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REPORT OF THE AUDTTORS TO THE DIRECTOR OF
SOUTH ESSEX INSURANCE EROKERS GRTP LIMITED

WUNDER SCHEDULE 8 PARA 10(3) OF THE COMPANIES ACT 1985

We have examined the financial statements on pages two to four which have
been modified, in the manner permitted for a small Company, from the
acocounts of the Company prepared for its members fur the year ended

31st December 1588.

In cur opinion, the Director is entitled to deliver modified accounts in
respect of the year ended 3lst December 1988 and the modified acccunts
attached are properly prepared in accordance with Schedule 8 of the

Campanies Act 1985.

We set out below the text of our report dated 26th June 1989 to the members
on the umodified accounts for the year ended 3lst Decewber 1988.

'We have audited the financial statements on pages two to fourteen in
accordance with approved Auditing standards.

In our opinion the financial statements give a true and fair view of the
state of affairs of the Campary and of the Group at 31st December 1988 and
of its Profit and Source and Application of Funds for the year ended on that
date and have been properly prepared in accordance with the Campanies Act
1985,
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Chartered Accountants

Devonshire House,
146 Bishopsgate,
Iondon, EC2M 4JX.
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SOUTH ESSEX INSURANCE BROKERS GROUP LIMITED

MODIFTED CONSOLIDATED BALANCE SHEET AS AT 31ST DECEMEER 1988

Note

FIXED ASSETS

Tangible Assets

QURRENT ASSETS

Show Horses
Debtors
Cash at Bank and in Hand

CREDITORS: AMOUNTS FAULING
DUE WITHIN ONE YEAR

NET CURRENT LIABILITTES

TOTAL ASSETS IESS CURRENT
LIABILITTES

CREDITORS: AMOUNTS FALIING
DUE AFIER MORE THAN ONE
YEAR

PROVISTON FOR LIABITITTES
AND CHARGES

NET ASSETS

CAPTTAL AND RESERVES

Called up Share Capital
Revaluat:ion Reserve
Profit and Ioss Account

20,550
330,328

361,914
22,290

735,082

802,229

2

lagse

316,528

(67,147)

249,381

79,514

7,560

£162,307

1,000

161,307

g, s

£162,307

8,850
240,714

254,361
9,282

513,207

595,586

In preparing these modified financial statements, I have relied on
Sections 247 to 249 of the Companies Act 1985 as enabling me to
deliver financial statements modified as for a Small

By
vn.rtue of Sectmn 250 of the same Act, the documents dellvered to the
: modifie? Group Accouncs.

The financial statements were approved by the Directer:

en QG ’ﬂulﬁQﬂEﬁ.

1967

307,502

(82,379)

225,123

136,627

£ 84,410

1,000
19,245
64,165

£ 84,410
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SOUTH ESSEX TNSURANCE EROKERS GROUP LIMITED

NCOTES TO THE MODIFIED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMEER 1988

1. ACQTUNTING POLICIES

(2)

(%)

(c)

(Q)

(e)

(£)

(9)

Basis of Accounting
The financial statements have been prepared under the historical cost
accounting rules set out in the 4th Schedule to the Campanies Act 1985.

The Group acts as an agent in broking the insurable risks of its clients
and, generally, is not liable as a principal for premiums due to
underwriters or for claims payable to clients. Notwithstanding the
Campany's legal relationship with clients and underwriters and since in
practme premims and claim monies are usvally accounted for by
insurance ;mtemme:hanas, it has followed generally accepted accounting
practice by showing cash, debtors and creditors realting to insurance
business as assets and liabilities of the Campany itself.

Consolidation
(1) The consolidated financial statements incorporate the finarkial
statements of South Essex Insurance Brokers Group Limited and its
Subsidiary. The financial statements of both group companies are
made up to 31st Decamber annually.

(1i) A separate Profit and Loss Account dealing solely with the results
of the Company has not been presented.

Depreciation and Amertisation

Depreciation is calculated so as to write off the cost of tangible fixed
assets by equal instalments over their estimated useful lives as
follows:

Freehold Buildings - 1% per annum
Ieasehold Lard and Buildings ~ Period of lease
Motor Vehicles - 4 years

Fixtures, Fittings and Equipment = Between 5 and 10 years

Deferred Taxation

Deferred Taxation is provided in respect of the taxation effect of all
timing differences other than those which are expected with reasonable
probability to contimue in the foreseeable future.

Commission

Cammission, other than life comission, is credited to the Profit and
Ioss Account in accordance with the accounts agreed with insurance
companies. Life camissions are credited to the Profit and Loss Account
as they are received.

Foreign Qurrencies

Assets held in foreign currencies are translated into Sterling at rates
of exchange ruling at the end of the financial year. All exchange
differences are dealt with in the Profit and Loss Account.

Ieasing and Hire Purchase

Assets held under hire purchase contracts are capitalised in the balance
sheet and are depreciated over their useful lives, The intermst element
of the rental obligations is charged ir Profit and Loss Account over the
period of lease.

Rentals paid under operating leases are charged to incare on a straight
line basis over the lease term.
Page Three



)
Lo

Vol

\}
Ty
¥

Sary
E%

g

SOUTH ESSEX TNSURANCE BROKERS GROUP LIMITED
NOTES TO THE MODIFTED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMEER 1988 (CONTINUED)

SHARE CAPITAL 1588
Auathorised:
1,000 Ordinary Shares of £1 per Shive £ 1,000

|

Called up Share Capital, Allotted and
Fully Paid:

1,000 Ordinary Shares of £1 per share £ 1,000

|
|

£ 1,000
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