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The Batley Valve Company Limited
Directors® Report for the year ended 31 December 1993

The directors present their report and the financia Statements for the year ended 3t
Diecernber 1993,

Principal Activitics and Review of the Busiicss

The principal activity of the tompany continued to relate to that of industrial valve

manufacturers, The Company improved margins by offering less discounts and being mere
selective abopt accepling orders,

The net profit increased by 11% despite a 16% decreass i turnover, ‘The company view
the future with optimism,

Reselts and Dividends
The results for the year are set out on page 4.

The directors have paid an interim dividend, amounting to £38,750, and they do not
Tecommend payment of a final dividend,

It is proposed that the retained profit of £161,676 is transferred 1o reserves,
Fixed Assers

Details of movements in fixed assets during the year arp sel ot in note 8 to the
financial statements,

Directors and thejr Intcrests

The directors who served during the year and theiy interests in the company were as
stated below.

Number of shares

Class of share 1993 1992

M, Stead Ordinary shares 5,709 10,209
J. Stead Ordinary shares 2,001 1

J. Ward Ordinary shares - -
Directors' Responsibilities

Company law requires the directors to prepare financial statements for eack financial
year which give a true and fajr view of the state of affairs of the company and of the
profit or loss of the company for that peried. In preparing those financial Statements
the directors are required to:

~ select syitable accounting policies and then apply them consistenily;

- make fudgments and estimates that are reasonable and prudent;

- prepare the financial statements on the £0ing concern basis unless it is
inappropriate to presume (hat the company will continue in business,

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company and 1o enable
them to ensure that the financial Statements comply with the Companies Act 1985




The Batley Valve Company Limited
Directors’ Report for the year ended 31 December 1993 (continued)

Auditors

In accordance with Section 385 of the Companies A« 1985, a resolution proposing that
Forrest Burlinson be reappointed as auditors of the company will be put te the Annual
General Meeting,

as approved by the Board on 23rd September 1994
~

g\
=

Secretary
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‘The Batley Valve Company Limited

Auditors' Repont to the Directors of The Batley Valve Company Limited
Pursuant to Paragraph 24 of Schedule 8 to the Companics Act 1985

We have examined the abbreviated accounts on pages 4 to 14 together with the full
financial statements of The Batley Vatve Company Limited for the year ended 31 December
1993, The scope of our work for the purpose of this report was limited to confirming

that the company is cntitied to the exemptions claimed in the directors® statement on

page 5 and that the abbreviated accounts have been properly prepared from the full
financial statements.

In our opinion, the company is entitled vnder sections 246 and 247 of the Companics Act
1985 to the exemptions conferred by Scction B of Part .1 of Schedule § to that Act in
respect of the year ended 31 December 1993, and the abbreviated accounts on pages 4 to
14 have been properly prepared in accordance with that Schedule,

On 23rd Scptember 1994 we reported, as awditors of The Batley Valve Company Limited, to
the members on the full financial statements prepared under section 226 of the

Companies Act 1985 for the year ended 3! December 1993, and our audit report was as
follows:

'We have audited the financial statements on pages 4 (o {4 which have been prepared
under the historical cost convention and the accounting policies set out on page 8.

Respective responsibilities of directors and auditors

As described on page 2 the company's directors are responsible for the preparation of
financial statements, It is our responsibility to form an independent opinion, based on
our audit, on thoze statements and to report our opinion to you,

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing
Practices Board, An audit includes examination, on a test basis, of evidence relevant
to the amounts and disclosures in the financial statements. I also includes an
assessment of the significant estimates and judgments made by the dircctors in the
preparation of the financial statements, and of whether the accounting policies are

appropriate to the company’s circumstances, consistently applied and adequately
disclosed,

We planncd and performed our audit so as to obtain all the information and explanations
which we considered necessary in o= 1o provide us with sufficient evidence to give
reasonmable assurance that the financia sfatements are free from material misstatement,
whether caused by fraud or other irrcgularity or error, In forming our opinion we also

evaluated the overall adequacy of the presentation of information in the firancial
stafements,

Opinion

In our opinion the financial statements give a trie and fair view of the state of the
company's affairs as at 31 December 1993 and of its profit for the year then ended and
have been properly preparcd in accordance with the Companics Act 1985,

\%”"/ /Z
— o>
Forrest Rurlinson o= 23rd September 1994
Chartered Accountants and Registered Auditor

Chartered Accountants
West Park Chambers
West Park Street
Dewsbury
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The Batley Valve Company Limited

Abbreviated Profit and YLoss Account
for the year ended 31 December 1673

Notes

Gross profit

Distribution costs
Administrative expenses

Operating profit 2
Other interest receivable and

similar income 3
Interest payable and

similar charges 4

Profit on ordinary
activitics before taxation

Tax on profil on
ordinary aclivitics 5

Profit on ordinary
activitics afler taxation

Dividends 6

Retained profit for the year 14

Page 4

1993
£

1,160,245

(106,631)
(774,420)

279,194

2,325

(10,169}
271,350
(70,924)

200,426
(38,750)

£ 161,676

f———— = =3

1992
£

1,227,869

{125,597)
{827,431)

274,341

3

(26,560)
248,284
(72,563)

175,721

£ 175,721

==
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The Batley Valve Company Limited

Abbreviated Balance Sheet
as at 31 December 1993

1993 1992
Noies £ £ £ £
Fixed Assets
Tangible asscts 7 271,525 289,352
Current Assets
Stocks 8 264,891 211,332
Debtors 9 725,537 1,023,480
Cash at bank and in hand 553 224
990,981 1,235,036
Creditors: amounts falling
due within one year 10 (584.541) {1,008,263)
Net Current Assols 406,440 226,773
Total Assets Less Current
Liabilitics 677,965 516,125
Creditors: amounts falling due
after more than ope year (7,400) (19,504)
Provision for Liabilities
asd Charges 11 (48,572) (36,304)
£ 621,993 £ 460,317
Capital and Reserves
Called up share capital 13 10,210 10,210
Profit and loss account i4 611,783 450,107
Sharcholders’ TFunds 15 £ 621,993 £ 460,317

In preparing these abbreviated financiel statements:
(3) Advantage has been taken of the exemptions conferred by
Scction B of Part HI of Schedule 8 to the Companies Act 1985, and
(b) In the dircctors’ opinion the company is entitled to
these exemptions as a medivm company.

The financial statements were approved by the Board on 23rd September 1994,

m.}@

Director
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The Batley Valve Company Limited

Cash Flow Statement
for the year ended 31 December 1993

Net cash in/outflow from
operating activities

Returns on ipvisstments and
servicing of finance

Interest received
Interest paid
Dividends paid

Net cash in/outflow from refurns on
investments and servieing of finance

Taxation

Corporation tax paid
{(inciuding advance corporation tax)

Tax paid

Investing activitics

Payments to ascquire investments

Receipts from sales of tangible
assets

Net cash infoutflow from investing

activitics

Net cash infoutflow before financing

Financing

“apital element of hire purchase
contracts

Net cash infoutflow from financing

In/Decrease in cash and cash equivalents

1993
£ £

415,963

2,325

(10,169)

(38,750)
(46,594)

(60,478)
(60,478)

(19,455)

2,900
(16,555)
292,336

(35,273)
(35,273)
£ 257,063

Page 6

1992
£ £

(18,982)

3

(26,560)
(26,557)

(33,214)
(33,214)

(63,436)

7,450
(55,986)
134,739

(5,899)
(5,899)
£(140,638)




The Batley Valve Company Limited

Notes to the Cash Flow Statcment
for the year ended 31 Docember 1993

1 Reconciliation of operating profit to
nct cash infoutflow from operaling activities

Operating profit

Depreciation of tangible assels
Loss on disposal of tangible assets
Increase in stocks

Decrease in debtors
Decrease in creditors due within one year

Net cash in/outflow from operating activities
2  Analysis of changes in cash and cash
equivalents during the year

Balance at 1 Janpary 1992
Net cash infoutflow

Balance at 31 December 1993

3 Analysis of the balances of cash and cash
cquivalents as shown in the balance sheet

Casly at bank and in hand
Bank overdrafis

4  Analysis of changes in financing during
the year

Balance at 1 January 1992
Cash infoutflow from financing

Balance at 31 Pecember 1993

Page 7

1993 1992
£ £
279,194 274 841
33,355 33,201
1,026 1,658

(53,559) 44,167
509,193  (477,642)
(153,246) 104,793

£ 415,963 £ (18,982)

1993 1992
£ £

(455,681)  (315,045)
257,062 (140,636)

£(198,619) £(455.681)

Change in
1993 1992 year
£ £ £
553 224 329

(199,172)  (455,905) 256,733

£(198,619) £(455,681) £ 257,062

Share Loans and
capital finance

lease
obligations
£ £
10,210 64,580
- (35,276)

£ 10,210 £ 29,304




The Batley Valve Company Limited

Notes to the Abbreviated Financial Statements
for the year emded 31 Docomber 1993

1.

1.1

1.2

1.3

1.5

1.6

1.7

Accounting Policics

Accounting convention

The financial statements are prepared under the historical cost convention and
include the results of the company's operations as indicated in the directors’
report, afl of which are continuing.

Turnover

Turmover represents amounts receivable for goods and services provided in the UK
net of VAT and trade discounts,

Tangible fixed asscts and depreciation

Tangible fixed asscts are stated at cost less depreciation, Depreefation is
provided at rates calculated to wrile off the cost less estimaced residual value
of each asset over its expected usefu! life, as follows:

Computer cquipment . 20% Straight linc basis
Plant and machinery - 10% Straight linc basis
Fixtures, fittings

and equipment - 10% Straight line basis
Motor vehicles . 25% Reducing line basis

Leasing and hire purchase commitments

Assets obtained under hire purchase contracts and finance leases are capitalised
as tangible asscts and depreciated over the shorter of the lease term and their
useful lives, Obligations under such agrecments arc included in creditors net of
the finance charge allocated to future periods. The finance element of the rental
payment is charged to the profit and loss account so as ro produce a constant
periodic rate of charge on the net obligation outstanding in each period.

Stock and work in progress

Stock and work in progress are valued at the lower of cost and net realisable
value,

Fensions

The pension costs charged in the financial statements represent the contributions
payable by the company during the year in accoxlance wiltx SSAP 24,

Deferred taxation

Provision is made for deferred taxation using the liability method to take
account of timing differences between the incidence of fncome and expenditure for

taxation and accounting purposes except to the extent that the directors consider
that a Ifability to taxation is unlikely to crystaflise.

Page 8




The Batley Valve Company Limited

Notes to the Abbreviated Financial Statements
for the year ended 31 December 1993

2.

Operating Profit

Operating profit is stated after charging:

Depreciation of tangible assets
Auditors’ remuneration

Other Interest Receivable and Similar Income

Bank interest received

Interest Payable

On bank loans and overdrafis
On other loans wholly repayable within 5 years
Hire purchase interest

Taxation

U.K., Current year taxation

U.K. Corporation tax at 33% (1992 - 33%)
Transfer to deferred taxation

Prior ycars
U.K. Corporation tax

Dividends

Ordinary;
Final paid

Page 9

1993 1992
£ £
33,355 33,201
5,600 5,600
1993 1992
£ £
2,325 3
1953 1992
£ L
4,725 15,783
. 3,968
5,444 6,809
£ 10,169 £ 26,560
1993 1692
£ £
69,906 60,478
1,018 10,778
70,924 71,256
- 1,307
£ 70,924 £ 72,563
1993 1992
£ £
38,750 -
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The Batley Valve Cosopany Limited

Notes to the Abbreviated Financial Statements
for the year ended 31 December 1993

7.  Tangible Assets

Land and

Plant and

Fixtures, Motor Total
buildings machinery  fittings & vehicles
Freehold cquipment
£ £ £ £ £
Cost
At 1 January 1992 156,711 212,426 103,410 120,982 593,529
Additions . 2,315 4,720 12,420 19,455
Disposals - 4,219) {745) (11,039) (16,003)
At 31 December 1993 156,711 210,522 107,385 122,363 596,981
Depreeiation
At 1 Janvary 1992 - 181,230 81,638 41,310 304,178
On disposals - (4,219 39D (7,461) (12,077
Charge for vear - 7,785 5,490 20,080 33,355
Al 31 Degember 1993 - 184,796 86,731 53,929 325,456
Net book values
At 31 December 1993 £ 156,751 £ 25726 £ 20,654 £ 68,434 £ 271,525
At 31 December 1992 £ 156,711 £ 31,197 £ 21,772 £ 79,672 £ 289,352

Included above are assets held under finance leases or hire purchase contracts as

follows:

Net book  Depreciation

valuc charge
£ £
Plant and machipery 10,730 1,250
Motor vehicles 22,947 11,622
£ 33677 £ 1287
8. Stocks and Work in Progress 1993 1992
£ £
Raw materials and consumables 124,140 115,951
Work in progress 64,544 91,907
188,684 207,858
Finished goods and goods for resale 76,207 3,474
£ 264,891 . £ 211,332
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The Batley Valve Company Limited

Notes 10 the Abbreviated Financial Stalements
for the year ended 31 December 1993

9. Debiors

Trade debtors

ACT recoverable

Other debtors

Prepayments and accrued income

10.  Creditors: amounts falling due
within onc year

Bank loans and overdrafts

Net obligations under finance lease
and hire purchase contracts

Trade creditors

Corporation tax

Other taxes and social sccurlty costs

Ditectors’ current accounts

Other creditors

Accruals and deferred income

1993 1992
£ £
680,579 994,452
11,250 -
791 575
32,917 28,453
£ 725,537 £1,023,480
1993 1992
£ £
199,172 455,905
21,905 45,076
140,138 235,262
69,9006 60,478
33,927 69,381
40,096 8,946
42,343 35,736
37,054 97,4719

£ 584,541

Page 11
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The Bailey Valve Company Limited ““"

Notes to the Abbreviated Financial Statements
for the year ended 31 December 1993

G 11.  Provisions for Liabilities and Charges

. Deferred tax is provided at 33% (1992 - 33%) analysed over the
% following timing differences:
- Fully
Provided
1993 1992
£ £
Accelerated capital allowances 36,304 36,304
Tax losscs available 1,018 -
ACT available for offset 11,250 -

£ 43572 £ 36,304

Movemenis on the provision for deferred taxation are:

£
At 1 January 1992 31,322
Adyance corporation (ax 11,250
At 31 December 1993 £ 48,572
Full provision is made is respect of all material timing differences.
12,  Pension Cosis
The company operates a defined contribution pension scheme, the assets of which
are held seperately {roms those of the company in an indcpendently admisistered
fund. The pension cest charge represents contributions payable by the company to
the fund,
Contributions paid 1993 £68,946 1592  £49,544

The company aiso operates a defined benefit final salary sclhieme, the assels of

which are held scperately fron those of the company, being invested with

insurance companies, The contributions are determined by a qualified actuary on

the basis of triennial valuation discounting future income and cxpenditure at the

valuation rate of inlerest. The most recent valuation was as at July 1991, The

main long term actuarial assumptions were that investment returns would be 10%

per annum and that salary increases would average 10% per annum.

Contribuiiops paid 1993 £ 2,060 1992 £ 2,040
The ongeing value of the fund at 31st December 1990 was £814284.

Page 12
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The Batley Valve Company Limited

Notes to the Abbrevisted Financial Statcments
for the year cuded 31 Decetaber 1993

13.  Sharc Capital

Authorised
4G,000 Ordinary shares of £1 each

Allotted, called vp and fully paid
10,210 Ordinary shares of £1 each

14.  Profit And Loss Account

Retaingd profits at 1 January 1992
Retained profit for the year

Retained profits at 31 December 1993

15.  Reconciliation of Movements in Sharcholders” Funds

Profit for the financial year
Dividends

Net addition to sharcholders' funds
Opening sharcholders’” funds

Closing sharcholders’ funds

i6.  Contingent Liabilities

At the year end the bank held :  Outstanding forward contracts totalling £6130
(1992 £62474) and Performance bonds and contract guarantees totalling £85872
(1992 96414). No provision has been made as it is unlikely that the contracts

will be called upon.

Page 13

1993 1992
£ £
40,000 40,000
10,210 10,210
1993 1992
£ £
450,107 274,386
161,676 175,721
£ 611,783 £ 450,107
1993 1992
£ £
200,426 175,721
(38,750) .
161,676 175,721
460,317 284,596

£ 621,993

£ 460,317



The Batley Valve Company Limited

Notes to the Abbreviated Financial Statements
for the year caded 31 December 1993

17.

18.

Directors’ Emoluments
Remuneration

Emoluments disciosed above

{cxcluding pension contributions) include
amounts paid to:

The chairman

The highest-paid director

Other dircctors' emoluments {excluding
pension contributions) were in the
following ranges:

£25,001 - £30,000
£30,001 - £35,000

Employecs

Number of cmployers

The average weekly number of employecs (including
directors) during the year was:

Production
Administration

Employment costs

Wages and salaries
Social sccurity costs
Other pension costs
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1993 1992
£ £
133,238 124,945
£ 69,423 £ 65,192
£ 69423 £ 65,192
Number Number
1 {
1 1
1993 1992
Number Number
25 25
24 24
49 49
£ i
872,766 894,006
81,534 75,770
71,000 51,584
£1,025,306 £1,021,360




