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Directors’ report

The directors present their report and financial statements for the year ended 31 December 2007

Principal activity

The principal activity of the company during the year was the explottauon of film nghts No changes in
this activity are proposed The company's result for the year was as expected

Directors
The directors who served during the year were as follows

Mrs Y O Lennon
Mrs O T Hamson
J L Eastman
H L Gerrard

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 1s aware, there 1s no relevant
audit information, beng informauon needed by the auditor o connection with preparing 1ts report, of
which the auditor 1s unaware Having made enquines of fellow directors and the company’s auditor, each
director has taken all the steps that he/she 1s obliged to take as a director in order to make himsel ffherself
aware of any relevant audit information and to establish that the auditor 1s aware of that information

Auditors

In accordance with Section 386 of the Companies Act 1985, a resolution 1o dispense with the obligation to
appoint auditors annually was passed on 5 December 1997  Accordingly, Emnst & Young LLP will be
deemed to be reappointed as auditors

Small company provisions

Thus report has been prepared 1n accordance with the special provisions for small compames under
Part VII of the Companies Act 1985

Apple Corps Limited
Secretary
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Statement of directors’ responsibilities

The directors are responsible for prepaning the Annual Report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare financial siatements for each {inancial year Under that Jaw
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Pracuce {United Kingdom Accounting Standards and applicable law)
The financial statements are required by law 10 give a true and fair view of the staie of affairs of the
company and of the profit or loss of the company for that penod  In prepanng these financial statements,
the directors are required to

. select suitable accounting policies and then apply them consistently,

®  make judgements and estmates that are reasonable and prudent, and

* prepare the financial statements on the going concern basis uniess 11 1s inappropriate to presume that

the company will continue 1n business

T'he directars are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any ume the financial position of the company and to enable them to ensure that the financial
statements comply with the Compames Act 1985 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities




ndependent auditor’s report
to the members of Apple Films Limited
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We have audited the company’s financial statements for the year ended 31 December 2007 which
comprise the Profit and Loss Account, Statement of Total Recognised Gamns and Losses, Balance Sheet
and the related notes 1 10 10 These financial statements have been prepared under the accounting policies
sel out therein and the requirements of the Financial Reporung Standard for Smaller Entines

This repont 1s made solely to the company’s members, as a body, 1n accordance with Section 235 of the
Compantes Act 1985 Our audit work has been undertaken so that we mught state to the company’s
members those malters we are required 1o state 1o them in an auditors report and for no other purpose Io
the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opimions we
have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for the preparing the Annual Report and the financial statements in
accordance with applicable United Kingdom law and Accounting Standards (UK Generally Accepted
Accounung Practice} are set out in the Statement of Directors’ Responsibilinies

Our responsibility 15 (o audit the financial statements 1n accordance with relevant legal and regulatory
requirements and Internanional Standards on Auditing (UK and Ireland)

We report 10 you our opimon as {0 whether the financial statements give a truee and fair view and are
properly prepared 1n accordance with the Companies Act 1985 We also report 10 you whether in our
opinion the information given n the Directors’ Report 1s consistent with the financial statements

In addition we report to you if, in our opinion, the company has not kept proper accounting records, 1f we
have not received all the information and explanauons we require for our audit, or 1f information specified
by law regarding directors’ remuneration and other transactions 1s not disclosed

We read the Direciors” Report and consider the implications for our report if we become aware of any
apparent misstatements within nt

Basis of audit opinion

We conducted our audit m accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements It also includes an assessment of the sigmficant
estimates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company’s circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary m order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matenal misstatement, whether caused by fraud or other wrregulanty or
error In forming our opmion we also evaluated the overall adequacy of the presentauon of information 1n
the financial statements
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ndependent auditor’s report

to the members of Apple Films Limited

Opinion

In our opimon

* the financial statements give a true and fair view, i accordance with United Kingdom Generally
Accepted Accounting Practice apphicable to Smaller Entities, of the state of the company’s aftairs as

at 31 December 2007 and of 11s loss for the year then ended,

. the financial statemenis have been properly prepared in accordance with the Compamies Act 1985,
and

¢ the information given 1n the Directors Report 1s consistent with the financial stalements

ot P 8

Emst & Young LLP
Registered Auditor
London

27 0CT 2008
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Profit and loss account
for the year ended 31 December 2007

Turnover
Administrative expenses

Operating loss

Interest receivable
Interest payable and similar charges

Loss on ordinary activities before taxation
Tax on loss on ordinary acuvities

Loss for the financial year

All operations are continuing

Notes

2007 2006

£ £
61,110 35,504
(61,110) (35,504}
26,008 21,851
(11,802) (10 223)
14,206 11,728
(46,904) (23,776)
(46,904) {23,776)

Statement of total recognised gains and losses

for the year ended 31 December 2007

There are no recogmised gamns or losses other than those shown 1n the profit and loss account above
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Balance sheet
at 31 December 2007

Current assets
Debtors
Cash at bank

Creditors amounts falling due within one year

Net current assets

Creditors amounts falling due after more than one year

Capital and reserves
Called vp share capital
Profit and loss account

Equuty shareholders’ funds

Notes

2007 2006

£ £

1,590 1,736

463,383 494,772

464,973 496,508
(220,.852)  (217,284)

244,121 279,224
(784322)  (772,521)
(540,201)  (493,297)
100 100
(540,301) (493,397
(540201)  (493,297)

These financial statements have been prepared 1n accordance with the special provisions of Part VII of the
Compamnies Act 1985 relating to small companies and with the Financial Reporting Standard for Smaller

Entities

Hbrid_,

Mrs Y O Lennon Mrs O T Harnison

Director Director

A B

J L Eastman H L Gerrard
Director Director
72 OCT 2008




Notes to the financial statements
at 31 December 2007

Accounting policies

Basis of preparation

The financial statements are prepared under the historical cost convenuon

Going concern

The financial siatements have been prepared on a going concern basis as the company has sufficient cash to
pay 1ts habilities as and when they fall due Furthermore, the long-term loan owed to an affilated
undertaking, Subafilms Limuted, 1s only repayable out of profils earned from the related film The directors
therefore believe the going concern basis to be vahd in prepaning these financial statements

Cash flow statement

The company has taken advantage of the concession in FRS | * Cash Flow Statements” which exempts a
company from the requirement to prepare a cash flow statement on the grounds that the company 1s small as
defined in companies’ legislation

Deferred taxation

Deferred tax 1s recogmsed 1n respect of all immg differences that have oniginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obhgation 1o
pay more, or a rnight to pay less or to recerve more, tax, with the following exception

. deferred tax assets are recogmsed only to the extent that the directors consider that 1t 1s more hikely than
not that there will be smitable taxable profits from which the future reversal of the underlying timing
differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the periods 1n
which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the balance
sheet date

Foreign currencies

Transactions 1n forergn currencies are recorded at the rate ruling at the date of the transaction

Monetary assets and hiabiliies denominated 1n foreign currencies are retranslated at the rate of exchange
ruling at the balance sheet date

All differences are taken to the profit and loss account

Affiliated undertakings

In these financial statements undertakings are described as affiliated to Apple Films Limited 1f
(a) they have the same shareholders or ulumate sharcholders as Apple Films Limuted, or

(b) the undertaking 1s owned by one or more of the shareholders of Apple Films Limited
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Notes to the financial statements
at 31 December 2007

Operating loss

(a) This 15 stated after charging/(crediting)
2007 2006
£ £
Auditors’ remuneration — audit services 3,000 3,000
Directlors’ remuneration - -
Net loss on foreign currency translation 4,047 33,283
Decrease 1n provision for amount due from affiliated undertaking (4,047} (33,283)
(b) There were no employees other than the directors duning the year (2006 — ml)
Interest payable and similar charges
2007 2006
£ £
Interest payable to affiliated undenaking 11,802 10,223
Tax
(a) Tax on loss on ordinary activities
2007 2006
£ £

Current tax

UK corporation tax on the loss for the year - -

(b) Factors affecting current tax

The tax assessed for the year differs from the standard rate of corporation tax 1 the UK of 30% (2006 —
30%) The differences are reconciled below

2007 2006
£ £
L.oss on ordinary actuvities before taxation (46,904) (23,776)
Loss on ordinary activities multiplied by standard rate of corporation
tax 1n the UK of 30% (2006 — 30%) (14,071) (7,133}
Tax losses carmed forward 14,071 7,133

Total current tax (note 4(a)) — -

(c) Factors that may affect future tax charges

There was no hability to deferred tax at either 31 December 2007 or 31 December 2006 Subject to
agreement with the Inland Revenue, the company has tax losses of approximately £550,000 (2006 —
£503,000) available for carry forward and offset against future profits from the same trade The potential
deferred tax asset of £165,000 (2006 — £150,900) arising in respect of the tax losses has not been recognised
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Notes to the financial statements
at 31 December 2007

m these financial statements as 1t 1s not certain that sufficient taxable profits will arise 1n the foreseeable

future
5 Debtors
2007 2006
£ £
Other debtors 203 614
Prepayments and accrued income 1,387 1,122
1,590 1,736
6. Creditors: amounts falling due within one year
2007 2006
£ £
Amounts owed to affiliated undertakings 219,035 216,034
Accruals and deferred income 1,817 1,250

220,852 217,284

7. Creditors: amounts falling due after more than one year

2007 2006
£ £
Long term loan 784,322 772,521

The long term loan from an affihated undertaking bears interest at 1% above the Bank of England's base rate
and 15 repayable out of profits eamned from the related film at an agreed proportion of those profits each year

8. Authorised and issued share capital

2007 2006

Authorised £ £
Ordinary shares of £1 each 100 100
2007 2006

Allotted, called up and fully paud No £ No £
Ordinary shares of £1 each 100 100 100 100

10
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Apple Films Limited

Notes to the financial statements

at 31 December 2007

Reconciliation of shareholders’ funds and movement on reserves

At 31 December 2005
Loss for the year

At 31 December 2006
Loss for the year

At 31 December 2007

Related party transactions

Total

share-

Share  Profit and holders’
caputal  loss account Junds
£ £ £
100 (469,621)  (469,521)
- (23,776) {23,776)
100 (493,397 (493,297)
- (46,904) {46,904)

100 (540,301) 540,201

At 31 December 2007, the company owed Subafilms Limited, an underiaking owned by one or more of the
shareholders of Apple Fiims Limted, £957,841 (2006 — £946,040) 1n respect of short-term and long-term
loans and accrued interest thereon Interest payable to Subafilms Limited during the year 1s disclosed in

note 3

The company also owed Apple Corps Limited, an affiliated undertaking, £45,516 {2006 — £42,515)

The company has no ulimate controlling party
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