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MAYNE NICKLESS (UK) LIMITED

DIRECTORS' REPORT ON THE ACCOUNTS FOR THE FINANCIAL PERIOD

29th JURE 1992 to Ath JULY 1993

Directors: Williams (Chairman) {Australia)
Barham (non-executive)

Hunter (non-executive)

Gray

Kearns

Clifton {Australia)
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1. The Directors present herewlth their report and the audited accounts for
the financial period 29th June 1992 to 4th July 1993,

PRINCIPAL ACTIVITIES

[0
)

‘The Mayne Nickless (UK) Limited Group, which comprises Mayne Nickless
(UK} Limited and its subsidiary undertakings, is engaged in:~

a) The provision of security services including cash carrying, wage
packeting, moblle patrols and statlic guards,

b} The installation, monitoring and maintenance of alarm systems,

¢} The collection and delivery of parcels and packages on an ovarnight
basis and international courier services.

BUSINESS REVIEW AND FUTURE DEVELOPMENTS

AL

With effect from 29th June 1992, as part of a group reorganisation, the
businesses of Armupuard Limited, Security Express Alarms Limited,

Security Express Limited, Parceline Limited, Security Express Guards
Limited and DPE International Limited, all subsidiary undertakings of

chig company, were transferred Lo this company. Given the difficult period
of trading over the past year, the cesuit for the year is satisfactory. It
is eanticipoted that the group will continue to expand by both internal
growth and acquisition.

On 3rd August 19973 the company announced the sala of the business and assets
of the Security Express Guards division and the acquisition of Group U4
Cosh~in-Tronsit Limited, the principal activity of which is the provision
of zacurity services including cash carvying. The results of the Security
Exprees .wards division have been disclosed as discontinued operations.

4, DIVIDENDS

The Directors do not reco .wnd the payment of a dividend (1992: £nil).
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MAYNE NICKLESS (UK) LIMITED

DIRECTORS® REPORT ON THE ACCOUNTS FOR THE FINANCIAL PERIOD

29¢th JUNE 1992 to 4th JULY 1993 - continued

10.

FIXED ASSETS

The movements in fixed assets for the period are set out in notes
9, 10, and 11 on pages 15, 16, 17 and 18.

PROPOSED TRANSFER TQO RESERVES

The propnsed transfer to reserves ig shown on page 5.

DIRECTORS

The Directors of the company at 4th July 1993 are set out above. All have
served throughout the period.

Directors' and Officers' liability insurance cover is malntained by
the ultimate parent undertaking.

DIRECTORS' INTERESTS

According to the register required to be kept under Section 325 of the
Companies Act 1985, none of Lhe Directors at lith July 1993 held any
interest in the shares of group companies at any time during the
financial period ended 4th July 1993. As permitted by statutory
instrument, the reglster doss not include shareholdings of Directors
in any body corporate incorporated outside Great Britain.

EMPLOYEES

The compony gives due consideration to spplications for employment by
disabled persons and encournges the career development of such persons as
it is able to employ. In the event of employees becoming disabled whilst
in the service of the compuny, every effort is made to continue thedir
enploynant by trangfer to alternstive duties, if required, and by the
provision of such re-trsining os is pppropriate.

It is cowmpany policy te endeavour to maintoin clese links with the whole

of' the work force. The coupany communicates with its employees in a numbar
of ways including notice boards, newsletters and other channels.

DONATIONS

Charitable donations made during the year amounted to £13,919 (1992: £50).

+oooafoon? inued




HAYNE NICKLESS (UK) LIMITED

R e

DIRECTORS' REPORT ON THE ACCOUNTS POR THE FINANCIA* PERIOD

\-m

25th JUNE 1992 to Yth JULY 1993 - continued

11. DIRECTORS' RESPONSIBILITIES

Compeny law requires the directors to prepare financisl statements for each
financial year which give a true and fair view of the state of affairs of the
coupany and of the profit or loss of the company for that period. In preparing
those financial statements, the directors are required to:

i

#*
*
*

Select suitable accounting policies and then apply them consistently.

Make Judgements and estimates that are reasonable and prudent.

State whether applicable accounting standards have been followed, subject to
any nmaterial departures disclogsed and explained in the financial statements.
Prepare the financial statem:nts on the going concern basig unless it is
inappropriate to presume that the company will continue in business.

P E=E

The directors are responsible for keeping proper accounting records which digsclose
with reasoneble accuracy at any time the financial pewlition of Lhe cowpany and to
enable them to ensure that the Financial statements comply with the Companles Act
1985, They are also responsible for safeguarding the assets of the company and

hence for taking reasonable steps for the preveniion and detection of fraud and
other irregularities.

o

®
H

AUDITCRS

In accordance with Section 385 of the Companies Act 1985, a resolution p:.posing
the re-appointment of KPMO Peat Murwi~k as auditors of the company at a fee to be
agreed by the Directors will be put to the members at the Annual General Meeting.

BY ORDER OF THE BOARD

jr"
v g

P J Gray
Secretary

26th August 1993
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Auditorg' report to the members of Meyne Nickless (UK) Limited

We have sudited the financial statements on pages 5 to 24.

Respective responsibilities of directors and auditors

As described on pege 3 the company's directors are responsible for the
preparation of finencial statements. It is our responsibility to form
an independent opinion, based on our audidt ¢f those statements, and to
report our cpinion to you,

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued

by the Auditing Practices Board. An audit includes examination, on a
test basis, of evidence relevant tc the amounts and disclosures in the
financial statements. It also includes an assessment of the significant
estimates and judpgements made by the directors in the preparation of the
financial statements, and of whether the accounting policies are
appropriate to the company's circumstances, consistently applied and
adequately disclosed,

We planned and performed our audit so as to obtain all the information
and explanations which we considered necessary in order to provide us
with sufficient evidence to give reasonable assurance that the financial
statements are free from materiul misstatement, whether caused by fraud
or other irregularity or errcor. In forming our opinion, we also
evaluated the overall adeauacy of the presentation of information in

the financial statements.

Opinion

In our opinion the financial statements glve a true and fair view of the
gtate of affairs of the company and the group as at 4th July 1593 and of
the profit of the group for the period then ended and have been properly
prepared in accordance with tha Companies Act 1985,

KA ot Al

KPMQ Peat Marwick
Chartered Accountants
Registered Auditors

St Nicholas House
31 Park Row
Nottingham

Nat 6FQ

26th August 1693
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5.
i MAYNE NICKLESS (UK} LIMITED
AND_ITS STASTDIARY COMPANIES
l CONSGL'ED._"._’I"_} ‘1 PROFIT AND LOSS ACCOUNT
ﬁ FOR_THE PHODR 24th JUNE 1992 to 4th JULY 1993
™ Notes 1993 1992
: :
"TURNOVER 1(e),2
N Continuing operations 180,732,316 156,075,226
) Discontinued operations 25,145,368 27,119,899
o 205,877,684 183,195,125
OPEATING PROFIT
Con.l -ing operations 3 15,737,191 13,245,629
Discont inued operations 3 560,850 675,046
PROFIT/{L0SS) ON DISPOSAL OF FIXED ASSETS
1 Continuing operations 36,597 (119,521}
Discontinued operations (470) (17,454)
PROFIT BEFORE INTEREST 16,334,168 13,783,700
INTEREST RECEIVABLE AND SIMILAR INCOME 6 222,003 289,533
E INTEREST PAYABLE AND SIMILAR CHARGES 7 (5,133,066) (6,016,598)
PROFIT BEFORE TAXATION 11,423,105 8,056,635
ﬁ TAX CHARGE 8 4,438,000 3,014,066
E PROFIT FOR THE PERIOD 6,985,105 5,042,569 |
STATEMENT OF RETAINED PROFITS
E Retaoined reserves at 29th June 1992 12,991,734 7,900,878
E Transfer from reserves - 48,287
Profit lor the period 6,985,105 5,042,569
Retained reserves at 4th July 1993 19,976,839 12,991,734
a STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
- Profit for the year 6,985,105 5,042,569
Unreoalised deficit on revaluation
of properties (643,636) -
Currency translatinn diffarencus 19,504 -
Totul gains and losses since last annual report 6,360,973 5,042,569
The notes on pages 8 to 2l form part of these accounts




E MAYNE NICKLESS (UX) LIMITED

AND ITS SURSIDIARY COMPANIES

CONSOLIDATED BALANCE SHEET AS AT Ath JULY 1693

E Notes
£

FIXED ASSETS

g Intangible assets 9
Tangible assebs 10

ﬁ Other investments 13
CURRENT ASSETS

E Stocks 14 943,269
Debtors 15 34,138,478
Cash at bank and in hand 4,469,953

39,551,700

CREDITORS: AMOUNTS FALLING

DUE WITHIN ONE YEAR 16

0 B ot

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT' LIABILITIES

CREDITORS: AMOUNTS FALLING DUR
AFTER MORE THAN ONE YEAR 17

PROVISIONS FOR LIABILITIES

4
3
o
E&)
o

AND CHARQES 18
CAPLTAL AND RESERVES
Called up share capital 19
Share premium account 20
Revaluation reserve 20

Exchange [luctuation resexve
Prafit and logs account

&

»
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(86,808,736)

1993

£

70,114,648
36,951,110
1,775

(94,527,612)

- o

53,810,497

(288,797}

(2,598,000}

- R 4 ey

56,923,700

FURISIE®X Tax

35,700,000
118,806
1,108,551
19,504
19,976,838

s T ol S e B

56,923,700

EERIXZISER

Those accounts were approved by the Board of directors
on 26th August 1993 and were signed on its behall by:

DIRECTORS

The notes on pages 8 to 24 form part of these accounts

[tey

660,814
32,784,893
4,861,994

- -

38,307,701

A e e e et S

1992
£
71,205,872

37,525,483

- - —

52,511,444
{390,717)

(1,558,000}

Wk Ry 0

e ey g o e
SER=RNESRER

35,700,000
118,806
1,752,187

12,991,734

- e ek ey

50,562,727

EREOMURARSS




74
MAYNE NICKLESS (UK) LIMITED
, BALANCE SHEET
| AS AT Lth JULY 1993
Nutes 1993 1992
ﬁ% £ £ £ £
CIXED ASSETS
Intangible assets 9 18,693,001 -
Tangible assets 11 32,262,852 8,947,085
Investments in
subsidiary undertakings 13 101,432,392 101,427,995
Otber investments 13 1,775 -
CURRENT ASSETS
Stocks il 719,923 -
Debtors 15 24,001,715 4,039,329
Cash at bank and in hangd 3,274,080 400,500
27,995,718 4,439,829
CRENDITORS: AMOUNTS FALLING
& DUE WITHIN ONE YEAR 16 (131,044,786) (70,963,009)
NET CURRENT LIABILITIES {103,049,068) (66,523,180)
% TOTAL ASSETS LESS CURRENT LIABILITIES 49,340,952 43,851,900
E CREDITORS: AMOUNTS FALLING DUE
AFTER MORE THAN ONE YEAR 17 {288,797) -
PROVISION FOR LIABILITIES
E AND CHARGES 18 (2,544, 000) (347,000)
g 46,508,155 43,504,900
CAPITAL AND RESERVES
Called up share capital 19 35,700, 000 35,700,000
| Share premium account 20 118,806 118,8c6
! Revaluation reserve 20 708, 646 1,743,282
! Profit and loss account 20 9,980,703 5,942,812
46,508,155 43,504,900
E- 23 3 13-+ 14 P4 11 3-33

m

These accounts were approved by the Board of directars
on 26th August 1993 and were signed on its behalf by:

j’g‘ 7,
3¢ Wis2idy
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DIRECTORS
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The notes on pages 8 to 2i form part of these accounts
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MAYNE NICKLESS (UK) LIMITED

AND ITS SUBSIDYARY COMEANIES

NOTES TO THE ACCOUNTS

4th JULY 1993

1. NOTES ON THE ACCOUNTS AND ACCOUNTING POLICIES

A summary of the more important accounting policies is set out below:-

(a)

{c}

Accounting Convention

The accounts have been prepared under the historical cost convention as
modified by the revaluation of certair wroperties and in accordance with
applicable accounting standards which were in operation during the period.

Depreciation

Depreciation i1s calculated to write-off the cost of f{ixed assets on a
straight-line basis over the expected useful lives of the assets
concerned. Depreciation is charged from the month of acquisition and
the principal annual rates used for this purpose are:

A

Freehold buildings 2 - 3.33
Leasehold properties with greater

than 50 years unexpired 2 - 3.33
Leasehold properties with less over the life

than 50 years unexpired of the lease
Plant and equipment 10
Fixtures and fittings 10
Motor vehicles 16,6 - 25
Computer hardware 20 ~ 33

Improvementa to leagehold properties are amortised over the period
of the lease.

No further depreciation is provided in respect of assets which are
fully weitten off buk still in use.

Fengilons

Eligible employees of the group may join the Mayne Nickless (UK) Limited
Pension Scheme. This 1s a defined benofit scheme which is funded by
contributions from the employers and the employees. The scheme's assets
are held in a geparate fund ndministered by Schroder Investment
Management Limitod and consist mainly of investments in listed companies.
There is also a small number of smployees in subsidiary undertakings who
remain with thelr existing defined cost pension schemes.

Contributions are pald on the basis of advice from independent professionally

qualified actuaries who carry out a valuation of the scheme every three
years, Employors' econtributions are charged to the profit and loss account
on the basis of a substantially level percentage of the current and

expected future pension payroll, The charge to the accounts arising from this

treatment for the period was £233,000 (1992: £393,078 credit).




EI MAYNE NICKLESS (UK) LIMITED

AND_ITS SUBSIDIARY COMPANIES

4th JULY 1993 - {continued)

i! NOTES TO THE ACCOUNTS

1. NOTES (N THE ACCOUNTS AND ACCOUNTING POLICIES - {continued)

l {c} Pensions - continued
The last actuarial valuation, as at 6th April 1990, disclosed that the market
H value of the scheme's assets was £23,78%,000, and the actuarial value thereof
represented a surplus over past service liebilities of 54%. This valuation

was performed using the "projectnd unit method". The main actuarial
assumption was that the long term investment yield will exceed the general

rate of earnings increases by 2.0%. The surplus hes arisen due to the strong
past service funding position.

{d) Texation
The charge for taxation is based on the result for the period as adjusted for
disallowable items and for timing differences. The tax effect of timing
differences which are likely to result in an actual tax lisbility in the
foreseeable future 1s treated ns a deferred tax liability. Provision is made
by reference to the rates of corporation tex which are anticipated to prevail
in the periods in which the timing differences are expected to reverse after
deducting the benefit of any accumulated tax losses.

2l
N
@&

{e) Turnover
Turnover represents the invo.:ed value of services rendered, excluding value
added tax.

(f) Repairs and Renewals
Repailrs and renewals are charged to the profit and loss account as incurred,

(g) Finance Leases
Assets held under finance lerseq and the related lease obligations are
recorded in the balance sneet at the Fair value of the leased assets at the
inception of the leases. The excess of the lease payments nver the recorded
B lesse obligations ars treated as (inance charges which are amortised over
" each lease term to glve a constant rate of charge on the remaining balance
of the obligation.

Operating lLeases
Expenditure on cperating leases is charged to the profit and loss account
83 incurrad.

-2
Z

. {1} Foreign Currencies
Monetory mssets and linbilities expressed in foreign currencies are

" translated to sterling at the rates of exchange ruling at the end of

o the financial period, differences on exchange being included in operating
results. The financial statements of foreign undertrkings are translated
into sterling at the closing rates of exchange and the difference arising
from the translation of the opening net investment in undertakings at the
closing rote is taken direct tu reserves,

(3) TFixed Asget Investments
Shares in group companies are stated at cost less amounts written off
where there has been a permancnt diminution in value.
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HAYNE RICKLESS (UK) LIMITED

AND ITS SUBSIDIARY COMPANIES

NOTES ‘70 THE ACCOUNIS

Lth JULY 1993 - (continued)

1. NOTES ON THE ACCOUNTS AND ACCOUNTING POLICIES - (continued)

(k)

(1)

(n)

{0}

{p)

{q)

Goodwill

Items of purchased goodwill and goodwill on consolidation represents the
difference between the cost of investments in certain businesses and
subsidieries and the fair value of the net asgets acguired. The valuation
of goodwill has been reviewed by Directors to confirm that the current
valuation is appropriate and there has been no permanent diminution in value.
Goodwill is amortised against operating income over a period of time not
exceeding twenty years in accordance with SSAP 22. VWhere appropriate,
adjustments have been made to adjust the value of net assets acquired to fair
values, including provisions for reorganisation and rationalisation costs.

Deferred Income

Income received in respect of extended period contracts is
apportioned pro-rata over the period of the contract. Furthermore,
apportionments of income are carrled forward until such time as they
have been earned by the group. Costs in respect of such contracts
are charged as incurred,

Basgis of Consolidation

The :onsolidated accounts include the company and all its subsidiary
undertakings made up to the end of the financial period. Merger
accounting principles are adopted where the consideration takes the

fform of shares dssued, Acquisition accounting principles are adopted
where the consideration takes the form of cash. The results of subsidiary
undertekings acquired during the period are included in the consolidated
prafit and loss account from the date of their acquisition. The assets
of businesses acquired are included at fair value and include, where
appropriate, provisions for rrorganisation and rationalisation costs,

Cash Flow Statement
Under FRS1 the compaay is exempt from the requirement to prepare a
cesh flow gtotement as 4t 1s a wholly owned subsidiary undertaking.

Alarm Installations

The full cost of alarm installationg, including assets to which title
is retained by the group, is charged as a cust of sale in the period
during which the installation is completed and thus is not racognised
as an asset Iin the books of the group.

Trade Names

Where appropriate trode names are valued and an amount, based on a
professional valuation, is transferred from goodwill. The
amortisation policy is identical to that for goodwill (see note 1(k)}).

Digcontinued operations

After the year end the company announced the sale of the Security
Express Guards division. The results of this division have been
shown as discontinued operations.
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11.
MAYNE NICKLESS (UK) LIMITED
AND ITS SUBSIDIARY CCOMPANIES
NOTES TO THE ACCOUNTS
hth JULY 1993 ~ (continued)
2. TURNOVER
The contributions of the various activities of the group to turnover
and operating profit are set out below:-
1993 1992
Operating Operating
Profit/ Profit/
Turnover {Loss) Turnover (Loss)
Principal activities: £ £ £ £ |
Security services 77,826,785 5,898,330 76,232,782 5,613,711
Transport services 128,525,634 10,896,030 107,294,166 9,236,461
Head Office - {496,319) - (929,497)
206,352,419 16,298,041 183,526,948 13,920,675
Less: Intra-group Lransactions (474 ,735) - (331,823) -
205,877,684 16,298,041 183,195,125 13,920,675
3. OPERATING PROFIT

The operating profit is made up as follows, {a) representing continuing operations,
(b) representing discontinued operations and (c} being total operations:

1993 1992
(a) (b} te) (a) {b) {c)
£'000 £'000 £'000 £'000 £'000 £'000

Turnover 180,733 25,145 205,878 156,075 27,120 183,195
Raw materiuls & consumables 952 - 952 716 - 776
{Increase)/dacrense in stocks (282) - (282) 7 - 7
Other external charges 35,101 - 35,101 24,934 - 24,934
Operating asset costs 21,572 548 22,120 20,526 702 21,228
Employment costs 74,222 21,213 95,435 67,682 22,696 90,378

Deprecintion and other amounts
written ofl tangible fixed assets 6,635 512 7,147 6,022 460 6,482
Anortigation of intangible Fixed

nggaty 272 - 272 208 - 208
Amortisation of goodwill arising on

consolidation 588 211 799 310 154 L6y
Other operating charges 25,585 2,100 27,685 22,283 2,433 24,716
Defielt on reveluation of fixed

ansets 108 - 108 - - -
Non operating expense 243 - 243 81 - 81

15,737 561 16,298 13,246 675 13,921

EXDETX L 2-% mTEEIDXT ZEEERER = -1
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12.
MAYNRE NICKLESS (UK) LIMYTED
AND ITS SUBSIDYARY COMPANIES
NOTES TO THE ACCQUNTS
Iith JULY 1993 ~ (continued)
OPERATING PROFIT - (continued)
The operating profit is stated after charging:-
1993 1992
{a) (b) (c) (2) {b) {c)
£'000 £'000 E£'000 £'000 £'000 £'000
Auditors' remuneration
For audit 101 5 106 125 i1 136
For services other than audit 184 21 205 187 30 217
Hire of plant and machinery:
Operating leases 4,621 129 4,750 4,021 215 4,236
Other 3,806 378 4,184 3,653 371 4,024
Exchange gains/(losses) 26 - 26 (1) - (1)
Emoluments of directors of the company
including pension contributions
For management 242 242 99 - 99
As directors - - - - - -
The profit on ordinary activities is stated after crediting the following
exceptional credits arising in continuing operations:
1993 1992
£ £ £
Depreciation:
Revigion of estimated useful
life of certain tangible assets
resulting in an adjustment to the
charge Tor the current perilod 200,255 -
Other operating charges:
Revision of method used for
estimating the provigion
for bad and doubtful debts 721,000
Valua added tax recovorable
on bad debtg written off 196,000
Elimination of balance sheet
provigions no longer
requirad 330,000
1,247,000 -
1-5“7-‘255 -

EXREYEERR




MAYNE NICKLESS (UK) LIMITED

AND ITS SULBSIDIARY COMPANIES

4th JULY 1993 - (continued)

B OB S OB oS By BN e 2N 55 8

DIRECTORS' REMUNERATICN

Directors' emoluments disclosed in accordance with Schedule 6 of the
Companies Act 1985 are as follows:-

a NOTES T0 THE ACCOUNTS

Emoluments of Chairmen
Emoluments of previous Chairman
Emoluments of highest paid director

Number of Directors whose emoluments

were within the range:

£0 to £5,000

£10,001 - £15,000
£35,001 - £40,000
£60,001 - £65,000
£175,001 -~ £180,000

EMPLOYEE INFORMATION

(a)

(b)

The average number of persons including
the group during tho periocd is analysed below:-

Admindstration and supervision
Operational

durding the period are analysed below:=-

{a)
£'000
Aggregate gross wages and

salarlies pald to cmployees 68,561
Employer's national insurance

eontributions 5,379

Employer's penslon contributions
under group schemes 282
74,222

1993
£

—

179.415

No.

-

1993
No.

1,364
5,420

13

1 == N0

Executive Directors employed by

1992
No.

1,401
5,530

Group employment costs including payments to Executive Directors employed

1993 1992
(b) (e} (a) (b) (c)
£'000 £'000 £'000 £'000 £'000
19,371 87,932 62,540 20,813 83,353
1,792 7,171 4,963 1,883 6,8l6
50 332 179 - 179
21,213 95135 67,602 22,696 90,378




g MAYNE NICKLESS (UK) LIMITED

14.

AND TTS SUBSIDIARY COMPANIES

ROTES TO THE ACCOUNTS

Ith JULY 1993 - {(continued)

5.

EMPLOYEE INFORMATION- continuci

In order to eliminate the surplus in the pension scheme (see note 1{c)},
it has heen decided, in consultation with the actuaries, to suspend
employers' contributions, at least until the next actuarial valuation.

The surplus ls being amortisged over the average remaining service lives of the
employees. As a result of thisg, and in conjunction with the accounting policy
degcribed in note 1{e¢}, the group has made a total profit and loss account charge
in respect of pension contributions to the Mayne Nickless {UK} Limited Pension
Scheme for the current year of £233,000.

INTEREST RECEIVABLE AND SIMILAR INCOME

1993 1992
g 3
Bank Interest 222,003 289,533
INTEREST PAYABLE AND SIMILAR CHARGES
1993 1992
g g
Parent undertaking loans I}, 889,642 4 487,122
Bank louns and overdrafts 193,788 1,440,992
Finance lenses 49,636 88,484
5,133,066 6,016,598
REIEZEZINED 113
TAX ON PROFIT ON ORDINARY ACTIVITLES
1993 1902
Taxation compriges £ £
UK zorporation tox at 33% - current 3,398,000 3,193,000
- prior - 108,066
Doaferred tox « current 1,040,000 (177.000)
- priov - (110,000)
%, 438,000 3,014,066
F1 + 11+ + 11 31 SEaInmaumoam
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MAYNE NICKLESS (UK) LIMITED

AND ITS SUBSIDIARY C..PANIES

NOTES 10 THE ACCOUNTS

Bth JULY 1993 - {continued)

9.  INTANGIBLE FIXED ASSETS

GROUP Purchased
Goodwill
£
COST
At 29th June 1992 15,470,983
Additions - external -
Disposals - external (24,7714

- 2 -

At Yth July 1993

mRiTEoSoRTT

ACCUMULATED AMORTISATION

At 29th June 1992 596,665
Charge for the period 271,526
At Uth July 1993 868,191

NET BOOK VALUE

At 4th July 1993 14,578,018

NET BOOK VALUE
At 29th June 1992 14,874 ,5:

EXRERREEDRDX

COMPANY

COS'T

At 29th June 1992
Addiiions ~ group
Disposuls - axternal

At Uth July 1993

ACCUMULATED AMORTISATION
At 29th June 1992
Additions - group

Charge for the period

At fith July 1993

NET BOOK VALUE
At Oth July 1993

NET DOOK VALUE
At 29th June 1992

Goodwill on Trade
Consolidation Names
£ £
43,397,469 15,300,000
4,396 -
43.40I:835 ;ﬁjagu.ooo
2,315,475 50,440
853,606 1h5, 714
2,969,081 196,154
40,432,784 15,103,846
41,081,994 15,249,5R0
Purchased
Goodwill
£
20,470,983
(24,774)
20,446,209

1,351,054
402,154

- .

1,753,208

TETZIZERER

18,693,001

L3341+ 413

ERER

15.

Total

£
74,168,452
4,396
(24,774)

o

2,962,580
1,070,846

e -
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MAYNE NICKLESS (U, LIMITED

AND ITS SUBSIDIARY COMPANIES

NOTES TO THE ACCOUNTS

Ich JULY 1993 - (continued)

10. TANGIBLE FIXED ASSETS - GROUP

Freehold Leasenold land Software Assets in
land and and buildings plant and course of

buildings Long leas. Short Lease equipment constr'n Totals

g £ £ £ g g

COST OR VALUATION
At 29th June 1992 8,476,546 2,479,064 7,401,540 42,062,115 2,778 60,422,043

Additions - external 49,263 - 740,922 7,386,487 154,542 8,331,214
Additions =~ group - - - 38,361 - 38,361
Disposals - external - - {97,570) (3,990,527) -~ (4,088,097)
Revaluation {861,546) (4%9,500) - - - (1,321,046)
Reclessification - {551,064) 551,064 - - -

- . - . s v - mn an A — it ms s am [y S g g

At 4th July 1993 7,664,263 1,468,500 8,595,956 45,496,436 157,320 63,382,475

DFPRECIATION

At 29th June 1992 322,168 188,525 1,728,515 20,657,352 - 22,895,560
Charge for the period 157, 575 54,989 465,790 6,468,646 - 7,147,000
Additions - group - - 24,104 - 24,104
Disposals - external - - (36,061) {3,031,288) - (3,067,3h9)
Revaluation (425,368) (143,582) - - - ({568,950)
Reclagsification - (80,620) 80,620 - - -
At Uth July 1993 5“ 375 19,312 2,238,864 24,113,814 - 26,431,365

meno=s TEmEmme Semmm==sa P e e e e s

NET BOOK VALUE
At Uth July 1993 7

NET BOOK VALUE
At 29th June 1992 8,154,378 2,290,539 5,673, 025 21,404,763 2,778 37,525,483

EMEZEDZERE [rmEmnoiion oobpomEaT ==REEmc=zDz=S 3 5 B4 $-3 -1

Compareble amounts determined according to the historical cost convention:

Codt 8,164,980 1,762,368 8,595,956 45,496,436 157,320 64,177,060
Accumulated
depreciation 841,401 325,276 2,238,864 24,118,814 - 27 524,355

NET BOOK VALUE
At Yth July 1993 7,323,579 1,437,092 6,357,092 21,377,622 157,320 36,

ZERREIROR EXREREARER ERERRSYRE SRERIXZSRIT EESSSEs =
NET BOOK VALUE

At 29th June 1992 7,593,177 1,172,300 5,673,006 21,404,753 2,778 136,146,054

XiaEpgzIATE MEEXEXARRE IZTRTETRTD EEzEzmgnmz ZEz=nED SESRRRADESR

The net book value of the group's fixed assets includes £1,303,193 (1992: £1,742,540)
in regpect of assets held under finance leages. The depreciation charge For the
period includes E£434,286 (1992: £594,912) in respect of assets held under finance
leases. TFreehold land and buildings includes land not deprecinted of £2,67),500
(1992: £2,220,000}.
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17.

MAYNE NICKLESS (UK} LIKITED

AND TTS SUBSINYARY COMPANTES

NOTES T0 THE ACCGUNTS

fith JULY 1993 - {continued)

10. TANGIBLE FIXED ASSETS - (continued)

Land and buildings were revalued by an independent Chartered Surveyor on
28th February 1993 on an existing use basis.

To maintain consistency with the valuation of the Australian propertiss in the
Australian Group's consolidated accounts, purpose built security depols have
been revalued on a depreciated replacement cost basis. These properties have
also been capable of valuation on an open market bhasis but the Directors do
not consider that basis of valuation to be appropriate.

11. TANGIBLE FIXED ASSETS - THE COMPANY

Freehold Leagehold land Software  Assets in
land end and buildings plant and course of
buildings Long lease Short Lease equipment construction Totals

£ £ £ £ £ £

COST OR VALUATION

At 29th June 1992 7,211,546 1,928, OOO - hg1,288 - 9,630,834
Additions ~ group 971,000 7,404,540 32,273,002 2,778 140,648,320
Additions ~ external 149,263 - 735,683 6,685,896 i54 542 7,625,384
Digposals - group {97, 000) - - (141,10%) -« {1,112,105)
Disposals - external - {97.570} (3,060,929) - {3,158, 499)
Revaluation {1,016, 546) {459,500} - - - {1,476,046)

ety s g gt - e - - T . - " S - -

At fth July 1993 o, 2%& 263 1,468,500 8 039,683 36, 2&8 152 157,320 52,157,888

DEPGR-JIATION
At 20th June 1992 220,170 107,905 - 355,674 - 683,749
Charge for the period 130,731 54,989 4h2,570 5,286,274 - 5,914,564
Additlons - group 60,41 - 1,728,515 14,481,677 - 16,270,633
Disposals ~ group {6D,hh1) - - {72,883} - {133, 324)
Disposals ~ externnl - - (36,061) (2,352,575) - (2,388,636)
hevaluation {308,368) (143,882) - - - {451, 950)
At Hgh July 1993 42,533 19,312 2,135,024 17,698,167 - 15,895,036
EEEERR WORRERN EEEXED -3+ 134131 ] =f 4.4 514 mEoEmmbn=Roe
NET BOOK VALUE
At Gth July 1993 6,201,730 1,449,188 5,904,629 18,549,985 157,320 32,262,852
NET BOOK VALUE ' i ) o D
At 29th June 1992 6,991,376 1,820,005 - 135,614 - 8,947,085
ENTEEEXNEX SERTaXERR EXERIRT EEphxnxs b—3-%-+4—34-%-] =233 43 3§ %3

Freshold land ond buildings intludes land not depreciated of £2,964,500
(1992: £2,220,000).
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MAVYNE NICKLESS (UK} LIMITED

AND ITS SUBSIDIARY COMPANILS

NOTES TO THE ACCOUNIS

Leh JULY 1995 - {continued)

11. TANGIBLE FIXED ASSETS - THE COMPANY - {continued)

Comparable amounts determined according to the historical cost convention:

Freechold Leasehold land Software Assets in
land and and buildings plant and course of
buildings Long leasa Short Lease equipment construction Totals
£ £ £ £ £ £
Cost 6,899,980 1,762,368 8,039,653 36,248,152 157,320 53,107.473
Accumulated
depreciation 750,801 325,276 2,135,024 17,698,169 - 20,949,270

- e e it e 1 = =t e
mERERSES SRR==R8 -+ FHNSEFSSERSS = omRESTZ==oo

NET BOOK VALUE
D BOGK VALUE o TTTmmemm R e
At 29th June 1992 6,353,477 1,472,340 - 135,614 - 7,961,431

v v e e e =g T 1 ————— ot g
DEEEERZ=ERR mSZDE===2 EEEERRT =mo=I2==E 3 ERESnZES

12, RESUIS OF MAYNE NICKLESS (UK) LIMITED

The conanlidated profit attributable te the shareholders of Mayns Nickless

(UK) Limited includes a profit of £4,037,891 (1692: £202,471) which has been
dealt with in the accounts of that company, Mayne Nickless {UK) Limited has
taken advantage of the legal dispensation contained within Section 230 of the
Companies Act 1985 allowing it not to publish a separate profit and loss account.

13. INVESTMENT IN SUBSIDIARY UNDERTAKINGS AND OTHER INVESTMENTS

{a) Investments comprise shares in subsidiary undertakings at cost less amounis
wreitten off.

(b) Other investments comprise shares at cost in the West Midlands Training
Group Limited.

(¢) Particulars of subsidiary undertakings are as follows:-
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HMAYNE NICKLESS (UK) LIMITED

AND ITS SUBSIDIARY COMPANIES

NOTES 1O THE ACCOUNTS

bth JULY 1993 - (continued)

13. INVESTMENT IN SUBSIDIARY UNDERTAKINGS AND OTHER INVESTMENTS -~ continued

Name of Undertaking

Subsidiary undertakings of
Mayne Nickless (UK) Limited:

Armeguard Limited

Security Express
Alarms Limited

Security Expregs Limited

Parceline Limited

DPE International
Limited

Security Express Guards
Limited

Conveyerquick Limited

Reds Transport Limited

Interlink Express PLC

Subsidiary undertaking of
Conveyerquick Liwited:

Description of Shares held

50 4.2% Preference Shares of £1 each

220,000 Ordinary Shares of £l each

5,492,740 Ordinary Shares of £1 each
6,600 Ordinary Shares of 10p each
6,600 Deferred Shares of £1 each

80,800 Ordinary Shares of £1 each
14,025,500 Ordinary Shares of £1 each

1,500,000 Ordinary Shares of £l each

13,020,000 Ordinary Shares of £1 each
2,250,000 Ordinary Shares of £1 each

250,100 Ordinary Shares of El each
16,250,000 Ordinary Shares of S5p each

Abba Distribution Limited 110,000 Ordinary Shares of £1 each

Subsidiary undertakings of

Interlink Expresgs PLC:
«nterlink Express
Porcels lLimited
Alternative Solutions
Limited

Subgidiary undertaking of
Interlink Express Pavcsls
Limited:

Interlink Ireland Limited

5,000 Ordinary Shares of £1i each

100 Ordinary Shares of £1 each

100 Ordinary Shares of IRE£1 each
893 Redeemable Preference Shares
of IRLl each

19.

Proportion
of nomninal
value of
shares held

100%
100%

100%
100%
100%
100%
100%
100%
100%
100%

100%
100%

100y

100%
100%

100%
100%

All the above undertokings are incorporated in and operate in the United Kingdom
and are registered in England and Wales with the exception of Interlink Ireland

Limited which is incorporated and registered in the Republic of Ireland.

During the year Oval (330) Limited, Nationwi!de Parcel Post limited and Courier
Post Limited went into members voluntary liquidation.
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MAYNE NICKLESS (UK) LTHITED

AND ITS SUBSIDIARY COMPANIES

NOTES TO THE ACCOUNTS

hth JULY 1993 - (continued}

13.

i4.

15.

INVESTMENT IN CROUP UNDERTAKINGS - {continued)
{(d) The principal business activities of these subsidiary undertakings sre:-

i) Interlink Express Parcels Limited and Interlink Ireland Limited - the
collection and delivery of parcels and packages on an overnight basis.

1i) Armaguard Limited, Security Express Limited, Security Express Alarms
Limited, Security Express Suards Limited, Parceline Limited, DPE
International Limited, Con ¢,erquick Limited, Reds Transport Limited,
Abba Distribution Limited, interlink Express PLC and Alternative
Soilutions Limited have not traded during the periocd.

STOCKS
1993 1992
The Group The Company The Group The Company
£ £ £ £
Computer and alarm equipment 121,198 121,198 128,518 -
Spares and consumable items 754,106 530,760 475,629 -
Work in progress 67,965 67,965 56,667 -
9li3, 269 719,923 660,814 -
DEBTORS: Amounts falling due within one year
1993 1992
The Group The Company The Group The Company
£ £ £ £
Trade debtors 27,076,402 17,947,826 25,740,608 -
Amounts due from group
undertakings:=-
Ultimate holding undertaking 21,807 5,901 48,426 6,066
Subsidiary undertakings - - - 2,416,620
Related undertakings 81,854 80,604 85,993 27,382
Other debtors 699,824 310,761 561,855 13,037
Prepaymonts &nd acerued incoms 5,165,591 4,863,623 4,844,153 17,674
Taxation recoverable - - 477,858 532,550
33,345,478 23,208,715 31,758,893 3,013,329
Amounts falling duo after
morae than one year:
Ugher debtors 793,000 793,000 1,026,000 1,026,000
34,138,478 24,001,715 32,784,893 4,039,329
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MAYNE NICKLESS (UK) LIMITED

AND ITS SUBSIDIARY COMPANIES

NOTES 7O THE ACCOUNTS

4th JULY 1993 - {continued)

16.

17,

CREDITORS: Amounts falling due within one year

1993 1992

The Group The Company The Group The Company

£ £ £ £
Bank loans and overdrafts
{unsecured) 624,170 624,170 1,513,314 288,651
Trade creditors 12,842,664 8,269,265 12,382,213 122,618
Amounts due to group undertakings:
Ultimate holding undertaking 15,906 - 27,681 -
Inmediate holding undertaking 51,884,433 51,835,885 59,349,082 49,240,646
Related undertakings 5,240 - 24,086 -
Subsidiary undertakings - 53,091,199 - 10,889,115
Other creditors including
Taxation and social
security (see below) 13,631,841 9,845,062 13,751,309 340,837
Accruals and deferred income 7,804,482 7,379,205 7,479,927 81,142

86,808,736 131,044,786 9ol,527,612 70,963,009

Other creditors including taxatlon and soclal security comprises:-

1993 1992
The Group The Company The Group The Company

£ £ £ £
Corporation tax 3,369,275 475,692 3,534,145 -
Other taxes and social security 6,274,493 5,801,995 5,067,085 29,394
Obligations under {inance leases 107,769 107,769 171,933 -
Other 3,880, 304 3,459,606 4,978,146 311,443
13,631,841 9,845,062 13,751,309 340,837

CREDITORS: Amounts Falling due after more than one year

1993 1992
The Group The Company The Group The Company

£ £ £ £
Obligations under finunce leases 288,797 288,797 390,717

-
EEXRREDR EXXXERD ST EXS =ExazEDx
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MAYNE NICKLESS (UK) LIMITED

AND ITS SUBSIDIARY COMPANIES

NOTES TQ THE ACCOUNTS

ith JULY 1993 ~ {continued)

18.

19.

20a.

PROVISION FOR LIABILITIES AND CHARGES

The potential limbilities for deferred taxation of the group and the
provisions made at 33% are set out below:-

1993 1992

The Group The Company The Group The Company

3 £ £ £

—

Fixed asset timing differences 2,598,000 2,544,000 1,862,902 347,000
Lesses carried forward - - {304,902) -

L L LT ey e Ot ot -k . Ot e s

Ne provision for deferred tax has been made on revaluations of fixed assets as
it 1s not the intention of the group to dispose of any such assets in the
foreseeable future.

SHARE CAPITAL

1993 1992
Ordinary shares of £1 each £ £
Authorised 100,000,000 100,000,000
Allotted and fully paid 35,700,000 35,700,000
RESERVES ~ GROUP
Exchange Profit
Share Ravaluation fluctuation and loss
premium rCSeIVE regerve account
£ £ £ £
Bolance at 29th June 1992 118,806 1,752,187 - 12,991,734
Profit for the year - - - 6,985,105
Currency translation
differences - - 19,504 -
Deficit on property
ravaluations - (643,636) - -
Balance at 4th July 1993 118,806 1,108,551 19,504 19,976,839
EEXIEZER EERETmEEEX ERmIUTS 331 & 331
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z3.
MAYNE NICKLESS (UK) LIMITED
AND TTS SURSIDIARY COMPANIES
NOTES. TO THE ACCOUNIS
4th JULY 1993 ~ (continued)
20b, RESERVES - COMPANY
Profit & loss Share Revaluetion
account Premium Reserve
£ £ £
Balance at 29th June 1992 5,942,812 118,806 1,743,282
Profit for the year iy,037.891 - -
Surplus on property revaluations - - (1,034,636)
Balance at 4th July 1993 9,980,703 118,806 708, 646
21, CAPITAL COMMITMENTS
1993 1992
The Group The Company The Group The Company
£ £ £ £
Amounts contracted for but not
provided in the accounts 610,209 631,276 2,776,704 -
Amounts approved by the Directors
but not contracted for - - 221,000 -
640,209 631,276 2,997,704 -
m=Rozoroo OEEERREE - w==s
22, PENSION SCHEME
‘The group scheme is contributory and provides members with a defined benefit
pension on retirement. The last actusrinl valuation of the scheme showed that
it was adequately funded. Further details are given in note 1{c) on page 8.
23, CONTINGENT LIABILITIES
The company i1s contingently linble in respect of guarantees given
under proporty leases for subsidiary undectekings.
24,  PINANCE LEASE COMMITMENIS

At 4th July 1993 the group was committed to making the following
finance lease paymentg:

1993 19332

£ £
Within one year 143,698 220,963
Within two to five years 323,321 he1,175
After five years - -
467,019 682,138
Finance charges allocated to future periods {70,453) {119,488)
396,566 562,650
EEXXT=RT EREuEND




1
¢
il

N
[y
*

=N .

MAYNE NICKLESS (UK) LIMITED

AND TTS SUBSIDIARY COMPANIES

HOTES TO THE ACCOUNTS

ith JULY 1993 ~ (continued)

25. OPERATING LEASE COMMITMENTS
At Ueh July 1993 the group was committed to making the following annual
operating lease payments:
1993 1992
Land and Land and
Buildings Qther Buildings Other
Leases which expire:
3 £ £ £
Within one year 60,373 655,710 139,635 378,111
Within two to five years 209,084 2,760,207 225,186 2,093,922
After five years 4,220,150 195,887 3,756,108 187,543
26, RECONCILIATION OF SHAREHOLDERS FUNDS
1993 1992
£ £
Profit for the financial year 6,985,105 5,042,569
Other recognised gains and losses (624,132) -
Net addition to shercholders funds 6,360,973 5,042,569
Opening shareholders funds 50,562,727 45,520,158
Closing shareholders lunds 56,923,700 50,562,727

27. HOLDING UNDERTAKING

ERRRIRRRESERE

———— S s o
mEmEsERERER

The ultimate holding undortsking is Mayne Nickless Limited, a company

incorporvated in Australla.

The United Kingdom businessea of Mayne Nickless Limited are wholly owned by
Mayne Nickless (UK) timited, which is in turn a wholly owned subsidiary

undertoking of Mayne Nickless Europe plc.
England.

Both compenies are registered in

Coples of the accounts of Mayne Nickless Limited and of Mayne Nickless Europe
ple can be obtained from the registered office of Mayne Nlckless Europe plc

At Mabol Street, The Mendows, Nottingham, NG2 3ED.




