin one year:
Bark loans and . o
cverdrafts 764,571 790,121 3,253,666 290,683
Trade creditors 2,871,023 5,151,057 2,869,723 4,618,011
Corporation tax
payable 166,915 552,168 89,558 298,523
Other taxation and
social security ,
payable 1,082,156 1,169,196 1,082,156 1,023,442
Amoumts due to
affiliate companies - 285,560 - 284,292
Amoumts due to 190.193
subsidiary companies - - - 0,1
Accrued expenses 2,916,415 2,533,404 2,916,415 2,662,242
Current portion of
lease debt 9,286,417 9,735,996 9,286,417 9,307,749
£17,087,497 £20,617,502 £19,497,935 £18,675,135
Amounts falling due
after more than
one year:
Non current portion
of lease degg £15,241,226  £15,240,251  £15,241,226 £13,805,267
- 15 -
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13.

PROVISION PCR LEARTLTTTES ARD CHARGE

COPANY
183 1982 1983~ 12&¢
£ £ £ £
Tex effiect of timing
@i ffevences arising from:
BExcess of tax
allowmmees over
depreciation 8,429,800 9,880,487 8,429,800 9,065,528
Other 361,203 (138,423) 361,403 (116,150)
¢8.791,003  £9,742,064  £8,79] 003 £8,949,378
e o e b e e — ] SO IS e - =

The movements on the provision for deferred taxation axe as follows:

GROUP
£
Provision at July 1, 1982 9,742,064
Transfer from profit and loss
aceount (951,061)
Provision at June 30, 1983 £8,791,003
e e ]

£

8,949,378
(158,373)

e —r——i—

£8,791,003

f— S ]

The deferred taxation provision in respect of excess tax allowanges over
depreciation has been reduced by £792,686. This ameunt relatod te

vehicles transferred during the year by Avis Truck Leasing L

imited as

part of the transfer of the whole of the business and related assets to a

newly acquired subsidiary of Avis Rent a Car Limited.

CALLED UP SHARE CAPITAL
1983

£
£1,250,100

P
e ]

Authorised
1,250,100 oxdinary shares of £1 each

allotted, issued and fully paid

1,250,100 ordinary shares of £l each £1,250,100

e

- 16 -

1982

£

£1,250,100

[ =

£1,250,100

- ]
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July 1, 1982 83,333 6,036,776 5,408,589

atained profit for

year - 4,697,590 4,917,620
At Jue 30, 1983 £83,333 £10,734,366 210,326,209
Retained by the holding

compeny 10,326,209
Retained by the

subsidiaries -
Retained by the

associated companies 408,157

£10,734,366

15. PENSION COMMLIEMENIS

The company has a pension fund, menbexrship of which is optional for
employees employed prior to January 1, 1974 and cempulsory for those
employed thereafter.

An actuarial valuation of the fund by the Wyatt Compamy om July 1, 1982
indicated that there were sufficient assets in the fume to secure the
benefits of existing pensioners and to provide paid up pensioms to present
employees on the basis of present salaries and cxedited periods of
service,

16. CAP:TAL COniiIMENIS

1983 1982
£ £
Capital expenditure contr?cted fo:}r
but not ided in the financia
smtemengzm £71,000 £247,000
Capital expenditure authorised by
the directors but not yet . _
contracted for £ ONil £ Nil

In addition, as agents for its vehicle lessors, the company has placed
purchase orders for 554 vehicles at an approximate cost of £2,800,000
(1982: 750 vehicles, £3,800,000). The company 18 commi.tted to lease these
vehicles from the lessors.

-17 -



18.

In secordance with the terms of the main vehdele Lease the

is obliged te mainpain a bank account, the use of whdeh ds
vegtrieted. At June 30, 1983 the balanse on this accomt, Sneludsd fm
balances and cash om the balance sheat was 1,044,354 (1982: £886,155),

ULTRMATE HOLDTNG COMPANY

At June 30, 1983 the vletimate holding corgany was Yovton Simon Inc.,
ineorporated in the United States of Ameriea. Subsequent to “hat date
Norten Simon Ine. was acguired by Bsmark Ina. alse incoppoxared in the
United States of Ameriea, BEsmark Ine. is now the company’s ultimate
holding cowmpany.

- 18 -



