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FAUN ZOELLER (UK) LIMITED

STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2016

The directors present their strategic report for the year ended 31 December 2016.

Principal activity
The principal activity of the company is that of the sale and service of refuse collection vehicles.

Fair review of the business
Turnover was increased due to higher sales volumes of body, lifter and chassis, generating additional gross
profit.

The increase in administrative expenses was largely caused by adverse movements in the exchange rate
(£745,327). However the operating and fixed costs of the business were actually reduced due to a number of
service contracts ending in 2016.

Ongoing exchange risk is now mitigated through the agreement of purchasing in GBP for a number of key
suppliers from Europe.

Exceptional costs of £114,567 were incurred in the restructuring of the service contracts.

Otto Lifts Limited (a 100% owned subsidiary) was dissolved during the year. Although this created no net profit or
loss, the transactions are disclosed separately on the Profit and Loss account being the dividend received from
Otto of £666,495 within other income, and the impairment in the investment of £666,495 as administrative
expenses — exceptional.

Overall, sales and order intake for the year was exceptional and above expectations. Activity in the service arena
was also very positive for both revenue and margins. The opening order book and anticipated order intake for the
new trading period is extremely positive and indicates growth in market share.

Principal risks and uncertainties

Liquidity risk

The directors’ aim is to ensure the company has sufficient liquid resources to meet its operational requirements.
This is closely monitored to minimise the exposure to risk.

Interest rate risk
Certain of the company's borrowings bear interest rates linked to the bank base rate. The company is therefore
subject to interest rate risk. The company has close dialogue with its lenders and closely monitors the interest

rate charge to minimise the exposure to this risk.

Credit risk
The company offers its customers credit. Before credit terms are agreed, an assessment of the customer's credit
rating is undertaken to ensure there is not a major credit risk to the company. Credit limits are set accordingly.

Price and foreign exchange rate risk

The company has a significant number of non-sterling currency transactions. As a result, exchange rate
fluctuations impact on the results and cash flows of the company. The company utilises natural hedges to
minimise this risk.

Approved by the Board on 27 September 2017 and signed on its behalf by:




FAUN ZOELLER (UK) LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2016

The directors present their report and the financial statements for the year ended 31 December 2016.

Directors of the company
The directors who held office during the year were as follows:

S Hyde

T Schmitz (resigned 16 February 2017)

R Horton (appointed 24 February 2016)

The following director was appointed after the year end:

S Gregory (appointed 1 June 2017)

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of

any relevant audit information and to establish that the company's auditors are aware of that information. The
directors confirm that there is no relevant information that they know of and of which they know the auditors are

unaware.

Approved by the Board on 27 September 2017 and signed on its behalf by:




FAUN ZOELLER (UK) LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Directors' Report, Strategic Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

+ select suitable accounting policies and apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards has been followed, subject to any material departures
disclosed and explained in the financial statements; and

+ prepare the financial statements on the going concem basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.



FAUN ZOELLER (UK) LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF FAUN ZOELLER (UK) LIMITED

We have audited the financial statements of FAUN Zoeller (UK) Limited for the year ended 31 December 2016,
set out on pages 7 to 24. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting

Practice).

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors' Responsibilities (set out on page 4), the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view. Our responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to comply
with the Auditing Practices Board’s (APB's) Ethical Standards for Auditors to the financial statements.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of: whether the accounting policies are appropriate to the company's
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. In addition,
we read all the financial and non-financial information in the Director's Report and Strategic Report to identify
material inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies we consider
the implications for our report.

Opinion on the financial statements
In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 December 2016 and of its loss for the
year then ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

= have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

» the information given in the Strategic Report and Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

» the Strategic Report and Directors' Report have been prepared in accordance with applicable legal
requirements.



FAUN ZOELLER (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF FAUN ZOELLER (UK) LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report

to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

» the financial statements are not in agreement with the accounting records and returns; or

= certain disclosures of directors’ remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.

In the light of our knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.

Paul Fussell (Senior Statutory Auditor)
For and on behalf of Hazlewoods LLP, Statutory Auditor

Staverton Court
Staverton
Cheltenham
GL51 0UX

27 September 2017



FAUN ZOELLER (UK) LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2016

Turnover

Cost of sales

Gross profit

Administrative expenses
Administrative expenses - exceptional

Operating loss
Other income
Interest payable and similar charges

(Loss)/profit before tax
Taxation

(Loss)/profit for the financial year

The above results were derived from continuing operations.

The notes on pages 11 to 24 form an integral part of these financial statements.
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Note

3

-~

2016
£

35,362,655
(28,276,853)

2015
£

28,748,802
(22,072,926)

7,085,802 6,675,876
(7,598,134) (7,230,533)
(781,062) (25,513)
(1,293,394) (580,170)
1,161,495 750,000
(115,317) (164,914)
1,046,178 585,086
(247,216) 4,916
(247,216) 4,916




FAUN ZOELLER (UK) LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2016

2016 2015

Note £ £

{Loss)/profit for the year (247,216) 4,916
Total comprehensive income for the year (247,2186) 4,916

The notes on pages 11 to 24 form an integral part of these financial statements.
-8-



FAUN ZOELLER (UK) LIMITED

(REGISTRATION NUMBER: 00751804)

BALANCE SHEET AS AT 31 DECEMBER 2016

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: Amounts falling due within one year
Total assets less current liabilities

Provisions for liabilities

Net assets

Capital and reserves
Called up share capital
Retained earnings

Total equity

Note

11
12

13
14

15

16

17

2016 2015

£ £

884,521 1,006,719
10,099 676,595
894,620 1,683,314
5,546,268 6,013,986
12,565,425 7,051,037
197,987 602,713
18,309,680 13,667,736

(18,743,774)

(14,581,671)

460,526 769,379
(385,221) (446,858)
75,305 322,521
750,000 750,000
(674,695) (427,479)
75,305 322,521

Approved and authorised by the Board on 27 September 2017 and signed on its behalf by:

R Horton
Director

The notes on pages 11 to 24 form an integral part of these financial statements.

-9-



FAUN ZOELLER (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2016

Revaluation Retained
Share capital reserve earnings Total
£ £ £ £
At 1 January 2016 750,000 - (427,479) 322,521
Loss for the year - - (247,216) (247,216)
Total comprehensive income - - (247,216) (247,216)
Transfer of realised profits - - - -
At 31 December 2016 750,000 - (674,695) 75,305
Revaluation Retained
Share capital reserve earnings Total
£ £ £ £
At 1 January 2015 ' 750,000 1,204,545 . (1,636,940) 317,605
Profit for the year - - 4,916 4,916
Total comprehensive income - - 4,916 4,916
Transfers - (1,204,545) 1,204,545 -
At 31 December 2015 750,000 - (427,479) 322,521

The notes on pages 11 to 24 form an integral part of these financial statements.
-10 -



FAUN ZOELLER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

General information
The company is a private limited company incorporated and domiciled in England and Wales.

The address of its registered office is:
Units 4 & 5 Colemeadow Road
Moons Moat North Industrial Estate
Redditch

Worcestershire

B98 9PB

These financial statements were authorised for issue by the Board on 27 September 2017.

Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance
These financial statements were prepared in accordance with Financial Reporting Standard 102 ‘'The Financial
Reporting Standard applicable in the UK and Republic of lreland'.

Basis of preparation
These financial statements have been prepared using the historical cost convention except for, where disclosed
in these accounting policies, certain items that are shown at fair value.

The presentational currency of the financial statements is UK £, being the functional currency of the primary
economic environment in which the company operates. Monetary amounts in these financial statements are
rounded to the nearest £.

Summary of disclosure exemptions

FAUN Zoeller (UK) Limited meets the definition of a qualifying entity under FRS 102 and has therefore taken
advantage of disclosure exemptions available to it in respect of its financial statements. Exemptions have been
taken in relation to financial instruments, presentation of a statement of cash flows, and remuneration of key
management personnel.

Exemption from preparing group accounts
The financial statements contain information about Faun Zoeller (UK) Limited as an individual company and do
not contain consolidated financial information as the parent of a group.

The company is exempt under section 400 of the Companies Act 2006 from the requirement to prepare
consolidated financial statements as it and its subsidiary undertakings are included by full consolidation in the
consolidated financial statements of Kirchoff GmbH & Co Kg, a company incorporated in Germany.

Going concern

At the year end the company has net assets of £75,305, (2015 - £322,521). The intermediate parent undertaking,
(Faun Umwelttechnik GmbH & Co Kg), have confirmed that they will, if required, continue to provide financial
support. :

The directors have prepared detailed cash flow forecasts for the company for more than 12 months from the
approval of these financial statements. These forecasts indicate the company is able to operate within its facilities
and meet its liabilities as they fall due and accordingly the directors are satisfied that it is appropriate to prepare
the financial statements on a going concern basis.

-11-



FAUN ZOELLER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

Accounting policies (continued)

Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other
sources.

The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates. The estimates and underlying
assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period, or in the period of revision and future
periods if the revision affects both current and future periods.

Judgements

Significant judgements have been made by management in these financial statements in the preparation of the
company's warranty and stock provisions. The company gives warranties on certain products which are
manufactured and sold. The provision for warranty costs is calculated by management, and recognised for each
type of product based on available past historical data and the levels of repairs and returns.

The stock provision is calculated by management who have assessed stock lines to ensure they reflect the true
value of stock.

Key sources of estimation uncertainty
Management have assessed stock lines and have estimated the value of stock that requires provision in order to
reflect the true value of stock within the financial statements The carrying amount is £101,383 (2015 -£117,726).

Management have assessed warranty costs and have estimated the value of a warranty provision in order to
reflect future expected costs in the financial statements. The carrying amount is £385,221 (2015 -£446,858).

Revenue recognition

Sale of goods

Turnover comprises the fair value of the consideration received or receivable for the sale of goods and provision
of services in the ordinary course of the company's activities. Turnover is shown net of sales/value added tax,
returns, rebates and discounts and after eliminating sales within the company.

The company recognises revenue when the amount of revenue can be reliably measured, it is probable that
future economic benefits can be reliably measured, and it is probable that future economic benefits will flow to the

entity.

Rendering of services

Turnover from the supply of services represents the value of services provided under contracts to the extent that
there is a right to consideration and is recorded at the fair value of the consideration received or receivable.
When the outcome of a transaction for the rendering of services can be estimated reliably in terms of revenue,
costs and its stage of completion, the company recognises revenue on the sales of services in the reporting
period in which the services are rendered by reference to the stage of completion of the specific transaction at
the end of the reporting period. The stage of completion is determined on the basis of the actual completion of a
proportion of the total services to be rendered. When the outcome of a service contract cannot be estimated
reliably the company only recognises revenue to the extent of the recoverable expenses recognised.

Foreign currency

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated into the respective
functional currency of the entity at the rates prevailing on the reporting period date. Non-monetary items carried
at fair value that are denominated in foreign currencies are retranslated at the rates prevailing on the initial
transaction dates.

Non-monetary items measured in terms of historical cost in a foreign currency are not retranslated.

-12-



FAUN ZOELLER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

Accounting policies (continued)

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that
a change attributable to an item of income or expense recognised as other comprehensive income is also
recognised directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the group operates and generates taxable
income.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the consolidated financial statements and on unused tax fosses or tax
credits in the Group. Deferred income tax is detemmined using tax rates and laws that have been enacted or
substantively enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation allowance is set
up against deferred tax assets so that the net carrying amount equals the highest amount that is more likely than
not to be recovered based on current or future taxable profit.

Tangible assets
Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated depreciation and
subsequent accumulated impairment losses. .

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and
installation.

Depreciation

Depreciation is provided to write off the cost, less estimated residual values, of all tangible fixed assets, except
for investment properties and freehold land, evenly over their expected useful lives. It is calculated at the
following rates:

Asset class Depreciation method and rate
Plant and machinery 10% - 50% per annum

Motor vehicles 20% - 25% per annum

Fixtures and fittings 10% - 33% per annum

Land Land is not depreciated
Buildings Over 25 years

Intangible assets

Goodwill arising on the acquisition of an entity represents the excess of the cost of acquisition over the
company'’s interest in the net fair value of the identifiable assets, liabilities and contingent liabilities of the entity
recognised at the date of acquisition. Goodwill is initially recognised as an asset at cost and is subsequently
measured at cost less accumulated amortisation and accumulated impairment losses. Goodwill is held in the
currency of the acquired entity and revalued to the closing rate at each reporting period date.

Amortisation
Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over
their useful life as follows:

Asset class Amortisation method and rate
Goodwill 5 years straight line
Development costs 5 - 12 years straight line

Fixed asset investments
Fixed asset investments are stated at historical cost less provision for any diminution in value.

13-



FAUN ZOELLER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

Accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
change in value.

Trade debtors
Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary

course of business.

Trade debtors are recognised initially at the transaction price. All trade debtors are repayable within one year and
hence are included at the undiscounted cost of cash expected to be received. A provision for the impairment of
trade debtors is established when there is objective evidence that the company will not be able to collect all
amounts due according to the original terms of the debtors.

Stocks and work in progress

Stock and work in progress are valued at the lower of cost and net realisable value, after due regard for obsolete
and slow moving stocks. Net realisable value is based on selling price less anticipated costs to be completion
and selling costs. Costs include all direct costs and an appropriate proportion of fixed and variable overheads.

Trade creditors .
Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if the company does not have an
unconditional right, at the end of the reporting period, to defer settlement of the creditor for at least twelve months
after the reporting date. If there is an unconditional right to defer settlement for at least twelve months after the
reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and all are repayable within one year and hence
are included at the undiscounted amount of cash expected to be paid.

Provisions

Provisions are recognised when the company has an obligation at the reporting date as a result of a past event, it
is probable that the company will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

Hire purchase and leasing
Rentals payable under operating leases are charged in the profit and loss account on a straight line basis over
the lease term. ‘

Where assets are financed by leasing agreements that give rights approximating to ownership (finance leases),
the assets are treated as if they have been purchased outright. The amount capitalised is the present value of the
minimum lease payments payable over the term of the lease. The corresponding leasing commitments are
shown as amounts payable to the lessor. Depreciation on the relevant assets is charged to the profit and loss
account over the shorter of estimated useful economic life and the period of the lease.

Lease payments are analysed between capital and interest compaonents so that the interest element of the
payment is charged to the profit and loss account over the period of the lease and is calculated so that it
represents a constant proportion of the balance of capital repayments outstanding. The capital part reduces the
amounts payable to the lessor.

All other leases are treated as operating leases. Their annual rentals are charged to the profit and loss account
on a straight-line basis over the term of the lease.

-14 -



FAUN ZOELLER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

Accounting policies (continued)

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.

Pensions
Contributions to the company's defined contribution pension scheme are charged to the profit and loss account in
the year in which they become payable.

Financial instruments

Classification

The company only enters into basic financial instrument transactions that result in the recognition of financial
assets and liabilites such as trade and other receivables and payables, loans from related parties and
investments in non-puttable ordinary shares.

Financial instruments are classified and accounted for according to the substance of the contractual
arrangement, as financial assets, financial liabilities or equity instruments. An equity instrument is any contract
that evidences a residual interest in the assets of the company after deducting all of its liabilities. Where shares
are issued, any component that creates a financial liability of the company is presented as a liability on the
balance sheet, The corresponding dividends relating to the liability component are charged as interest expenses
in the profit and loss account.

Debt instruments like loans and other receivables and payables are initially measured at present value of the
future payments and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade payables or receivables, are measured, initially and
subsequently, at the undiscounted amount of cash or other consideration expected to be paid or received.
However, if the arrangements of a short-term instrument constitute a financing transaction, like the payment of a
trade debt deferred beyond normal business terms of financed at a rate of interest that is not a market rate or in
case of an outright short-term loan not at market rate, the financial asset or liability is measured, initially and .
subsequently, at the present value of future payments discounted at a market rate of interest for a similar debt
instrument.

Recognition and measurement

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period
for objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is
recognised in the profit or loss account. For financial assets measured at amortised cost, the impaimment loss is
measured as the difference between an assets carrying value and the present value of estimated cash flows
discounted at the assets original effective interest rate. If a financial asset has a variable interest rate, the
discount rate for measuring any impairment loss is the current effective interest rate determined under the
contract. For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an assets carrying amount and the best estimate, which is an approximation, of the amount
that the company would receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are offset and the net amount recognised in the statement of financial position
when there is an enforceable right to set off the recognised amounts and there is an intention to settle on a net
basis or to realise the asset and settle the liability simultaneously.

Impairment

At each reporting date non-financial assets not carried at fair value, such as property, plant and equipment are
reviewed to determine whether there is an indication that an asset may be impaired. If there is an indication of
possible impairment, the recoverable amount of any asset or group of related assets, which is the higher of value
in use and the fair value less costs to sell, is estimated and compared with its carrying amount. If the recoverable
amount is lower, the carrying amount of the asset is reduced to its recoverable amount and an impairment loss is
recognised immediately in the profit and loss account.

-15-



FAUN ZOELLER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

Accounting policies (continued)

Research and development
Expenditure on pure and applied research is charged to the profit and loss account in the year in which it is

incurred.

Development costs are also charged to the profit and loss account in the year of expenditure, unless individual
projects satisfy all of the following criteria:

- the project is clearly defined and related expenditure is separately identifiable;

- the project is technically feasible and commercially viable;

- current and future costs are expected to be exceeded by future sales; and

- adequate resources exist for the project to be completed.

In such circumstances, costs are carried forward and amortised over the period the company expect to benefit -
from the expenditure, currently expected to be between 5 and 12 years.

Turnover

The analysis of the company's revenue for the year by class of business is as follows:

2016 2015
£ £
Sale of goods 28,595,175 21,820,828
Rendering of services 6,767,480 6,927,974
35,362,655 28,748,802

The analysis of the company's turnover for the year by market is as follows:
2016 2015
£ £
UK 35,326,155 28,672,766
Europe 36,500 76,036
35,362,655 28,748,802

-16 -



FAUN ZOELLER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

Operating loss
Arrived at after charging/(crediting)

2016 2015
£ £
Depreciation expense 205,135 211,291
Amortisation expense - 3,114
Foreign exchange losses/(gains) 231,326 (514,001)
Operating lease expense - plant and machinery 98,197 117,320
Operating lease expense - other 401,312 391,767
(Profit) / loss on disposal of property, plant and equipment (12,136) 2,302
Profit on disposal of investments (48,749) -
Auditor's remuneration - audit services 18,750 21,250
Auditor's remuneration - taxation services 6,250 3,750

On 31 December 2016, 1% of the share capital of Faun Trackway Limited was sold to a director of the company
for £48,750. A profit on disposal of the investment of £48,749 has been recognised.

After operating loss the following items have been charged:

2016 2015

£ £

Reorganisation and redundancies 114,567 25,513
Impairment of investment 666,495 -
781,062 25,513

During the year, exceptional administrative expenses of £114,567 (2015 - £25,513) relate to redundancy
payments.

On 8 December 2016, Otto Lifts Limited was dissolved through a dividend in specie transaction. Faun Zoeller
(UK) Limited received £666,495 of dividend income from Otto Lifts Limited and an impairment of £666,435 in the
investment was recognised.

17 -



FAUN ZOELLER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

Staff costs

The aggregate payroli costs (including directors' remuneration) were as follows:

2016 2015

£ £

Wages and salaries 3,698,592 3,921,678
Social security costs 416,228 440,602
Pension costs, defined contribution scheme 112,985 127,454
4,227,805 4,489,734

The average number of persons employed by the company (including directors) during the year, analysed by
category was as follows:

2016 2015
No. No.
Production 5 4
Sales, supply chain & administration 28 43
Service 69 62
102 109
Directors’ remuneration

The directors’ remuneration for the year was as follows:
2016 2015
. £ £
Remuneration (including benefits in kind) 267,498 136,836
Contributions paid to money purchase schemes 12,950 7,058
280,448 143,894

During the year the number of directors who were receiving benefits and share incentives was as follows:

2016 2015

No. No.

Accruing benefits under money purchase pension scheme 2 1
In respect of the highest paid director:

2016 2015

£ £

Remuneration 161,425 136,836

Company contributions to money purchase pension schemes 7,700 7,058
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FAUN ZOELLER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

Other interest receivable and similar income

2016 2015
£ £
Dividend income 1,161,495 750,000

On 8 December 2016, Otto Lifts Limited was dissolved through a dividend in specie transaction. Faun Zoeller
(UK) Limited received £666,495 of dividend income from Otto Lifts Limited and an impairment of £666,495 in the
investment was recognised.

Interest payable and similar expenses

2016 2015
£ £
Interest on loans from group undertakings 115,317 164,914

Income tax

The tax on profit before tax for the year is the same as the standard rate of corporation tax in the UK (2015 - the
same as the standard rate of corporation tax in the UK) of 20% (2015 - 20.25%).

The differences are reconciled below:

2016 2015
£ £
(Loss)/profit before tax (247,216) 4,916
Corporation tax at standard rate (49,443) 995
Effect of revenues exempt from taxation (242,049) (151,849)
Effect of expense not deductible in determining taxable profit (tax loss) 143,105 9,004
Losses eliminated - . 789,103
Adjust closing deferred tax to average rate of 20.25% 327,406 229,850
Adjust opening deferred tax to average rate of 20.25% (203,922) (32,857)
Deferred tax not recognised 20,000 (823,499)
Fixed asset differences 4,903 5,133
Other tax adjustments, reliefs and transfers - (25,880)

Total tax charge/(credit) -

Deferred tax

There are £10,728,883 of unused tax losses (2015 - £10,072,883) for which no deferred tax asset is recognised
in the Balance Sheet.

-19-



10

11

FAUN ZOELLER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

Intangible assets

Cost or valuation

At 1 January 2016 and 31 December 2016

Amortisation

At 1 January 2016 and 31 December 2016

Carrying amount

At 31 December 2015 and 2016

Tangible assets

Cost or valuation
At 1 January 2016

Additions
Disposals

At 31 December 2016

Depreciation
At 1 January 2016

Eliminated on
disposal

Charge for the year
At 31 December 2016
Carrying amount

At 31 December 2016
At 31 December 2015

Development
Goodwill costs Total
£ £ £
206,105 347,033 553,138
206,105 347,033 553,138
Land and Fixtures and Motor Plant and
buildings fittings vehicles machinery Total
£ £ £ £ £
505,000 869,115 831,199 2,216,028 4,421,342
- 12,796 120,247 16,277 149,320
- (50,731) (223,671) (139,450) (413,852)
505,000 831,180 727,775 2,092,855 4,156,810
40,410 831,861 538,089 2,004,263 3,414,623
- (50,731) (200,779) (95,959) (347,469)
20,199 16,763 124,612 43,561 205,135
60,609 797,893 461,922 1,951,865 3,272,289
444 391 33,287 265,853 140,990 884,521
464,590 37,254 293,110 211,765 1,006,719
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FAUN ZOELLER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

Investments in subsidiaries, joint ventures and associates

Investments in subsidiaries

Subsidiaries

Cost or valuation
At 1 January 2016
Impairment
Disposals

At 31 December 2016
Carrying amount

At 31 December 2016
At 31 December 2015

Details of undertakings

2016 2015
£ £
10,099 676,595

676,595
(666,495)
0]

10,099

10,099
676,595

Details of the investments in which the company holds 20% or more of the nominal value of any class of share

capital are as follows:

Undertaking

Subsidiary undertakings
Zoeller Waste Systems Limited

Faun Trackway Limited

FAUN Trackway USA, Inc.

The principal activity of Zoeller Waste Systems Limited is dormant.

Country of
incorporation

United Kingdom
United Kingdom

Holding

Ordinary
Ordinary
Ordinary

Proportion of voting rights
and shares held

2016 2015
100% 100%
99% 100%
100% 100%

The principal activity of Faun Trackway Limited is assembly, installation, sale and service of mobile transportation

units.

The principal activity of FAUN Trackway USA, Inc. is assembly, installation, sale and service of mobile
transportation units. FAUN Trackway USA, Inc. is a 100% owned subsidiary of Faun Trackway Limited.

The profit for the financial period of Zoeller Waste Systems Limited was £Nil and the aggregate amount of capital

and reserves at the end of the period was £10,000.

The loss for the financial period of Faun Trackway Limited was £1,431,568 and the aggregate amount of capital

and reserves at the end of the period was £92,523.

The loss for the financial period of FAUN Trackway USA, Inc. was £114,696 and the aggregate amount of capital
and reserves at the end of the period was £(1,603,125).
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FAUN ZOELLER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

Investments in subsidiaries, joint ventures and associates (continued)

On 8 December 2016, Otto Lifts Limited was dissolved through a dividend in specie transaction. Faun Zoeller
(UK) Limited received £666,495 of dividend income from Otto Lifts Limited and an impairment of £666,485 in the

investment was recognised.

On 31 December 2016, 1% of the share capital of Faun Trackway Limited was sold to Chris Kendall (a director of
Faun Trackway Limited) for £48,750. A profit on disposal of the investment of £48,749 has been recognised.

Stocks

Raw materials
Work in progress
Finished goods

The cost of stocks recognised as an expense in the year amounted to £27,136,451 (2015 - £21,317,297).

Debtors

Trade debtors

Receivables from related parties
Other receivables

Prepayments

Total current trade and other receivables

Creditors

Due within one year

Trade creditors

Amounts due to related parties
Sacial security and other taxes
Other payables

Accrued expenses

2016 2015

£ £
4,286,021 4,369,745
190,081 324,945
1,070,166 1,318,296
5,546,268 6,013,986
2016 2015

£ £
8,379,318 5,273,895
3,896,633 1,546,955
105,737 22,640
183,737 207,547
12,565,425 7,051,037
2016 2015

£ £
5,438,326 2,918,913
11,606,383 10,061,268
1,256,571 987,640
29,708 33,569
412,786 580,281
18,743,774 14,581,671
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FAUN ZOELLER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

Provisions
Warranty
provision
£
At 1 January 2016 446,858
Charged to the profit and loss account (61,637)
At 31 December 2016 385,221

The company gives warranties on certain products manufactured and sold. A provision for warranty is calculated
and recognised for each type of such product based on available past historical data on the levels of repairs and
returns.

Share capital
Allotted, called up and fully paid shares

2016 2015
No. £ No. £

750,000 Ordinary shares of £1 each 750,000 750,000 750,000 750,000

Reserves

Called up share capital
This represents the nominal value of the issued share capital of the company.

Retained earnings
This represents the cumulative profits or losses, net of dividends paid and other adjustments.

Pension and other schemes

Defined contribution pension scheme

The company operates a defined contribution pension scheme. The pension cost charge for the year represents
contributions payable by the company to the scheme and amounted to £112,985 (2015 - £127,454).

Contributions totalling £16,112 (2015 - £16,350) were payable to the schemes at the end of the year and are
included in creditors.
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FAUN ZOELLER (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

Obligations under leases and hire purchase contracts

Operating leases
The total of future minimum lease payments is as follows:

2016 2015

£ £

Not later than one year 388,749 516,411
Later than one year and not later than five years 324,476 499,084
713,225 1,015,495

Related party transactions

During the year Faun Zoeller (UK) Limited made sales of £nil (2015 - £nil) and purchases of £1,268 (2015 -
£5,072) to Stummer Kommunalfahrzeuge GmbH, a group undertaking. At 31 December 2016, the company
owed £535 (2015 - £5,086) to Stummer Kommunalfahrzeuge GmbH.

During the year Faun Zoeller (UK) Limited made sales of £nil (2015 - £nil) and purchases of £40,663 (2015 -
£72,963) to Contena Ochsner, a group undertaking. At 31 December 2016, the company owed £134 (2015 -
£4,117) To Contena Ochsner. Interest at a rate of 1% is charged on this balance for the first month, interest at
1.5% is then due on any overdue balance. Interest of £339 (2015 - £151) was charged during the year ended 31
December 2016.

During the year Faun Zoeller (UK) Limited made sales of £1,571 (2015 - £nil) and purchases of £131,511 (2015 -
£215,790) to Semat S.A France, a group undertaking. At 31 December 2016, the company was due £1,117
(2015 - owed £96) by/to Semat S.A France.

During the year Faun Zoeller (UK) Limited recharged expenses of £64,659 (2015 - £271,356) and were
recharged expenses of £264,317 (2015 - £13,904) to/from Faun Trackway, a group undertaking. At 31 December
2016, the company was owed £3,894,718 (2015 - £1,546,955) by Faun Trackway. Interest at a rate of 5% is
charged on this balance. Interest of £87,550 (2015 - £81,021) was charged during the year ended 31 December
2016.

Parent and ultimate parent undertaking

The company's immediate parent is FAUN Expotec GmbH, incorporated in Germany.

The ultimate parent is Kirchoff Ecotec GmbH, incorporated in Germany.

The largest and smallest group in which the results of the company are consolidated is that headed by Kirchoff

GmbH & Co Kg, incorporated in Germany. The consolidated accounts of this company may be obtained from
Iserlohn, StefanstralRe 2, 58638 Iserlohn, Germany. No other group accounts include the results of the company.
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