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PARAMOUNT TELEVISION LIMITED

DIRECT2RS REPORT

Diractors: P Cary (Chafirman)
R Browmn
A Buck
O P Davies
M 0'Sullivan
A Plsano (USA)
Miss J Pullen
8 Taylor (USA)
W Catron {USA)

Secretary: A Ogilvie

Registerad Offica: UIP Housa, 45 Beadon Road, Hammersmith, London Wé

The directors present their report and audited accounts for tha yoar ended

Saptember 30, 1990.

PRINCIPAL ACTIVITY

The company’s principal activity {s the distribution of filmed product for

thaatrical and television viewing.

IHPORTANT EVENTS DURING THE YEAR

During the ysar the company made the following purchases;

(1) 49% of the share capital in Zenith Productions for [4,585,925. Zsnith
Productions was purchased with a view to competing in the European {ilm
market in 1992,

(£1) 100% of the share capital of Capital Equipment Leasing for [100,000. This
company’'s principal activity is the laasing of films under finance leases.

During tha year the company also increased {ts authorised share capital to
£50,000,000 and Issued a further 1,333,333 shares to Group companies.

ACCOUNTS AND DIVIDENDS

The zceounts for the year snded September 30, 1990 dizclose a loss stter taxation
of £267,817 {vear to September 30, 1989 - profit £1,544,624) which has been taken
to ragsarves. Tre accumulated losses at Septambar 30, 1990 ave £47,724,902 (1%90 -
£47,457.0853.

The directors do not recoumernxd the payment of a dividand.

DIRECTORS

All the othar diractors svrved throughout the ysar.




DIRECTORS* INTEREETS

AUDITORS

goneral moating.

By ordar of the board

—

Sscretary

ERNST & YOUNG
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PARAMOUNT TRLEVISION LIMITED

DIRECTORS’ REPORT (continued)

The directors have no baneficial interest in the sharss of tha company or in auy
companies of the group.

Ernst & Young have aexpresssd their willingness te continue in office as audirors
and a resolution proposing their reappointment will be submittad at the anmaal




8l ERNST & YOUNG

REPORT OF THE AUDITORS TO THE MBWBERS OF PARAMOUNT TELEVISION LIMITRED

We have audited the accounts om pages 4 to 14 in accordamce with Auditimg
Standards.

In our opinmion the accounts give a trus and falr view of the state of affsirs of
the company at September 30, 1990 and of its loss and source amd pplication of
funds for the year then ended and have been properly preparsd in accerdamca with
the Companies Act 1965.

E:%a ¢‘ij

Chartered Accountants
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PARAMOUNT TELEVISION LIMITED

PROFIT AND LOSS ACCOUNT
POR THE YRAR EMDED SRPTEMBER 30, 1990

1990 1989
Hote £ £

TURNOVER 2 11,754,813 12,781,374
Cost of sales (12,254,011) (13,219,417)
QPERATING 1038 {A499,198) (438,043)
Administrative expenses (1,542,593) (638,583)
Bxohange (less)/gain (676,370} 196, 8%0
HET OPBRATING 1088 3 (2,718,161) (B79,776)
Other income 6 562,138 &4, 200
Interest paysble and similar charges 7 (33,318) -
1058 O ORDINARY ACTIVITIES BEPORE TAXATION (2,189,341) (431,576)
Taxation credit 8 1,921,524 1,976,200
RETAINED (LOSS)/PROFIT FOR THE YRAR £0267,817) £1,544 624
STATEMERT OF RETAINED LOSSES
Balance at Saptembar 30, 1989 (47,457 ,085) {49,001,709)
Retained (loas)/profit for the year (267,817) 1,544,624
Balance at Soptember 30, 1990 £(&7,726,902) £(47,457,085)




PARAMOUNT TRLEVIZION LIMITED

BALANCE SHEET - SEPTEMBER 30, 1990

1990 1989
Note £ £

PIXED ASSETS
Irvestmants 9 3,994,407 263,960
Tangible assetx 10 33,642 59,795

4,028,049 323,755
CUBRENT ASSETS
Dabtors 11 4,670,566 5,573,460
Amount owsd by immediate parent . 3,401,199
Amounts owed by fellow subsidiaries 3.612.869 1,849,781
Cash at bank and in hand 260,471 $0,296
Loans to aszssociate 842,207 -

9,386,111 11,314,716

CREDITORS - amounts fallimg due

within one yoar 12 34,870,656 25,809,301
WET CURRENT LIABILITIES (25,484 .543) (14,694 ,385)
TOTAL ASSETS LESS CURRENT LIABILITIES (21,456 ,494) {14,170 ,830)
NET OBLIGATIONS UMDER FINANCE LEASESR 13 (25,684,973) (32,836,133)

£(47,161 ,469) [(47,006,983)

CAPITAL AND RESERVES

Callad-up share capital 14 133,733 00
Shave premium account 449 7100 hhg 700
Profit and loss account (47,724,902)  (A7,457,085)

)

} Directors

)

£(47.141,669) £(47,006,985)
ERNST & YOUNG -
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PARAHOUNT TELRVISION LIMITED

STATEMENT OF SOURCE AMD APPLICATION OF FUNDS
FOR THE YEAR EMDED SEPTEMMER 30, 1990

199C
L

S0URCE OF FUNDS
FROM OPERATIONS
Loss bofore tmxation (2,189,341)
Add: Ttems not involving the movement of funds:
Depreciation 18,009
Profit on disposal of fixad assets (7,777)
Coodwill writcan off - Zanith 683,973
Amortisstion of Revcom 271,505
Totel absorbad by oparations (1,223,631)
OTHER SOURCES
Iszsue of shars capital 133,333
Sala of fixed assets 20,000
Group relief racelved 2,686,999

2,880,328
Total sources of funds 1,616,697
FUNDS APPLIED
Repaymant of finance leases (6,102,587)
Purchasa of fixed assets (4.080)
Purchase of investments (h,685,925)
Payment of tax {145,%12)

DECREASE IM WORKING CAPITAL £(9.321,807)

Arising from wmovemants in:

Amount owed by lmmadiate parant (3.401,199)

Amount owaed to immediate paranc (2,019,710
Amount owed by fellow subsidiaries 1,763,089
Amount owed to fellow subsidiaries (6,103,993)
loans to associate 8u2,207
Dabtors (683,315)
Creditors 110,940
Liquid funds 170,175

£(9,321,807)

19389

(431,576)

21,2217
(3,980)

(414,279)

10,000

10,000

(404 ,279)

{5,235,185)
(315,681}
(192.75%)

£(5,867,900)

{920.,533)

04,272
(5,895,679)
239 242
{(276,415)
81,213

£(5,867,900)




PARAMOUNT TELEVISIOM LIMITED
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NOTES ON THE ACCOUNTS - SEPTEMBER 30, 1990

ACCOUNTING POLICIES

Pundamantal sccounting concept

The accounts have bsen prapared under ths going concern concept because the
imaediate and ultimate holding companies have agrssd to provide adequate
funds for the company to meet its liabilities as they fall due.

Accounting convention

The accounts are prepared urkler the historical cost convention.

Loase payments

Subject to (e) below payments under agrssrsnts for the leasing of feature
films and television series are charged to profit and lass account xs they
fall dua.

Discribution revenuss

Revenues from films and licence feas are recognised in the profit and loxs
account as they full due under tha terms of the rslevant comtracts.

Leasad assgals

Assets hald undsr leasing arrangements that trausfer substamtixlly all che
risk and rewards of ownership to the company are capitarised. The caplcal
elaement of the relatad rental obligations is ircluded in creditors and in
obligntions under finance leasss. The intarest elemsnt of the rental
obligation is charged to the profit and lozs account so as to produce a
constant perlodic rate of charge.

Rentals in raspect of all other leasas ars charged te the proafit and loss
sccount as incurred,

Deprociation of tangible fixed assects

The cost of tangible fixed assets is written off by equal inatalmentsz over
their expected useful lives as follows:

Axset: Basis:

Laasshold improvemants Over pericd of lease
Furniture, fittings and equipment 10 years

Motor vehiclas up to 2500cc 3 years

Hotor vehicles over 2500ce 5 ysars

Foreign currency convarsion

Assats and lisbilities in foraign currancies are expressed In starling at the
rates of oxchange ruling at the balance staest date. Trading results are
exprassad in sterling at the average rates ruling during the month. The
rasulting profite or losses are dealt with in the profit and loss account.




PARAMOURT TELEVISION LIMITED

NOTES ON THE ACCOUNTS - SEPTEMBER 30, 1990

1 ACCOUNTIMG POLICIES (continued)
(h) Daferred taxation

Provision is made for defarred taxation, using the lisbility method, on all
material timing differancas which are not expected to contimue for the
foreseaablas futurs.

Credit iz takan for dsferred taxation recoversble, based on anticipated
future tax rates, arising from timing differences to the extent that
anticipated future tax profits within the group are sufficient to cover the
amounts recoverablae,

(L) Pension benefits
Staff working for Paramcunt Television Limited are members of tha Parameunt
GComaunications UK Pension Plan, The Plan is a definaed benofit plan.
Contributions to the pansion fund are charged to the profit and loss account
so as to spread the cost over tha remaining service life of the omployes.
2 TURNOVER

Turnover counprises distribution revenues axclusive of VAT.

Analysis of turnover and contribution to profits between activities and

maxkets:
Ko operating
Turnover profic/(loss)
September, 30 Septocbsr 30,
1990 1989 1990 1989
£ { £ £
TV Licance fes revanues 9,047,482 9,617,719 (861,.841) 1,001,267
Income from leaszad
products 2,707,331 3,163,6%5 (1,855.320) (1,881,042)
£11,754,813 (12,781,374 £{2,718,161) £(879,77%)
United Kingdom 8,625,725 7,696,985
USA & Canada 2,180,738 2,061,312
Eire 83,099 257,015
Rast of the World 865,251 2,771,061

£11,754,813 12,781,374




PARAMOUNT TELEVISION LIMITED

ROTES ON THE ACCOUMTS - SEPTEMBER 3C, 1990

3 NET OPERATING LOS3S

The net operating loss for the year iz
stated aftar charging:

Depracliation 18,009 21,277
Directors' amcluments (note &) 107,606 88,230
Audit fae 9,305 8,150
Hire of esquipment - 3,335 ,
Leasing charges 4,563,651 5,044,697 i
Exceptional item 683,973 - !

Assots hald under finance leases ara fully depraciated.

The axceptional item ralates to the write-off of the company’s share of
goodwill shown in Zenith’s balance sheat at tha date of the company was
purchased (15.11.89).

4 EMOLUMENTS OF DIRECTORS AMND CERTAIN EMPLOYRES

The emclumants, excluding pension contributions, of diractors of the company

ara deatailed as follows:
1990 1989

Cha{rman and highest paid director £60,273 {50,028

Humber of directors
Othsr directors in scale
Not more than £5,000 7 7
£40,001 to £45,000 1 1

The majority of the directors receive remunaration from other companies cvmed
by the ultimats holding company. Ho charge iz made to thiz company for their
servicas as directors.



PARAMOUNT TRLEVISION LINITED

ROTES OM THE ACCOUNTS - SEPTERMBER 30, 1990

STAPP COSTS
1990
£
Vages and salaries 90,342
Social security costs 12,%30
£103,272
OTHER IRCOME
1990
£
Bank (ntarest 20,300
Intarest from iamediate parent 524,962
Profit on sala of fixed assets 7.7177
Other income 9,099
£562,138
INTEREST PAYABLE AND SIMILAR CRHARGES
19%0
Interest to Lmmed{ate parent 18,870
Othoer interest 14 443
£33,318
TAXATION
1989
£
The credit based on the loss for the year comprisex:
UK Corporation tax recaivable by way of group
reliaf at 35% (Soptembar 30, 1989 - 35V 1,994,700
Adjustmonts relating to prior years (73,176)

10

1989

87,840
11,444

£99,284

19289

9,580
434,660
3,980

{448,200

1,976,200

£1,921,52&4 (1,976,200
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PARAMOUNT TELEVISION LIMITED

NOTES ON THE ACCOUNTS - SEPTEMBER 30, 1990

(2)

(b}

()

(d)

()

{f)

PIXED ASSET INVESTMENT

£
At Septesbaer 30, 1989 263 960
New additions 4,685.925
Dimintion in value (953,478)
At September 30 19%0 3,995,407
Company (and country Izsued capital Proportion Acconmting date
of incorporation) he'd
Capital Bquipmenc Ordinary shares 100% Saptomber 30,
Leasing (UK) £100,000 1990

The companics share of loss for the year ended Soptember 30, 19%0 amcunted
to £118,012 before taxation. The share of retained profit of the subsidiary
company at Septanbar 30, 1990 amounted to {1,241,360.

The subsidiary company 1is also a fallow asubsidiary of Paramount
Communications Inc.

The subsidiary company‘'s activity is the lsazo of film products to Paramount
Telavision Limited,

Although the compamy holds a 100% share in Capital Equipment Leasing, it has
not been consolidated as the directors bellava this would view
dizproportionate expanss to the benefits of the readers.
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PARAMOUNT TELERVISION LIMITRD

NOTES OM THE ACCOUNTS - SEPTEMBER 30, 1990

10  TANGIBLE FIXED ASSETS

Improvements Purniture

Motor to and fachnicai  Finance
vehiclas pronises fittings equipment loasas Total
£ £ { £ £ £
Cost
At September 30,

1929 72,339 3,090 11,551 14,80% 63,017,920 63,119,704
Addltions - - - 4,080 - 4,080
Disposals {36,65%9) - - - - (36,65%)
At Beptembar 30, -

1990 35,680 3,090 11,551 18,884 63,017,920 63,087,123
Depraciation
At Saptember 30,

1989 20,622 3,060 9,818 8,459 63,017,920 63,059,909
Chargs for year 16,301 - 548 1,160 . 13,009
Disposals (24 ,435) - - - - (24 ,43%)

At September 30,
1990 12,488 3,090 10,366 9.619 63,017,920 63,033,485}

Het book amountcs
Saptoember 30,
1990 £23,192 . £1,185% £9,26% - £33,.642

L ————p—

Septomber 30,
198% £51,717 - £1,733 £6,345 . £59.795
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PARAMOUNT TELEVISION LIMITED

NOTES ON THE ACCOUNTS - SEPTEMBER 30, 1990

11 DEBTORS
1990 1989
f £
Trade debtors lesx provisions 5¢3,980 1,032,238
Recoverable taxatlon 3,970,900 A ,590,459
Other debtors 105,686 350,753

£4,670,566 £5,973,440

12 CEEDITORS

1890 1989
£ £
Dafarred income - 235,256
Accrusls and other craditors 186,675 £2,3%9
Amount owad to fmmadiate parent 2,019,710 -
Ancunts owad to fellow subsidiarias 23,513,092 19,409,099
Obligatiors undar finance laasss 7,131,179 4,102,587

£34,870.636 £25,80%,301

13 OBLICATIONS UNDER FINANCE LEASES

The capital smounts due under finan'e loaxes
are as follows:

1990 1929
£ £
¥icthin one ysar 7,151,179 6,102,587
Withkin two to five years 21,728,787 25,158,174
Afcer more than five yoears 3,95.,188 8,677,981

£25,684,975 £32,836,155

14  CALLED-UP SHARE CAPITAL

Avthorised Allotted and fully pald
1990 1989 1990 1989
Ordinary shares of
f1 aach £50,000,000 £1,000 £133,733 £400

Share capital wax {ssued during the yaar in order to vbtain additional funds
for the company.




PARAMOUNT TELEVISION LIMITED

NOTES ON THE ACCOUMTS - SEPTEMBER 1990

15

16

17

EMPLOYEES

The average number of employses during the year was 9 (1989 - 7). All
snploysss are involved in the principal activity of tha compauny.

PERSION BENEFITS

The company employaas participate in the Paramount Communications UK Pension
Plan which is administered by International Book Distributors Limitad, a
fellow subsidiary. 'The assets of the Plan are hald in separate trustes
administerad funds,

The company’s pension cost for the year was {nil. This is based on the
pension cost for the Paramount Communications UK Pension Plan as a whole in
accordance with the advice of a qualified actuary. The latest actuarial
valuation of tha Plan was at July 1, 1987.

Pull details of che Plan sre provided in the accounts of Paramouni Plictures
(UK) Limited.
ULTIMATE HOLDING COMPANY

The compayn;‘s ultimate holding compenmy i{s Paramount Comaunications Imc.,
vhich is incorporated in the United States of America.
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PARAMOURT TRLEVISION LIMITED

DETAILED PROFIT AND LOSS ACCOWRAT
FOR THE YBAR ENDED SEPTEMBER 30, 1990

1990 1989

£ £
Taelavisxion licence fae revemuas 9,047,482 2.617,719
Income from lessed products 2,707,331 3,163,655
11,754,813 12,781,374
Lagx: Producers’ share (7,690, 360) (8.174,721)
4,064,453 4,606,653
Bank interest 20,300 9,580
Loan and othar intereat 524,962 434 640

Interest payable (33,31%) -
Profic on sale of fixed assats 7,117 3,980

Other income 9,099 -
£4,593,273 £5,054,83%3

Operating expenses:

Finance charges on leaxas 4,563,651 5,044,697
Management foa 26,356 1,532
Salarlex 103,272 99.284
Directors’ remunaerztion 107,606 94,137
Telaphons cables and postage 33,889 23,472
Ranit, rates and services 18,652 24 435
Audit 9,305 2,150
Printing, statiomery and supplies 16,779 12,975
Hotel, travelling and incidentals 25,407 27,295
Entertsining 6,323 5,412
Legal and professional fees 11,804 3,210
Miscellrneous 12,601 1,366
Carriage 12,851 7,217
Depreciation 18,009 21,277
Accounting 9,625 9.625
Joint venture overhasads 1,130,114 259,135
6,106,244 5,683,279
Loss/(profit) on foreign exchange 676,370 {196,850)
65,782,614 5,486,429

1055 BEFORE TAXATION £(2,189,341) £(431,576)




