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PIG IMPRGYEMENT COMPANY UK LISUTER
HEPORT OF THE DIRECTORS
The. compary's egictered number is 716304,

The directorg oubmit their report and \he aydited accounts for the year ended 30 June 1993,

CHANGE OF NAME

Farmerly The Pig improvement Company Limited, the company changed its name to Pig
Improvement Company UK Limited an 12 November 1992,

PRINCIPAL ACTIVITIES

The principal activity of the company is the breeding of pigs.

REVIEW OF THE BUSINESS

Having regard to market conditions, a satisfactory performance was achieved In the year under
review. The directors consider that the company is In a position to take advantage of any
improvement In market conditions.

A summary of the main perfarmance indicators Is given below:

1993 1992

£'000 £000

Turnover 23,822 22,252
Gross margin 8,118 7377
Net loss before tax (777) (359)

Continuous research is undertaken into the development of the company's products as part of
the day to day business activities.

RESULTS AND DIVIDENDS
The results for the year are set aut in page 5.

The direclors do not recommend the payment of a dividend (1992; £Nil} leaving a deficit to be
transferred from reserves of £732,000 (1992 £383,000).




PIG IMPRGUEMENT COMPANY UK LIMITED
REPORT OF THE DIRECTORS (CONTINUER)
DIRECTORS

The directara wha served on the board during the year together with thelr Interests in the shares
of the ultimate kalding company, Dalgety PLC, were as follows:

Ordinary shares of

£1 sach In Dalaety PLC

R J Clothler (resigned 1 January 1993) * *
A H Shipston (resigned 31 July 1992) - 9
Dr M Bichard o3 3,474
| F Kent (eppointed 31 July 1992) - -
R N Harris * *
P Kirk (appointed 1 January 1993) * "
B E Gandy (resigned 30 July 1992) - 6,833

*  Messrs R J Clothler, R N Harris and P Kirk are directors of Dalgety PLC and thelr interests
In the shares of Dalgety PLC are shown In the accounts of that company.

The undermentioned directors hold optlons to subscribe for ordinary shares in Dalgety PLC
Senior Executive Share Option Scheme.

1993 Granted Exercised 1992
Or M Bichard 32,888 - - 32,888
| F Kent 26,115 26,115 - -

In addition, the undermentioned director holds options under a Save As You Earn Share Option
Scheme.

1993 Granted Exerclsed 1892

—————

Dr M Bichard 3,617 - - 3,617

Under both share option schemes, remaining options are exercisable at any time between 1993
ang 2003 at prices between 215p per share and 459.5p per share.

The ultimate parent company, Dalgety PLC, has taken out professional indemnity insurance in
respect of the directors of Pig Irnprovement Company UK Limited as permitted by Section 310(3)
of the Companies Act 1985.




PIG IMPROVEMENT COMPANY UK LIMTED
REPORT OF THE DIREZCTCRS (CONTINUED)

LAREY AN BUILDINGS

A valuation of the company's freehold and leaseha'd properties was caried out @n 50 Jung 1989
by prateagional valugre, the values arrived at heing incorporated in the accounts fiom that date,

The directors are of the opinion that as the assels are fully 1tiised within the business of the
company, any dilference between the bock value and market value fs not signiticant,

Movements on tangible fixed asssts during the year are shown In Note 7 to the azcounts.

AUDITORS

An elective resolution has been passers under Section 386 of the Companies Act 1985, enabling
Price Waterhouse to continue as auditors of the company without re-appointment,

By Qrder of the Board

mﬂ%

Dalgety Group Services Limited
Secretary 15 October 1993

100 George Street
London
W1H 5RH




Urice Baterhouse @1’

AUDITORS’ REPORT TO THE MEMBERS OF
PIG IMPROVEMENT COMPANY UK LIMITED

We have audited the financlal statements on pages 5 to 17 in accordance with Auditing
Standards,

In our opinion the financial statements give a true and fair view of the state of the company's

affalrs at 30 June 1993 and of its loss for the year then ended and have been properly prepared
In accordance with the Companies Act 1985,

Chartered Accountants
and Registered Auditors 15 October 1993
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F1G IMPROVEMENT EOMPANY UK LIZNTED
PHOFIT AND LO3S ACCRUNT - 30 JUNE 1233

pioes 392 2
£00 £7HK
TURROVER 2 2382 2852
NC— E ]
LOSS QY OROINARY ACTIVSTIES

BEFORE TAXATION 3 777 {359)

TAXATION ON LOSS ON ORDINARY
ACTIVITIES 6 a5 {24
RETAINED LOSS FOR THE YEAR {732) (383)

A statement of movements on reserves Is given in Note 15.

There are no recognised gains or losses other than the loss on ordinary activities {or the yzar,

The notes on pages 7 to 17 form an integral part of these accounts,



RIG IMPHOVEMERT COMPANY (X LIMMED
BALANCE ZHEET - 33 JUNZ 1533

FIXEQ: ASGETS
Tangible aasis 7
Iveatments [
CURRENT ASSETS
Stocks 9
Debiors 10
Cacsh at bank and in hand

CREDITORS ~ AMOUNTS FALLING DUE

WITHIN ONE YEAR 11

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS - AMOUNTS FALLING DUE AFTER
MORE THAN ONE YEAR 12

PROVISIONS FOR LIABILITIES & CHARGES 13

CAPITAL AND RESERVES

Called up share capital 14
Share premium account 15
Revaluation reserve 15
Other reserves 15
Profit and loss account 15

APPRQVED BY THE BOARD OF DIRECTORS
ON 15 @CTOBER 1993

/
| F Kent

£

1,594
10,916
16

12,526

(3117

1,054
23
{1,762)

1923
£090
6,044

6,052

(15,952)

(491)

186

(677)

{491)

The notes on pages 7 to 17 form an integral part of these accounts.
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1,612
4,996
11

6,619

(2.974)

1,054
23
{1,030

— 102
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§.718

§.687
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PG IAPROVEMENT COMPAMY UK LIRNTED
NOTES TO THE ACCOUNTS - 39 JUNE 19493

AGGOUNTING POLICIES
Basis of accounting

The accounts have been prepared under the historical cost convertion as fmodiied by the
revaluation of certain assets and in accordance with applicable ascounting standards,

Consolidation

Consolidated accounts have not been prepared as the company is a wholty owned subsidiary of
Pig improvement Group Limited, a company inzorporated in tha United Kingdom.

Turnover

Turnover comprises the gross amount of sales when the company acts as principal and the
commisglon where the company acts as agent.

Deprectation

Freehold land is not depreclated, Freehold bulldings are depreciated by equal annual
Instaiments over their estimated useful lives up to a maximum period of 50 years. Plant,
equipment and vehicles are depreciated over periods which range from 4 to 10 years and which

do not exceed their anticipated useful lives,

Prolits or losses arising on routine replacement or retirement of tangible fixed assets are dealt
with through company trading results as adjustments to depreciation.

Intarest

Interest payable Is written oft as incurred.

Delerred tax

Provision has not been made for tax liabllities which, under current legislation, are expected to
be deferred indefinitely because of the availability of tax allowances for tangible fixed asset
expenditure, Provision is made tor other timing differences using the liability method.

Stocks

Commodity, merchandise and livestock are valued at the lower of cost and net realisable value;

cost. In the case of breeding and fattening pigs on fanns and processed and parily processed
stock, cost includes certain attributable overheads,
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FiG IMPROVEMENT COMPANY UK LIMITED
HOTES TO THE ACCOUNTS - 30 JUNE 1393 (CONYINUED)

AGGOUNTING POLICIES (CONTINVED)
Rasearch and devalopmant

Regearch and development expenditure is written off in the year in which & is incurred,

Currency exchanga rales

Exchange profits or losses realised on trading transactions are included in company trading
results, Other exchange dilferences arise from non-trading items and the translation, at rates
different from those used in the previcus year's accounts, of foreign currency loans where those

loans relfate to overseas equity investments, These exchange dilferences are dealt with through
reserves,

(parating lease agroaments

Rentals applicable to operating leases, under which substantially all benefits and risks of
ownership remain with the lessor, are charged to the profit and loss account when incurred.

fansion costs

The company Is a member of the Dalgety Group pension scheme which provides benefits based
on final pensicnable salary, Contributions to the scheme, as assessed by an independent
actuary, are based on pension cosls across the Group and are charged ta the profit and loss
account in the perled for which they become payable. Details of the Dalgety Group pension
scheme, which has a substantial surplus, are fully described in the accounts of Dalgety PLC.



PIG IMPROVERMENT COMPANY UK LIMITED
HOTES TO THE ACCOUNTS - 30 JUNE 1893 (CONTIHUED)

2 TURNOVER
1933 199
£000 £000
Sales to other group undeitakings 1,950 2,458
Gther gales 21,872 19,794

23822 22,252

W= A

All turnover derives from trading activities coriginating in the United Kingdom,

The turnover and loss before taxation are attributable to the company's business of the breeding
of pigs.

The geographical destination analysis of the company's turnover is:

1993 1902

£'000 £000

United Kingdom 18,526 18,070
Rest of Europe 5,271 3,865
Other 25 317
23,822 22,252
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PIG IMPROVEMENT COMPANY UK LIMITED

NOTES TO THE ACCOUNTS - 30 JUNE 1993 (CONTINUED)

LOSS ON GRDINARY ACTIVITIES BEFORE TAXATIOR

The following have been credited before arriving at
the loes on ordinary activities before taxation:

Royalties

Other operating Income

Proiil on sale of fixed assets

Group interest receivable

Other interest recelvable and similar income

Change In stock ot finished goods and work In progress

The lollowing have been charged before artiving at
the loss on ordinaty activitles before taxatior:;

Raw materials and consumables
Auditors’ remuneration: audit fees
fon audit fees
Other external charges
Wages and salaries
Social security costs
Depreciation and other amounts written off tangible
fixed assets
Interest payable and similar charges (note 3{c))
Hire plant and machinery

Interest payable and simllar charges

On bank loans and overdrafls repayable within § years
Payable to group undertakings

10

-l
-,
8
'

|

§

16,315
20

21
6,002
2,327
224

701
948
80

26,638

36
912

948

535
18

17
(179}

676

15,267
25

3,767
2,591
218
977
383
57

23,287

89
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£
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FId IMPROVEMENY COMPANY UK LIMITED
HOTES T0 THE ACCOUNTS - 30 JUNE 1593 (CONTINUED)

EMFLOYEES . :
The average number of persons empigyed by the company throughout the year was) -
Nimber of employees
1993 1993
United Kingdom 171 182 .
Whiinatan —— '\: ’
The costs Incurred In respect of these employees were; \'\
1993 1992 o\
£'000 £0 R
L
Wages and salaries 2,327 2,591 _
Soclal securlty costs 224 218 v,
Penslon costs —_1 . -
2,552 2,809 '
L ] ———— R -
DIRECTORS \
The emoluments of the directors were as follows: ’:‘_;
Remuneratlon for managerial services 157 11
Compensation for loss of office .30 - it
187 101
The emoluments of the Chalrman wiere £Nit (1992: ENil) and the highast pald director £76,480 L
(1992: £61,100). Fye
Number of Directors
1993 1992
Cther directors: ‘
£0 - £5,000 3 3 *
£35,001 - £40,000 . 1 N
£40,001 - £45,000 1 - S
£65,001 . £70,000 . 1 - r
1 !
NN
X




PI& IMPROVEMENT COMPAHY UK LIZITED

HOTES TG THE ACCOUNTS « 30 JUNE 1593 (CONTIHUED) R
6 TAXONLOSS ON ORDINARY ACTIVITIES .
1993 1992 ’
£000 2000 -
Taxation comprizes; -
Corperation tax at 33% (1992; 33%) on taxable prolits (5) - !
Forelgn tax - 5 ‘ *
Deferred taxation 33 (33) Ve
Adjustrnent In respact of previous years 17 14 AR
"
45 (24) I
— ArA—— < ,.) a; : '
TANGIBLE FIXED ASSETS i
Freehold land Plant and e
and bulldinas equipment Total £ 1
£'000 €000 £1000 \
COST OR VALUATION '-’1"-' ]
At 1 July 1992 6,954 3,495 10,449 A
Additions 654 255 809 X
Disposals (235) 1,330 (1,5685) AT
As at 30 June 1993 7,373 2,420 9,793 M Sy
DEPRECIATION
As at 1 July 1992 1,701 2,030 3,731 N
Charge for the year 405 296 701 o
Dlsposals (135) 548 (683) “
As at 30 June 1993 1,071 1,778 3,749 :
NET BOOK VALUE -
As at 30 June 1993 5,402 642 6,044 : -
X ‘.
As at 30 June 1992 5,253 1,465 6,718
COST OR VALUATION : .
At 30 June 1993 comprises: 4
Cost 4,023 2,420 6,443 “
1989 valuation 3,350 - 3,350
7,373 2,420 9,793 IRRIN*




PIG IMPROVEMENT COMPANY UK LIMATED

NOTES TO THE ACCCUNTS - 30 JUNE 1993 (ONTINVED)

TANGIBLE FIXED ASSETS (CONYINUED)

If ctated undler histarical ¢oxt pringlples the amounts for the total tangls fixed assets would be:

Cost
Accumulated depreciation

Historical cost net book value

Future capital expenditure:

Contracted for but not provided

FIXED ASSET INVESTMENTS
Shares in
subsidiary
undertakings
2000
COSY
At 1 July 1992 2,808
Additions 526
Disposals (3,.334)
At 30 June 1993 -
PROVISIONS
At 1 July 1992 807
Disposals __(807)

At 30 June 1993

NET BOOK VALUE
At 30 Juna 1993

At 30 June 1992

I
g 1. .

Loans to
subsidiary

undertakings
£'000

3,578
(3,578)

S N—

13

1993 1932

E'D0D £000

9,433 9,043

{2,996) (2.652)

6,437 6,391

2 10

Other investments

other than loans Total
2000 £'000

148 6,534

- 526
- (6,912)

148 148

] —

140 947
- {807)

140 140

8 8

8 5,587
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FIG IMPROVEMENT COMPANY WK LIPITED

HOTES. TO THE ACCOUNTS - 26 JUNE 1333 (CONTINVED)
FIXED. ASGETS INVESTMENTS (CONTIHUED)

8ubsldiary undertakings

The company's aubsidiary undertakings at 30 June 1893 which are incorporated and registered
In England were ag follows:

Percentage of
Class of shares nominal value
and of lssued Nature of
nominal value shares held business
Pigtales Limited Ordinary £10,000 100 Dormant

In the opinion of the directors the aggregate value of the Investments in the company's
subsidiary undertaking and other investments Is not less than the aggregate amount at which
those assets are stated In the balance sheet,

STOCK
1993 1902
£'000 £'000
Livestock 1,534 1,525
Consumables 0 87
1,594 1,612

In the opinion of the directors, there is no material dilference between the book value of stocks
and thelr replacement cost at 30 June 1993,

DEBTORS
Trade debtors 1,498 1,907
Amounts owed by parent and fellow
subsidiary undertakings 8,579 2,552
Olher debtors 572 472
Prepayments and accrued income 255 65
Taxatlon recoverable 12 -
10,916 4,596
il a— ———

Other debtors include £165,000 (1992: £182,000) receivable In more than one year,

14




FIG IMPROYEMENRT COMPANY UK LIAITED
HOTES TO THE ACCOUNTS - 30 JURE 1993 (RONTINYED)

11 GREDITORS ~ AMOUNTS FALLING DUE WITHIH GNE YEAR

1993 1999
£000 o)
Hank loans and qverdralt 027 1,034
Trade creditors 1,180 1,114
Amounts owed lo parent and fellow subsidiaty undertakings 4383 206
Taxation and social security &6 £5
Other creditors 10 154
Accruals and delerred income 461 19
3,117 2974
TE———— LT ]
12 CREDITORS - AMOUNTS FALLING DUE
AFTER MORE THAN ONE YEAR
Amount owed lo parent undertaking 15,052 15,676
13 PROVISIONS FOR LIABILITIES AND CHARGES
Dolerred taxation
Maximum potential

provision Provided

1993 1992 1893 1992

£'000 £'000 £'000 £'000

Accelerated capital allowances 25 54 - 54
Other timing differences 109 80 - 80
Advance Corporation Tax, 345 (347) . {101)
211 (213) - a3

The company has surrendered trading losses for tax purposes of approximately £900,000 lo a
fellow Group subsidiary.
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PIG IMPROVEMENT COMPANY UK LIMITED
NUTEE TO THE ACCOUNTS « 30 JUME 1393 (COHTINUED)

GISARE CAPITAL

Autherised:
2 millian ordinary shares of 10p each

Allatted, called up and (ully paid;
1,857,164 orclinary shares of 10p each

MOVEMENT ON RESERVES

At 1 July 1992
Retained loss for the year

At 30 June 1993

FLOATING CHARGE

050 0 =
200 rEty e
A—— ———— "
186 168
Share fevalualion  Other  Proft and i
promium reseive  reserves  loss account b
£000 £'000 2000 £'000 .
8 1,054 23 (1,030)
— _— —_— e {732) N
W)
8 1,054 23 (1,762) .

The assets of the company are subject to a floating charge, Jolntly and severally with certain
other group undertakings, to secure the debenture stock of Dalgety PLT amounting to

£1,973,145 (1992: £1,973,145), The debenture was re

the charge will be released before 30 June 1994,

LEASE OBLIGATIONS

Oparating leases
Annual commitments which expire:

Within one year
Between one and live yeats
Alter five years

Land and buildings
1993 1992
£'000 £'000
23 21

23 21

16

pald on 30 June 1993 and it is anticipated

Plant and machinery -

1993 1992 r
£'000 £000 o
63 - Y
- 70 _
—_ -2 '
63 72 g




PIG IMPROYEMENT COMPANY UK LIMTED
NOTES TO THE ACCOUNTS « 38 JUNE 1633 (CONTINVED)

18 ULTIMATE ROLRING COMPANY

The company'a ulimate parent cempany 1> Dalgely FLEC which Is regiztered in Eagiang and
which i the only pasent campany for whish group accains e prepared. Coples of the group
accounts of Dalgety FLC may bs ghtained at the fallowing address:

Ralgety PLG

100 George: Street
London

W1H 5RH

17




