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BANKERS TROST INVERNATIONAL LIMITED

1.

6.

REPCRT OF THE DIRECTORS

The directors present, with this report, the audited accounts of the
company for the year ended 31 December 1984.

PRINCIPAL ACTIVITY
The principal activity of the company is the business of banking.
RESULTS FOR THE YEAR

The net profit fri the year amounted to £6,731,189 as shown in the
profit and loss account.

The accumulated surplus, amounting to £15,881,272 was carried
forward at 31 December 1984.

CAPYTAL INCREASE

‘he authorised and issued share capital of the company was increased
by £10 million on 30 September 1985.

DIRBECTORS
The present members of the board are shown on Page 1.

Appointments mad~ since lst January 1984

Allen D. Wheat 30 May 1984
John R. Howard 4 December 1984

Resignations since 1 January 1084

James Curren 30 May 1984
Susan T. Lawley 30 May 1984
Gerald E. Solomon 1 May 1985

DIRECTORS ' INTERESTS

None of the directors had interest in any shares of the company ot
of any other group company incorporated in Great Britain.

AUDITCRS

Tn accordance with the provisions of the Companies.Act 1985, a
resolution to re-appoint the retiring auditgrs, Price Waterhouse,
will be proposed at the Annual General Meeting.
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ames Curren
Company Secretary
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BANKERS THIST INTERNATIONAT LIMITED

REPORT OF 'IHE AUDITORS TO THE MEMBERS OF
BANKERS TRUST INTERNATICNAL LIMITED

We have audited the financial statements on Pages 4 to 16 in accordance

with approved Auditing Standaxds.

In our opinion the financial statements give a true and fair view of the
State of affairs of the company at 31lsr December 1984 and of its profit and

source and appl ication of funds for the year
Cempanies Act 1985.

PRICE WATERHCUSE
Chartered Accountants

Southwark Thwers
32 Lordon Bridge Street
Lordon SEl 98Y¥

then ended and comply with the

30 September 1985

£ R 505
Loy ?(‘:m.‘y
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BANKFRS TRUST INTERNATIONAL LIMITED

PROFIT AND Y0SS ACCCONT
FOR. THE YEAR ENCED 31 DECEMBER 1984

Notes 1984 1983
T £
PROFIT BEFORE ‘AXATION 3 9,864,171 2,617,106
Taxation 5 . 3,132,982 1,436,970
PROFIT AFTER TAXATION 6,731,189 1,180,136
Balance brought forwand 9,150,083 7,969,947
BALANCE CARRTED FORWARD £ 15,881,272 £ 9,150,083

The annexed notes form an integral part of these accounts.

Qmam h
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BANKERS TRUST INTERNATIONAL LIMITED

BALANCE SHEEY AT 31 DECFMBER 1984

Notes 1984 1983
£
SHARE CAPITAL, AND RESERVES :
ARuthorised, issued and fully paid:
G,OOQ,OOO ordinary shares of £1 each 6,000,000 6,000,000
Profit and lLoss Account 15,881,272 9,150,083
SHAREHOLDERS ' EQUITY 21,881,272 15,150,083
LIABILITIES 6
DEPOSJ;tS_ ) 635,359,319 330,862,149
Securities on trading account,
short positions 2,449,434 3,141,606
Amounts payable for securities
purchased 229,915,874 113,507,045
Other amounts payable and accruals 34,163,850 5,510,759
Taxation - current and deferred 5 4,460,487 1,904,195
£928,230,236 £470,075,837
ASSETS 6
CUPRENT ASSETS
Cash, balances at bankers and
money at call and short notice 7 20,191,428 2,071,877
Securities on trading account,
luag positions 8 433,487,162 256,736,047
Amounts receivable for securities
sold 192,731,910 136,140,236
Other emounts receivable and
prepayments 18,095,386 9,111,132
Loans & placements maturing
within 1 year 9 41,997,462 9,786,575
706,503,348 413,845,867
SECURITIES on treasury account 11 70,442,579 19,012,229
LOANS AND PLACEMENIS maturing
after 1 year 9 150,654,571 36,540,167
SHARES IN SUBSIDIARY COMPANIES
at cost or valuation 12 629,738 629,738
FIXED ASSEIS 13 - 47,766
£928,230,236 £470,075,837
) . . .
David Q. Beim - Chaiman [l
John R. Howard - Managing Director #n pv
James Curren -  Company Secretary

The accounts were approved by the board of directors on 30th September 1985,

The annexed notes form an integral part of these acoounts.
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BANKERS TRUST INTERNATIONAL LIMETED

SOURCE AND APPLICATION OF FUNDS
FOR THE YEAR ENDED 31 DECEMBER 1984

SO RCE OF FUNDS

Profit before taxation
adjustment of items not
involvir . £ 5 movement of funds:

Lepreciation

£ P on restatement of
Lognee Holdings Limited
Other

TOTAL GENFRATED FRCM OPERATIONS
FUNDS FRCM OTHER SOURCES

Increase in deposits

Increase in securities on trading
account-ghort posltions

Increase in amounts payable

Decrease in ¢ash, balances at
bankers and money at call
and short notice

Decrease in securities on trading
account

Decrease in loans and placements

Decrease in shares in subsidiaries

Disposal of fixed assets

APPLICATICN OF FUNDS

Decreane In trading account, short
positions

Incrsase in cash balances at bankers
and money at call and short notice

Tncrease in securities on trading account

Increase in amounts receivable

Increase in loans and placements

Increase in securities on treasury
account

Taxation
Purchase of fixed assets

1984

9 ;864)1.?.1

41,938

75

e e et e et

9,906,184

304,497,170

145,061.,920

5,838

1983
£

24617,106

19,694

(115,575)
{4,191)

e et e

2,517,034

15,382,133
3,124,354
52,194.918
25,602
21,254,297
6,382,312
340,000

7,225

£459,471,112

)

692,172

18,119,551
176,751,115
65,575,928
146,325,291

51,430,280

576,690
85

£101,258,175

=]

99,561,611

1,617,762

55,121
23,681

£459,471,112

£101,258, 175
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ROTES TO THE ACCOUNTS — 31 DECEMBER 1984
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BANRERS TRUST LNUERRATIONAL LLMUTED
BUTES TG THR 2000UNMG - 3), DRCEMBER 1964

1.  ACCOUNTING POLICTRS

The principal accounting polivies adopted i o sy fod F .
accounts are set out beloy. 5 i W the preparstion of thess

£ ﬂf:::’ P

i

(i) The finanuia} statements have been prepared under the histerieal
st convention as modified by the revaluation of unlisted
investments to directors' valuation,

d T N

{ii) Interest is accrued to profits on a daily basis when it is
current. No accrual is made when payment cf interest or
principal is more than 90 days overdue (1983 - 30 days).
Yo cases of overdue payments occurred in 1984.

<

S lwem
ow{-qﬁ'f.._ -
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{iii) Fees and commissions are acerued to profits when the underiying
contract becomes legally binding or at the agreed due Aave if

35

3 later.

g‘} {iv) Capital Markets swap related interest, fees and comissions

d earned jointly with a holding company are shared equally.

e Interest receivable and payable arising from interest rate SWdaps
4 is calculated on a yield basis and is recognised over the 1ife

{ of the related swap agreaments on a straight line basis.

{=} Preaiums and discounts on securities held on treasury account
are amortised over the period from purchase to maturity on a
skraight-line basis,

AL e

SR
&
(vi) Specific provision is made against loans ard advances when the
likelihood of loss is considered certain or probable.

(vii} Assets and liabilities in foreign currencies have been expressed
in sterling at the rates of exchange at the balance shest dats,

(viii) Securities on trading account are stated at market value.

{ix) Securities on treasury account are stated at cost plus discomt
g sarned to date less a provision when it is considered that a

: pevranent diminution in wvalue has occurred.

{x) Fixed assets are how carried in the balance sheet at X Z *.naluge.
' Fefer to rote 12 re depreciaticn policy. Future puxchases of
B assets for use by the commany will be vorchased by, and reocorded

: in, th financial recoris of a holdin corsany.

H
o

LSO



BANKERS TRUST INTERNATIONAL, LIMITED
NOTES TG THE ACCCUNTS — 31 DECEMBER 1984

2. FORMAT OF ACCOUNTS

Group accounts have not been presented as th i
s ot : € company 1s a wholly-owned
subsidiary of another canpany incorporated in the Unli,ted Kingdomi.’—o

3. PROFIT BEFORE TAXATION

Profit before taxation is stated after charging:

1984 1983
£ E
Depreciation of fixed assets (note 13) 41,938 19,694
Auditors' remuneration 35,000 30,000
Directors' emoluments (note 4) 305,345 118,131
Settlement undes the terms of a
Release and Payment Agreement in
respect of a former director 98,630 -
and after crediting:
Recoveries in respect of lecan
losses 179,234 19,862
Surplus on restatement of investment
in Lognee Holdings Limited - 115,575

Turnover is not disclosed as it is wholly attributable to the business
of banking.




" BANKERS TRUST INI'ERNATIONAL LIMITED
NOFES TO THE ACCOUNI'S - 31 DRECEMBER 1984

4. TDIRECTORS' AND EMPLOYEES' EMOLUMENTS

The emoluments, excluding pension contributions i
C : of directors other
than the Chairman were in the following ranges: '

1984 1983
Number Nunber
No emoluments 5 7
£60,001 -~ £65,000 - 1
£80,001 - £85,000 1 -

The Chairmman did not receive emoluments during 1984 (1983:83,173)

The emoliments of the highest paid director during 1984 amounted to
£209,490 (1983:£64,501).

The nunber of employees receiving remuneration in excess of £30,000 is
as follows:

1984 1983
230,001 =~ £35,000 1 1
£40,001 =~ £45,000 4 -
£45,001 - £50,000 3 2
£55,001 - £60,000 1 1
£60,001 =~ £65,000 1 1
£65,001 - £70,000 - 2
£70,001 ~- £75,000 1 1
£75,001 - £80,000 - 2
£85,001 -~ £90,000 1 -
£115,001 - £120,000 1 -
£120,001 =~ £125,000 1 =
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BANKERS TRUST INTERNATIONATL, LIMITED
NOTES TO THE ACCOUNTS — 31 DECFMBER 1984

5, TAXATICON
?;ilgaw:?mon charge, based on the profit for the year is made up as
1984 1983
£ £
Corporation tax at 46.25%
(1983 ~ 50%)
Cut_'rent 5,167,248 -
Prior years {38,041) (788,226)
Deferred _ ) {1,996,225) 1,992,711
Double taxation relief (625,995) -
' 2,506,987 1,204,485
Overseas taxation 625,995 232,485
£3,132,982 £1,436,970

e T T . e y——
P ===

The taxation charge for the year is calculated after the deduction of
relief for group losses in the amount of £2,833,759.

The taxation provision in the balance sheet is made up as follows:

1984 1983
£
Current 4,460,487 (92,030)
£4 ,460,487 21,904,195

it et i i e ey et et et s -
e t— i

i ili i f the
Tax losses of approximately £272,000 utl}lsed t:g obtain recovery o
tax credit on f?gnked investment income in a prior year are available

against future profits on payment of the ACT applicable.




BANKERS TRUST INTERNATIONAL LIMITED
NOTES TO THE ACCOUNTS — 31 DECEMBER 1984

6.

7.

BALANCES WITH GROUP COMPANIES

The undernoted balances are included in the assets and liabilities

detailed on page 5.

Assgets 1984
- - E

Holdmg campanies and fellow

subgidiaries 138,070,594
Liabilities :
Ho!ing campanies and fellow

subsidiaries 826,542,920
Subsidiaries 423

MONEY AT CALL AND SHORT NOTICE

Money at call and short nntice includes placements with a maturity of

14 days or less.

SECURITIES (N TRADING ACCOUNT

1983
£

17,483,416

321,674,957
423

1984 198
£ E
Long positions comprise :
Certificates of deposit - 129,138,609 112,984,642
Floating rate notes 276,221,920 124,464,184
Other debt securities 28,126,633 19,287,221
£433,487,162  £256,736,047
TOANS AND PLACEMENTS (under and over 1 year)
1984 1983
£ £
631,289
Brazil/Mexi 94,984,326 3, ‘
HgiélKéngxic}?CGD guaranteed 16,435,026 11,759,7'53
Nigeria - HCGD guaranteed 5,647,206 3,923 ,392
- I
U.K. - &ggrguaranteed 49,715,082 Ligg’ggg
- ed 11,473,841 10,492,
U.5.A. - ggeDrguarante 14:396,552 97303928
£192,652,033  £46,326,742




BANRERS TRUST INTERNATIONAL LIMITED
NOTES TO THE ACCOUNTS ~ 31 DECEMBER 1984

10. TRANSACTICNS WITY DIRECYTORS AND OFFICERS
DIRECTORS :

The only transactions with directors durin
g the year ended 31 December 1
were house and personal loans, details of which gie as follows: cember 1984

Director Principal Maximum Level Princi i
2LLector 1 pal Interest Maturit;
1 Jgn 84 buring 1984 31 Dec 84 Rate % of 1caany
£ £ -
J. Curren
House Loan 27,000 27,000 - - -
Personal Loan 82 82 - - -
Season Ticket ‘
Loan 357 357 - - -
G.E. Solomon
House Loan 26,500 26,500 26,500 5 1987
Personal Loan 1,070 1,070 694 5 1987

Repayment Terms

All loans to directors have either originally been issued by or transferred
to a holding campany. Interest cost of the loans in excess of the amount
paid by directors is borne by Bankers Trust International Limited.

House Loans are repayable on the earlier of temination of appointment or
final date of maturity. Personal loans are repayable by monthly

instalments.,

In the event of termination of employment, a holding company granting the
.loans may, by arrangement, offer short term loan facilities at commercial

rates,

Security

House loans are secured by the taking of a first legal charge on the .
properties and the assigmment of life assurance policies. WMo collateral is
required for staff personal loans which are for short temm and repayable

from monthly salaries.

31 December 1984 and no provision has been

: id i t at :
There was no unpaid interes 4 by a holding campany.

made against loan balances at 31 December 198

OFFICERS

The aggregate amount of loans outstanding to 1 officer at 31 December 1984

amounted to £27,380.




BANKERS TRUST INTENATICQNAL, LIMITED
NOTES TO THE ACCOUNTS -- 31 DECEMBER 1984

11.

12.

SECURLTIES ON TREASURY BLCOUNT

1984 1983
£ £
Securities on treasury account
canprise:
Certificates of deposit:
Issued by a holding campany 67,931,034 4,686,423
Floating rate no!:eg 2,277,221 1,834,444
Other debt securities 234,324 233,500
Local authority bonds - 250,201
£70,442,.579 £19,012,229

SUBSIDYARY COMPANIES

The names of the subsidiaries, each of which is incorporated in Bngland
and wholly owned, are:

BTI Investments Limited

Lognee Holdings Limited

(in voluntary liguidation)

New Broad Street Properties Limited
Rodo Nominees Limited

Although the affairs of Lognee Holdings Limited are in the hands of an
independent liquidator, the investment has‘been revalued to the )
directors' estimated realisable value and included under the heading

“"Shares in subsidiaries".

i i ts of the
In the opinion of the directors the aggregate yalue of the asse
company gonsisting of shareg in, or amounts owing (whether on acccount of

i idiaries i t less than
a loan or otherwise) from, the campany's subsidiaries is no .
the aggregate of the amour'tts at vhich those assets are stated or included

in the balance sheet,




BANKERS TRUST INTERNATICNAL LIMI'TRD

NOTES TO THE ACCOUNTS —~ 31 DECEMBER 1984

13. FIXED ASSETS

1984 1983
£ £ g £

short Leasehold premises:
Cest ' 22,468 22,468
Accumulated depreciation 42,468 17,221
Net book value | o NIL o 5,247
Furniture, equipment and
vehicles: ‘

aCost 210,233 221,676
Accumulated depreciation 210,233 179,157
Net book value T NIL T 42,519

£ NIL 247,766

Additions at cost £ 85 Ei,ﬁi_;:i
Disposals at cost £11,528 £ 5,020

=== e

Depreciation bas been accelerated to fully depreciate all_fixed assets. Leases
will not be renewed on expiry in 1985 and 1986 and there is considered to be no
material residual value attaching to furniture and equipment.

The depreciation charge for the year is made up as follews :

£
Nomal basis adopted in
Prior years 16,662
Accelerated amount 25,276

o st e e

£41,938

et e et




BANKERS TRUST JINTZRNATIONAL IIMTTED

ROTES TO IHE ACCOUNTS ~ 31 DICEMBER 1984

14,

15,

16.

COMMITMENTS

The campany has commiiments in respect of iti
C i) guarantees, borrowed secucities
BCGD loans, deposit aJreements, undetwri ting agreemetflts ard interest rate’

gnd.currency swaps, all of which are entered into in the ordinary course of
usiness.

No provision is considered necessary in respect of these matters.

ULTIMATE HOLDING CCHPANY

The ultimate holding company is Bankers Trust New York Corporation,
incorporated in the United States of America,

 FORMAT OF ACCCUNTS

The accounts have been prepared in accoxdance with Section 257 of, amd
Schedule 9 to the Cempanies Act 1985,




