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"ARAM DESIGNS LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2021

Company Registration No. 00752667

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Provisions for liabilities
Net assets

Capital and reserves
Called up share capital
Revaluation reserve
Capital redemption reserve

Profit and loss reserves

Total equity

Notes

2021

945,183
676,181
661,880
2,283,244

(1,350,239)

2020

£ £ £

85,920 120,703
2,271,222 2,045,939
2,357,142 2,166,642

962,688
353,531
97,711
1,413,930
(1,228,439)

933,005 185,491
3,290,147 2,352,133
(410,826) (2,470)
(277,940) (205,963)
2,601,381 2,143,700
1,000 1,000
901,846 692,472
1,275,377 1,275,377
423,158 174,851
2,143,700

2,601,381




Company Registration No. 00752667
ARAM DESIGNS LIMITED

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 MARCH 2021

The directors of the company have elected not to include a copy of the income statement within the financial
statements.

For the financial year ended 31 March 2021 the company was entitled to exemption from audit under section
477 of the Companies Act 2006 relating to small companies.

The members have not required the company to obtain an audit of its financial statements for the year in
question in accordance with section 476.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements.

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies' regime.

The financial statements were approved by the board of directors and authorised for issue on /0//2/2/
and are signed on its behalf by:

D Aram
Director




ARAM DESIGNS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policies

Company information
Aram Designs Limited is a private company limited by shares and is registered and incorporated in
England and Wales. The registered office is 3 Kean Street, Covent Garden, London, WC2B 4AT.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of lreland” (*FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties. The principal accounting policies adopted are set out below.

Going concern : :
The directors have, at the time of approving the financial statements, a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future, with the
continued support of the directors. The directors have considered the potential wider economic effect of the
current Coronavirus situation and believe that any known risks have been suitably mitigated. As such, the
accounts have been prepared on a going concern basis.

Turnover
Turnover represents the invoiced value, net of Value Added Tax, of goods sold and services provided to
customers.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Software and website costs Over 5 years
Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of

depreciation and any impairment losses.

Depreciation is recognised, other than on freehold land, so as to write off the cost or valuation of assets
less their residual values over their useful lives on the following bases:

Freehold property . Over 50 years
Leasehold improvements Over 20 to 25 years
Fixtures, fittings and equipment Over 5 years
Computer equipment Over 3 to 5 years
Motor vehicles Over 4 years




ARAM DESIGNS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policies (Continued)

Residual value is calculated on prices prevailing at the reporting date, after estimated costs of disposal, for
the asset as if it were at the age and in the condition expected at the end of its useful life.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Stocks

Stocks are valued at the lower of cost and net realisable value. Net realisable value is based upon
estimated selling price less further costs expected to be incurred to completion and disposal. Provision is
made for obsolete and slow-moving items.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of
the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the financial asset is measured
at the present value of the future receipts discounted at a market rate of interest.




ARAM DESIGNS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 MARCH 2021

1 Accounting policies {Continued)

Impairment of financial assets
Financial assets are assessed for indicators of lmpalrment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the camying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecoganition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settied, or when the company transfers the financial asset and substantially all the risks and rewards
of ownership to another entity, or if some significant risks and rewards of ownership are retained but
control of the asset has transferred to another party that is able to sell the asset in its entirety to an
unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting ali of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors, are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cast, using the effective interest rate method.

Derecognition of financial liabilities
Financial liabilites are derecognised when, and only when, the company’s contractual obligations are
discharged, cancelled, or they expire.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as liabilities once they are no
longer at the discretion of the company.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the liability simultaneously.




ARAM DESIGNS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policies (Continued)

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that resuit in an obligation to pay more tax in the future or
a right to pay less tax in the future have occurred at the balance sheet date. Timing differences are
differences between the company's taxable profits and its results as stated in the financial statements that
arise from the inclusion of gains and losses in tax assessments in pericds different from those in which
they are recognised in the financial statements.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date. Deferred tax is measured on a non-discounted basis.

' Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense.

Retirement benefits _

~ The company operates a defined contribution scheme for the benefit of its employees. Contributions
payable are charged to the profit and loss account in the year they are payable. Differences between
contributions payable in the year and contributions and contributions actually paid are shown as either
accruals or prepayments in the balance sheet.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair vaiue at the date
of inception and the present value of the minimum lease payments. The related liability is included in the
statement of financial position as a finance lease obligation. Lease payments are treated as consisting of
capital and interest elements. The interest is charged to profit or loss so as to produce a constant periodic
rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are

consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions
are met. Where a grant does not specify performance conditions it is recognised in income when the
proceeds are received or receivable. A grant received before the recognition criteria are satisfied is
recognised as a liability.




ARAM DESIGNS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policies (Continued)

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are
translated at the rate ruling at the date or the transaction, or, if the asset or liability is measured at fair
value, the rate when that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses
on non-monetary items recognised in other comprehensive income, when the related translation gain or
loss is also recognised in other comprehensive income.

2 Employees

The average monthly number of persons (including directors) employed by the company during the year

was:
2021 2020
Number Number
Total 24 28
3 Intangible fixed assets
Software
and website
costs
£
Cost
At 1 April 2020 214,939
Additions . 2,600
At 31 March 2021 217,539
Amortisation and impairment
At 1 April 2020 ) 94,236
Amortisation charged for the year 37,383
At 31-March 2021 131,619
Carrying amount
At 31 March 2021 85,920
At 31 March 2020 120,703




ARAM DESIGNS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

4

Tangible fixed assets

Freshold Leasehold Fixtures, Computer Mator Total
property improvements fittings and equipment vehicles
equipment
£ £ £ £ £ £

Cost or valuation
At 1 April 2020 1,300,000 1,303,485 370,671 287,579 96,600 3,358,335
Additions . - - 20,189 6,868 - 27,057
Revaluation 200,000 - - - - 200,000
At 31 March 2021 1,600,000 1,303,485 390,860 294,447 96,600 3,585,392
Depreciation and impairment
At 1 April 2020 54,000 618,269 298,748 245,365 96,013 1,312,396
Depreciation charged in the year 18,000 33,725 14,745 6,717 587 73,774
Revaluation (72,000) - - - - (72,000)
At 31 March 2021 - 651,994 313494 252,082 96,600 1,314,170
Carrying amount )
At 31 March 2021 1,500,000 651,491 77,366 42,365 - 2,271,222

At 31 March 2020 1,246,000 685,216 71,822 42,214 587 2,045,939

Land and buildings with a carrying amount of £1,500,000 (2020: £1 ,246,000) were revalued at 31 March
2021 by the directors, on the basis of market value. The valuation conforms to International Valuation
Standards and was based on recent market transactions on arm's length terms for similar properties.

Held within freehold property above is land with a carrying value of £400,000 (2020: £400,000) which is
not depreciated.

If the properties were disposed of at the above vajuation, corporation tax of £125,001 (2020: £87,001)
would be payable.

If revalued assets were stated on an historical cost basis rather than a fair value basis, the total amounts
included would have been as follows:

2021 2020

£ £

Cost 525,000 525,000
Accumulated depreciation (108,639) (104,153)

Carrying value 416,361 420,847

The revaluation surplus is disclosed in the Statement of Changes in Equity.




ARAM DESIGNS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Debtors

2021 2020
Amounts falling due within one year: £ £
Trade debtors ' 294,033 132,216
Corporation tax recoverable - . 11,846
Other debtors 382,148 209,469
676,181 353,531

Creditors: amounts falling due within one year
2021 2020
£ £
Bank loans 7,177 -
Trade creditors 677,622 656,096
Corporation tax 29,780 ' -
Other taxation and social security ’ 448,436 206,420
Other creditors 187,324 365,923
1,350,239 1,228,439

Included within other creditors above are net obligations under hire purchase contracts totalling £2,470

(2020: £5,970).

Creditors: amounts falling due after more than one year

2021 2020

£ £

Bank loans and overdrafits 42,823 -
Other creditors ' 368,003 2,470
410,826 2,470

Included within other creditors above are net obligations under hire purchase contracts totalling £Nil (2020:

£2,470).

Net obligations under hire purchase contracts are secured on the assets to which they relate.

Creditors which fall due after five years are as follows: 2021
£
Payable by instalments . . 2,648

2020




- ARAM DESIGNS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

8 Provisions for liabilities

Deferred tax liabilities 9

9 Deferred taxation

The major deferred tax liabilities and assets recognised by the company are:

Balances:
Accelerated capital aliowances
Short term timing differences

Revaluation of land and buildings
Losses

Movements in the year:

Liability at 1 April 2020
Charge to profit or loss

Liability at 31 March 2021

10 Related party transactions

2020

2021

£ £
277,940 205,963
Liabilities Liabilities
2021 2020
£ £
96,277 101,758
(129) (264)
181,792 132,680
- (28,211)
277,940 205,963
2021
£

205,963
71,977
277,940

During the year repayments totalling £Nil (2020: £1,728) were made to the directors.

During the year payments totalling £17,677 (2020: £16,686) were made to the company by the directors.

At the year end, a balance of £162,097 (2020: £144,420) was owed to the directors. These loans are

interest free and fepayable on demand and are included in other creditors.

-10 -



