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PARAMOUNT TELEVISION LIMITEDR

DIRECTORS' REPORT

The ditqctors present thelr report and group accounts for the eighteen monihs ended 31 March
1894,

RESULTS AND DIVIDENDS

The group accounts for the period ended 31 Mereh 1994 disclose a profit after taxation and minofity
interest of £4,834,104 (year to 30 September 1992 profit - £195,076) which has been taken to
reserves. The accumulated losses at 31 March 1994 are £57,380,380 (1992 - £62,214,484). ‘The
directors do not recommend the payment of a dividend,

PRINCIPAL ACTIVITY

The group’s acliﬁity is the distribution of filmed product for theatrical and television viewing,

DIRECTORS AND THEIR INTERESTS

The directors of the company during the period ended 31 March 1994 were as follows:

P Cary {resigned 31 October 1992)
J Pullen (resigned 31 October 1992)
A Buck ‘

M O'Sullivan

S Taylor , ’

l:'«»‘+'-lfggins Morrisoe (appointed 3 May 1993)
‘R'Brown (resigned 1 May 1993)

. The directors have no beneficial interest in the shares of the company or in.any companies of the
group. :
STATEMEHT OF BIRECTORS' RESPONSIBILITIES 1N RESPECT OF THE ACCOUNTS

Company law requires the directors to prepare accounts for each financial year which give a true
and fair view of the state of affairs of the company and the group and of the profit o loss of the

group for that period. In preparing.those accounts, the directors are required to:

. select sultable accounting policieé and then apply thern consisiently;
. make judéementsand estimates that are reasonable and prudent;
. state whether applicable accoun'ting standards have been followed, subject to any material

departures disclosed and explained in the accounts; -

2

Ay
z

e

et
1 52 g e me ety e
S et faey

gty S, D ey

s o
PP

g T e, P i

ez N vy f o et

i el ey

i

e

R

por T
o
-

T el )

Tt T RTINS TR T | T ]



PARAMOUNT TELEVISION LIAITED
DIREGTORS’ REPORT (CONTIKUED)

STATEMENT OF DIRECTORS® RESPONSIBILITIES IN RESPECT OF THE ACCOUNTS (CONTINUED)

prepare the accounts on the going concern basls unless it is inappropiiate to presume that
. the company will contirue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and 1o enable them to ensure that the

accounts comply with the Companles Act, They are also responsible for safeguarding the assets of

the company and hence for taking reasonable steps for the prevention and dewection of fraud and
other irreguilarities.

SIGNIFICANT CHANGES IN FIXED ASSETS

The connpany acquired 75% of the share capital of Famous Music Publishing Limited on 24 April
1993. Detalils of this acquisition are set out in noté 22 to the accounts.

POST BALANCE SHEET EVENT

Subsequent 1o the period end, the company decided to change its accounting reference date to 31
December, .

AUDITORS

At the Ahnual General Meeling held on 30 March 1994, ihe members resoived to appoint Price
Waterhouse as the company's auditors.

By order of the board |

M”‘FW

M Gethings
Secretary ' v 31 January 1995
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REPORT OF THE AUDITORS YO THE MEMBERS OF PARAMOURT TELEVISION LIMITED

I

We have audited the accounts on pages 5 to 26 which have been prepared under the historical cost

convention and on the basis of the accounting policies set out on page 9,

I
i

Respective responsibliities of diractors and auditors,

As described on pages 2 and 3 the combpany's directors are responsible for the preparation of the
accounts. Ut is our responsibility to form an indepzndent opinion, based on our audit, on those

accounts and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices
Beard. An audit includes examination, on a test basis, of evidence relevant to the amounts and

disclosures in the accounts, It also includes

an assessment of the significant estimate and

judgements made by the directors in the preparation of the accounts, and of whether the accounting
policles are appropriate 10 the company's circumstances, consistently applied* and adequately

disclosed.

We planned and performed our audit so as to obtéin all the Information and explanations which we

considered necessary in order to provide us

with sufficlent evidence to give a reasonable assurance

that the accounts are {ree from material misstatement, vihether caused by fraud of other irregularity
of error. in forming our opinion we aiso gvaluated the overall adequacy of the presentation of

information in the accounts.
Opinion

in our opinion the accounts five 2 true and §

air view of the state of aifairs of the company as at 31

March 1994 and of ifs proiik for the 18 months then ended and have been properly prepared in
accordance with the Compianies Act 1985,

. i LA
p)~g_9 \-‘-) ML""""’S‘"

Price Waterhouse
Chartered Accounts
Registered Auditor
l.ondon

31 January 1995
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PARAMOUNT TELEVISION LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 31 MARCH 1994,

18 months ended s 12 months endod

Notes 31 March 1994 30 September 1992
g £
TURHOVER : 2 17363428 ' 15993205
Cost of sales ) 14535206) - (14,482 451
OPERATING PROFIT 2828132 - 1,440,754
Administrative expenses {1,529,391) ‘ (766,163)
Exchange gain/(loss) 647,285 , {66.224)
MEY OPERATING PROFiT 3 1,946,026 | 618,367
Other income 6 3,452,247 1,560,175
Interest payable and similar charges - 7 (754,347) (248,742)
Income/(loss) from interests in
@ssociated undertakings S 8,016y . (549.530)
PROFIT ON ORDINARY ACTIVITIES .
BHFORE TAXATION : ‘ 4,635,810 1,380,270
Tax credit/(charge) on ordinary activities 8 496,920 , 1,055,341
5,132,830 L 324,929
Minority interest | —__(298,726) (129,853)
RETAINED PROFIT FOR THE PERIOD ¢ 4,834,104 195,076
STATEMENT OF RETAINED LOSSES
Balance at 30 September 1992 ’ (62,214,484) (62,409,560)
Retained profit for the period 4,834,104 © 195076
Balance at 31 March 1994 u (57,380,380) ;‘ (62,214,484)
) ISy wivera ; b

Turnover, administrative expenses, other operating iIncome and profit on ordinary activitles belore

taxation for the period refate exclusively to continuing operations, The retained profit for the period is
equal to the recognised gain for the year, ‘
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PARAMOUNT TCLEVISIOR LIMMITED
Pt
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GROUP BALANCE SHEET
AT 31 MARCH 1934

= =

Notes 1994 1992
< e
FIXED ASSETS
Intangible assets 10 163,673 -
Tangible agsets 11 199,490 376,687
invesiments 12 10,157,733 10,313,625
10,520,896 10,690,312
CURRENT ASSETS .
Debtors 13 3,584,652 3,393,823
Amounts awed by fellow subsidiaries 53,186,745 46,895,107
Cash at bank and in hand 4,566,011 647,524
Loans to associate 1,102,500 664,420
. 62,439,808 51,700,874
CREDITORS: amaunts falling due within
one ysar 14 (74,109,774) {67.457,532)
HET SURRENT LIABILITIES (11,669,966) (5,.756,658)
TOTAL ASSETS LESS CURRENT LIABILITIES (1,148,070) 4,933,654
CREDITORS: stounts falling due after more’
than one year 15 9118,976) . (20,178,319)
(10,269,046) (15,244,665),
CAPITAL AND RESERVES
Called up share capital 16 15,133,733 15,133,733
Share premium account 449,700 448,700
Profit and loss account (57,380,380) (62,214,484)
Capital reserve 17 445,547 445,547
Minarity interest 31,082,354 30,940,839
WM@W—— (10,269,046) - (16,244,665)
-—/—_-—- PO
M O'Sullivan ¢
DIRECTOR 31 January 1985
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PARAMOUNT TELEVISION LEMITED

BALANCE SHEET
AT 31 MARCH 1994

FIXED ASSETS
Tangible assels
investments

CURRENT ASSETS

Debtors

Amounts owed by group undertakings
Amounts owed by subsidiary undertaking
Cash at bank and in hand

., Loans to associate

CREDITORS: amounts faliing due within
one year *

KET CURRENT UIABILITIES
TOTAL ASSETS LESS CURRENT iIABILITiE_S

CAEDITORS: amounts falling due after mora

_ than one year

CAPITAL AND RESERVES
Called up share capital
Share premium account
Profit and loss account

MG'M/

DIRECTOR

Notes

11
12

13

14

15

16

-
[fe]
D
T

ol

69,046
15,256,208

16,325,254

2,857,777
12,520,718

30,000

1,052,535
1,102,500

17,563,530

{67,507 ,362)

(49,943,832)

(34,618,578)

(9,685,218)

(44,303,796)

15,133,733
449,700

(59.887,229)

(44,303,796)

v,

l.&
[
2
o7 hV]

82,165
15694213

15,776,378

3,280,890
11,366,434
612,840
664,420

15,944,584
{55,820,934)

(39,876,350)

(24,099,972)

(23,484 ,052)

(47,584,024)

15,133,733
448,700

(63,167.457)

(47,584,024)

31 January 1995
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PARAHOUNT TELEVISION LINIYED

STAYEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 31 MARCH 1994

&2

A Notes 1994 1992
ﬁ. £ £
S HET CASH INFLOW FROM OPERATING
ﬂ ACTIVITIES 20 14,276 425 5,403,441
. RETURNS ON INVESTMENTS AND SERVICING
: " OF FINANCE
Interest received 93,811 1,604,032
Interest paid {1,563) (248,742)
ﬁ Interest element of finance lease rental payments {621,943) {1.427.635)
' _ HET CASH HIFLOW/(OUTFLOW) FROM RETURNS O
ﬁ INVESTNMENT AND SERVICING OF FINANCE (529,695) (72,345)
\ TAXATION
% Corporation tax paid - (67,323)
- Corporation tax refund received ‘ 56,54 -
@ HET CASH INFLOW/(OUTFLOW} FROM TAXATICK 66,645 (67,323)
INVESTING ACTIVITIES
@ Payments to acquire intangible fixed assets (163,673) -
Payments to acquire tanglble fixed assets (13,226) . (229,750)
% Purchase of shares in subsidiary . 25 {13,768 644)
. RET CASH OUTFLOV/ FRO!A INVESTING ACTIVITIES (176.874) {13,898,394)
gﬁ FINAHCING
‘ Issua of ordinary share capital - 15,000,000
@ Repayment of capital element of finance lease rentals - (9,707,914) (5.871,451)
. NET CASH IHFLOW/(OUTFLO'W) FROM FINANCING | {9.707,914) _9,128 549
@ IHCHEASE/(DECREASE) I CASH AND CASH
?ﬁi EQUIVALENTS ) 21 3913 487 o 393,928

i
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PARAMOQUNY YELEVISION LINITED

»

HOTES TO THE ACCOUNTS - AT 31 R’IAHCH 1994 ’

1 ACGOURTING POLICIES
(1)  Fundamantal accounting concapt

The accounts have been prepared under the going concern concept because the immediate and

parent undertakings have agreed to provide adequate funds for the company to meet its liabilities as
they fall due.

(2)  Accounting convention

The accounts have been prepared under the historical cost convention In accordance with applicable
accounting standards.

(3)  Basis of eonsolidation

The consolidated accounts incorporate the accounts of the company and its subsidiary undertaking,
together with the group's share of net assets and results of associated undertakings. These are
adjusted where appropriate to conform to group accounting policies and period account. Goodwill
is set off against reserves. As a consolidated prefit and loss account Is published, no parent
undertaking prolit and loss account is shown by virtue of the exemption granted by Section 230 of
the Companies Act 1985,

(4) Lease paymenis

’

Subject to the accoﬁnting polioy’_on leased assets below‘. payment under agreements for the leasing
of feature fiims and television series are charged to the profit and loss account as they fall due.

(5) / > Distribuiion rovenues
o .
Revenues from films and ficence fees a"re: recognised in the profit and loss account as they fall due
under the terms of the relevant contfacts. '

() Loased assetls \
Assets held under leasing arrangements that transer substantially all the risks and regards of
ownership to the company are capitalised. The capital element of the related rental obligations is
included in creditors and in obligations under finance leases. The interest element of the rental
obligations Is charged to the profit and loss account so as to produce a constant periodic rate of
charge.
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PARAMOURY TELEVISION LIMITED

NGVES TO THE ACCOUNTS - AT 31 MARCH 1934 (CONTINUED)

ACCOUMTING POLICIES {CONTINUED)

Depraciation of tangible fixed assets

The: cost of tangible fixed assets in written off by equal instalments over their expected useful lives as
follows:

Lease and leasehold improvements Over period of lease
Furniture, fittings and equipment 10 years
Motor vehicles 5 years .

Iniangible fixed assals

Intangible fixed assets, representmg advances made under song writing deals are amortised on a
straight-line basis over a period of thirty six months.

Foraign curroncy convarsion
Assets and liabilties denominated in foreign currencles are expressed in sterling at the rates of

exchange ruling at the balance sheet date Trading results are expressed ir: sterling at the average

rates ruling during the month. The res.zlt.ng profits or losses are dealt wilhin the profit and loss
account. -

Dolarrad taxation

Provision is made for deferred taxation, using the Hability method, on all material timing differences
which are not expected to conlinue for the foreseeable future.

Pension benefits
Staft working for Paramount Television Limited are members of the Paramount Communications UK

Pension Pian. The Plan is a defined benefit pian. Contributions to the pension fund are charged to
the profit and loss account so as to spread the cost over the average seivice lives of the employees.

10
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PARAMOURT TELEVISION LIMITED

NOTES TO THE AF.COURYS - AT 31 MARCH 1994 (CONTINVED)

TURKOVER

Turnover comprises distribution revenue exclusive of VAT,

Analysis of turnover and contribution to profit between activities and markets;

TV licence fee revenue

Income from leased products
Income from music royalties
Income from licensing commission
Income from provision of services

Turnover

1994 1902

£ g

16,311,888 15,358,313
600,403 510,853

20,062 -

4,566 -

426,509 54,039

17,363,428 15,923,205

Net Operating

profitf{loss)

) 1994 1892
£ £

2,079,164 1,590,358

(72,088) (919,918)
20,062 -

4,566 -
{85,678 (52,073
1,946,026 618,367

The licence fee revenue and income from leasing Is receivable from external customers, whereas
income #rom leases product and from provision of services Is received from fellow subsidiaries,

1
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PARAMQUNT TELEVISION LIMITED
HOTES TO THE ACCOUNTS - AT 31 MARCH 1994 (COHTINUED)

2 TURROVER (CONTIHUED)

Analysis of turnover by destination:

o
i

1994 1992

£ £

United Kingdom 15,997,577 15,301,850
USA and Canada 621,653 190,493
Eire 271,788 101,840
Rest - of the World 472,410 328 022

17,363,428 16,923,205

3 KET OPERATING PROFIT

The nel operating profit for the period is stated after charging:

1994 1992

e g

Amortisation of intangible fixed assets 34,101 -
Depreciation ' 34,920 17,033
Directors' emoluments (hote 4) . 15,228 144,312
Audit fee . - 22,160 20,105
Leasing charges ) - 621,043 1,427,635

Assets held under finance leases are fully depreciated.

12
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PARANOUNT TELEVISIOR LIMITED

HOTES T0 THE ACCOUNTS - AT 31 MARCH 1994 (CORTINUED)

EMOLUMENTS OF DIRECTORS
19904 1992
£ £
Other emoluments 15229 144312
15,229 144,312

The‘emolume'nts. excluding pension contributions, of directors of the company are detailed as
follows:

1994 i

£ £
Chairman ' 3,913 67,837
Highest paid director _ 10,329 70,694
- 1994 1992
‘ ' Number Number

Directors’ emoh)ments fel within the following ranges

(excluding pension contributions) '

enil - £5,000 - ‘ "6 5
£10,001 - £15,000 ) J 1 -
£65,001 - £70,000 ' : - i
£70,001 « £75,000 - ‘ ' - 1

H
The majority of the directors receive remuneration from other companies owned by the ultimate

parent undertaking. No charge Is made to thls company for thelr services as directors.
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PARAMOUNT TELEVESION LIMITED

HOTES TO THE ACCOUNTS - AT 37 MARCH 1394 {CONTIRUED)

- STAFF COSTS

Wages and salarles
Social security costs
Penslon cosl/{over provision)

OTHER INCOME

Bank interest

interest from fellow subsidiaries
Profit/(loss) on sale of fixed asssts

Other income

INTEREST PAYABLE AND SIMILAR CHARGES B

Interest to fellow subsidiaries
Interest on bank overdraft

14

Jos4 Jogz

¢ £

401,075 185227

38,840 30,408

29,638 6,025

460,553 221,750

g 1994 1992
£ g

93,663 ' 25,176

,\ 3,350,006 1,535,530
- (1 1006)

7,588 476

3,452,247 1,560,175

1994 1962

£ £

752,784 245,578

1,563 3,164

754,347 248,742
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PARJ\MUUH]" TELEVISION LIMITED
KOTES TO THE ACCOUNTS - AT 31 MARCH 1934 (CONTIHUED)

8 TAXATION

The credit/(charge) based on the results for the year comprises:

1984 1992

£ £
UK corporation tax payable on profits at 33% (84,853) (274,€51)
Adjustments relating to prior years , - (613,556}
Deferred taxation 581,773 (133,324)
Share of taxation of assoclated undestakings - (33.810)

496,920 {1,055,341)

9 PROFIT ATTRIBUTABLE TO MEMBERS OF THE PARENT GOMPANY

The profit dealt with in the accounts ot the parent company was £3,280,228 (1992 - loss of
£3,225,523). ' N

10 INTANGIBLE FIXED ASSETS

| Copyright royalities Company
Group Copyright royalties
g
Cast

Additions | ' : 197,774 -
At 31 March 1994 o 197,774 ‘ .
Accumulated amortisation “ . -
Charge for the year 34,101 -
Al 31 March 1994 34,101 -

Net book vaiue
At 31 March 1994 163,673 - -

15
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 PARAMOUNT TELEVISION LIRITZD.

S

NOTES TO THE ACCOUNTS - AT 31 KARCH 1994 (CONTINUED)

12 FIXED ASSET INVESTMENTS

Group , Company

£ z £ £

Subsidiary undertakings : - - 15,098,475 15,088,400
Associated undertakings - - 313,625 - 595,813
Other Investments 10,157,733 10,000,000 157,733 -

10,157,733 10,313,625 15,256,208 5,694,213

investment in subsidiary undertakings:

f

Group Company

£ g

At 30 September 1992 : - 15,088,400
Additions * — ——t3
At 31 March 1994 | | - 15,008.475

Investment in associated undertakings":;
{See nute below) ‘

i Group Compaiy
e
" AU30 September 1992 313,625 595,814
%5 Reallocation to loan account - L : . (1,000) (1,000)
@ Transferred t2 other investments - ' (312,625) (594,813) |

At 31 March 1994 . St

Other investments:
Group Company
B .

£ \
At 30 Seplember 1992 ) 10,000,000 -
Additions 157,733 157,733 .
At 31 March 1994 | i 10,157,733 ’ 157,733 |

7

During the period the company sold its 49% share of Zenith Productions Ltd to Action Time Holdings
Lid In exchange for 15% of the share capital of Aclion Time Holdings Ltd and loan stock of
£1,102,500. The valuation of the resulting investment has been maintained at the written- down value
of the investment in the prior year balance sheet,

18



PARARIDUNT TELEVISIOR LIJAITED

=S

NOTES TO THE ACCOUNTYS - AT 31 MARCH 1994 (CONTINUED)

12 FIXED ASSET INVESTMENTS (CONTIRUED)

=

Other investimiants comptise non-voling preference shares In a tellow subsidiary company.

Country of Principal % equity % preference
Incorporation activity holding holding
E@ Subsidiary undertaking: g ,
‘ Capital Equipment Leasing Limited . England Leasing 100% - ’
ﬁ@ Pension Trustees Limited England Management ., 80% - i
Paramount Communications Limited ~ England Provision of ‘
; services 80% 28.9%
; Famous Music Publishing Limited Engiand Music ‘
i;s Publishing 75% - g
Associaled undertakings:
@ Paramount/Revcom joint venture - Film and TV
" production 50% -
@ Other Investments:
@ International Book Distributars Limited* _ England Book
ke distribution - B0%
Action Time Holdings Lirniteq""  England TV Production : 15% -
. 1-5 .
. “‘) )
@ 100% of Inlernztional Book Distributions preference share capitat and 100% of Pension trustee's
fs-’;} Limited's ordinasy share capital is held by Paramount Communications Limited,

&5

*See also note 23, |

reRenn)
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PARAMOUNT TELEVISION LIMITED

ROTES TO THE ACCOUNTS - AT 31 MARCH 1994 (CONTIKUED)

&

13 DEBTORS

e Group Company

£ 1994 1992 1904 1992

‘ £ £ £ £

Trade debtors less provisions , 2,831,336 3,004,850 2,779,251 2,934,864
Corporation tax recoverable 614,707 - - -

Other debtors : 138,509 374,841 78,526 346,026
5 Finance leases - 14,132 - -

pm'“[

3,584,552 3,393,823 2,857,777 3,280,890

Trade debtors include &nil due after more than one year (1932 - £nil).

14 CREDITORS: amounts falling due within one year

Eg . Group Company
: 1994 1992 1994 1992

£ £ e e
Eﬁ Accruals and other creditors 244,057 109,733 167,452 76,587

Amounts owed to feliow subsidiaries 66,750,011 50,085,598 40,354,170 40,335,075
Amounts owed to subsidiary

EE undertakings ‘ - - 8,615,813 7,034,932
; Obligations under finance leases 7,115,706 6,347,050 9,369,927 8.370.349
"E Taxation - 915,151 s -

G

74,109,774 57,457,532 67,507,362 55,820,934

3 ‘ - 20




FARAMOUNT TELEVISION LIMITED

ﬁ MOTES TO THE ACCOUNTS - AT 31 MARCH 1994 (COHTINUED)

@ 15 CREDITORS: amounts falling due after more than ons year

@ Group Company

1994 1992 1994 1992

o g2’ e £ £
Amounts owed to fellow subsidiaries 279,646 - 279,646 - -
-Obligations under finance leasss . 6,231,178 16,707,748 0,685,219 23,484,052

+f

Deferred taxation 2,609,152 3,190,925 - -

9,119,976 20,178,319 9,685,219 23,484,052

Delferred taxation has been calculated at 33% and comprises tax on the excess of capital allowances
claimed over related capital repayments.

The capital amounts due under finance leases are as follows:

Group Company
-1984 1992 1994 1992
£ £ g g

Amounts payable: - X
Within one year , 7,875,642 7,875,642 10,433,516 10,433,515
Two to five years . 6,491,430 18,304,894 10,212,366 25,196,540
After five years = = - 666,000

1

14,367,072 26,180,536 20,645,882 36,296,155

. Less finance chargés allocated to - . ‘
future periods ' (1.020,188) (3,125,738) {1.580,736) {4,.441,763)

13,346,884 23,054,798 19,055,146 31,854,382

Within one year : - 7115706 6,347,080 9,369,927 8,370,340
Within two to five years , ' 6,231,178 16,707,748 9,685,219 22,834,030
After maore than five years - - - 649,864

13,346,884 23,054,798 19,055,146 31,854,392
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PARARMOGUNT TELEVISION LIMITED

NOTES 7O THE ACCOUNTS - AT 3§ MARCH 1934 (CONTINUED)

SHARE CAPITAL
Aliotted, called up
Authorised and fully paid
1994 . 1992 1904 1892
£ e £ 2
Ordinary shares of £1 each - 50,000,000 4 50,000,000 133,733 133,733
' 6% preference shares of £1 each 15,000,000 15,000,000 15,000,000 15,000,000
65.b00.000, 65,000,000 15,133,733 15,133,733

RESERVES

The cumutative amount of goodwill off at 3i March 1994 is ‘23,179,774 (1992 - £3,179,774).

The capital reserve comprises: -

1594 1092

g £

Balance at 1 October 1892 ‘ . . 445,547 -
Discount on purchase of shares in subsidiary 4 - 445.54

Balance at 31 March 1894 ‘ 445847 445,547

EMPLOYEES

The average number of employees during the year was 8 (1992 - 7). All employees are involved in
the principal activity of the company.
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PARAMOUNT TELEVISION LIMITED
HOTES TO THE ACCOUNTS - AT 31 MARCH 1594 (CONTIRUED)

PENSION BEMEFITS 9

The company participates in the Paramount Communications UK Pension Plan In the United
Kingdam. - :
The Plan is & defined benefit arrangement and operales on a pre-funded basis. The funding policy
is to contribtite such varlable amounts as, on the advice of the actuary, will achieve a 100% funding
leve! on a projected salary basis. Acluarial assessments covering expenses and contributions are
carried out by independent qualified actuaries, with the last such review being carried out as at 1
July 1991. :

The total pension expense for the beriod ending 31 March 1994 was £30,625 (1962 - 210.400).

S

Under the transitional provision of SSAP 24 the initial surplus present was spread over the remaining

~working lifetime of the current membership.

The projected unit method was adopted for the last valuation of the Plan. Assets were valued by
discounting Income fram a notional portfolio. The maln assumptions used in the valuation for
accounting purposes were: ’

Investment return - 9.0% per annum
Salary growth - < 7.0% per annum
Price inflation 5.0% per annum
Equity dividend growih 4,0% per annum

Pension increases 3,0% per annum

The Plan is assessed to be fully funded on a current funding level basls, based on assets with a
market valug totalling £4.1 98 rniflion at the valuation date. ,

The available assets represented 137% of the on-going liabilities of the Plan.

The surplus is being amortised for accounting purposes over a 14 year period as a constant
percentage of Pensionable Salaries. The company is not currently contributing, and as a resulta
provision of £36,153 (1992 - £16,100) Is showr.under creditors.
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PARAMOUMT TELEVISIOH LIMITED

HOTES TO THE ACCOUNYS - AT 31 ARCH 1334(CONTINUED)

HECUN"ILIATIOH I}F GROUP NEW OPERATING PHOFIT 70 HET CASH (OUTFLOW)/INFLOW FROM

OPERATING ACVWDTIES

Y

Net operating profit
Depreciation

Loss on disposal of fixed assets
Write-off of investment

Interest element of finance lease rental payments

Decrease/(increase) in debtors
(Decrease)/increase in creditors

Net cash inflow from operating activities

AHALYSIS OF CHANGES 1N CASH AND CASH EQUIVALENTS DURING THE PERIDD

Balance at 1 Qctober 1992
Net cash inflow/(outflow)

Balance at 31 March 1894

24

1994 1802

£ 2
1,046,026 618,367
34,020 17,033

] 1,006

; 25,212
621,043 1,427,635
(2200470 (1,493,515)
13874006  _4,807.703
14076425  5403,44%
1994 1932

I £
647524 253,596
3,918,487 303,028
4,566,011 647,524
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PARAMOUNT TELEVESICN LIMITED

4 MOTES 0 THE ACCOUNTS - AT 31 MARCH 1994 (CONTINUED) .
@ 22 PURCHASE OF SUBSIDIARY UNDERTAKING

During the year 75% of the equity share capital of Farnous Music Publishing Limited was acquired
for cash, ‘

Net assols acquired

‘fl',r,' R . .“ (

Cash ‘ . e ' 100

Minority interest : o ’ (25)
Cash consideration , 4}- 75

23 POST BALANCE SHEET EVENT *

The company has changed lts accountlng year end to K} | December and thus thr: next set of
accounts will be prepared to 31 December 1994,

i
v

On 14 October 1994 the company acquired 1,000 ordinary shares in Internatlonal Boak Dlstnbutors
Limited representing 76.9% of the issued ordinary share cap:tal o ~ a

25
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1 PARAIOURY TELEVISIOR LIMITED

NOTES TO THE ACCOUNTS - AT 31 MARCH 1934 (CONTINUED)

aﬂ 24 PARERY UNDERTAKING
| ﬁ ' The company's ullimate parent undertaking is Viacom Inc., which is incorporated In the Urited States
| of America, = s
|

@ The consolidated accounts of this company can be obtairied from 1515 Broadway, New York 10036,

iy 28




