Company Registration No. 00741008

SENSIENT COLORS UK LIMITED

’

Annual Report and Financial Statements

Year Ended 31 December 2015

*LSJRRYOT* :
LD4 #25

14/11/2016

>
<
[=]
4
[}
b=




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

REPORT AND FINANCIAL STATEMENTS 2015

CONTENTS

Officers and profession‘al advisers
Strategic report

Directors' report

Statement of directors' respnnslbilities
Independent auditor's report
Statement of comprehensive income
Statement of financial position
Statement of changes in equity

Notes to the financial statements

Page

10

11

12

13




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

REPORT AND FINANCIAL STATEMENTS 2015

OFFICERS AND PROFESSIONAL ADVISERS

DIRECTORS

N Laroiya
] Makal
B M Connors

REGISTERED OFFICE

Oldmedow Road
Hardwick Industrial Estate
King's Lynn

Norfolk

PE304LA

BANKERS

HSBC Bank plc
62-76 Park Street
Southwark
London
SE19DZ

AUDITOR

Ernst & Young LLP

One Cambridge Business Park
Cambridge

CB4 0OWZ




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

STRATEGIC REPORT
The directors present their strategic rep%’rt for the year ended 31 December 2015.
REVIEW OF THE BUSINESS
The company’s key financial and other performance indicators during the year are as follows:
201s 2014 Change
. £000 £000 %
Turnover 13,638 14,593 7%
Profit after tax 306 1,362 -78%
Current assets as % of current liabilities 125% 119% +6%
Sickness absence 1.9% 2.0%
Average no. of employees 92 77

Sensient Colors UK Limited was involved in further restructuring during 2015 as part of the Corporate decision to
consolidate manufacturing across the Sensient Group. Bulk synthetic dye and lake production ceased in King’s Lynn
with a resulting decrease in the headcount, Hair dye production and secondary manufacturing (dispersions, blending
and packing) remain in King’s Lynn. This restructuring will allow Sensient Colors UK Limited to focus entirely on
the Industrial colours market for Europe, Middle East and Africa.

This market is dominated by Household, Industrial and Institutional customers, together with Agrochemicals, Seed
coatings and other niche opportunities and is approached by direct sales and distribution partners.

Sales revenue fell 7% in 2015 due to reduced demand in Europe and the political situation in the Middle East and
North Africa.

On 29 June 2015 Sensient Imaging Technologies in Switzerland acquired the trade and assets of Xennia Technologies
Ltd based in Letchworth, UK. All production ceased in the UK but as part of this acquisition Sensient Colors UK
acquired the employees and certain assets and liabilities based in the Technical Ink Solutions and support services in
the UK. These services are recharged to Sensient Imaging Technologies on a monthly basis.

Capital expenditure in 2015 was minimal due to the restructuring and mainly related to environmental, health and
safety projects. Projected expenditure in 2016 and 2017 is expected to increase as the company looks to consolidate
from two manufacturing sites on to one, with improved production work flows and new office accommodation.

Raw material sourcing remains a potential issue with many curreat suppliers pulling out of the market or increasing
prices well beyond inflation, and if this trend continues it could create price pressure in the market and open up our
business to potentially cheaper suppliers.

The regulatory environment continues to be chellenging with the EU REACH directives requiring significant
expenditure to enable the business to remain compliant, although we are progressing well towards the deadline of
2018,

The outlook for the business remains strong as we continue to find opportunities in our markets through the direct
sales force, the number of projects are increasing and our penetration into existing key accounts and new customers




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

STRATEGIC REPORT (continued)

REVIEW OF THE BUSINESS (continued)

is improving but we need to follow this with resultant increeses in revenue. We are working closely with our trade
customers and affiliate partners to review market opportunities which should see our business grow substantially in
the coming years.

The company’s “quick ratio” (current assets as a percentage of current liabilities) has increased 6% due to the decrease
in intercompany creditors.

Headcount in King’s Lynn decreased by 13 people due to the restructuring, but there was a 28 person increase re the
Letchworth office acquisition mentioned above.

Sickness level is in line with prior year.

PRINCIPAL RISKS AND UNCERTAINTIES

Financial risk management objectives and policies
The company's activities expose it to a number of financial risks including price risk, credit risk, currency risk and
liquidity risk. The use of financial derivatives is governed by the company's policies approved by the board of

directors, which provide written principles on the use of financial derivatives to manage these risks. The company
does not use derivative financial instruments for speculative purposes.

Currency risk

The company minimizes its exposure by using natural offsets within the balance sheet. The company also sells
forward foreign currency contracts to hedge currency exposure on firm future commitments.

Credit risk

The company's principal financial assets are bank and cash balances and trade and other receivables.

The company's credit risk is primarily attributable to its trade receivables. The amounts presented in the balance
sheet are net of allowances for doubtful receivables. An allowance is made where there is an identified loss event

which, based on previous experience, is evidence of a reduction in the recoverability of the relating cash flows.

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks
with high credit-ratings assigned by international credit-rating agencies.

The company has no significant concentration of credit risk, with exposure spread over a large nurnber of
counterparties and customers.

Price risk

The company is exposed to commodity price risk. The company does not manage its exposure to commodity price
risk due to cost benefit considerations. ’




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

STRATEGIC REPORT (continued)

Liguidity risk

In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future
developments, the company uses debt finance from Sensient Finance Ireland as required.

SAFETY

Whilst the company has a reputation for high safety standards, it remains ‘committed to improving its accident
prevention systems further. The safety audit scheme continues to provide a useful measure of site performance against
British Safety Council Standards, as well as identifying areas for improvement.

Approved by the Board of Directors
and signed on behalf of the Board

N Laroiya
Director Date: 11 November 2016




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

DIRECTORS’ REPORT
The directors present their annual report and the audited financial statements for the year ended 31 December 2015.

PRINCIPAL ACTIVITY AND REVIEW OF THE BUSINESS

The company’s principal activity is the manufacture and distribution of synthetic and natural colours for the industrial
and cosmetic industries,

For a review of the business please see Strategic Report on pages 2 to 4.

DIVIDENDS

A dividend of £700,000 (2014 - £1,900,000) was paid in December 2015 to Sensient Holdings UK in relation to the
ordinary shares.

DIRECTORS
The directors who served during the year were as follows:

J Makal

M DeMeyer (resigned 12 January 2015)
N Laroiya (appointed 12 January 2015)
B M Connors

DIRECTORS’ INDEMNITIES

The company has granted an indemnity to one or more of its directors against liability in respect of proceedings
brought by third parties, subject to the conditions set out in the Companies Act 2006. Such qualifying third party
indemnity provision remains in force as at the date of approving the directors’ report.

AUDITOR

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information, being information needed by the auditor in connection with preparing its report, of which the auditor is
unaware. Having made enquiries of fellow directors and the company’s auditor, each director has taken all the steps
that he/she is obliged to take as a director in order to made himself/herself aware of any relevant audit information
and to establish that the auditor is aware of that information.

GOING CONCERN

After making enquires, the directors have a reasonable expectation that the company has adequate resources to
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern
basis in preparing the annual report and accounts.

FUTURE DEVELOPMENT

Sensient Colors UK Limited has a strong future as an added value manufacturing company, supporting customers
throughout Europe, Middle East and Africa.

ELECTIVE RESOLUTION

At the Annual General Meeting held on 29 December 1993 elective resolutions were passed to dispense with the
following requirements:
5




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

DIRECTORS’ REPORT (continued)

a) To lay directors’ reports and financial statements before the members in a general meeting.
b} To hold Annual General Meetings
¢) To appoint auditors annually.

Approved by the Board of Directors *
and signed on behalf of the Board

4
N Laroiya
Director . Date: 11 November 2016




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Strategic Report, Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) including FRS 102 ‘The Financial Reporting
Standard applicable to the UK and Republic of Ireland’. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period.

In preparing those financial statements, the directors are required to:
¢  select suitable accounting policies and then apply them consistently;
®  make judgements and estimates that are reasonable and prudent;

e  state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

®  prepare the financial statements on the going concern basis unless it is appropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.




- INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
SENSIENT COLORS UK LIMITED

We have audited the financial statements of Sensient Colors UK Limited for the year ended 31 December 2015
which comprise the Statement of Comprehensive Income, the Statement of Financial Position, the Statement of
Changes in Equity and the related notes 1 to 26. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice) including FRS 102 ‘The Financial Reporting Standard applicable to the UK and Republic of
Ireland’.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 7, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view.
Our responsibility is to audit the financial statements in accordance with applicable law and International Standards
on Auditing (UK and Ireland). These standards require us to comply with the Auditing Practices Board’s (APB’s)
Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of; whether the accounting policies are appropriate to the company's
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. In addition, we
read all the financial and non-financial information in the Annual Report and Financial Statements to identify
material inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially incongistent with, the knowledge acquired by us in the course of - -
performing the audit. If we become aware of any material misstatements or uncertainties we consider the
implications for our report.

Opinion on the financial statements

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2015 and of the profit for
the year then ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including FRS 102 ‘The Financial Reporting Standard applicable to the UK and Republic of Ireland’); and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
SENSIENT COLORS UK LIMITED

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and Directors’ Report for the financial period for which
the financial statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

¢  adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or
o  certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

g?ng#u (7&«»27 [P

Rache] Wilden (Senior Statutory Auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Cambridge

e/ Nowmber 206




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2015

Note 2015 2014
£ £
TURNOVER -4 13,637,578 14,593,085
Cost of sales ‘ (9,888,864) (10,890,621)
GROSS PROFIT 3,748,714 3,702,464
Distribution costs (944,763) (1,200,369)
Administrative expenses — restructuring costs 6 (1,339,414) -
Administrative expenses - other (1,079,836) (1,386,136)
Other operating income 7 112,000 550,000
OPERATING PROFIT 8 496,701 1,665,959
Interest payable and similar expenses 9 (29,777) (22,461)
PROFIT BEFORE TAXATION 466,924 1,643,498
Tax on profit 10 (160,994) (281,824)
RETAINED PROFIT FOR THE
FINANCIAL YEAR 305,930 1,361,674
Other comprehensive income - -

TOTAL COMPREHENSIVE INCOME 305,930 1,361,674

All activities derive from continuing operations.

10




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

STATEMENT OF FINANCIAL POSITION
. 31 December 2015

Note

FIXED ASSETS
Goodwill 12
Property, plant and equipment 13
CURRENT ASSETS
Inventories ) ' 14
Debtors 15
Cash at bank and in hand
CREDITORS: amounts falling due

within one year 16
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT

LIABILITIES
PROVISIONS FOR LIABILITIES AND

CHARGES 17
NET ASSETS
CAPITAL AND RESERVES
Called up share capital 18

Profit and loss account

TOTAL EQUITY

2015 2014

£ £

679,611 -
3,337,361 4,508,697
4,016,972 4,508,697
4,065,138 5,334,612
2,365,577 2,725,832
18,931 4,035
6,449,646 8,064,479

(5,150,334) (6,755,812)

1,209,312 1,308,667
5316,284 5,817,364
- (107,010)
5316284  5710,354
87,051 87,051
5,229,233 5,623,303
5316,284 5,710,354

These financial statements were approved by the Board of Directors on J / A/a/ 1744 bé/ 20/ é

Signed on behalf of the Board of Directors

“
N Laroiya
Director

11




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

STATEMENT OF CHANGES IN EQUITY
31 December 2015

Balance at 1 January 2014
Profit for the year
Dividend paid (Note 11)

Balance at 31 December 2014

Profit for the year
Dividend paid (Note 11)

Balance at 31 December 2015

Share Retained
Capital  Earnings Total
' £ £ £
87,051 6,161,629 6,248,680
- 1,361,674 1,361,674
- (1,900,000) (1,500,000)
87,051 5,623,303 5,710,354
- 305,930 305,930
- (700,000)  (700,000)
87,051 5,229,233 5,316,284

12




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

L

STATUTORY INFORMATION
Sensient Colors UK Limited is & company domiciled in England and Wales, registration number 741008.

The registered office is shown on page 1.

STATEMENT OF COMPLIANCE

The company’s financial statements have been prepared in compliance with FRS 102 as it applies to the
financial statements of the company for the year ended 31 December 2015.

The company transitioned from previously extant UK GAAP to FRS 102 as at | January 2014. An explanation
of how transition to FRS 102 has affected the reported financial position and financial performance is given in
note 26.

The entity is a qualifying entity and has taken advantage of the following disclosure exemptions under the FRS
102 reduced disclosure framework:

(a) The requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv).

(b) The requirements of Section 7 Statement of Cash Flows and Section 3 Financial Statement Presentation
paragraph 3.17(d). :

(c) The requirements of Section 11 Basic Financial Instruments paragraph 11.39 to 11.48A.
(d) The requirements of Section 33 Related Party Transactions paragraph 33.7.
(e) The requirements of Section 12 Other Financial Instruments Issues paragraph 12.26 to 12.29A.

ACCOUNTING POLICIES

Basis of preparation and principal accounting policies-

The financial statements are prepared under the historical cost convention. The functional currency and
presentation currency is sterling.

Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for revenues and expenses during the period. However, the nature of estimation means that
actual outcomes could differ from those estimates. The following judgements (apart from those involving
estimates) have had the most significant effect on amounts recognised in the financial statements.

Operating lease commitments

As a lessee the company obtains use of property, plant and equipment. The classification of such leases as
operating or finance lease requires the company to determine, based on an evaluation of the terms and
conditions of the arrangements, whether it retains or acquires the significant risks and rewards of ownership of
these assets and accordingly whether the lease requires an asset and liability to be recognised in the statement
of financial position.

13




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

3. ACCOUNTING POLICIES (continued)

Goodwill and intangible assets

The company establishes a reliable estimate of the useful life of goodwill and intangible assets arising on
business combinations. This estimate is based on a variety of factors such as the expected use of the acquired
business, the expected usual life of the cash generating units to which the goodwill is attributed, any legal,
regulatory or contractual provisions that can limit useful life and assumptions that market participants would
consider in respect of similar businesses.

Taxation

The company establishes provisions based on reasonable estimates, for possible consequences of audits by the
tax authorities of the respective countries in which it operates. The amount of such provisions is based on
various factors, such as experience with previous tax audits and differing interpretations of tax regulations by
the taxable entity and the responsible tax authority.

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date.

Management estimation is required to determine the amount of deferred tax assets that can be recognised, based
upon likely timing and level of future taxable profits together with an assessment of the effect of future tax
planning strategies. Further details are contained in note 10.

Significant accounting policies

Goodwill

Positive goodwill acquired on each business combination is capitalised, classified as an asset on the statement
of financial position and amortised on a straight line basis over its useful life.

Goodwill acquired in a business combination is, from the acquisition date, allocated to each cash generating
unit that is expected to benefit from the synergies of the combination.

If a subsidiary, associate or business is subsequently sold or discontinued, any goodwill arising on acquisition
that has not been amortised through the statement of comprehensive income is taken into account in
determining the profit or loss on sale or discontinuance. '

Impairment of non-financial assets

The company assesses at each reporting date whether an asset may be impaired. If any such indication exists
the company estimates recoverable amount of the asset. If it is not possible to estimate the recoverable amount
of the individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs. The recoverable amount of an asset or cash-generating unit is the higher of its fair value less
costs to sell and its value in use. If the recoverable amount is less than its carrying amount, the carrying amount
of the asset is impaired and it is reduced to its recoverable amount through an impairment in the Statement of
comprehensive income unless the agset is carried at a revalued amount where the impaitmeat loss of a revalued
asset is a revaluation decrease.

An impairment loss recognised for all assets, including goodwill, is reversed in a subsequent year if and only
if the reasons for the impairment loss have ceased to apply.

Research and Development
Research and development expenditure is written off as incurred through the Income Statement.
14




SENSIENT COLORS UK LIMITED '
Company Registration No 00741008

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

3. ACCOUNTING POLICIES (continued)

Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and accumulated impairment
losses. Such cost includes costs directly attributable to making the asset capable of operating as intended.

Depreciation is provided on all property, plant and equipment with the exception of freehold lénd, at rates
calculated to write off the cost, less estimated residual value, of each asset on a systematic basis over its
expected useful life as follows:

Freehold buildings 2% - 4.0% per annum on cost
Plant and machinery 6.7% - 33.3% per annum on cost

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost includes all costs incurred in bringing
each product to its present location and condition, as follows:

Raw materials, consumables and goods for resale - purchase cost on a first-in, first-out basis.

Work in progress and finished goods — cost of direct materials and labour plus attributable overheads based on
a normal level of activity.

Net realisable value is based on estimated selling price less any further costs expected to be incurred to
completion and disposal.

Provisions for Uabllities

A provision is recognised when the company has a legal or constructive obligation as a result of a past event
and it is probable that an outflow of economic benefits will be required to settle the obligation.

Deferred taxation

Deferred tax is recognised in respect of all timing differences which are differences between taxable profits
and total comprehensive income that arise from the inclusion of income and expenses in tax assessments in
years different from those in which they are recognised in the financial statements, except that:

where there are differences between amounts that can be deducted for tax for assets (other than goodwill)
and liabilities compared with the amounts that are recognised for those assets and liabilities in a business
combination a deferred tax liability/(asset) shall be recognised. The amount attributed to goodwill is adjusted
by the amount of the deferred tax recognised; and

unrelieved tax losses and other deferred tax assets are recognised only to the extent that the directors consider
that it probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the years in
which timing differences reverse, based on tax rates and laws enacted .or substantively enacted at the balance
sheet date.

15




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

3. ACCOUNTING POLICIES (continued)

Foreign exchange

Transactions in foreign currencies are initially recorded in the company’s functional currency by applying the
spot exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are retranslated at the rate of exchange ruling at the balance sheet date. All differences are taken to
the income statement.

Leases

Rentals payable under operating leases are charged in the statement of comprehensive income on a straight line
basis over the lease term. Lease incentives are recognised over the lease term on a straight line basis.

Pension costs

The company operates money purchase contributory pension schemes for which contributions are charged
monthly in the income statement as they accrue.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and in hand and short term deposits with
an original maturity date of three months or less.

Short-term debtors and creditors

Debtors and creditors with no stated interest rate and receivable or payable within one year are recorded at
transaction price. Any losses arising from impairment are recognised in the income statement in other operating
expenses.

Derivative instruments
The company uses forward foreign currency contracts to reduce exposure to foreign exchange rates.
7

Derivative financial instruments are initially measured at fair value on the date on which a derivative contract
is entered into and are subsequently measured at fair value through profit or loss. Derivatives are carried as
assets when the fair value is positive and as liabilities when the fair value is negative.

The fair value of the forward currency contracts is calculated by reference to current forward exchange
contracts with similar maturity profiles.

The company does not undertake any hedge accounting transactions,

Revenue Recognition

Revenue is recognised to the extent that the company obtains the right to consideration in exchange for its
performance. Revenue is measured at the fair value of the consideration received, excluding discounts, rebates,
VAT and other sales taxes or duty.

The following criteria must also be met before revenue is recognised:

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer, usually on delivery of the goods, the amount of revenue can be measured reliably, it
is probable that the economic benefits associated with the transaction will flow to the entity and the costs
incurred or to be incurred in respect of the transaction can be measured reliably.

16




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

4, TURNOVER

Turnover represents amounts derived from the provision of goods which fall within the company's ordinary
activities after deduction of value added tax.

The company operates in two principal areas of activity, these being the manufacture and sale of synthetic &
natural colours and the sales of software solutions for Inkjet printers in the UK and abroad.

Turnover is analysed as follows:

Industrial Colors business :- Turnover arising from the sales of synthetic and natural colours in the UK and
abroad.

Geographical analysis of turnover by destination:

2015 2014
£ £
United Kingdom 1,490,852 1,376,888

Rest of the world 11,843,088 13,216,197

13,333,940 14,593,085

Inkjet Solutions business :- Turnover arising from the sales of software solutions for Inkjet printers

Geographical analysis of turnover by destination:

2015 2014
£ £

United Kingdom o 12,481 .
Rest of the world 291,157 -
303,638 ;

\

17




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

5.

INFORMATION REGARDING DIRECTORS AND EMPLOYEES

2015 2014
£ £

Directors' emoluments
Directors’ remuneration ’ : 95,536 245,083
Pension contributions to money purchase schemes 8,675 15,007
104,211 260,090

The total amount payable to the highest paid director in respect of emoluments was £90,870 (2014: £245,083).
Company pension contributions of £8,271 (2014: £15,007) were made to a money purchase scheme on their
behalf. The highest paid director did not receive any shares for qualifying services or exercise any share

options in either the current or prior year.

No. No.
Nummber of directors who received shares in respect of
qualifying services - -
Number of directors who exercised share options _ - -
Number of directors accruing benefits under a defined
benefit pension scheme - -
Number of directors accruing benefits under a money
purchase scheme 2 1
A management charge of £314,967 (2014: £278,356) in respect of administration costs has been made by
Sensient Technologies Corporation, the company’s ultimate parent company, which includes directors’
remuneration for 2 (2014: 2) of the company’s directors which it is not possible to identify separately.
No. No.
Average monthly number of persons employed
Production 41 52
Sales and distribution 16. 18
Administration 7 7
Letchworth Office - R&D and Admin - from 29 June 28 -
2015
92 77
£ £
Staff costs during the year (including directors)
Wages and salaries 2,894,738 2,657,407
Social security costs 314,438 290,049
Pension costs 254,451 298,354
Termination Costs 417,351 -
3,880,978 3,245,810

Termination costs were incurred in relation to the decommissioned bulk manufacturing plant and costs on the

recently acquired Xennia Technologies business.

18




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

6.

RESTRUCTURING COSTS
2015 2014
: E £
Severance costs 401,542 -
Plant and machinery write downs 907,684 -
Other . 30,188 -
1,339,414 -

As mentioned in the Strategic Report the bulk colour manufacturing plant was decommissioned and the
production of the dyes and lakes transferred to other sites within the Sensient group. This was part of a
worldwide restructuring plan.

OTHER OPERATING INCOME
2015 2014
£ £
Other operating income 112,000 550,000

Other operating income represents compensation from an affiliate entity in connection with the Food and
Pharmaceutical trade businesses that was completed in 2013.

OPERATING PROFIT
’ 2015 2014
) £ £
Operating profit before tax is stated after
charging:
Depreciation of owned assets 539,469 568,581
Amortisation of goodwill . 75,512 -
Total depreciation and amortisation 614,981 568,581
charge
One off costs relating to restructuring 1,339,414 -
(note 6)
Auditor’s remuneration .
Audit of financial statements 45,500 44,200
iXBRL tagging 1,160 1,160
Foreign exchange losses 14,443 4,560
Rentals under operating leases
Hire of plant and machinery 2,910 2,121
Other operating leases 322,041 207,842

19




SENSIENT COLORS UK LIMITED
Company Registration No 00741008

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2015

9.

10.

INTEREST PAYABLE AND SIMILAR EXPENSES

Interest on amounts due to Group
undertakings

TAXATION

Current tax
UK corporation tax based on the results for the year
Adjustment in respect of prior years

Total current tax -

Deferred tax

Timing differences, origination and reversal
Adjustment in respect of prior years

Effect of changes in tax rates

Total deferred tax (note 17)

Total tax per income statement

2015 2014

£ £
29,777 22,461
2015 2014

£ £
278,717 367,065
38,420 (37,481)
317,137 329,584
(163,139) 12,817
(450)  (60,577)
7,446 -
(156,143)  (47,760)
160,994 281,824

The standard rate of tax for the year, based on the UK standard rate of corporation tax is 20.25% (2014 —
21.51%). The actual tax charge for the current and the previous year differs from the standard tax rate for the

reasons set out in the following reconciliation:

Profit on ordinary activities before tax
Tax on profit on ordinary activities at standard rate

Factors affecting charge for the year:
Expenses not deductible for tax purposes
Effects of group relief/ other reliefs
Losses

Prior period adjustments

Tax rate changes

Total

‘2014

2015
£ £
466,924 1,643,498
94,536 354,446
69,603 26,432
(29,326) -
(19,235) .
37,970 (98,057)
7,446 (997)
160,994 281,824
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2015

10.

11

12,

TAXATION (continued)

Factors that may affect future tax charges:

The Finance Act 2013 reduced the main rate of UK corporation tax to 21% from 1 April 2014 and to 20% from
1 April 2015,

The Finance Act 2015, enacted on 18 November 2015 reduced the UK Corporation tax rate to 19% from 1
April 2017 and 18% from 1 April 2020. On 16 March 2016, the Chancellor of the Exchequer presented his
budget which proposes a further reduction to the corporation tax rate to 17% from 1 April 2020.

The changes to the rate of corporation tax will impact the amount of future tax payments to be made by the
company. :

" DIVIDENDS ON EQUITY SHARES

A dividend of £700,000 (2014: £1,900,000) was paid in December 2015 to Sensient Holdings UK in relation
to the ordinary shares.

INTANGIBLE FIXED ASSETS

Goodwill
£

Cost
At 1 January 2015 -
Additions in year - . . : - : T 755,123
At 31 December 2015 . 755,123
Amortisation
At 1 January 2015 -
Charge for the year 75,512
At 31 December 2015 75,512
Net book value
At 31 December 2015 679,611

At 31 December 2014 -

Sensient Colors UK Ltd entered into an asset purchase agreement with Sensient Imaging Technologies S.A, a
wholly owned group company on 29 June 2015 for the purchase of the assets and liabilities of the recently
acquired Xennia Technologies Ltd for cash consideration of £1,064,446.

Goodwill arising on the acquisition of the business is being amortised evenly over the directors’ estimate of its
useful life of 5 years.

The book value and fair value of assets and liabilities acquired from Sensient Imaging Technologies S.A in the
period were as follows:
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12. INTANGIBLE FIXED ASSETS (continued)

Property, plant and equipment
Debtors

Creditors

Provision for lease dilapidations

Net assets

Goodwill arising on acquisition

Since acquisition this trade generated profit of £388,000

13. PROPERTY, PLANT AND EQUIPMENT

Cost

At 1 January 2015
Additions in year
Disposals in year

At 31 December 2015
Depreciation

At 1 January 2015
Charge for the year
[mpairments
Disposals

At 31 December 2015

Net book value
At 31 December 2015

At 31 December 2014

Freehold
land and
buildings

£

3,827,745

Fair value
£

168,416
1,360,643
(1,124,736)
(95,000)
309,323

755,123

Plant and

machinery Total

£ £

9,417,282 13,245,027
288,215 288,215
(96,676) (96,676)

3,827,745

9,608,821 13,436,566

2,060,208
140,259

6,676,122 8,736,330
399,210 539,469
907,684 907,684
(84,278)  (84,278)

2,200,467

7,898,738 10,099,205

1,627,278

1,710,083 3,337,361

1,767,537

2,741,160 4,508,697

Included in freehold land and buildings is land with a cost of £372,267 (2014: £372,267).

As aresult of undertaking a consolidation of mapufacturing across the Sensient Group. Synthetic dyes and lake
production ceased in King’s Lynn during 2015. The carrying values of the UK based assets in relation to these
activities at 31 December 2015, have been compared to their recoverable amounts, represented by their net
realisable value as they have no value in use within the company or group. This resulted in an impairment in

the year of £907,684.
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14, INVENTORIES

2015 2014

£ £

Raw materials and consumables 410,678 788,310
Work in progress 618,312 843,771
Finished goods and goods for resale 3,036,148 3,702,531

4,065,138 5,334,612

The difference between purchase price or production cost of stocks and their replacement cost is not material.
Stocks recognised as an expense in the period were £9,584,318 (2014: £10,369,385)

An impairment loss of £153,095 (2014: £176,721) was recognised in cost of sales against stock during the year
due to slow moving and obsolete stock.

15. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2015 2014

£ £

Trade debtors 969,045 1,286,218
Amounts owed by group undertakings - fellow 905,752 1,235,384

subsidiaries

Other debtors ' 194,970 81,184
Financial assets - 42,091
Prepayments and accrued income 246,677 80,955
Deferred tax (note 17) 49,133 -

2,365,577 2,725,832

16. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2015 2014

£ £

Trade creditors 536,001 968,463
Amounts owed to group undertakings - fellow

subsidiaries 2,787,744 4,330,051

Group relief payable to fellow group companies 1,247,917 915,593

Financial liabilities 25,802 -

Other taxes and social security 121,531 73,523

Accruals and deferred income 431,339 468,182

5,150,334 6,755,812
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17.  PROVISIONS FOR Ll{\BILITIES AND CHARGES

Deferred taxation

Provision at start of year
Credit/(charge) to income statement (note 10)
Adjustment in respect of prior years

(Asset)/provision at end of year

The amounts provided in the accounts and the amounts not provided are as follows:

Fixed asset timing differences
Short term timing differences

2015 2014

£ £

107,010 154,770

(155,693) 12,817
(450) (60,577)

(49,133) 107,010

Provided Not provided
2015 2014 2015 2014

£ £ £ £
(27,903) 112,594 - -
(21,230 (5,584) - .
(49,133) 107,010 . .

The deferred tax asset is expected to reverse over the period to 2020.

A deferred tax asset has not been recognised in respect of timing differences in relation to capital losses as
there is insufficient evidence that the asset will be recovered. The amount of the asset not recognised is £53,603
(2014:£53,603). The asset would be recovered if suitable chargeable gains were to arise in the foreseeable

future against which the asset may be offset

18. ALLOTTED AND ISSUED SHARE CAPITAL

Authorised
100,000 ordinary shares of £1 each

Called up, allotted and fully paid
87,051 ordinary shares of £1 each

2015 2014

£ £
100,000 100,000
87,051 87,051
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19. OPERATING LEASE COMMITMENTS

At 31 December 2015 the company had total future minimum lease payments under non-cancellable operating

leases as detailed below:

Other
2015 2014
£ £

85,276 80,602
56,896 30,120

Land and buildings

2015 2014

£ £

Within one year 106,250 87,500
Between two and five years 306,250 350,000
After five years - 43,750
412,500 481,250

142,172 110,722

20. CAPITAL COMMITMENTS

Contracted for but not provided

21. CONTINGENT LIABILITIES

2015 2014
£ £
7,840 5,008

The company was a party at 31 December 2015 and 31 December 2014 to a guarantee to HSBC in respect of
Customs and Excise duty and value added tax on imports of £400,000 and a BACS payment guarantee of
£400,000. No liability is expected to arise in the normal course of business.

22. DERIVATIVES

The company sells forward foreign currency contracts to hedge currency exposure on firm future commitments.
The value of sales to which the company was committed at the balance sheet date amounted to £1,752,200
(2014: £2,232,900). The fair value of the derivatives held at the balance sheet date, determined by reference to

their market values, are as follow:

Forward foreign currency contracts

2015 2014
£ £

25,802 (42,091}
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23.

24,

25.

26.

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

In the opinion of the directors, the company’s ultimate parent company and controlling party is Sensient
Technologies Corporation, a company incorporated in the United States of America. Sensient Technologies
Corporation is the largest and smallest group for which consolidated financial statements are prepared.

Copies of the group financial statements of Sensient Technologies Corporation are filed at the Securities and
Exchange Commission, Washington DC,

The company’s immediate parent undertaking is Sensient Holdings UK. Sensient Holdings UK has not
prepared consolidated accounts having taken advantage of the exemption available under section 400 of the
Companies Act 2006.

OFF-BALANCE SHEET ARRANGEMENTS

The company enters into operating lease arrangements for the hire of buildings and plant and equipment as
these arrangements are a cost efficient way of obtaining the short-term benefits of these assets. The company
lease rental expense for the year is disclosed in note 8 and the annual company commitments under these
arrangements are disclosed in note 19. There are no other material off-balance sheet arrangements.

RELATED PARTY DISCLOSURES

The company is a qualifying entity and has taken advantage of the exemption conferred by FRS 102, from
disclosing transactions with other wholly owned members of the Sensient Technologies Corporation group
(the consolidated financial statements of which are publicly available) and disclosing key management
compensation.

TRANSITION TO FRS 102
The company transitioned to FRS 102 from previously extant UK GAAP as at | January 2014,

The impact from the transition to FRS 102 is as follows:

Reconciliation of equity at 1 January 2014

£
Equity shareholders’ funds at 1 January 2014 under previous UK 6,255,535
GAAP
Holiday pay accrual (12,079)
Tax adjustments in relation to FRS 102 GAAP differences 5,224
Equity shareholders’ funds at 1 January 2014 under FRS 102 6,248,680
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26. TRANSITION TO FRS 102 (continued)

Reconciliation of equity at 31 December 2014

£
Equity shareholders’ funds at 31 December 2014 under previous 5,714,675
UK GAAP
Holiday pay accrual (7,749)
Tax adjustments in relation to FRS 102 GAAP differences 3,428
Equity shareholders’ funds at 31 December 2014 under FRS 102 5,710,354

The following were changes in accounting policies arising from the transition to FRS 102:

Holiday pay accrual

Under previous UK GAAP, the company accrued for holiday pay where this was expected to be paid as a cash
sum where the employee was entitled to carry forward holidays earned indefinitely. However, the company
did not accrue for holiday pay that was earned but the holiday entitlement was expected to be taken in the
subsequent financial year. Under FRS 102, the company is required to accrue for all short-term compensated
absences as holiday entitlement earned but not taken at the date of the statement of financial position. The
impact is to increase holiday pay accrued by £12,079 and £7,749 at 1 January 2014 and 31 December 2014
respectively.

Reclassification of spare parts

Under UK GAAP spare parts were carried in the financial statements in inventory and expensed when used in
the business. FRS 102 requires major spare parts to be included within the cost of fixed assets when expected
use is greater than one year. The reclassification of such spare parts has no impact on equity. At 1 January
2014, spare parts with a cost of £103,444 were reclassified from inventory to fixed assets and £93,397 at 31
December 2014.

Reconciliation of total comprehensive income at 31 December 2014

£
Profit and total comprehensive income for the year ended 31 1,359,140
December 2014 under previous UK GAAP
Decrease in holiday pay accrual 4,330
Group relief tax adjustments in relation to FRS 102 GAAP (1,796)
differences and classifications
Profit and total comprehensive income for the year ended 31 1,361,674
December 2014 under FRS 102
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26. TRANSITION TO FRS 102 (continued)

The following were changes in accounting policies arising from the transition to FRS 102:

Holiday pay accrual

As a result of the requirement to accrue for holiday that was earned but not taken at the date of the statement
of financial position, there is a credit of £4,330 to the income statement for the year ended 31 December

2014, recognising the decrease in the holiday pay accrual over the year.
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