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Tindle Newspapers Limited
Directors’ Report

The directors present their report and accounts for the year ended 31 March 2013

Principal activities and review of the business

The pnncipal activities of the company and its subsidiaries (the group) have been that of weekly newspaper publishers There have
not been any changes in the group's prnncipal activities dunng the year nor are any envisaged for tha forthcoming year

The group's arm 1s to develop from a positron of strength to ensura it 15 best placed to mest future challenges To monitor this the
company uses the following Key Performance Indicators that reflect the current economic backdrop

Target 2013 2012
Return on capital employed before impaiment 350% 284% 359%
Gross profit percentage 40 00% 40 30% 40 42%
Liquidity {current assets current habilities) 2 5 times 31 tmes 2 5tmes

The pnnctpal challenges facing the group anse from the continued pressure In the advertisement market as a result of the economic
situation 1n the United Kingdom Dunng the year the group has faced continued stress on Its revenue from this The board, howaver
has been able to offset much of this fall in national revenue by the launch of twenty very local tilles in the London area and
alsewhere thus increasing loca! mcome as well as attacking costs to minimise the effects of the lost revenue Many of the core
business sections have maintamed thewr profits year on year The dechine in the gross profit percentage (which 15 profit before
overheads expressed as a percentage of total turnover) has now been brought under control The group continues to react swftly to
minsmise the effects of the economic difficulties and the directors are satisfied with the results for the year

The directors are confident that liquidity will continue to improve in the future and are proud that ng titles have besn lost throughout
the recession, no journalists have been made compulsonly redundant and several titles are planned to be purchased The improving
economic outlook waill also benefit the group 1n the coming year

Future developments

The group intends to continue its policy of acquisition and launch of additional newspaper titles in so far as economic conditions
allow

Dividends
The company has paid intenm dividends amounting to £100,000 and the directors do not recommend a final ordinary dividend

Directors
The directors who served dunng the year were as follows

Sir Ray Tindle CBE, DL, FCIS

Lady Tindle MBE MA, Dip Ed (Lond )

Mr G C Tindle

Mrs W Craig

MrB G Doel

Mrs S Yates Apponted 8 January 2013

Chantable donations
In the year under review, the group made chantable donations totallng £19,770 (2012 £28,440)

Environment

The group’s policy with regard to the environment i1s to ensure proper understanding and effective management of the actual and
potential environmental impact of its activites The group's operations are conducted In such a way that we comply with all legal
requirements relating to the environment n all areas where we carry out our business Dunng the year, the group has not incurred
any fines or penalties or been investgated for any breach of environmental regulations

Employees

The individual companies within the group are responsible through therr own management for implementing the consultative and
negotiating practices which best meet their staffs particular requirements  Staff are kept informed of matters concerning them by
means of brefing meetings, notices and direct communication

It 1s the group’s policy to provide employment opperturities and retraining, where possible, for disabled people and to care for people
who become disabled whilst in the group's employment The group operates an equal opportunities employment policy




Tindle Newspapers Limited
Directors' Report

Statement of directors' responsibihities for the annual report

The directors are responsible for prepanng the Annual Report and the financial statements in accordance with applicable law and
regulations

Company law requires the directers to prepare financial statements for each financial year Under that law the directors have elected
to prepare financial statements in accordance with United Kingdern Accounting Standards (Urited Kingdom Generally Accepted
Accounting Practice} The financial statements are required by law to give a true and fair view of the state of affairs of the group and
parent cempany and of the profit or loss of the group for that penod In prepanng these financial statements, the directors are
required to

« select suitable accounting policies and then apply them consistently,

- make judgments and estmates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed and
explaned in the financial statements,

+ prepare the financial statements on the going concern basis unless it 1s iInappropriate to presume that the company will
continue in business

The directors are responsible for keeping adequate accounting records that disclose wath reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply with the Companies Act 2006

They are also responsible for safeguarding the assets of the company and hence for taking reasonabie steps for the prevention and
detection of fraud and other irregulanties

In so far as each of the directors 13 aware

« thera 15 No relevant audit information of which the cornpany’s auditors are unaware, and

« the directors have taken all steps that they ought to have taken to make themselves aware of any relevant audit information and
to establish that the auditors are aware of that information

The directors are responsible for the maintenance and integnty of the corporate and financial information included on the company's
website Legislatton in the United Kingdom goverming the preparation and dissemination of financial statements may differ from
legisiation in other junsdictions

Financial instruments

The group's principal financial instruments are amounts receivable from customers, cash and bank balances and loans and amounts
payable to suppliers

Credit and cash flow risk

The group places its emphasis on good credit management in s mitigation of these nsks The group's credit nsk is prnmanly
attnbutable to #ts trade debtors  There is no signficant concentration of credit nsk with any one customer or group of customers
The armounts presented In the balance sheet for trade debtors are net of appropnate ailowances for doubtful debts

interest rate risk
The group does not have significant borrowings and thus does not consider there 15 significant exposure to cash flow interest rate
rsk

Liquidity risk
Due to the avallabiity of cash on the balance sheet and strong operating cash flows, the group does not consider there 1s significant
exposure to liquidity nsk

Foreign currency risk

The group has one overseas subswdiary in the United States of Amenca In structunng the ownership and funding of this subsidiary,
the group has mininused its foreign cumrency fluctuation exposure The exposurs that remains 1s not significant to warrant the use of
other measures to control this nsk

Post balance sheet date events
On 1 Apnl 2013, the group acquired all the share capital and voting nghts of Island FM Limited and Channel Radio Limited through a
deed of waiver of all the loans the group has made to the Tindle Radio Holdings Limited group

Auditor
David Pinder & Co Limited were re-appointed auditors of the company under section 487(2) of the Compantes Act 2006

S,

Mrs S Yates
Company Director

This report was approved by the board on 18 December 2013



Tindle Newspapers Limited

Independent auditor's report
to the member of Tindle Newspapers Limited

We have audited the financial statements of Tindle Newspapers Limited for the year ended 31 March 2013 which compnse the
Consolidated Profit and Loss Account, the Consolidated Statement of total recognised gains and losses, the Consolidated and
Company Balance Sheets, the Consolidated Cash Flow Statement, and the related notes  The financial reporting framework that
has been applted n thetr preparation 15 applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice)

This report 1s made solely to the company’s member, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006 Qur audit work has been undertaken so that we might state to the company's member those matters we are required to
stale to them in an auditor’s report and for no other purpose To the fullest extent permifted by law, we do not accept or assume
responsibility to anyone other than the company and the company's member as a body, for our audit werk, far this report, or for
the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibiities Statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and farr view Qur responsibility 1s to audit and express an
opinion on the financial statements in accordance with applicable law and International Standards on Auditing (UK and Ireland}
Those standards require us to comgply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s prowided on the Auditing Practices Board's website at
www frc org uk/apb/scope/private cfm

Opmnion en financial statements

In our opinion the financial statements

« give a true and farr view of the state of the group's and the parent company's affatrs as at 31 March 2013 and of the group's
profit for the year then ended,

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

+ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given In the Directors' Report for the financial year for which the financial statements are prepared
1s consistent with the financial statements

Matters on which we are required to report on by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our

opinion

+ adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been
received from branches not wisited by us, or

« the parent company financial statements are not in agreement with the accounting records and returns, or

« certain disclosures of directors’ remuneration specified by law are not mace, or

« we have not receved all the information and explanations we require for our audit

Wl

David Pinder 23 Lockyer Street
Senior Statutory Auditor Plymouth
for and on behalf of David Pinder & Co Limited Deven
Statutory auditor, Chartered Accountants PL12QZ

g December 2013



Tindle Newspapers Limited

Consolidated Profit and Loss Account
for the year ended 31 March 2013

Notes

Turnover
Continuing operations

Discontinued operations

2
Cost of sales 3
Gross profit 3
Net operating expenses 3
Group operating
profit 3&4
Existing operations
Discontinued operations
Loss on exceptional tems 6
Change in value and sale of
investments
Interest receivable 9
Interest payable 10
Profit on ordinary activities
before taxation
Tax on profit on ordinary
achiviies 12

Profit on ordinary activities
after taxation

Equity minonty interests

Profit for the financial year 23

Restated
2013 2012
Amortisation Amortisation
Operating and other Operating and other

activitles exceptionals Tota! activitles exceptionals Total

£ £ £ £ £ £
34,006,439 - 34,006,439 35,695,597 - 35,695,597

277,234 - 277,234 417,112 - 417,112

34,283,673 - 34,283,673 36,112,709 - 36,112,709
{20,468,921) - {20,468,821} {21,516,830) - {21,516,830)

13,814,752 - 13,814,752 14,595,879 - 14,555,879
{12,227,742) (306,388) (12,534,130} (12,745,917) (65,095 (12,815,012)

1,587,010 {306,388) 1,280,622 1,849,662 (69,095) 1,780,867

1,583,670 (306,388) 1,277,282 2,648,378 (69,095) 2,579,283
3,340 - 3,340 {798,418} - (798,416)

1,687,010 {306,388) 1,280,622 1,849 962 (69,095} 1,780,867

- {233,421) (233,421) - - -

- 158,778 158,778 - 11.461 11,461

200,684 - 200,684 265,674 - 269,674

{20,007) - {20,007} - - -

1,767,687 (381,031) 1,386,656 2,119,636 (57,634) 2,062,002
(348,927) 60,689 (288,238} {568,911} - (568,911)

1,418,760 {320,342) 1,098,418 1,550,725 (57,634) 1,493,091
28,677 - 28,677 {22,456) - (22,456)

1,447 437 (320,342) 1,127,095 1 528 269 (57,634) 1,470,635

Amortisation and other exceptionals inctude the amortisation of intangible assets, the gamns or losses on fixed asset property sales
and provisions or gains on current asset investments




Tindle Newspapers Limited
Consolidated statement of total recognised gains and losses
for the year ended 31 March 2013

Notes 2013 2012

£ £

Prafit for the financial year 1,127,095 1,470,635
Actuanal deficits on the pension scheme 32 {587,000) (617,000
Deferred tax on actuanal deficit 140,880 160,420
Total recognised gains and losses related to the year 680,975 1,014,055




Tindle Newspapers Limited
Consolidated Balance Sheet Registered number 00798870
as at 31 March 2013

Notes 2013 2012
£ £ £ £
Fixed assets
intangible assets 14 32,482,276 32,751,689
Tangible assets 15 5,441,174 7,328,247
Investments
Assocrates 52,072 50,722
Other investments 1 1
16 52,073 50,723
37,975,523 40,130,559
Current assets
Stacks 17 19,565 13,339
Debtors 18 5,490,952 6,136,476
Investmenits held as current assets 19 2,354,705 2,065,564
Cash at bank and in hand 16,263,837 13,057,356
24,129,059 21,272,735
Debtor amounts falling due after more than one
year 18 6,450,847 6,758,393
30,579,906 28,031,128
Creditors amounts falling due within one
year 20 (7,836,662) (8,357,101}
Net current assets 22,743,244 19,674,027
Total assets less currant liabilities 0,718,767 59,804,586
Provisions for liabilities and charges
Deferred taxation 21 (1,047) (1,166)
Net assets excluding pensions deficit 80,717,720 59,803,420
Pensions deficit 32 (836,000) {456,000)
Net assets including pensions deficit 59,881,720 58,347,420
Capital and reserves
Called up share capilal 22 18,002 18,002
Profit and loss account 23 59,642,240 59,061,265
Sharehalder's equity funds 24 59,660,242 59,079,267
Minonty Interests 221,478 268,153
59,881,720 58,347,420
Mrs W Craig
Director

Approved by the board on 18 December 2013




Tindle Newspapers Limited
Company Balance Sheet
as at 31 March 2013

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets

Debtors

Investments held as current assets
Cash at bank and in hand

Debtor amounts failing due after more than one
year

Creditors amounts falling due within one
year

Net current assets

Capial and reserves
Called up share capital
Profit and loss account

Shareholder's equity funds

Ty Cey

Director

Approved by the board on 18 December 2013

Notes

14

16

18
19

20

22
23

24

2013

£ £

29,342,874

5,009,414

5,390,202

39,742,480
3,124,478
2,354,705
13,841,207
19,320,390
6,450,847
25,771,237
(8,503,769)

17,267,468

57,009,958

18,002

56,991,956

57,009,958

2012
£ £
29,411,969
6,653,853
5,404,685
41,510,507
3,020,075
2,065,564
10,250,944
15,336,583
6,758,393
22,004,976
(8,337,922)
13,757,054
55,267,561
18,002
55,249,559
§5,267,561




Tindle Newspapers Limited
Consolidated Cash Flow Statement
for the year ended 31 March 2013

Notes

Reconciliation of operating profit to net cash
Inflow from operating actlvities

Operating profit

Depreciation charges

Amortisation and imparrment adjustment

Loss on disposal of fixed assets

Increase in stocks

Decrease/(increase)} in deblors

Dacrease in creditors

Adjustment in respect of pension scheme contnbution in excess of currenl service costs

Neot cash inflow from operating activities

CASH FLOW STATEMENT

Net cash inflow from operating activities

Return on investments and servicing of finance 25
Corporation tax paid

Capital expenditure and financlal investment 25
Acquisitions and disposals 27

Equity dividends paid

Cash inflow before use of liquld resources and financing

Management of liquid resources 25

Increase in cash
Reconciliation of net cash flow o movement in net funds
Increase in cash n the year

Increase in liquid resources
Other non-cash changes

Change In net funds 26
Net funds at 1 April 2012
Net funds at 31 March 2013 26

2013 2012
£ £
1,280,622 1,780,867
482,826 325,332
306,388 69,095
32,504 1,898
(6,226) (1.347)
645,524 (48,410)
(732,468) (298,410)
{87.,000) (96,000)
1,922,260 1,733,025
1,922,260 1,733,025
82,388 132,624
{556,977) (392,889)
2,061,310 778,579
(202,500) (785,342)
{100,000} (400,000)
3,206,481 1,065,997
- (829,063}
3 206,481 236,934
3,206,481 236,934
- 829,063
289,141 11,441
3,495,622 1,077,438
15,122,920 14,045,482
18,618,542 15,122,920




Tindle Newspapers Limited
Notes to the Accounts
for the year ended 31 March 2013

1

Accounting policies

Accounting convention

The accounts have been prepared under the histoncal cost convention and in accordance with applicable accounting standards in
the United Kingdom

Basis of consolidation

The group accounts consolidate the audited accounts of the company and its subsidiary undertakings at the year end using
acquisition accounting The results of subsidiary undertakings acquired or disposed of dunng the year are included from, or up
to, the effective date of acquisitton or disposal

Associated undertakings and joint ventures

The group’s participating interests consist of investments in associated undertakings, where the group has a shareholding
hetween 20% and 50% and also has sigmificant influence over the operating and financial pohcy dectsions, and joint ventures
The group's share of the results of associated undertakings and joint ventures i1s included m the consohidated profit and loss
account Unless otherwise stated, the interests i the consolidated balance sheet of the assocated undertakings (adjusted as
necessary to reflect group accounting policies} are included at the group's share of the net assets of the associated undertakings
together with the premium ansing on acquisitton  Joint ventures are disclosed in the consolidated balance sheet on a gross asset
and gross hability basis

The premium on acquisthon of the Investment in an associated undertaking or joint venture 1s amorised over its estimated useft!
Iife of 20 years

Intangible assets

Publishing titles

Publishing titles acquired after 31 March 1998 are included In the balance sheet at their farr value on acquisilion Titles acquired
pror to this date are included at therr book value on this date  No amortisation 1s charged on publishing titles as the group has
demonstrated through its publishing policy that such titles do not have a fimte ife For the purpose of impairment testing, assets
are grouped at the lowest levels for which there are separately identifiable cash flows, known as income generating units Where
the asset does not generate cash flows that are independent from other assets, value in use estimates are made based on the
cash flows of the income generating unit to which the asset belongs The publisting nghts and titles are reviewed for imparment
either at each reporting date or more frequently when there 1s an indication that the recoverable amount is less than the carrying
amount Recoverable amount s the higher of net realtsable value and value in use In assessing value in use the estimated fulure
cash flows of the income generating unit relating to the asset are discounted to therr present value using a discount rate that
reflects current market assessments of the time value of money and nisks specific to each asset If the recoverable amount of an
Income generating unit 1s estimated to be less than its camying amount, the carrying value of the cash-generating unit I1s reduced
to its recoverable amount An impairment loss 1s recognised in the consolidated profit and loss account in the period In which 1t
occurs and may be reversed in subsequent penods

The key assurmptions concerning the impairment of publishing titles represent a key source of estimation uncertainty at the
reporting date The use of different assumptions in the next financial year could have a material impact on the carrying amount of
ntangible assets in the balance sheet Determiming whether the publishing titles intangible assets are impaired requires an
estimation of the value in use of the income generating unit to which these have been allocated The value in use calculation
requires the Group te estimate the future cash flows expected to anse from the iIncome generating unit and a suitable discount
rate 1n order to calculate present value

Broadcasting nghts

Broadcasting nghts are stated at far value on acquisiton and, subject to annual review, ara camed In the balance sheet at cost
less amortisation Amortisation commences 1N the month following the month of acquisiion and 1s provided so as to wnte off
these assets over ther estmated Ife of 20 years If any impawrment in value were to anse It would be charged to the profit and
loss account as scon as it has been identified

Goodwill
Acquired goodwill 1s written off in equal annual instalments over its useful economic hfe of 10 years In addition to systematic
amorhsation, the book value 1s written down to its recoverable amount when any impairment 1s identified

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction Monetary assets and habilites
denominated In foreign currencies are translated at the rate of exchange ruling at the balance sheet date All difierences are
taken to the profit and loss account

Stocks
Stock I1s valued at the lower of cost and net realisable value and 1s compnsed of goods for resale

Current asset investments
Current asset investments are valued at the lower of cost and net realisable value

10




Tindle Newspapers Limited
Notes to the Accounts
for the year ended 31 March 2013

1

Accounting policies {continued)

Tangible assets and depreciation

Depreciation 1s provided on all tangible fixed assets, other than freehold land, at rates calculated to wnte off the cost, less
estimated residual value, of each asset evenly over its expected useful life, as follows

Freehold land and bulldings 1 25% on cost or valuation
Leasehold property over the lease term
Fixtures, fittngs, plant and equipment 20% straight line

The charge to depreciation commences in the month following the month of acquisition The rate applied to freehold land and
buiidings ts deemed to be equivatent to wnting down the buildings over 50 years Where thers 1s evidence of impairment, fixed
assets are wniten down to the recoverable amount and fair value adjustments are made on acquisitions as required

Penstons

The Group’s defined benefit pension schemes are accounted for in accordance with FRS 17 'Retirement Benefits' The pension
scheme assets are measured using market values Pension scheme liabilibes are measured using the projected unit actuanal
method and are discounted at the current rate of retum on a high quality corporate bond of equivalent term and currency

Operating profit 15 charged with the cost of providing pension benefits earned by employees Interest payable includes the
increase dunng the year in the present value of the schemes’ liabilities that anses from the passage of time less the expected
retum on the schemes' assets Actuanal gans and losses are recognised in the consolidated statement of total recogrused gains
and losses

The company operates the Famham Castle Mewspapers Limited Pension and Life Assurance Scheme [ndividual group
companies within thus scheme have continued to account for this defined benefit scheme as if t were a defined contnbuhon
scheme, as permitted by FRS 17, as the scheme 18 a multi-employer scheme where the assels and habiities of the scheme
relating to the company cannot be separately identffied

The Group also operates various defined contnbution schemes These costs are charged to the profit and loss in the penod to
which they relate

Deferred taxation

The payment of taxation Is deferred or accelerated because of timing differences between the treatment of certain tems for
accounting and taxation purpeses  Full provision for deferred taxation 1s made under the lability method, without discounting, on
all timing differences that have arisen and not reversed by the balance sheet date, unless such provision I1s not permitted by FRS
19

In accordance with FRS 19 deferred tax 1s not provided for
- revaluation gains on land and bulldings unless there 1s a binding agreement to sell them at the balance sheet date,
- gains on the sale of non-monetary assets, if the taxable gain will probably be rolled over,
- extra tax payable if the overseas retained profits of subsidianes and associates are remitted in the future, and
- fair value adjustment gains to fixed assets and stock to uplift pnces to those ruling when an acquisihon 1s made

Deferred tax assets are only recognised to the extent that it is considered more likely than not that they will be recovered

Leasing and hire purchase commitments
Assets held under such agreements, which are those where substanually all the nsks and rewards of ownership of the asset have
passed to the company, are capitabsed in the balance sheet and deprecrated over their useful lives

The interest slement of the rental obligations is charged to the profit and loss account over the penod of the lease and represents
a constant proportion of the balance of capital repayments outstanding

Rentals paid under operating leases are charged to the profit and loss account over the lease term

Tumover

Turnover represents the value of goods and services rendered by the group, net of value added tax and 1s comprised manly of
advertising and, in the case of publishing, circutabion revenue Tumover is attnbutable to the group's pnncipal activities, these of
newspaper publishers and local radio station propnetors

Analysis by geographical market 2013 2012

£ £
United Kingdom 33,953,392 35,776,184
USA 330,281 336,525

34,283,673 36,112,709

1




Tindle Newspapers Limited
Notes to the Accounts
for the year ended 31 March 2013

3 Analysis of resuits

For the year ended 31 March 2013 Discentinued
Continuing operations operations Total
Existing
£ £ £
Cost of sales 20,283,192 185,729 20,468,921
Gross profit 13,723,248 91,508 13,814,752
Net operating expenses
Distnbution costs 4,661,530 55,4186 4,716,846
Adrministralive expenses 8,131,387 45,538 8,176,925
Other operating income (346,953) (12,788) (359,741)
12,445,964 88,166 12,534 130
Group operating profit 1,277 282 3 340 1,280,622
For the year ended 31 March 2012 Continuing Discontinued
operations operations Total
£ £ £
Cost of sales 21,246,551 270,278 21,516,830
Gross profit 14,448,047 146,832 14,595,879
Net operating expenses
Distnbution costs 5,290,398 90,313 5380,711
Admupustrative expenses 6,879,450 864,776 7,744,236
Other cperating income {300,094) {9,841) {309,935)
11,869,764 945,248 12,815,012
Group operating profit/(loss} 2,579,283 {798,416) 1,780,867
4  Oparating profit 2013 2012
£ £
This 15 stated after charging/(crediting)
Deprectation of owned fixed assets 482,826 325,332
Loss on disposal of minor fixed assets 32,594 1,898
Amaortisation of intangtble fixed assets and imparrment adjustrents 306,388 69,095
Operating lease rentals - plant and machinery 252,447 248,442
Operating lease rentals - land and buildings 629,336 524,467
Auditors' remuneration - parent 20,000 20,000
Auditors' remuneration - group 88,237 96,901

§ Profit for the financial year

As permitied by section 408 of the Compames Act 2006, the holding company's profil and loss account has not been included in
these accounts

The consclidated profit before dividends includes 2013 2012
£ £
Holding company's profits 1,842,397 2,285,086
6 Loss on exceptionat items 2013 2012
£ £
Profit on disposal of land and buildings 248,108 -
Cost of streamlining distnbution system for the London Group of Companies (481,529) -
(233,421 -
Taxation credit 50,689 -
7 Directors’ emoluments 2013 2012
£ £
Emoluments 281,037 262,904
Company contnbutions to money purchase pension schermnes 6,165 5,670
287,202 268,574

Highest paid director
Emoluments 145,000 145,000
Company contnbutions to money purchase pension schemes 3,780 3,780
148,780 148,780

12




Tindle Newspapers Limited
Notes to the Accounts
for the year ended 31 March 2013

7

10

1"

12

Directors' emoluments - continued
Number of directors in company pension schemes

Money purchase schemes

Staff costs

Wages and salares
Soctal secunty costs
Other pension costs

Average number of employees during the year

Management and administration
Editonal and production

Sales and marketing
Distnbution

Interest receivable

Bank interest
Other interest

Interest on pension schemes' habilites less expected returns on

pension schemes' assets

Interest payable

Bank lpans and overdrafts

Interest on pension schemes' habitities less expected retums on
pension schemes' assets

Pension costs

Defined contribution schemes

2013 2012
Number Number
3 2

2013 2012

£ £
13,069,438 13,463,903
1,094,254 1,170,689
421,749 449,135
14,585,441 15,083,727
Number Number
131 132

282 303

276 281

36 45

725 761

2013 2012

E £

67,561 144,467
133,123 124,207
200,684 268,674

- 1,000

200 684 269,674
2013 2012

£ £

7 -

7 -

20,000 -
20,007 -

An amount of £167,B27 {2012 £190,135 was paid under varnous defined contnbution schemes throughout the group The
assets of these schemes are held separately from those of the group in independently administered funds

Defined benefit schemes

The pensions information for defined benefit schemes 1s shown at the end of these notes in note 32

Analysis of taxation in year

Current tax
UK corporation tax on profits of the penod
Adjustments in respect of previous penods

Current tax charge for penod

Deferred tax
Ongmation and reversal of iming differences

Deferred tax ansing from the mclusion of the pension schemes in the accounls

Tax on profit on ordinary activities

13

2013 2012
£ £
342,320 583,642
{54,843) (32,985)
287,477 550,657
{119) (1,166)
880 19,420
288,238 568,911
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12 Analysis of taxation in year (continued)

Factors affecting tax charge for year

The differences betwaen the tax assessed for the penod and the standard rate of corporation tax are explained as follows

Reconciliation of tax charge

Profit on ordinary activities before tax

Standard rate of corporation tax in the UK

Corporation tax based on the above accounting profit

Effects of

Expenses not tax deductible, amortisation and depreciation for year in excess of capital
allowances

Change in value of investments adjustment

Pension costs charge in excess of pension relief

Income not chargeable 1o tax

Adjustmenits to tax charge in respect of previous pericds

Current tax charge for penod
Factors that may affect future tax charges

2013 2012
£ £
1,386,656 2,062,002
24% 26%
£ £
332,797 536,121
108,056 69,921
(38,107) (2,980)
(880) (19,420)
(59,546) ;i
{54,843) (32,985)
287,477 550,657

Assets subject lo rollover relief amounting to £2,258,955 would generate additional corporation tax of £519,560 if the assets, to

which the rollover claim attached, were sold

13 Equity dividends 2013 2012
[ £
Equity didends on ordinary shares - intenm paid in year 100,000 400,000
14 Intangible fixed assets - group Goodwill Broadcasting Publishing Total
£ £ £ £
Cost
At 1 Apnl 2012 690,950 1 32,694,221 33,385,172
Additions - - 432 432
Disposal of a negative intangible - - 36,643 36,643
At 31 March 2013 690,950 1 32,731,296 33,422,247
Amortisation and impairment
At 1 Apnl 2012 483,665 - 149,918 633,583
Provided dunng the year 69,095 - 237,293 306,388
At 31 March 2013 552,760 - 387 211 939,971
Net book value
At 31 March 2013 338 190 1 32 344,085 32,482,278
At 31 March 2012 207,285 1 32,544 303 32,751,589
Intangible fixed assets - company Goodwill Publishing Total
£ £ £
Cost
At 1 Apnl 2012 690,950 29,240,716 29,931,666
At 31 March 2013 690,950 29,240,716 28,931,666
Amortisation and impairment
At 1 Apnl 2012 483,665 36,032 519,697
Prowvided dunng the year 69,095 - 69,095
At 31 March 2013 552 760 36,032 588,792
Net book value
At 31 March 2013 138,190 29,204,684 29,342,874
At 31 March 2012 207,285 29,204,684 29,411,969
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14 Intangible fixed assets {continued)

The Group tests the carrying value of publishing nghts for impairment at each reporting date or more {frequently if there are
indications of impaiment At the balance sheet date, a review was undertaken on a value in use basis, assessing whether the
carrying value of intangible assets were supported by the net present value of future cash flows denved from those assets, using
cash flow projections in respect of penocds to 2016 With the exception of London Weekly Newspapers Limited and Yellow
Advertiser Limited, which are treated as a single income generating unit, the Group considers each subsidiary to be a separate
income generating unit for the purpose of this review

The key assumphons used in the value in use calculations are those regarding the discount rate and growth rates The discount
rate used at the penod end reporting date was 7 2%, based on the Group's assessment of its weighted average cost of capital
The cash flow forecasts reflect both past expenence of the performance of each asset and projections of future performance over
the next four years Cash flows beyond 2016 are extrapolated based on eshmated growth rates which do not exceed the average
UK long-tenm growth rate Reflecting the current economic climate, value in use assessments have been made based on a il
growth rate up to 2014, followed by a rate of 2% into perpetuity

15 Tangible fixed assets - group Leasehold Fixtures,
Freehold land land and fittings and
and buildings buildings equipment Total
£ £ £ £
Cost
At 1 Aprl 2012 7,486,093 707,978 2,022,333 10,216,404
Additions 6,928 - 84,051 90,979
Msposals (1,570,274} (36,195) {352,618} {1,959,087)
At 31 March 2013 5,922 747 671,783 1,753,766 8,348 296
Depreciation and impairment
At 1 Aprl 2012 1,049,274 114,863 1,724,020 2,888,157
Charge for the year 285,205 13,351 184,270 482,826
On disposals (107,727) {16,077} (349,0587) _(483,861)
At 31 March 2013 1,226,752 112,137 1,568,233 2,907,122
Net book value
At 31 March 2013 4,695,995 559,646 185,533 5,441,174
At 31 March 2012 6,436,819 593,115 298,313 7,328,247
Tangible fixed assets - company Leasehold Fixtures,
Freehold land land and fittings and
and buildings buildings equipment Total
£ £ £ £
Cost
At 1 Apnl 2012 7,048,576 616,314 213,832 7.878,722
Additions 6,928 - 23,372 30,300
Disposals (1,570,274) (2) (36,162) (1.606.438)
At 31 March 2013 5,485,230 616,312 201,042 6,302,584
Depreciation and impairment
At 1 April 2012 935,675 50,099 199,095 1,184,869
Charge for the year 234,764 7,993 9,433 252,190
On disposals (107.727) - {36,162) (143.889)
At 31 March 2013 1,062,712 58,092 172,366 1,293,170
Net book value
At 31 March 2013 4,422,518 558,220 28,676 5,009,414
At 31 March 2012 6,112,901 566,215 14,737 6,693,853
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16 Investments - group

Associates, joint venture and other fixed asset

Share of post
Investments Gost of

acquisition Other
shares losses investments Total
£ £ £ £

Cost
At 1 Apnl 2012 70,742 (20) 150,256 220,978
Additions 202,500 - - 202,500
At 31 March 2013 273,242 (20} 150,256 423,478
Provisions
At % Apni 2012 20,000 - 150,255 170,255
Movement In year 201,150 - - 201,150
At 31 March 2013 221,150 - 150,255 371,405
Net book value
At 31 March 2013 52,092 {(20) 1 52073
At 31 March 2012 50,742 (20) 1 50,723

Group interest in joint venture and associate undertaking

The group holds more than 20% of the share capual of the following comparues

Accounting Nature of Shares held

year end business Class Holding
Latest Homes (UK} Limited {non-trading)} 31 March Internet Ordinary 50 00%
City6 Limited 30 November Internet Ordinary 37 50%
2013 2012

£ £

Share of associated undertakings' net assets {excliuding premium) 52,072 50,722
52,072 50,722

Group interest in associated undertakings 52,072 50722
52,072 50,722

Disclosed above as

Cost of shares 52,092 50,742
Share of post acquisition losses (20} (20)
52,072 50,722

Group participating interests and ether investments 2013 2012
£ £

Unlisted investments 1 1

The following participating interests are included in the unlisted nvestments above

Nature of Shares held
business Class Holding
Afncan Media [nvestments Limited Newspaper Ordinary 18%

In the directors' opinion the value of the unhisted investments 1s at least equal to or In excess of the net book value All the
investments isted above are In companies incorporated in Great Bntamn
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16 Investments - company Participating
Associates interests and
and joint other
Subsidiarias ventures investments Total
£ £ £ £
Cost
At 1 Apnl 2012 5,380,761 70,744 150,256 5,581,761
Additions 433 202,500 - 202,933
Disposals (126) - - (126)
At 31 March 2013 5,361,068 273244 150,256 5,784 568
Provisions
At 1 Apnl 2012 6,821 20,000 150,255 177,076
Movemnent in year 16,140 201,150 - 217,290
At 31 March 2013 22,961 221,150 150,255 394,366
Net book value
At 31 March 2013 5,338,107 52,094 1 5,390,202
At 31 March 2012 5,353,940 50,744 1 5,404 685
Subsidiary undertakings contributing to the group's results Shares held
Class Holding
Newspaper publishers
Abergavenny Chromicle Lirnited Ordnary 100%
Biggm Hill News Lrmited Ordinary 100%
Cambnan News Limited Ordinary 100%
Chew Valley Gazette Publishing Limited Ordinary 100%
Comish Ttmes Limited Ordinary 100%
Crediton Country Cournier Limited Ordinary 100%
Dawlish Newspapers Limited Ordinary 100%
Devon & Comwall Newspapers Limited Ordinary 100%
Devon, Darset & Somerset Senes of Newspapers Limited Ordinary 100%
Fanngdon Newspapers Limited Ordinary 100%
Famham Castle Newspapers Limited Ordinary 100%
Forest of Dean & Wye Valley Review Limited Ordinary 100%
Forester Newspapers Limited Ordinary 100%
FreeAdmart Limited Ordinary 100%
Glamorgan Gem Limited Ordinary 100%
Goldcrest Broadcasting Limited Ordinary 100%
Leigh Times Senes Limited Ordinary 100%
London Weekly Newspapers Limited Ordinary 100%
Meon Valley News Lirnited Ordinary 80%
Midsomer Norton & Radstock Journal Limited Ordinary 100%
Monmouthshire Beacon Co Limited Ordinary 100%
New Life Magazines Limited Orcinary 100%
North Comwall Advertiser Limited Ordinary 75%
North Comwall Post & Diary Limited Ordmnary 5%
Property Weekly Series Limited Ordinary 100%
South Hams Newspapers Limited Ordinary 100%
Sumrey & Hants News Limited Ordinary 100%
Tawistock Newspapers Limited Qrdinary 100%
Tavy Typesetting Limited Ordinary 100%
Tenby Observer Limited Ordinary 100%
The Brecon & Radnor Express Limited Ordinary 100%
The Cormush & Devon Post Limited Ordinary 100%
The Ross Gazette Lirnited Ordinary 100%
The Sunday Independent Lirmited Ordinary 100%
Tindle Newspapers (USA) Inc (incl Idyliwild Publications inc ) Ordinary 81%
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16 Investments - company (contimued)

Subsidiary undertakings contributing to the group’s results (continued) Shares held

Class Holding
Newspaper pubhshers
Town & Country Admart Limited Ordinary 100%
Wellington Weekly News Limited Ordinary 80%
West Country Commurnty Newspapers Limited Ordmnary 100%
West Somerset Free Press Limtted Crdinary 85%
Yellow Advertiser Limited Crdinary 100%

The directors consider the realisable value of the company's investment i its group undertakings to be not less than the carrying
value as stated in the company's balance sheet

The group also has other dormant subsidiaries that are not disclosed in accordance with schedule 410 of the Companies Act
2006

All the above comparues are incorporated in Great Batain with the exceptien of Tindle Newspapers (USA) Inc which s
incorporated in the United States of Amenca The Amencan company has a 31 December year end that has been chosen for the

purpases of taxation

Participating interests and other investments 2013 2012
£ £
Unlisted investments 1 1
1 7

In the directors' opinion the value of the unlisted mvestments above I In excess of the net book value  All the investments above

are In companies Incorporated in Great Bntain

17 Stocks - group 2013 2012
£ £

Raw matenals and consumables 978 1,059
Firished qoods and goods for resale 18,587 12 280
19,565 13,339

18 Debtors - group 2013 2012
£ £

Trade debtors 4,301,803 4,713,270
Other debtors 410,848 479,963
Prepayments and accrued income 778,301 943,243
5.490,952 6,136,476

Debtors - company 2013 2012

£ £

Trade debtors 9,144 6,656
Amounts owad by group undertakings 2,449,288 2,340,993
Other debtors 520,683 442,783
Prepayments and accrued income 145,363 229,643
3,124,478 3,020,075

18 Debtor amounts falling due after more than one year - group and company 2012 2012
£ £

Other debtors 6,450,847 6,758,393
6,450,847 6,758,393

The other debtors shown above compnse unsecured Interest beanng advances made to the Tindle Radio group amounting to
£4,933,082 (2012 £5,240,628), an interest free loan to Tindle Conferences and Education Limited amounting to £1,514,120

(2012 £1,514,120) and a rent deposit of £3,645
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investments held as current assets - group

Listed investments at cost

Valuation
Listed investments - market value

Taxation on polential capital gain if sold at valuation

Investments held as current assets - company

Listed investments at cost

Valuation
Listed investments - market value

Taxation on potential capital gain if sold at valuation

Creditors amounts falling due within one year - group

Trade creditors
Amounts owed to undertakings in which the company has a participating interest or are
themselves substdianes of the ultimate parent undertaking

Corporation tax

Other taxes and social secunty costs
Other creditors

Accruals and deferred income

Creditors amounts falling due withln one year - company

Trade creditors

Amounts owed {o group undertakings

Amounts owed to undertakings in which the company has a partcipating interest or are
themseives subsidiaries of the ulhmate parent undertaking

Other taxes and social secunty costs

Qther creditors

Accruals and deferred income

Deferred taxation - group

At 1 Apni 2012
Charged 1o the profit and loss account

At 31 March 2013

Share capital 2013 2012
No No

Allotted, called up and fully paid
Ordinary shares of £1 each 18,002 18,002

19

2013 2012

£ £
2,354,705 2,065,564
2,354,705 2,065,564
4,651,334 2,065,564
528225 .
2013 2012

£ £
2,354,705 2,065,564
2 354,705 2 065,564
4,651,334 2,065,564
528,225 -
2013 2012

£ £
1,470,867 1,170,878
3,634,159 3,636,749
291,912 561,412
1,273,783 1,492,468
272,388 391,005
893,553 1,104,499
7,836,662 8,357,101
2013 2012

£ £

19,198 21,960
4,495,993 4,192,530
3,634,159 3,636,749
68,308 100,364
202,609 317,219
83,502 68,070
8,503,769 8,337,922
2013 2012

£ £

1,166 -
L) 1,166
1,047 1166
2013 2012

£ £

18,002 18,002
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23 Profit and loss account 2013 20712
£ £
Group
At 1 Apnl 2012 59,061,265 58,447,210
Profit for the financial year 1,127,095 1,470,635
Actuanal gains and losses (587,000) (617,000)
Deferred tax on pension deficit 140,880 160,420
Drvidends (100,000} {400,000)
At 31 March 2013 59,642,240 59,061,265
2013 2012
£ £
Company
At 1 Apni 2012 55,249,559 53,364,473
Retained profit before dividends 1,842,397 2,285,086
Dividends {100,000) {400,000}
At 31 March 2013 56,991,956 55,249,559
24 Reconcillation of movement In shareholder’s equity funds 2013 2012
£ £
Group
Al 1 Apnil 2012 59,079,267 56,465,212
Prefit for the financta! year 1,098,418 1,493,091
Minonty interests 28,677 (22,456)
Actuanal gams and losses {587,000) {617,000)
Deferred tax on pension deficrt 140,880 160,420
Dividends {(100,000) {400,000}
At 31 March 2013 59,660,242 58,079,267
Company
At 1 Apnl 2012 55,267,561 53,382,475
Profit for the financial year 1,842,397 2,285,086
Dividends {100,000) {400,000)
At 31 March 2013 57,009,958 55,267,561
25 Gross cash flows 2013 2012
£ £
Return on investments and servicing of finance
Interest receved 100,393 150,123
Interest paid (7} -
Minority dividends paid {17,998} {17,499)
§2,388 132,624
Capital expenditure and financial investment
Payments to acquire intangible fixed assets (432) (78,290}
Payments 1o acquire angible fixed assets {80,979} (444,954)
Receipts from tong term debtors 407,837 1,176,803
Recetpts from sales of intangible fixed assets 34,144 -
Receipts from sales of tangible fixed assets 1,710,740 125,000
Receipts from sales of current asset investments - 20
2,061,310 778,579
Management of iquid resources
Purchase of current asset investments - {829.063)
26 Analysis of changes in net debt At 1 Apr 2012 Cash flows Non-cash At 31 Mar
changes 2013
£ £ £ £
Cash at bank and in hand 13,057,356 3,206,481 - 16,263,837
Current asset investments 2,065,564 - 289,141 2,354,705
Total 15,122,920 3,206,481 289,141 18,618,542

20




Tindle Newspapers Limited
Notes to the Accounts
for the year ended 31 March 2013

27

28

29

30

3

Acquisitions and disposals 2013 2012
£ £

Fair value of net assets acquired

Publishing nghts - 784,265

Tangtble fixed assets - -

- 784,265
Minor movements to subsidiary investments - 1,077
Purchase of assoctated undertakings 202,500 -
Total consideration 202,500 785,342

On 9 August 2012 the company acquired a 37 5% interest in City6 Limited, a digital broadcast company for internet content

Post balance sheet events

On 1 April 2013, the group acquired all the share capital and voting nghts of Island M Limited and Channel Radio Limited
through a deed of waiver of all the loans the group has made to the Tindle Radio Holdings Limited group

Other financlal commitments

At the year end the group had annual commitments under non-cancellable operating leases as set out below

Land and Land and

buildings buildings Other Other

2013 2012 2013 2012

£ £ £ £

QOperating leases which expire

wathin one year 71,517 92,733 50,912 23,125
within two to five years 229,447 179,216 245,684 300,454
n over five years 119,908 186,271 - -
420,872 458,220 296,596 323,579

Related partles and transactions involving directors

Durning the year the following arms length transactions occurred with related parties
The company pad £45 000 (2012 £45,000) to Sir Ray Tandle for the rental of The Old Court House, Farnham, Surrey

In the past, the company loaned £1,469,764 to Tindle Conferences and Education Limited, a company controlled by Mr O C
Tindle, a director of the company At the year end the company was owed £1,514,120 (2012 £1,514,120)

Dunng the year the company recovered £407 806 from Provincial Radio Limited, part of the Tindle Radio Holdings Limited group
This receipt compnses the net capital only repayment after recharges in the year The loans in the prior years bear interest at the
rate of 2% per annum Total interest accrued dunng the year amounted to £100,260 At the year end there was £4,933,082
outstanding (2012 £5,240,628} Sir Ray Tindle 1s the scle beneficial owner of Tindle Radio Holdings Limited

The company has taken advantage of the exempbon i Financial Reporting Standard No 8 "Related party disclosures” and has
not disclosed transactions with wholly owned group undertakings

Controlling party

The company 15 a wholly owned subsidiary of Tindle Press Holdings Limited The ultimate controling party 1s Sir Ray Tindle by
virtue of his 100% interest in the ordinary tssued share capital of that company Copies of the Tindle Press Holdings Limited
financral statements can be obtained from the Registrar of Companies, Comparies House, Crown Way, Maindy, Cardiff, CF14
3uZ
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32 Pension costs

The Tindle Newspapers group of companies operates 2 defined benefit pension schemes for a number of employees These
schemes have been closed to new entrants since 31 March 2002 Based on actuanal valuations as at 31 March 2010, the following
FRS17 information 15 prowvided as it relates to these schemes This valuation has heen undertaken by RMA Walkling, a qualified
independent actuary All new employees since March 2002 are entitled to participate i a defined contnbution plan

Farnham Castle Newspapers Limited Pension and Life Assurance

Certain directors and employees of the group companies are members of the FCN Scheme, which 15 defined benefit with benefits
based on members' years of pensianable service and final pensionable salary The assets of the scheme are held i a separate
trustee administered professionally managed fund Employers’ contributions are based on pension costs across the Tindle
Newspapers Limited group as a whole The coninbutions are agreed by the Scheme trustees and the Employers following advice
from a qualified actuary on the basts of tnenmial valuations using the projected unit credit funding method with members contnbuting
6% of pensionable salary The latest Scheme specific actuanal valuation was as at 1 Apnl 2010 The main long term actuanal
assumptions adopted were an annuai rate of return on investments of 6 0% pre-retirement and 4 4% post-retirement, annual
increases m pensionable salanes of 3 0% and annual rate of pension increases subject to Limited Pnce Indexation LP1 5% of 3 3%
and LPI 2 5% of 2 3%

The market value of the Scheme’s assets as at 1 Apnl 2010 was £6,482 000, which excludes the value placed on annuities
purchased by the trustees These assets covered 92% of the value of pensions 1n payment, deferred pensions and the benefits that
had acerued to active members, after allowing for expected future increases in eamings The Employers’ and members' cantributions
are expected to achieve a 100% funding level over the penod to Apni 2020

Contnbutions payable by the employer group te this Scheme amounted to £227,000 (2012 £232,000) and all contnbutions were paid
in the year These contnbutions included an amount to amortise the expenence deficiencies over the penod to Apnl 2020

Amounts recognised in the balance sheet for this scheme 2013 2012
£ £
Present value of funded obligations (8,955,000} (7,810,000)
Fair value of scheme's assets 8,080 000 7,350,000
Pregent value of unfunded oblgations {875,000} {460,000)
Related deferred tax assets 236,000 124,000
Scheme deficit (639,000} (336,000)
Princlpal actuarial assumptions for this scheme 2013 2012
% %
Discount rate for scheme habilities 4 40 4 60
Rate of Increase n salanes 240 230
Price inflation assumption 330 290
Rate of increase in pensions - LP1 5 0% 300 270
Rate of increase n pensions - LPI1 2 5% 230 240
Overall expected return on assets 490 470
Members' life expectancy for this scheme 2013
Years
Life expectancy for members at 65 - Men 22
Life expectancy for members at 65 - Women 24

The overall expected return on this Scheme's assets 15 based on market expectations at the beginming of the penod for the vanous
categones of iInvestment  Monrtality assumptions are based on standard tables with an allowance for improvement in Iife expectancy

Changes to this scheme during the year Scheme assets Pension obligations Net deficit
2013 2012 2013 2012 2013 2012
£ £ £ £ £ £
At 1 Apnl 2012 7,350,000 7,244,000 (7,810,000} (7,352,000} (460,000} {108,000}
Current service cost (ER) - - (149,000}  {136,000) (149,000}  (138,000)
Interest cost on benefit obligation - - (361,000} (407,000) {361,000} (407,000
Expected return on scheme assets 345,000 408,000 - - 345,000 406,000
Employer contributions 227,000 232,000 - - 227,000 232,000
Employee contnibutions 67,000 70,000 (67,000} (70,000) - -
Benefits paid {306,000} {298,000) 308,000 298,000 - -
Actuanal (lossesygains 397,000 {304,000) (874,000) {141,000 {477,000} {445,000)
At 31 March 2013 8,080,000 7,350,000 (8,955,000} (7 810.000) (875,000} (460.000)
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32 Pension costs - Farnham Castle Newspapers Limited Pension and Life Assurance Scheme (continued)

Major asset categories In this scheme assets 2012 2012
£ £
Equities 5,116,000 3,746,000
Bonds, gilts and annuity contracts 2,799,000 3,136,000
Bank deposits and cash balances 165,000 468,000
Total market value of scheme assets 8 080,000 7,350,000
Major asset categones in this scheme's assets as a percentage of scheme assets 2013 2012
% %
Equities 63 51
Bonds, gilts and annuity contracts 35 42
Bank deposits and cash balances 2 [

The actual retum on the scheme’s assets was a gain of £742,000 (2012 a gam of £102,000)
The Brecon and Radnor Express Pension Scheme

In the Brecon Scheme that covers employees of Brecon and Radnor, the retirement henefits are based on the employee's penod of
pensionable service and final pensionable salary The assels of the scheme are held separately from those of the company
Employer contnbutions are agreed by the Brecon Scheme Trusiees and the Employer following advice from a qualified independent
actuary, who values the scheme tnennialty The most recent actuanal valuation of the Scheme was at 6 Apnl 2012 The Scheme
was valued using the projecied unit method the pnncipal assumptions were pre-rebrement investment retumns of 5 3% per annum,
post retirement interest rate 4 0% per annum and salary increases of nil for first 2 years then 2 3% per annum

The market value of the assets as at 6 Apnl 2012 was £1,011,000, which excludes the value of purchased annuities These assets
covered 80% of the value of non purchased pensions in payment, deferred pensions and the benefits that had accrued to active
members, after allowing for expected fulure ncreases in eamings The Employer's and members’ contnbutions are expected to
achieve a 100% funding level over the penod to Apnl 2032

Coninbutions payable by the group to this scheme amounted to £27,000 (2012 £27,000) and ali contributions were paid Ih the year

Amounts recognised in the balance sheet for this scheme 2013 2012
£ £
Present value of funded obligations (1,360,000) (7,776,000
Fatr value of scheme's assels 1,090,000 1,011,000
Present value of unfunded obligations (270,000) {165,000)
Related deferred tax assets 73,000 45,000
Schemae deficit {197.000} {120,000}
Principal actuarial assumptions for this scheme 2013 2012
% %
Discount rate for scheme habilities 4 40 460
Rate of increase in salarnies 240 230
Pnce inflabon assumption 330 290
Rate of increase in pensions - LP1 5 0% 300 300
Rate of iIncrease in pensions - LPI 2 5% 230 240
Overali expecied retumn on assets 500 500
Members' life expectancy for this scheme 2013
Years
Life expectancy for members at 65 - Men 22
Life expectancy for members at 65 - Women 24

The overall expected return on this Scheme's assels 1s based on market expectations at the beginning of the penod for the vanous
categones of nvestment Mortality assumptions are based on standard tables with an allowance for improvement in life expectancy
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32 Pension costs - The Brecon and Radnor Express Pension Scheme (continued)

Changes to this scheme during the year Scheme assets Pensicon obligations Net surplus
2013 2012 2013 2012 2013 2012
£ £ £ £ £ £
At 1 Apnl 2012 1,011,000 973,000 {1,176,000) {970,000 (165,000} 3,000
Current service cost (ER) - - {18,000) (25,000) {18,000) (25,000}
Interest cost on benefit obhigation - - {54,000) (54,000) (54,000} (54,000}
Expected return on scheme assets 50,000 56,000 - - 50,000 56,000
Employer contnbutions 27,000 27,000 - - 27,000 27,000
Employee contributions 11,000 12,000 {11,000) (12,000) - -
Benefits paid (57,000} (7.000) 57,000 7.000 - -
Actuartal {losses)/gains 48,000 {50,000) (158,000) (122,000 (110,000} {172,000)
At 31 March 2013 1,090,000 1,011,000 (1,360,000) (1,176,000) (270,000} (165,000)
Major asset categories in this scheme assets 2013 2012
£ £
Equities 720,000 597,000
Bonds, gilts and annuity contracts 338,000 384,000
Bank deposits and cash balances 32,000 30,000
Total market value of scheme assets 1,090,000 1,011,000
Major asset categories in this scheme's assets as a percentage of scheme assets 2013 2012
% %
Equities 66 59
Bonds, gilts and annuity contracts 31 38
Bank deposits and cash balances 3 3
The actual retumn on the scheme's assets was a gan of £98,000 (2072 a gain of £6,000)
Balance sheet disclosure for both schemes 2013 2012
£ £
Famham Castle Newspapers Limited Pension and Life Assurance Scheme (875,000) {460,000
The Brecon and Radnor Express Pension Scheme (270,000) {165.000)
Deficit befors deferred tax {1,145,000) {625,000)
Adjustment for deferred tax 308,000 169,000
Net penston schemes' deficit disclosed in the balance sheet {836,000) {456,000)
The following disclosures are gliven in connection with beth the above schemes in combination
Amounts for the current and previous 4 years 2013 2012 2011 2010 2009
£ £ £ £ £
Present value of schemes habilites (10,315,000) (8,986,000 (8.322,000) (7,822,000) (6,198,000}
Farr value of schermes' assets 9,170,000 8,361,000 8,217,000 7,665,000 6,160,000
Deficit before deferred tax (1,145,000} {625,000) {105,000) {157,000) (38,000)
Expenence gains on pension schemes' habilities 3,000 55,000 54,000 153,000 {33,000}
Expenence gains/(losses) on pension schemes' assets 445,000 (354,000) 2,000 1,016,000 (1,357,000
Changes in assumphions underlying the present value of
schemes’ habilities (1,035,000) (318,000) (99,000} (1,330,000} 1,410,000
Actuanal gans and losses recognised in the Staternent of
Total Recognised Gans and Losses (587,000} (617,000) {34,000) {161,000} 20,000

Contributions expected in the 12 month period ended 31 March 2014

The two schemes noted above expect to recerve contnbutions in the forthcoming year of approximately £255,000 (excluding expenses

and Iife assurance premiums)
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