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Stronghold Insurance Company Limited

Motice of Meeting

Notice is hereby given that the Thirteen. Annua! General Meeting of

Stronghold Insurance Company Limited will be held at Bankside House, |

107-112 Leadenhall Street, London, EG3A 4AS, on 28th June, 1870, at 10.30 a.m.,

for the purpose of receiving the Balance Sheet and Accounts for the year ended
31st December, 1975, together with the Reports of the Directors and of the

Augitors thereon, and of transacting any other ordiiiary business of the Company.

A member entitled to attand and vote at this Meseting is entitied to appoint a

proxy, who need not be a member of the Company, to attend and vote on his behalf.

By Order of the Board

J. H. Hibberd
Secretary
23rd June, 1976
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Stronghold Insurance Company Limited

Raport of e Rireciors

[

L

*

The Directors prasent to the Members the Accounts of the Company for 1975,
togetner with their feport.

Principal Activity

The principal activity of the Company is the acceptance of all classes of
reinsurance business other than Life.

Currency Fluctuation

it has previously been the practice to include the exchange gains or losses
arising from the realisation and revaluation of dollar assets in the figure for
premiums. This year, however, the adjustment is material and it has been
disclosed separately in the accounts,

Underveriting Account

Last year's report stated that certain underwriting years on the relatively new
Proportional Treaty Accounts (Fire and Accldent and Marine and Aviation,
respectively) would be closed In 1875 for the purpose of declaring a result.
The policy now adopted Is to close the Fire and Accident nccount thres years.
and the Marine and Aviation account four years, In arrears.

The underwriting years closed this year are therefore 1972 and 1973 on the Fire
and Accident Account and 1971 and 1972 en the Marine and Aviation Account,
After making provislon for the future development of those years closed, the
profits declared are £2°,600 (1974 nil} and £79,000 (1974 nilj respectively.

After bringing In these profits, and considerably Increasing the Funds in the
Excess Loss and Facultative Account to which £279,440 has been credited for
exchange, the Uniderwriting Account shows a loss of £755,322 (1974 £47,851)
which has been charged to the Profit and Loss Account,

Premium Income

The Company's gross premium Iincome amounted o £15,253,~ (1974 £1 0,041,385),
Retained premiums amounted to £5,274,061 (1974 £3,195,180).



Stronghold Insurance Company Limited

Report of the Directors

Insurance Funds
The total insurance funds amounted to £7,029,287 (1974 £4,640,550).

Profit and Loss Account

The Profit and Loss Account shown on page 2 sets out the results for the year.
The loss for the year after tax is £55,143 (1974 £207,306 profit). This sum, tegether
with the retained profits brought forward, results in a total of £307,805

(1974 £362,948) being avallable for appropriation. The Directors do not
recommend the payment of a dividend.

Charltable Donations
During 1975 these amounted to £1,000 (1974 £1,092).

Directors

The following persons served as Directors of the Company during 1975:

Mr. J. G, 8. Lepine, M.C. (Chairman), Mr. W. J. Gitmartin, Dr. H. Fehlmann and
Mr. B. J. Brennan, M.C.

Mr. J. C. S. Lepine retires by rotation and, being eligible, offers himself

for re-election.

No Director had any beneficial interast in the shares of the Companles within the
grotip at any time during 1975.

Auditors

The Auditers, Coopers & Lybrand, will continue In office In accordana with the
provisions of Section 159 (2} of the Companles Act, 1848,

By Order of the Board
J, H. Hibberd
Secretary

28th June, 1976,
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Stronghold Insurance Company Limited and Subsidiary Company

Consolidated Underwriting Account
For the year ended 31st Decamber, 1975

1975 ‘ 1974
£ 2 £ £
Income for the year
Premiums accounted for, less relnsurance 5,274,061 3,195,180
Exchange Adjustment 279,440 {29,721)
increase in reserve for unsarned premiums
andfor unexpired risks {(Note 1¢) (732,402) . (336,066)
Premiums earned 4,821,089 2,829,403
Profit Commission on prior underwriting years 11,669 86,845
4,832,968 2,916,248
Charges against income ‘
Clalms pald, less recoveries 2,976,580 1,887,025
Increase in provision for outstanding claims (Note 1d) 1,656,335 589,438
Clalms incurred 4,632,915 2,476,463
Commission 930,932 471,676
Overseas Taxation 24,443 15,760
—_— 955,375 ————
5,688,260 2,963,899
Undotwriting Loss transferred to Consolidated ———— ———
Profit and Loss Account (£755,322) (£47,651)
Insurance Funds
Provision for:
1975 1974
£ £
Unoarned premiumns andfor unexpired risks (Note 1c) 1,898,586 1,266,184
Culstanding claims (Note 1d} 5,030,701 3,374,366
Tolal Insuranco Funds at 31st December, 1976 £7,020,207 £4,6840,550

For Notes see pages 11-13
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Stronghold insurance Company Limited and Subsidiary Compzany

Consolidated Profit and Loss Account
For the year ended 31st Decembar, 1975

-

!‘ Dividends and Interest
Reallsed Profits/(Losses) on sales of investments

Expenses of Management (Note 1h)
Loss transferred from Consolldated Underwriting Account
Provislon tor uncollectable reinsurance recovery

Profit/(Loss) before Taxatlon
Taxatlon (Note 2)

Prollt/(Loss) after Taxation
] . Retained Profit brougiit forward from previous year

l Total Profit available for Appropriation

Stronghold insurance Co, Lid.
Subsidlary Company

Retalned Proflt carrled forward

1975
£
830,630
159,186

989,816
401,952
755,322

———e

1,157,274

{167,458)
(112,315)

(55,143)
362,948

£307,805

STy

294,606
13,199

£307,805

1974
£
919,664
(161,176}

768,488
254,901
47,661
6,532

309,084

459,404
252,008

207,396
165,552

£362,048

e i,

356,361
6,587

£362,048

For Notes see pages 1113
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Stronghold insurance Company Lim

Balénce Sheet

As at 31st December, 1975

ited and Subsidiary Company

1975 1974 1975 1974
£ £ £ £
Stronghold Group
Capital and Reserves
Authorlsed Share Capltal
2,000,000 Shares of 21 2,000,000 2,000,000 2,000,000 2,000,000
Issued and Fully Pald
1,600,000 Shares of £1 1,600,000 1,600,000 1,600,000 1,600,000
Investment Reserve 19,981 19,981 19,981 19,981
Retained Profit 204,608 356,361 307,805 362,048
Shareholders’ Funds £1,914,587 £1,976,342 £1,927,786 £1,082,929
e — — =]
Reprosented by:
Fixed Agsets (Note 1e) 14,184 20,602 14,184 20,602
Freehold Property 34,500 — 34,500 —
Investments at book value (Notes 1f and 6) 8,202,578 6,356,960 8,202,578 6,356,960
{Market Value £8,229,970, 1974 £6,367,786}
Subsidiary Company
Shares, at cost 5,000 5,000
8,256,262 6,384,562 8,254,262 6,379,562
Curront Assacts (Note 8) 4,365,769 4,082,842 4,360,210 3,077,383
Loss: Linbilitles (Note 9) 3,678,167 2,860,613 5,654,309 2,833,466
Not Cusrent Assels 687,612 232,330 705,811 243,917
. 8 943,874 6,616,892 8,957,073 6,623,409
0ss8!
[nsurance Funds 7,028,207 4,640,550 7,028,287 4,640,550
J, G, S, LEPINE Chalrman
H. FEHLMANN Diroctor
DONALD FOX Chlaf Exoculive
J. H. HIBBERD Secrotary
£1,014,587  £1,875,342 £1,027,786  £1,982,920

10
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Stronghold Insurance Company Limited and Subsidiary Company

Notes relating to and forming an integral part of the annexed
Balance Sheet and Accounts

1.

The princlpal accounting policies adopted by the company are set out beiow and are
consistert with those applied in the previous year except as otherwise stated:

(a)

(b)

{c)

{d)

{e)

"
{9)

(h)

All income and expenditure including investment income and any realised Investment gains
and losses, Is roflectad 1n the Profit and Loss Account.

The underwriting results are determined after taking Into account premiums, clains and
commissions notifled during the year, and after movements in the provision for outstanding
claims and unearned premiums, but before deducting expenses of managsement (see (h)
below}, which are charged In the Profit and Loss Account. The bases of computing the
insurance funds In respect of outstanding claims and unearned premiums are set out in

{c) and (d) below.

The provision for unearned premiums and/or unexpired risk, representing the proportion of
premiums recorded during the year which Is deemad to relate to llabilities arlsing aiter the
balance sheet date, Is computed, for both proportional and non-proportional business, at
between 32% and 46% of all premiums recorded during the year, irrespective of the year
of risk {1974 - 40%).

The provision for outstanding losses includes the estimated cost of notifled and unnotified
clalms at the balance sheet date using the best information avalable, and after taking into
account racoveries due from reinsurers, The adequacy of the provislons for outstanding
claims and unearned premiums is assessed by reference to projections of the eventual
run-off of premiums and claims In respect of each undorwriting year and, where necessary,
additlonal provisions have been included In ouistanding claims,

Fixed assets, ropresenting offlce equipment and motor vehicles, are depreciated on a
stralght line basis over thelr expected uselul lives.

investments are statec at the lower of book and market value.

U.S. and Canadian Dollars have been convaried 1o sterling at $2.024 and $2.056 to the £1
respectively {1974 — 2,85 and 2,32 to the £1), All other convertible currency transactions
including balances with brokers and [nsurance companles are accounted for at book rates
of exchange. Cther assets end liabllities in non-sterling currencles are converled into
sterling at the approximate rates of exchange ruling at 31st December, 1975. Realised and
ravaluation exchange dliferences are roflocted in the underwriting account; the exchange
adjustment shown refatos to tho revaluation of certain dellar assetls and labillties.

Expenses ef managemont are based on an apportionment of the tolal expensos of the
company and s fellow subsidiery pro rata to thelr gross premlum Income,
lesy recoveries from certaln relnsurers,

11
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Stronghold {nsurance Company Limited and Subsidiary Company

Notes relating to and forming an integral part of the annexed
Balance Sheet and Accounts

12

1975 1974
Taxation for the year is made up as follows: £ £
Corporation Tax at 52% —_ 13,064
(Recelvable from)/payable to fellow subslidiary in respect of
tax losses surrendered by way of group relief {145,000) 200,000
Tax on franked investment Income 32,685 38,944
£(112,315) £252,008
The aggregate emoluments of the Directors were: NIL
Directors’ Fees — -—
Other ermoluments, including Pension contributions — 7,042
£7,.042
Remuneraticn of the Chairman — —
Remuneration of the highest paid Director —_— 5,608
Remuneraticn paid to all other Directors — —
In 1975 stalf members raceived remuneration as follows:
£10,000-£12,500 — 1
£12,501-£15,000 1 —
£20,001-£22,500 1 —_

Audltors' Remuneration, Included In Management Expanses, amounted to £7,250 (1974 - £3,500),

Invesiments, at book vaiue

British Government and Munlcipai Securities 812,448 —_

Forelgn Government Securities 170,827 —_—

Water Board and other Proferonce Stocks 914,014 538,837
Ordinary Stocks and Shares —_— 39,402
NMortgagas on Property within the United Kingdom 178,884 201,407
Deposits at Inlerest 6,126,405 5,579,314
Aggraegate book value of Investmonts £8,202,678 -5,358.960
Aggregate market value - investments £8,229,070 £65,367,786

Durlng 1975 repayments of mortgage loans whizh had bean made to ofticors of the company

in connection with house purchase amounted to £75,000. Loans exlsting at tho time of

appolntment as offlicer of the company amounted to £9,400. The balance outstanding at

31st Decomber was £49,400 (1974 £15,000),



Stronghold Insurance Company Limited and Subsldiary Gompany

Notes relating to and forming an integral part of the annexed
Balance Sheet and Accounts

10.

1.

12,

Current Assats

Due by Agents, Brokars and Companies

Due by Reinsurers

Sundry debtors, including taxation

Cash at Banks on Current Accounts
and in Hand

Interest Accrued

Current Liabilities

Due to Agents, Brokers and Companles
Due to Reinsurers

Due to Subsidiary

Sundry Creditors

1975 1974 1975 1974
Stronghold Group

£ 2 £ £
3,750,042 2,256,595 3,750,042 2,256,595
180,962 362,241 180,962 362,341
125,603 101,336 119,994 95,726
147,877 147,574 147,927 147,624
161,285 215,097 161,285 215,007
£4,365,769 £3,082,943  £4,360,210 £3,077,383
€48,081 £29,605 648,081 529,605
2,948,113 2,201,002 2,948,113 2,201,002

24,308 17,347 — —

57,656 102,659 58,205 102,859
£3.678,157 £2,850,613  £3,654,399 22,833,406

Inter Gompany balances. Balances amounting to £207,774 (1974 £2685,864) due to the
Relnsurance Corporation Limited, which s also a subsidiary of Anllis Holdings Limited, are

inciuded in Current Llabilities,

The Subsldiary Company is R. W. Glbbon (1973} Limited which is wholly owned,

The uitimale holding company Is Anills Holdings Limited, which Is Incorporatec In

the United Kingdom,
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Stronghold Insurance Company Limited and Subsidiary Company

Report of the Auditors

In our opinion the accounts set outen pages 8 to 13
comply with the provisions of the Companies Acts 1948 and 1967
applicable to Insurance Companies.

COQPEHS & LYBRAND
Chartered Accountants

London
28th June, 1976
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Stronghold Insurance Company Limited and Subsidiary Gompany

Analysis of Underwriting Account

£'000s
Excess Loss Proporticnal . Proportional
& Facultative Marine & Aviation Fire & Accldent
Total Treaties Treaties
1975 1974 1975 1974 1975 1974 1975 1974
Income for the Year
Premiums earned 4,821 2,829 2,220 1,661 1,306 703 1,285 465
Profit Commission 12 a7 12 a7 — — - -

4833 2918 2,232 1,748 1,306 703 1,205 465

Charges against income

Claims Incurrad 4,833 2,477 2,839 1,644 928 561 766 272
Commission o931 471 130 137 298 142 503 192
Overseas Taxation -0 24 15 18 14 1 — 5 1

!

‘,}j 64688 2963 3,087 1,795 1,227 708 1,274 465
Underwriting Profit/(Loss) forthe Yeasr .°~ (755) (47) (855} {47} [ —_ 21 —

Insurance Funds

Provislon for-—

Uncearned premlums and/or unexpired risks 1,008 1,266 882 677 611 333 505 256
OQutstanding ¢lalims 5,031 3,374 4,444 2,831 524 463 63 80

Total Insurance Funds at 31st Docembar, 1975 7,029 4,640 5326 3,508 1,135 796 568 336




Sironghold Insurance Company { imitad end Cunsidiary Compeny

Summary of Ten Year Record

g

£000s i

1066 1967 1068 1969 1870 1971 672 1973 1974 1875 U -]

Fremlums sccounted for, less
reinsurance 819 1,075 1,485 1,327 1,271 1,684 1,732 2325 3,185 5,274 :
Premiums earned 722 1,015 1,308 1,381 1,293 1,519 1,713 2,088 2,829 4,821 i
‘l

Profit Cammission onh prior years — — -— —_— —_ -— 42 247 87 12 o
o

722 1,015 1,808 1,381 1,293 1,518 1,755 2,335 2,916 4,833

Claims incurred 729 847 881 1,103 878 1,006 1,380 1,761 2477 4633 "
Commission and Overseas iaxes 99 99 "7 127 157 220 176 283 487 955 ﬁ
Undarwriting Proflt/(Loss) {1086) &9 210 151 258 291 182 275 (48) (:I_Sg) ’ :
Manzagement Expentes (40) (52) (s0) (79} (157) (178) (146) (160} (261) (402) :’é
Investmant Income 81 61 104 195 309 316 358 586 919 831 o :
Investment Prolils/(Losses) reallaed — —_ — — — —  (302) (513) {i51) 169 ¥
Profit/(Loss) bafore tax @5 78 254 267 410 433 93 88 459 (iE7)
‘Tax and other ilems 9 (19) 19 129 188 180 (35) 10 252 (11 ‘
Dividends e — — 4 4 s 10 8 — — %

Ralalned Profit/(Deflclt) before \ Vo
any Capitalisation (104 o7 235 87 70 203 14 s~ 207 (58

— bt Vo M eemrmte e W N Pl S

Insurance Funds

E

Provision for unearned premlums
andior unexpired risks 328 330 585 531 509 674 683 930 1,266 1,998

Provision for oulstanding claims 528 688 1,033 1,324 1425 1,771 2,236 2,785 3,374 5,01
856 1,116 1,618 1,855 1935 2445 2929 3,716 4,640 7.02¢

A —

l

e T
.

Shoraholders’ Funds
Capital Issued 825 825 825 825 825 1,000 1,600 1,500 1,600 1,600

Retained profitf(denici) and other
items, Including Capital and :
Investrnent Resarves (316)  (185) 50 149 354 382 167 76 303 328 :

& 509 640 875 974 1,079 1382 1,767 1,778 1883 1,328 J
‘P‘m i
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