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Report of the Directors

The Directors present their Directors’ report and the financial statements for the year ended 31 March
2012

Principal Activities and Business Review

The prncipal acuvity of the Company s that of investment in property and letungs ‘The results for the
year are set out 1n the statement of comprehensive income on page 7

On 16 January 2012 the lease for the property at 1 King William Street, which was due to run to 2018,
was cancelled on payment of £18 8 million to the landlord Further details are provided n note 11

The prinapal nsks to which the Company 15 exposed are detailed in note 1

Dividends

The Darectors do not recommend the payment of a dividend (2011 fnil)

Directors

The Directors who held office dunng the year were as follows
Peter Barbour (Appointed 12 March 2012)
Anthony Chapman

Anthony Coghlan

Andrew Tovell (Resigned 9 March 2012)

Auditors

KPMG Audit Ple are the appointed auditors of the Company and pursuant to Secuon 487 of the Compantes
Act 2006, the auditors wall be deemed to be reappointed KPMG Audit Ple wall therefore continue 1n office
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Report of the Directors

Audit Information

The Directors who held office at the date of approval of this Report of the Directors confirm that, so far as
thev are each aware, there 15 no relevant audit mformaton of which the Company’s auditors are unaware, and
each Director has taken all the steps that he ought to have taken as a Director to make himself aware of any
relevant audst information and to establish that the Company’s auditors are aware of that informaton

By Order of the Board
N M Rothschild & Sons Lumuted, Secretary

(Lutiion,

New Court, St Swithin’s Lane, London EC4AN 8AL
7 August 2012
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Statement of Directors’ Responsibilities
in Respect of the Directors’ Report and
the Financial Statements

The Duarectors are responsible for prepanng the Directors’ Report and the financial statements in
accordance with applicable law and regulauons

Company law requires the Directors to prepare financial statements for each financial year Under that
law they have elected to prepare the financial statements 1 accordance with International Financial
Reportng Standards (“IFRS™) as adopted by the European Uruon (“EU”) and applicable law

Under company law the directors must not approve the financial statements unless they are sausfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that penod In prepanng these financial statements, the Directors are requured to

1

select suitable accountung policies and then apply them consistenty,

make judgements and estimates that are reasonable and prudent,

state whether they have been prepared 1n accordance with IFRSs as adopted by the EU, and
— prepare the financral statements on the going concern basts unless 11 15 inappropnate to presume
that the Company wiil continue 1n busmess

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transacuons and disclose with reasonable accuracy at any ume the financial
posmon of the Company and enable them to ensure that the financial statements comply with the
Companues Act 2006 They have general responsibility for taking such steps as are reasonably open to
them to safeguard the assets of the Company and 1o prevent and detect fraud and other irrepulanes

Legislation 1n the UK governing the preparation and dissemnation of financial statements may differ
from legislation 1n other junsdictions
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Independent Auditor’s Report to the
Members of New Court Property
Services

We have audited the financial statements of New Court Property Services for the year ended 31 March
2012 set our on pages 7 to 19 The financial reporting framework that has been appled 1n theur
preparation 1s applicable law and Internatonal Finaneial Reportng Standards (IFRSs) as adopted by the
EU

Thus report 1s made solely to the Company’s members, as a body, 1n accordance with Chapter 3 of Part
16 of the Compantes Act 2006 Our audit work has been undertaken so that we might siate to the
Company’s members those matters we are required to state te them 1n an auditor’s report and for no
other purpose To the fullest extent permurted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members as a body, for our audit work, for this
report, or for the opiuons we have formed

Respective Responsibilities of Directors and Auditors

As explained more fully in the Directors' Responsibilites Statement set out on page 4, the Directors are
responsible for the preparation of the financial statements and for being sausfied that they give a true
and fair view Our responsibility 1s to audit, and express an opinion on, the financial statements 1n
accordance with apphcable law and Internauonal Standards on Audiung (UK and Ireland) Those
standards require us to comply with the Audinng Pracnces Board's (APB's) Ethical Standards for
Auditors

Scope of the Audit of the Financial Statements

A descripuon of the scope of an audit of financial statements 1s provided on the APB's web-site at
www fre org uk/aph/sc nivare efm

Opinion on Financial Statements

In our opinion the financial statements
— gwve a true and fair view of the state of the company’s affairs as at 31 March 2012 and of 1is loss
for the year then ended,
— have been properly prepared in accordance wath IFRSs as adopted by the EU, and
— have been prepared 1n accordance with the requirements of the Companes Act 2006

Opinion on Other Matter prescribed by the Companies
Act 2006

In our opinion the wmformauon given 1n the Directors’ Report for the financial year for which the
financal statements are prepared 15 consistent with the financial statements
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Independent Auditor’s Report to the
Members of New Court Property
Services

Matters on which we are required to report by
exception

We have nothing to report in respect of the following marters where the Companies Act 2006 requires

us to report to you if, in our opinion
- adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, ot
— the financial statements are not 1n agreement with the accounting records and returns, or
— certain disclosures of directors' remuneration specthied by law are not made, or
— we have not recewved all the mformanon and explanations we requure for our audit

()Kgy( YA g

Karim K Haj (Senior Statutory Auditor)

for and on behalf of KPMG Audit Plc, Statutory Auditor
Chatrtered Accountants

15 Canada Square

London Ei14 5GL

7 August 2012
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Statement of Comprehensive Income

For the year ended 31 March 2012

2012 2011
Notes £ £

Revenue
Rent recewable 3,105,153 7,850,186
Rent payable (4,134,665) (5,480,000}
Net rental (expense)/income (1,029,512) 2,370,186
Provisions utilised/ (made) n 985,890 (9,048,u72}
Operating expenses {2,907,86) {786,975)
Operating loss (2,951,108) (7,465,261)
Profit on disposals 5 3,378,815 -
Interest receivable 103,180 125,871
Finance cost 1" (404,000} (547,000}
Profit/{loss) before tax 2 126,887 (7,886,330)
Taxation 4 (796,036} {(577,10)
Loss for the financial year (669,149) (8,463,500)
Other comprehensive iIncome - -
Total comprehensive loss for the financial year (669,149) (8,463,500)

The notes on pages 11 to 19 form an integral pan of these financial statements
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Balance Sheet

At 31 March 2012

2012 2012 2011 2011
Notes £ £ £ £
Non-current assets
Property 5 - 4,375,000
Deferred tax asset 6 - 2,596,360
Current assets
Debtors L,eN 1,378,852
lLoan to parent undertaking - 4,700,000
Current tax recoverable 1,800,325 o -
Cash and cash equivalents 9 1,508,261 12,048,032
3,314,197 18,126,884
Current liabilities
Current tax payable (608,147)
Other financral liabilities 10 (2.142,151) (1,982,197)
Provisions 1 (689,000)
Net current assets 483,046 15,536,540
Total assets less current habilities 483,046 22,507,900
Non-current habihties
Provisions Lk - (27,355,705)
Net assets/(liabilities) 483,046 (4,847,805)
Shareholders' equity
Share capnal 12 31,966,000 25,966,000
Retained losses {31,82,954) (30,813,805)
Total shareholders’ equity 483,046 (4,847,805)

Approved by the Board of Directors on 7 August 2012 and signed on 1ts behalf by

-~
/

-

Anthony Coghlan, Director

The notes on pages 11 to 19 form an integral part of these financial statements
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Statement of Changes in Equity

For the year ended 31 March 2012

Share Retained Total

Capital Earnings Equity

f £ f

At 1 Apnil 2011 25,966,000 (30,813,805) (4,847,805)

Ordinary share capital 1ssued 6,000,000 - 6,000,000

Total comprehensive loss for the financial year - {(669,149) (669,149)

At 31 March 2012 31,966,000 (31,482,954) 483,046

At1Apnl 2010 25,966,000 (22,350,305) 3,615,695

Total comprehensive loss for the financial year - (8,463,500} {8,463,500)

At 31 March 2011 25,966,000  (30,813,805) {4,847,805)

The notes on pages 11 to 19 form an integral part of these financial statements
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Cash Flow Statement
For the year ended 31 March 2012

2012 2011
Notes f £
Cash flow from operating activities
Loss for the financial year (669,149)  (8,463,500)
Non-cash items included in net profit
Taxation . 796,036 577.110
Provisions (utilised)/made in year (112,890) 10,327,472
Profit on disposal of fixed assets (3,378,815) -
Operating loss/{profit) before changes i working
capital and provisions (3,.364,818) 2,441,082
Net decrease in debtors 1’3”‘_'“2_1_”“_“ _ 79,013
Net increase in other payables 159,954 S
Cash (used in}/generated from operations (1,830,623) 2,511,097
Income taxes paid (608,148) (547,491)
Net cash (used in)/from operating activities (2438,771) 1,963,606
Cash flow (used in}/from investing activities
Payment on cancellation of lease (18,800,000) -
Net cash flow (used in)/from investing activities (18,800,000) -
Cash flow from financing activities
Share capital 1ssued 6,000,000 -
Repayment of loan by parent undertaking 4,700,000 -
Net cash flow from financing activities 10,700,000 -
Net {decrease)/increase in cash and cash equivalents (10.538,?21)__ 1,963,606
Cash and cash equivalents at 1 Apni 12,0&8,052 10,084,426
Cash and cash equivalents at 31 March 9 1,509,261 12,048,032
Interest receipts and payments dunng the year were as follows
2012 2011
i f
From parent undertaking 56,207 141,193
From fellow subsidiary undertaking 51,214 54,693

The notes on pages |1 to 19 form an integral part of these financial statements
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Notes to the Financial Statements

(forming part of the Financial Statements)

For the year ended 31 March 2012 %

1 Accounung Policies

New Court Property Services (“the Company”) 1s a company incorporated m the Unired Kingdom The @
principal accounting policies which have been consistently adopted 1n the presentaton of the financial
statements are as follows

a Basts of preparation

The financial statements are prepared and approved by the Directors in accordance wath
International Financial Reporting Standards (“1FRS™) and Internabonal Financial Reporting
Interpretations Commuttee (“IFRIC") mterpretations, endorsed by the European Union (“EU”)
and with those requirements of the Comparues Act 2006 applicable to companies reporting
under IFRS The financial statements are prepared under the histoncal cost accounting rules

The financial statements have been prepared on a going concern basis
Standards affecting the financial statements

In the current year, there have been no new or revised Standards or Interpretanions that have
been adopted that have affected the amounts reported 1n these financial statements

b Property

Property 1s stated at cost or deemed cost less accumulated deprectanon and impairment losses
Cost includes expenditure that 1s directly attnbutable to the acquisition of the asset

Depreciation on leasehold improvements 1s calculated using the straight-ine method to write
down the cost of assets to their residual values over their estimated useful bives, as follows

Leasehold improvements 5- 15 years

c Impairment of property

At each balance sheet date, or more frequently where events or changes in circumstances
dictate, property 1s assessed for indicanons of impawrment If such mndicatons are present, these
assets are subject to an impairment review If imparred, the carrying values of assets are written
down by the amount of any impairment and the loss 1s recogmsed m the statement of
comprehensive income in the perniod 1in which 1t occurs A previously recogrused mmpairment
loss relaung to a fixed asset may be reversed when a change 1n circumstances leads to a change
in the estumates used to determune the fixed asset’s recoverable amount The carrying amount of
the fixed asset 1s only increased up to the amount that 1t would have been had the ongmnal
impatrment not been recognised
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Notes to the Financial Statements

(forming part of the Financial Statements)

X

1 Accounting Policies (conunued)

—
o

d Provisions

A provision s recognised in the balance sheet when the Company has a present legal or
constructive obligation as a result of a past event, and 1t 15 probable that an outflow of economic
benefits will be required to settle the obhganon If the effect 1s matenal, provisions are
deterrmuned by discounung the expected future cash flows at a pre-tax rate that reflects current
market assessments of the ume value of money and, where appropnate, the nsks speaific to the
liability

€ Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand
and balances with banks

f Taxation

Tax payable on profits 1s recogmsed in the statement of comprehensive mcome Deferred tax 1s
provided 1n full, using the habiity method, on temporary differences ansing berween the tax
bases of assets and habihites and their carrying amounts Deferred tax 1s determuned usmng tax
rates and laws that are expecied to apply when the related deferred tax asset 1s realised, or the
deferred tax hability 13 settled

Deferred tax assets are only recogmsed where 1t 15 probable that furure taxable profits will be
available against which the temporary differences can be unhsed

g Capital management
The capital of the Company 1s managed by a fellow subsidiary undertakmg, N M Rothschild &
Sons Limited

h Financial risk management

The Company follows the financial nsk management polictes of a fellow subsidiary undertaking,
N M Rothschid & Sons Limited The key nisks ansing from the Company’s acuvities mvolving
financial instruments, which are momtored at the group level, are as follows

- Credit sk — the Company does not have exposure to the nsk of loss arising from client or
counterparty default as it does not have any client balances The majonty of the Company’s
asset balances are with group companies

- Market nsk — the Company does not have exposure to changes 1n market vanables such as
currency exchange rates or equity and debt poces Interest rate nsk in the Company 15 not
considered sigruficant

- Liqudity nisk — the nsk that the Company 1s unable to meet 1ts obligatons as they fall due or
that 1t 1s unable to fund 1ts commitments 15 not considered sigruficant
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Notes to the Financial Statements
(forming part of the Financial Statements)

1 Accounting Policies (continued)

g Accounting judgements and estimates

The preparation of financial statements in accordance with IFRS requires the use of certan
critical accounung esumates It also requires management to exercise judgement in applymg the
accounting policies

Deferred tax

Deferred tax assets are only recognised where 1t 1s probable that future taxable profits wall be
avallable agamnst which the temporary differences can be unlised (Note 6) The directors have
applied judgement tn assessing future taxable profits and the extent 1o which deferred tax assets
are recognised

Prowvisions for onerous lease contracts

Detals of provisions for onerous lease contracts are provided m note 11 to the financial
statements Directors have estumated the costs relanng to future lease penods in which
properties are expected to be vacant including dilapidation and remnstatement costs for which
the Company will be liable on expiry of the leases

2  Profit Before Tax

2012 2011
f f
Is stated after
I Income
Income recervable from Group undertakings 3,046,243 7,751,326
Interest recewvable from Group undertakings 103,180 125,871

The amount recetvable by the auditors and their assoctates in respect of the audit of these financial
statements 1s 4,700 (2011 £4,700} The audit fee 1s paid on a group basis by N M Rothschidd & Sons
Limated

3.  Directors’ Emoluments

None of the Directors received any remuneration from the Company dunng the year (2011 £nil)
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Notes to the Financial Statements
(forming part of the Financial Statements)

4 Taxaton

Tax 15 based on the results for the year and comprises

2012 2011
£ £
Current tax
— Current pencd 1,800,324 {608,147}
Total current tax 1,800,324 {608,147)
Deferred taxation
— Ongination and reversal of timing differences (2,596,360} 31,037
Total deferred tax (2,596,360) 31,037
Total tax charged to income statement {796,036} (577,110)

The tax charged on mcome differs from the theoretical amount that would anse using the standard tax
rate as follows

2012 2011

£ £

Profit/ (loss) before tax 126,887 (7.886,390)
Tax calculated at the standard rate of 26 % {2011 28%) {32,991} 2,208,189
Ongination and reversal of iming differences (1,2L2,L08) S
E;lam;;mes In tax rate - (199.,720)
Non tax deductible expenses (1,565,980) (2,585,579)
Income not subject to tax 2,045,343 -
Total tax charged to income statement (796,036) (577,110

The UK corporation tax rate has been changed from 26 per cent to 24 per cent with an effective date
of 1 April 2012 This rate has been substanavely enacted at the balance sheet date but has not affected
the amounts reported in the financial statements
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Notes to the Financial Statements

(forming part of the Financial Statements)

5  Property

2012 2011

£ £

Leasehold improvements
Cost
At 1 April 8,027,000 8,027,000
Disposals (8,027,000} -
At 31 March - 8,027,000
Depreciation
At 1 April 3,652,000 2,920,000
Charge for the year 469,000 732,000
Disposals (4,121,000} -
At 31 March - 3,652,000
Net book value - 4,375,000

On 16 January 2012 a pavment of £18,800,000 was made to the landlord on cancellaton of the lease
for the property at 1 Kimng William Street, and associated leasehold improvements with a net book value
of £3,906,000 were wntten off At the same time, vacant property and dilapidabon/remnstatement
provisions amounting to {26,084 815 were released, resulting 1n a profit on disposal of £3,378,815
Further details of the lease cancellation are set out in note 11

6 Deferred Tax Asset

The deferred tax asset at 31 March 2011 was calculated on certam temporary differences under the
liabiity method using an effecuve tax rate of 26% At 31 March 2012 those wrung differences no
longer existed following the cancellation of the lease for the property at 1 King Wilham Street and the
release of the associated provision for vacant space The movements in the deferred tax asset dunng the
year were as follows

2012 2011
£ £
At 1 Apnt 2,596,360 2,565,323
Income tax (charge)/cred (2,596,360) 31,037
At 31 March - 2,596,360
Deferred tax assets are attributable to the following items
2012 2011
f £
Accelerated tax depreciation - 279,892
Vacant property provisions - 2,316,468
At 31 March - 2,596,360
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Notes to the Financial Stateme_nts

(forming part of the Financial Statements)

7  Debtors

2012 2011
f £
interest receivable 882 5,123
Other debtors 3,729 3,729
Prepayments and accrued income - 1,370,000
4,611 1,378,852

8  Loan to Parent Undertaking
2012 2011
3 £
Loan to parent undertaking - 4,700,000

On 30 March 2009 the Company made a loan of £4,700,000 1o Rothschulds Continuation Limuted,

tepayable on demand Interest was recetvable at base rate plus one per cent per annum The loan was

repaid 1n full on 16 January 2012

9.  Cash and Cash Equvalents

At the year end the Company held cash of £1,509,261 at a fellow subsidiary undertaking (2011
£12,048,032) The effective mterest rate recerved on this balance at 31 March 2012 was 0 50 per cent

pet annum (2011 0 50 per cent per annum)} The rate re-prices within one month

10 Curtent Liabilittes: Other Financial Liabihites

2012 2011

£ £

Other creditors 2,142,151 LiL, 365
Accruals and deferred income - 1,937,832
2,142,151 1,982,197
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Notes to the Financial Statements

(forming part of the Financial Statements)

11 Prowision for Onerous Lease Contracts

In prior years the Company entered nte certain non-cancellable leases which ran to year 2018 One of
these leases expired on 2 November 2011 A provision of [689,000 had previously been made in
respect of dilapidation and reinstatement costs for which the Company 1s hable Agreement has not yet

been reached on the final sum to be paid, however the Directors are of the optnion that the proviston 13
adequate The second lease was cancelled on 16 January 2012 on payment of £18,800,000 tc the
landlord This sum mcluded £4,600,000 for dilapidanon and reinstatement costs All provisions 1n

respect of this lease, amounting to £26,084,815, have been released

The movements in provisions dunng the year wetre as follows

Vacant Dilapidation/
Property  Reinstatement Total
£ £ £
At 1 April 2011 16,864,705 10,491,000 27,355,705
Provisions (utilsed)/made during the year (985,890} 404,000 (581,890)
Provisions (released) on disposals (15,878,815)  {10,206,000) {26,084,815)
At 31 March 2012 - 689,000 689,000
At 1 Aprl 2010 7,816,233 9,944,000 17,760,233
Provisions made dunng the year 9,0LB,L72 547,000 9,595,472
At 31 March 2011 16,864,705 10,491,000 27,355,705
12 Share Capital
2012 2011
Authonsed

Ordinary shares of £1 each 60,000,000 60,000,000

Aliotted, called up and fully paid
Ordinary shares of £1 each 31,966,000 25,966,000

On 16 January 2012, the Company 1ssued 6,000,000 ordinary shares of f1 each for a consideranon of

£6,000,000, to enable 11 to meet 1ts conunuing obligations
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Notes to the Financial Statements
(forming part of the Financial Statements)

13. Operating Lease Commutments
The Company has the following minimum commuitments under non-cancellable operating leases on

Property Praperty
2012 2011
£ £

Up to 1 year - 4,990,000
Between 1 and 5 years - 16,000,000
More than 5 years - 7,333,000

- 28,323,000

One of the two leases expired on 2 November 2011, and the other was cancelled on 16 January 2012
Further details of the lease cancellation are set out in note 11

14 Related Party Transactions

Parties are considered to be related if one party controls, 1s controlled by or has the ability to exercise
signuficant mfluence over the other party This includes the parent company, subsidianes and fellow
subsidhanes

Amounts recervable from related partes at the year end were as follows

2012 2011

f £
Cash balance with fellow subsidiary undertaking 1,509,261 12,048,032
Amounts owed by fellow subsidiary undertaking 882 5,123
Deposit with immediate parent undertaking - 4,700,000

Amounts recogmsed 1n the statement of comprehenstve income mn respect of related party transactions
were as follows

2012 2011

£ £

Interest receivable from intermediate parent undertaking 56,207 70,500
Interest receivable from fellow subsidiary undertaking 46,973 55,371
Rent recewvable from fellow subsidiary undertakings 3,046,243 7,751,326
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Notes to the Financial Statements

(forming part of the Financial Statements)

X

15 Parent Undertaking and Ulumate Holding Company

The largest group 1 which the results of the Company are consohdated 1s that headed by Rothschild
Concordia SAS, incorporated in France The smallest group i which they are consoldated 1s that
headed by Pans Orléans SA, registered 1n France

The Company’s immediate parent company 1s Rothschilds Contnuation Limited

The Company’s ultmate parent company 1s Rothschuld Concordia SAS, which 15 incorporated 1n
France Throughout the year, Rothschuld Concordia SAS has been controlled by the Rothschuld famuly
and their interests

The Company’s registered office 15 located at New Court, St Swithin’s Lane, London, EC4N 8AL
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