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Chairman’s Statemenf

The vear to September 30th 1957 has been a
perind of intense activity andl substantial
change for GWR, Corporate merger.
acquisition, the creation of GWR Group PLE,
and cxeellent trading results have
transformed the Group and greatly enhanced
its prospects.

GWR Group Lurnover rose by 7256 from
£2,020,888 to £3,487.297. Pre-tax profits rose
by 328% from £113,419 to £456,069, Earnings
per share rose by 281% from 6.7p to 25.5p.

These results principally reflect the
continuing strong performance of GWR
Radio, the operating company for the
Independent Radio franchises in the
Swindon/West Wilts and Bristn! and Bath areas, where national advertising sales
increased by 43% year on year - well ahead of the national average of 313" and
local advertising sales rose by 22% as Swindon/West Wilts continued o perorm
strongly and Bristol began to deliver some of its expeeted potential.

The year's results alsc reflect the acquisition in July 1987 of Plymouth Sound
Ltd., the Independent Radio franchise holder for the Plymouth area which
contributed pre-tax profits of £91,244 for the year atter a loss the previous year of
£14,702.

The acquisition of Plymouth Sound followed immediately upon the completion of
the planned merger of Radio West PLC and Willshire Radio PLC  the two
companies which since October 1st 1985 had operated together as the GWR
Radio Partnership ~ in a new holding company, GWR Group PLC. The Group,
broadeasting on AM and FM frequencies in the three franchise areas of Bristol
and Bath, Swindon/West Wilts and Plymouth, thus became Southern England's
biggest Independent Radio grouping outside London. The (Group’s audience
potential now totals 2.1 million.

The merger also provided the occasion to re-organise the Company in two liers,
with a relatively small Group Board having responsibilily for finance and strategic
planning and Local Boards able to give detailed attention to local programming,
local sales and promotion and the discharge of contractual obligations under the
Broadcasting Acts in each of three franchise areas.

GWTR Radio and Plymouth Sound have continued Lo broadeast separately sines
the merger, but the Board believes that the larger Group thus formed offers
considerable potential for regional expansion in the future, while Loval Boards
continue to exercise valuable initiative within individual franchise arcas. Now,
simultaneously with the publication of this report, we enclose the relevant
documentation to permit the GWR Group introduction to the Unlisted Seeurities
Market of the Stock EExchange.
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Tiis fulfils zn noportant pledge to our many loca. shareholders, as well as
pusitioning the Group to respond positively to the significant changes in the radio
industry’s comraercial and regulatory environment indicated by the Home
Secvetary in Januar: 1988,

THE ¥UTURE
The Board broadly welcomes the Government's proposals which represent a jong
awaited epportunity to strengthen the credibility of commercial radio 85 8
national advertising sales medium by substantially enhaneing its potential {6
increase its rnarket share. The Directors welcome the opportunities inkerent in
- participation in Independent National Radio if its audience profile can be
more attractively defined. Your board is actively bringing together a
consortium of interested organisations to examine the National Radio
opportunity
- the potential increase in listening audience provided by the transmission of
different programmes on GWR’s existing AM and FM frequencies

- a further expansion into community radio along the lines indicated by our
launch of GWR Radio Bath and Radio in Tavistock

- the ‘lighter touch’ to be expected from. the new regulatory authority,
providing increased potential for income from sponsorship.

Additionally and most importantly your Board sees continuing opportunity for
expansion resulting from the buoyant economic regions that the GWR Group
Serves
_ the well established and increasing prosperity of Bristol and Bath where
major opportunities still exist to be exploited as the GWR Group recreates
confidence in local radio in this area
~ the rapid expansion of Swindon which continues to be one of Britain's
fastest growing conurbations

~ Plymouth’s importance as a commercial and communications centre for
the South West

- the overall quality of the potential audience in marketing terms whose
spending power is significantly higher than the national average.

The Board lias great confidence in the inherent potential of radio itself as an
advertising medium and in the GWR Group’s proven ability to attract a
substantial audience. In the UK, radio adverlising accounts for approximately
9.5% of the total advertising spend, as against 10% m the USA. In assessing this
potential three additional factors should be considered
- radio’s particular strength as an advertising medium, namely its unique
penetration of daily life in the home, in the car, in the work and leigure
environment - an availability unparallelled by any other medium
the guantum jump planned [or the UK radio network over the next few
years, which will simultancously increase its accessibility to large, medium
and small advertisers, and thus greatly improve its position in relation to
conipeting media




heeanse of the high proportion of fixed casts in its overheads, sucopseful
th high levels of profitabilitv.

radio rewards good management wit
The GGWR Group, with its experienced YOURE and successful management team
led by Ralph Bernard, is exceptionally well positicned to grow profitably in tho
more expansive environment for radio created by the forthcoming egislation.

SHARE OPTIONS .
The Board is strongly in favour of ihe incentive benefits of the existing Inland

Revenue approved scheme and 48 staff ave members, You are asked to
confirm by passing Ordinary Resolution number 4 that the company's Share
Option Scheme shall be varied to permit the issue of the same percentage of
shares of the company's present capital as the provisions of the existing Share
Option Scheme permitted in the former capital. This resolution is required
because the powers of adjustment in the existing scheme are not entirely
applicable to the situation brought about by the acquisition of Wiltshire Radio
and Plymouth Sound.

The authorised share capital will need to be increased accordingly.

CHAIRMANSHIP
Duke Hussey and Nicholas Tresilian were joint chairmen of the GWR partner-

ship in October 1986 when Duke Hussey was appointed to the Chairmanship of
ihe BBC. At that time John Pontin took the GWR chair at short notice. With the
continued growth of the business and following the re-organisation of the
company, ke felt that he was not able to give the Chairmanship the attention it
deserves and indicated to his colleagues at the end of last year that he would
prefer to step down to become Deputy Chairman. Nicholas Tresilian has been
appointed Vice Chairman and it was my honour to accept the Chairmanship.

PROSPECTS
The first quarter’s management accounts indicate further madest growth in local

sales, and a substantial increase in national sales, with profits significantly ahead
of the same period last year.
The increase in Group profitability anticipated during the present financial year

will, for the first time, result in the payment of secondary rental, a ‘fax on
success' that will need urgently to be addressed by government legislation and by

any incoming regulatory body.

Despite this, the Board believes that the prospects for growth in the business,
together with the new opportunities cutlined above, offer a very encouraging long
term future.

T would like to take this opportunity to thank all members of the GWR Charitable
Trust angi the Information Groups of the GWR Liaison Council for their
community work and their support for GWR’s own activity during the past year.

Einally on behalf of all my colleagues and the company’s many shareholders I
sincerely congratulate all our staff on their achievements in the course of a very

successful year,

—
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Operational Review

GWR RADIO

-

.1
Ralph Bernard Managing Di

(GWR Radio is the call-sign of
Southern England’s largest indepen-
dent radio station outside London,
representing the merged operations of
two formerly separate IR
companies: Wiltshire Radio in the
Swindon/West Wiltshire franchise
arca, and Radio West in Bristol and
Bath.

The two stations entered on a trading
partnership in October 1985, which
was consolidated by a full merger in
1987, after constraints associated with
Business Expansion Scheme relief on
an earlier Radio West rights issue

had cxpired.

The original purpose of the GWR
Parincrship had been to combine the
proven broadcasting success of
Wiltshire Radio with the greater
commercial potential of Radio West,
by developing a new kind of IR
slation. The objective was to retain a
strong local identity in the individual
franchisc areas, yel Lo share the
henefits of high-guality regional
services al key perinds during the
24-howr broadeasting cyele.

o
[

Fiae: waws ce - 0f thut propo-11nae T
thee preest isvse s enrs can alneady be
megsure el in o mnnher of ways:

- (W R Radio's toral turnsver has
imiproved 46,7 o £2.6 nnllion

- national revenue has inereased by
201 o £RT2,000

= loeal reverme has risen by 5 to
£1.74 million

These fizures also reflect the fact that
GWIR Radio serves one of the fastest
growing regions in Britain, with an
economy boosted in recent years by
the rapid growth of high technology
industries and financial services, and
the increasing prosperity of general
commerce along the M4 corridor.

Bqually the station's strong
commercial performance testifies to
the vigour of its component operations
in Sales and Marketing, Programming
and Community Service.
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SALES ANI MARKETING

GWR offers its advertisers a Highly
flexible set of commercial 2lternatives
by broadeasting to 1wo local markets,
capable of being addressed cither
separately or together.

The prosperity of the station’s
potential endience of 1.7 million
listeners is clearly demonstrated in
Fig. 1 where the area is compared to
the national average.

National advertising sales are now
strongly demonstrating the henelit of
the merger, which presents one large
station in place of two smaller ones,
and is significantly more attractive to
national advertisers.

fig.1
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Fig. 2

Fig 2 shows the progress of national £000 GWR Notiona Revenue

advertising sales in the GWR Radio 900-

area consolidated across the last 5 RN
years. Though the year 1985/86 ~ 800- ks
which saw the impact of Break(ast 700- ,-'
Television and Channe! 4 — was a poor S
one for national sales throughout the 400- 2 i
network, GWR in its {irst year slightly 500- | ; '
outperformed the average, and did so | e
significantly in the year 1986/7. 400- l Foplg
300- W P i Y
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100- ' ‘ Ph
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At the local level GWR has separately
managed advertising sales forces in
Bristol and Bath and Swindon/West
Wiltshire.

This pattern enables the station to
offer its advertisers a choice of area
and regional options.

The Wiltshire sales team has
produced steadily increasing output
from its area across the years, and in
1987 achieved the distinction of
becoming of the highest per capita IR
salesforce in England and Wales.

Fig 5 demonstrates the steady
increase in local advertising revenue
in the Wiltshire area across the last 5
years.

Fig.3
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in Bristol local revenue was in serious
decline at the time of the formation of
the GWR Partunership, but as Fig 4
shows it has rebounded strongly since
the operational megger, with increases
of 31.7%% and 39.5% year on year.

Fig.4
£000 Bristol Local Revenue
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However it should be noted that had
Radio West's local advertising revenue
grown directly froro its 1982/3 level, a
much higher level of local sales might
by now be expected. That differential
still represents a very considerable
potential for future growth in the
Bristol area.



PROGIRAMMIEG

A major reason for the eommercial
sueeess of (G2 Padio has been the
encellence of its broadeass nutput,
maintained from its two main
operating centres, the Watershed in
Bristol and Lime Kiln Studios at
Wootton Bassett near Swindon.

Each centre provides a high-
technology nev.sroom and well-
equipped studios for local broad-
casting of news, information, music
and advertising commercials, while
sophisticated electronic switching
between the two centres permits
shared programming during the

middle period of the day, the evenings

and at night,

In addition 1987 saw the successful
launch of GWR Radio Bath, whose
separate FM transmitter the
company is forward funding under
new arrangements with the IBA
which allow GWR tn lend the
Authority funds to build a new
transmitter, A similar plan is
proposed for Marlborough this year,

The GWR Radio network now

supports three simultaneous breakfast

shows, each targeted for its own
individual listening audience in
Bristol, Bath and Wiltshire.

s
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The mid-morning shows, afternoon
drivetime shows and lccal news
bulletins throughout the day are

I qoope

likewise tailored for Jueal audiences in
each of the company's main broadeast

areas. In parlicular the station
provides separate news bulletins for
Bristol, Bath and Wiltshire, every
hour on the hour, from 0600-1300 a
service unrivalied by any other UK
radio or television company.

The economic benefits derived {rom
shared output in the middle of the
day have made possible further
investment in the quality of our
programming.

GWR Radio's * A LIB', an hour long

morning programme designed as the
first alternative Lo the BBC's
Women’s Hour for 40 years, was
introduced in spring 1987 and is
already drawing high audiences not
only from its target group of women
aged 25-55, but also fromi male
listeners.

GWR Radio's * News Hour” now into
its third year continues its
imaginative exploitation of the ‘live’
telephone interview to bring breaking
news stories from all over the world,
as they oceur, inte our listeners'
homes.

.t
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In addition GWH Radio has cee od e GWR Radio’s tatedwockly

a pews sourey 1o the IR network audience has ineroasrd by 50010

and indeed by tle world  when major overhalf a million Jistencrs

w3 stories have broken within the st

. ) : weekly listening hours haso

[+ €A F) " - .
iereased by 22%0 to 5,004 raillion

On ke day of the horrific massacre at _inthe Bristol & Bath urbrnarea

Hungerford, two of the company”s GWIR's zeedionee has inereased hy

emale reportors. Henrietla Peake and some 5%

Jane Chandler, showed outstanding
eourage in entering the town before
the murderer .1l been lecated in
order to report first-hand to the
outside world.

The company’s continuing i est-
ment in the quality of its broadcast
g in output is reflected in the steady
cast increases in audience and listening
hours delivered to advertisers since
r October 1985, According to the
industry’s JICRAR research for the
. a period February to December 1986,
the latest figures available to date

- in the Bristol area overall, GWR
is now the second most listened to
service in its area, surpassing BBC
Radio Bristol and exceeded only
by Radio One

PeiReE
Sih Y

-- in peak periods of the day in the
Wiltshire Radio franchise area,
GWR Radio has more listeners
than all other services put
together,

Al

—

(o

=]
T i
iy ~
EHE0E. %

e e 3 oy 3
o B e 3T S SR ]

ER¥IR R oty

The strength of the company's
audience base, particularly within
Swindon itself where GWR Wiltehire
reaches some 70% of the adult
population each month, will be of even
greater significance to the future
prosperity of the compeny when the
BBC opens a competing - though ~
part-time - local radio service
Swindon later this year.
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Se 0 raaeies momet e ol evnilable means to
pens trate it comunnity and

mintan high ool of awareness.

The compasy han thevcfore always
placed a bigh value sn community
projeets, and through its Linklino
operations in Bristol and Wiltshire
despatches hundreds - on oceasions

thousands  of information packs {3
cuch weels, in response Lo interest P
generated by some 20 regular Du
community interest features on Mj‘
changing weekly themes. LS]’] |
The Linkline service also provides its h
volunteers - many of them disabled - ;m
with training for future work. During A
1987, and with the full support of ;:u
GWR Radio, it became a Charitable 8
Company Limited by Guarantee. .
Linkline Media Action, run by its iy
director Margo Horsley, is the {irst the
such project in the country.
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GWR Radio has also vigorously
promoted local charitable appeals.
During 1987 the company raised a
total of £265,000 for local charities in
Bristol, Bath and Wiltshire — a sum
unparallelied for a station of its size in
the UK ~ which as well as creating an
immenge benefit for the community,
has contributed substantizty to the
marketing of the station throughout
its broadcast area.

Fig. 5 shows the continuing success of
the annual Christmas appeal.

Fig. 5
£000 GWR Cheistmas Charity Appeals
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During 1988 the proceeds will be
distributed to local charitable organis-
ations by the GWR Radio Charitable
Prust under the Chairmanship of Bill
Vallis.

Valuable information about local
affairs and community concerns is
also provided by the Information
Groups of the GWR Liaison Council,
whose Chairman Harold Cory
continues to perform great services for
the company.

i



PLYMOUTH SOUND

In 1986/7, the year that it joiped the
W R Group, Plymouth Sound
achieved an outstanding trading year,
recording its highest ever profit of
£91,244.

Established in 1975, one of the
Independent Radio network’s
smallest stations in terms of the size
of its 300,000 total potential adult
audience in Plymouth and South East
Cornwall, Plymouth Sound has
consistently been England’s number
one station in terms of percentage of
listeners reached.

In 1986 the company successfully re-
applied for the IR franchise in its area
and was re-appointed for a term of 8
years.

SALES AND MARKETING

Plymouth Sound’s financial year
started well with one of the highest
per capita advertising orders ever
received by a local radio station when
the suprrstore chain Asda signed
contracts worth over £100,000.

The results of the campaign were
highly praised by Asda, as was the
creative approach of the station’s
Head of Sales, Howard Bowles.

As Fig. 6 shows, Plymouth Sound’s
local revenue has improved
consistently across the last b years.
The Asda contract contributed
substantially {o the station's major
increase irt local revenue up 22.6%
over the previous year.
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1n national advertising sales the
station has yet to show the full
potential of the grouping with GWR
Radio. In the meantime the station
has shared fully in the general
increase of national advertising
revenue showing an improvement
year on year of 40.5%. As shown in
Fig. 7 below.

Fig.7
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PROGRAMMING

Piymouth Sound has an outstanding
reputation for public service
broadeasting, The station is
principally specch oriented ~ a
strategy whose appropriateness for
the area has becn confirmed by its
consistently high delivery of audience
to its advertisers.

Latest JICRAR survey figures
confirm it as the most listened to
station in its area, reaching 57% of its
total potential adult audience for an
average listening of nearly 14 hours
per week.

The *flagship’ of the programmme
schedule is the daily two-hour “Phone
Forum” which since 1982 has been
hosted by the station’s Programme
Controller, Louise Churchill. The
success of the format is substantiated
by ratings which show that between
10 am and midday each weekday the
station has a higher audience than
any BBC audience in the area.
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The highlight of 1087 was the visit to
WPLM in Plymouth Massachusetts
during May/dune. Each day for a week
sy satellite Louise Churchill and her
Plymouth Sound team broadcast live
simultancously to the home town and
the Boston area — a highly ambitious
outside broadcast undertalen by
British IR station.

Another innovation during the year
has been the introduction of
“Wednesday Walk-In", Presenter
Peter Greig invites the listener into
the studio and straight onto the air to
publicise an event or promote a cause,

Plymouth Sound’s, subsidiary , Radio
in Tavistock, continues to make
progress., Recognised throughout the
broadeasting industry as a bold
gxperiment, it has pre-empted by two
years the Government's plans for a
rapid expansion of ‘ community’ radio,
Broadeasting only on the FM
wavelength it is listened to regularly
by over 50% of the available 15,000
audience and has won much acclaim
from local organisations,

COMMUNITY PRES.1ICE

As Fig. 8 shows, Plymouth Sound also
has £n exceptional record of fund
raising on behalf of the local
community. In one week-end before
Christmas 1987 the station raised
some £50,000 and was 2ble to help
over fifteen local causes with
donations of up to £10,000.

Fig. 8
€000  Plymouth Sound Appeol Funds Recerds
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Directors Report

The Directors present their report and finaneial 5
30th September1987.

PRINCIPAL ACTIVITY
The proup operates theindependent radio {ranchises for Bristol, W‘i!tsiain,e and
Plvmouth throughits subsidiaries respectively Radio West Ltd, Wiltshire

Radio PLC, and Plymouth Sound Limited.

BUSINESS REVIEW

io West Plc, Wiltshire Radie PLC z.ind Plymouth Scund

During the year Rad d ¢
Limited merged. The business operations and responsibility fo.r the franchise of

Radio West willbe hived down to a new company with the
the same time this company changed its name from Radin West Ple Jeaving it to he
the Group holding company, with three operating subsiriaries.

Details of the movements {n the share capital due to the capital veduction and

mergers are set out in the notes to the acceunts numbers 17 and 18.

At the date of the mergar the shareholders of Radio West Ple, Wiltshire radio PLC

and Plymouth Sound Limited owned 41.5%, 41.5% and 17% of the issued share

capital of the GWR Group PLC respectively.
A review of the activity of the Group for the financial year together with the position
at the vear end, developments since and indications for the future are provided in

the Chairman's Report.

RESULTS AND DIVIDENDS

The profit for the year after interest payable, taxation and extraordinary items was
£415,972. No dividend is declared since the directors consider that it is likely to be
financially more advantageous to make repayment of the existing loan stocks a
higher priority.

DIRECTORS

The persons who were Directors of the Company during the year together with their
beneficial interests in the shares and loan stock of the Company, were a8 follows:

Shares
Granted
At 30.9.87 Under at 30.9.86
Ordinary  Loan Option  Ordinary Loan
Shares Stock 31,70.87 Shaores Stock

[.P.J. Meakin (Chairman) -

tatoments for the year ended

1§ o
1

J.G. Pontin (Deputy Chairman) 50 N 50
N.S. Presilian (Vice Chairman) . 2322 #1000, ; iy 2322
R. Bernard (Managing Director) Mg2a9 ¢ 5000 151000 1429 500
P.C. Angus (Deputy Managing A '

Director) N } 29628
R.B. Hussell (Managing Director f . e',A\,j:‘j,"( ] '

Plymouth) 14338 148140 14338

HF.W. Cory 118403 - S T 18403
P.S. Harford L 8707 . - 1000, 3707 1000
.M, Kime 2322 1000, 2322 1000
D M. Parkes FCA ' 650 ' +1000 650 1000
8.7, Pirie FCA 150 i 150
J.N, Tidmarsh | 9525 ‘ 9525
3.1, "Trafford - 856 i 856



Details of Directors’ interest in the deferred shares have not been shown since, by
resolution of the Company on 24th June 1987, they were cancelled subject to
confirmaticn of the High Court,

"T'he 1986 share holdings have been adjusted to take account of the capital
reconstruction and issue of shares during the year,

Aspen Communications in which H.P.J. Meakin is interested is the beneficial owner
of 346,488 Ordinary Shares, £92,875 nominal 19% Loan Stock and £2,000 nominal
156% Loan Stock.

4.T. Group in which J.G. Pontin is interested is the beneficial ownor of 23,589
Ordinary Shares and £3,000 nominal 15% Loan Stock,

W.G. Beloe, G. Kitto, T.E, Turvey retired from the Board on the merging of the
Group but remained as members of the subsidiary Board, M.J. Hussey resigned in
October 1986,

FLP.J. Meakin, N.S. Tresilian, P.C, Angus, R.B. Hussell, HS.W, Cory, P.S. Harford,
H.M. Kime and J.H. Trafford retire not having been elected at an Annual General
Meeting and offer themselves for re-election. R.B. Hussell has a service contract
with 22 months unexpired.

S.J. Pirie and D M. Parkes retire by rotation in accordance with Article 84 of the
Company’s Articles and offer themselves for re-election.

J.G, Pontin is a director of the holding compaﬁy of JT, Group which owns the lease
of the premises occupied by GWR at Watershed Bristol. This apart, no directors
held a material interest in any contracts significant to the company’s business.

SUBSTANTIAL SHAREHOLDERS

According to the notification received by the Company, in accordance with the
requirements of the Companies Act, Aspen Communications PLC held 23.4% and
Bristol United Press Limited 6.9% of the ordinary share capital of the company at
18th February 1988.

SHARE OPTION SCHEME

'I'he Company has an executive share option scheme which has been approved by
the Inland Revenue under the Finance Act 1984, The directors granted options on
138092 shares at £1.25 per share on 31st October 1987 which represents 8.53% of the
diluted share capital and issue of a further 24857 shares is proposed.

AUDITORS

Deloitte Haskins & Sells have indicated their willix}gness to continue in office as
auditors, and a resolution for their reappointment is to be proposed at the
forthcomirig Annual General Meeting.

BY ORDER OF THE BOARD

B. GIFFARD-TAYLOR FCA
Secretary 7th March 1988
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Accounting Policies

BASIS OF ACCOUNTING o . '
The accounts have been prepared under the historical cost basis of acpounting, as
modified by the revaluation of vertain fixed assels.

CONSOLIDATION . .

On 14th July 1987, the Company merged with Wittshire Radio PLC and Flymonth Saund
Limiced. . . .

As a result of the merger the Company acquired {he whole of the issued share capital of
those companies. . . . .
T'he company has utilised the merger relief provisions of the Companies Act 1685 and
has recorded these investments at the nominal value of the new ordinary shares together
with the cash considemtion. . L.

"The group accounts have been prepared in accordance with the principles of merger
accounting. Consequently, i the group profit and Joss account the results of the
Company, Wiltshire Radio PLC, the GWR pertnership and Plymeuth Sound Limited
have peen combined for the whole of the year ended 30th September 1987, The .
comparative results and balance sheets and source and application of funds for the prior
year have been presented on the same basis.

TURNOVER .
Purnover represents amounts invoiced in respeet of all services and goods provided
during the year exeluding value added tax.

TANGIBLE FIXED ASSETS
a No depreciation is provided in respect of freehold buildings as the directors are of
the opinion that at the end of their useful lives the residual value of freehold

wuildings is such that any depreciation weuld be immaterial.

b Short leasehold properties are amortised over the period of the lease.

c Other fixed nssets are depreciated on a straight line basis at annual rates
calculated to write off each asset over its useful life. The principal annual rates of
depreciation used are as follows:

Fixtures and Technical equipment 10-209 p.a.

Motor vehicles 20% p.a.
STOCKS
Stocks are valued at the lower of cost and net realisable value.
LEASED ASSETS

Assets which are the subject of finance leases and hire purchase contracts of a finance
natu}x;e are dealt with as tangible assets and equivalent liabilities at the cost of outright
purchase.

Rentals are appartioned between reduction of the liabilities and finance charges
calculated on a straight line basis.

MUSICAL EMPLOYMENT

The licences from the Independent Broadcasting Authority require that the licence
holders expend a'mlmmum_of three per cent of net advertising revenue on musical
employment, during the period ot: t}w.e licence. An annual charge is made to the profit and
loss account equivalent to the minimum sum and any under or over spending during the

year is carried forward at the balance sheet date to the next accounting period as a
deferred payment or liability.

DEFERRED "TAXATION
Provision for deferred taxation is made on the liability method where there is a
reasonable probability that the liability will become payable in the foreseeable future.



Consolidated Profit and Loss A.ccount

for the yoar ended 30th September

TURNOVER
Operating expenses

Gross profit
IBA Primary Rental

Trading profit
Investotent Income

Operating profit
Interest Payable

PROFIT ON ORDINARY ACTIVITIES
BEFORYE TAXATION
Maxation

PROFIT ON ORDINARY ACTIVITIES
AFTER TAXATION
Exraordinary items

RETAINED PROFIT FOR THE YEAR

EARNINGS PER ORDINARY SHARE

FULLY DILUTED EARNINGS PER
ORDINARY SHARE

Notes

4&5

-

1987 188
£ &

3,487,297 2,703,196
(2,843,327) (2895,636)

643970 807560
| (161,754) (125499)

542,216

182,061

| 14284 1226
| 556,500, 183287
(70,431)  {84,570)

486,069 : 98,717
L. (109,086) 394

. 376983 99,111

17
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Ralance Sheet

at 20th September Notes 195?7 E?EG

FIXED ASSETS

Invesiment in subsidiaries 11 378,652 -

Investment in GWR partnership 12 298,768  2BL13

777,420 381,387

CURRENT ASSETS L - -

CURRENT LIABILITIES J

Creditors: amounts falling 1 :

due within one year 15 L 81,627 4,014

TOTAL ASSETS LESS ': e R

CURRENT LIABILITIES ) 695,793 a77,123
4 . !

CREDITORS e

Amounts falling due after ‘

more than one year 15 . (119,158} (119,158)
| m————————— i —————

NET ASSETS | 576,635 257,965
i

‘__..—.—u-——l—‘-_ s

CAPITAL AND RESERVES ‘ oo
Ordinary shares . V| 296272 49183

Iseferred shares 17 .. 368,876 -

Share premium account 19 i - 42,999

Profit z0d luss account o (88,513} (276,869)
pom——— 4 [Que—"——e e

| 576,635 257965

el

The {inancial statements on pages 16 to 27 were approved by the board of directors on
29yd February 1988 and were sipned on its behalf by:

2
Henry Meakin 4 7":25 zwih
Dirtédtors
Ralph Bernard /( g ! 7

- ’



Consolidated Balance Sheet

at 30th Septeraber

FIXED ASSETS
Tangible assets

CURRENT A«SETS
Stocks

Debtors

Investments

Cash at bank and % hand

CURRENT LIABILITIES
Creditors: amounts falling
due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT UIABILI'TIES

CREDITORS
Amounts falling due after more
than one year

PROVISIONS FOR {JABILITIES

AND CHARGES
NET ASSETS

CAPITAL AND RESERVES
Ordinary shares

Deferred shares

Share premium account
Revaluation reserve

Merger reserve

Profit and loss account

LY

Notes

10

13
14

15

15
16

16
18

- 19

20
21
22

1987 1986
p A £
1,172,540 ' 1,114,998

10,668, 5584

. 847,945/ 719,150
140,000 10,000
32300 1619

1 ,030,954 736,359

"
s
i
i

o LV

<

| 700,220 J 736,903

e

: 3;;6,734:§ 5,456
i
| P

|

1 503:2??;@ 1,120,454

N ’,(

456,4'! 4 423,569
i 85 104 i‘ 13,500

!
|
\
}
{
b
L
i

»

9 ,756I 683,385

-......_-...._.....J
———tET

b
|
i
1
i
b
r
f

[ 4.96,272 665,148
” 368,876 -
S - 42,999
95 999 . 123,611

102 360 (813,612)

‘

}

f 98249 | 165,239
[

[

961 75 4’) 683,385

L '\ [OTR.

The financial statements on pages 16 to 27 were approved by the board of directors on

23rd February 1988 and )vere signed on its behalf by:

Henry Meakin




20

Statement of Source and Application of Funds

for *he vear ended 20th Sepicmber '59;:37 2186
SOURCE OF FUNDS L
Profit before tax AB6,069 68,717

Adjustment for items not involving
the movement of fuzi~ :
Depreciation i

99,708 91357
Loss on sale of fixed assets c 2,517

-

FUNDS GENERATED FROM OPERATIONS g 588,294 | 190,074

(
;!

Funds from other sources )
1,532 5,942

Sale of fixed assets

Taxation receipts { 1,01 'f -
Extraordinary items i . 60, 000 | -
i [
L 650 837 196,018
{ o
APPLICATION OF FUNDS i «
Cash consideration (1 28, 347 ] -
Merger costs 1134378 | -
Purchase of fixed assets | 196299} 0 56,107
Taxation paid } o j 996
H i
{ 367,024] 57,103
. A
B
NET SOURCE OF FUNDS i 283,813 138913
v':'::—'TJJ =

5,084 1 1,338
129,767 210,950
(75 ony (14,397)
59,775 f 197,891

}

INCREASE IN WORKING CAPITAL
Increase in stocks

Increase in debtors

Increase in creditors falling due within one yem

P S

’n

O

MOVEMENT IN NET LIQUID FUNDS

| %
Inerease in investments g | 30,000 g (15,445)
Decrease in bank overdraft } 63,31 &l 3 (43,655)
Increase in cash at bank and in hand f 30 722 | 122
t ' i
H 1‘
} 224,038 i (58,978)
INCREASE IN WORKING CAPITAL E 283,813 [ 138,913
h“""“"‘"‘-“—"""“'"“'.)—._,.___ f —a—e

]
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R

A

3)

Q)]
S
1

In
O

im
BB

On
O}

M
Boc

Th

T4
co
T

Tl



S mA e e L R

Motes to the Finoncial Statements

OPERATTNG ESPENSES
S g usnd andeninastrative espenses
(Mhoer operating papenses

INTREREST
Investment incoma
On shaort topm deposits

Interest payable

Loun stock

Bank avendeafl

On fingnee leases and hire puschase eontracts
Othee

EMPLOYEERS
Wintea ard sularies
Hovtal seearity costs

The average weekly Taenber of employess during the year was

Direeiond SeRRRerstion

Qaif costs bvelude the follosing remtneration in respect of the

drreotors of GAWR Gronp PLO

Fres
Qubey emelutents Greludieg pension, contribniionsd

Corppersation for loss of office

..

P drasctors reryangration ahiciosed above texinding proshin
DA AR

corap i) nehade anaeuiis ekt
W Uhaliman

W Fughest Pl Greehes

Pive erreiemenia of cthen AR

e -
1 U

IEETA A
AR
AR
ﬂx‘ll LA VL"LF'
Fal AN

The Group
1987 1956
£ £
1,984,705 1,587,457
856,622 £08.179
2,843,327 2395036

|

oka4gea o 1226
LVITTL ‘_.
33,6740 538
S, 1,861 10264
o997t 12280
L. 47250 8152
V704310 B4570
| 753,008! 725,606
| 80245, T3
| 533353 506013
Number Number
") -

£ £
GRTVE
KA
i@kui‘&

Lo el
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' i ial Statements The Greova
Notes to the Finapeial Sta 2987 4956
£ £
PROFIT 05 ORDESARY ACTIVITIES BEYOGRE 'I‘ ARSTEON

Profit on srdinary activities before texation [s sated

after charging -
Depreciation 99,7608 ’g;;gé
Redundancy costs - 1,659
Leasing & hire charges | T?gpﬁé'l | Q:ggg
Auditors remuneration - 10080 |

T ON ORDINARY ACTIVITES BEFORE TAXATION AT DATE OF MERGER
’E;‘fge?;[;m fit on ardinfu;r activities before taxation, bcffom and after the date «f the merger
(14th July 1987) is get out below:

Yeor Year
ended #hdod
Pre Post 30th 304
Merger Merger  Ssplember  Bepiomber
1987 1987 1987 1986
£ £ £ £
Wiltshir. Radio PLC 7170074, 36395 206469  BT$54
Plymouth Hound Limited 90,087 1,157 91,244 {14,702)
The Cotr.puny 151,967 36,395 183,35\\6 55,465
2 . " R
41?,1 22 ° 73,947 486,069 88,77
| e —-.__—-_.—___...—'—-"" _—.?_—mzs{ f——re— - -

Tixtraordinary items (note 7) relate solely ta Plymouth Sound Limited and are ufter the dote of
the merger

TAXATION . S

Corporation tax at 35% (37,482 1,04

Deferred tax b (71,604) (700)
© {109,086} 394

At 30th Seplember 1987 there are tax logses amounting Lo £446,542 (1986 £830,533) that can be
utilized against fulure tax profits of the Company.

IEXTRAORDINARY I'TEMS

Profit on sale of freehold property " 52.”6'1 2 -
less taxation - {18,623} -

.. 38989 -
RETAINED PROFIT

Under the Companies Act 1985, the Company is not required to present its own profit and loss

account, The amount of group profit for the year dealt with in the accounts of the parent company
was £188,356 (1986 £355,465).

EARNINGS PER SHARE

'I‘ht'z calculations of earnings per ordinary share have been compiled on the basis of 1,481,358
ordinary shares, (sce note 18).

:I‘hfz fully diluted earnings per share have been coimpiled on the basis of 1,619,450 ordinary shares.
This allows for full conversion of share oplions,

k4
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Waotes o the Financial Starements

Vi e LR FIRED AR Leadand  Fixiures
Freahold  Buildings and
tand and Shaort Techrikol  Moior
Buildings Leasehold Egquipment Wehicles Telod

. . £ £ £ € £
Cost or saluation
Ar Lot () miper [9se 573,406 ri6 490449 23227 4 ONRSTED
Sdde.s duriag the year - - 128070 ° 66,229 196,299
Ddiaposals . {35,000 - {45,215  (4,648) ' 8386])
At 30th September 1987 . 636406 3754610 574,304 ,_\J 89,906 ""1.376326
Depreciation "
At 1st October 1956 = 73,132 367,32 BAN 4 18,792
Charge fir year S = 115828, 68798 15082 . 99,708
Disposals P - 142,503) . (2,311} {44,814}
At 30th September 1987 s . 88960 . 39324 21,02 503,686
Net book value ) : o T RN S o
At 30th Soptember 1987 - 636,406 286,650 180,680 #8804 “ 1,172,540
Net book value
At 30th September 1936 6714406 302,478 124,120 16,994 1,114,098
Fixed agsets comprise:
Cust 441,408 375,610 574,304 89,906 1,481,226
Valuation 1986 195,000 - - - 195,000
636,406 375,610 574,304 89,906 1,676,220

The hasis of the valuation was open market and existing use.

[ frechold land and buildings had not been revalued they would have been shown in the necounts
at original cost of £540,407 (1986 .F 547,795).
1987 1986
£ £
FIXED ASSETS AT NET BOOK VALUE COMPRISE:

Owned asdets i 1,084,789 . 1,085,633

Leased asgets and “rre purchase conlracts © 87,751 20,365
| 1,172,540 1,114,998

23
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Notes to the Financial Statemenis %?gr 1956

Depreciation for the year eom prises;
Ounerd aszers
Ieased assets and hire purchase coptracts

72725¢ 514153
37;951 40,304

99708 91257

-

; Pt
¥

FIXED ASSET INVESTMENT IN SUBSIBIARIES ~ THE COMPANY

Subsidiary
Companics
£
Acquisitions during the year \ 378,652)
£t 30th Septembor 1987 | 378,652
— 'y‘=-"—1¢
“The subsidiaries of the Company, all of which are wholly owned, are el out buluw,
Suhsidiary Company Place of incorporation Principal activity
Wiltshire Radio PLC England independent loeal
radio contractor
Plymouth Sound Limited Eagland Independent local
radio contractor
Radio West Limited England Independent local
radio conlractor «
West Country In process
Broadcasting Limited
{Subsidiary of Plymouth Sound Ltd)  England Non-trading
Radio Midwest Limited .
(Subsidiary of Wiltshire Radio PLC) England Non-trading

FIXED ASSET INVESTMENT OF THE COMPANY IN THE GWR PARTNERSHIP

321 658 321,658
- 283,583 77,353
{206 ,473) (17.874)

Capital account
Share of results
Less drawings

Y el

398768 381,137

P ——
—_———

'

o
T
+

DEBTORS — THE GROUP

Trade dobtors [ 603,085, 577,684
repayraents 3 91,489, 63,288
Musicel employment i 50,322 26,158
Other !{ 1,103, 049 52,026

“':‘ «,47,9451E 719,156

it

At 20th September 1986, other debtors included a loan of £28,000 mad
e b the GWR partnetshi
to Mr R. Bertiard, a Director of GWR Group PLC. The lonn has been repeﬂd during th?z ycgr andp

was interest free.
INVESTMENTS — THE GROUP

Shott term deposits ) 140 ou\d ‘ 10,000
! [ i »

)
g

PR

15.

101

11,

No

QR
A
‘i!‘ra

Acer
Fin
Cor
ot
T3
«(‘uj

N
-

A
iz
ﬂz)c
Tz

- e BT

a

P S )

el S e



16,

17.

Notes to the Finaneial Statements Tie Groyp The Compaay
1787 12-5 1987 1956
. ,
CREDITORS . - £ .
Amounts -lhing due withis: one year:
Trade creditors 342455 245,440 - -
Tazation and scefal seeurity 107,166 175203 - -
Aceruals - 61,748 61,250 -
Finance leazes and hre prechase agreements 29,387 5891 - -
(lorporation tag 51,138 - - -
Other ereditors 30,715 41,426 - -
Bank overdraft. - 63,316 - ~
Capital ereditors TT511% 138347 714601 -
Amounts owed to )
Subsidiary corpanies ' - o 2 -
- ({WR partnership - 4,014 40014
700,220 730,903 81,627 4014
Amounts falling due after more than one year:
12%% Unsecured Loan Stock 1987/92 300,000 300,000 ° w -
15% Unsecured Loan Stock 1982/90 119,158 119,168 . 119,158, 119,168
Finance leases within 2-6 years 37,256 4,411 - - -
456,414 ¢ 423,569 119,158 119,168
PROVISION FOR LIABILITIES AND CHARGES
Deferred tuxation: o
Aceclerated capital allowances | 146,364 © 144,178 ' 64,683 . 62,820
Other timing differences T 6845, 7.680 1 . 3,422, 3,840

Relief for tax losses

| (68,105)] (138,358)

85104 13,500

fow

The full potential liability for deferred taxation, culculated under the Tiability mothod,

is set out below:

Lt b e e— i i 1 !

68,105},  (87,679)

et s eatssrmmrar

Accelerated capita! allowances " -"I’éé",féii"; 144,178 | 64,683 | 63,839

Gther timing differencesy 6,845 7,680 | 3422 3,840

Relief for tax losses B (68.705); (138,358)§ (68,105). (67,679)
' gs104 . 13s00f 0 = ;-

“The potential capita! gains tax that might arige if ‘{he Group's frechold property was realised at

the net amount included in the financial statements is estimated at £24,860 (1986 £37,000)

Authorised

SHARE CAPITAL ~ THE COMPANY Number
Al 30th September 1986 .
Ordinary shares of 20p 2,910,805 582,161
At 30th September 1987 S -
Ordinary shares of 20p 11,630,000 326,000
Allotted |
Provisionally allotted .

i *
Deferred shares of 6p 7,377,519 _i(:&,ﬁ%

694,876

R

Called-up ond

fully paid

Number £
2450173 491,835
1,414,806 282,962
66,552 13310
1481358 296,272,
7,377,519 368,876
.o - 665148

—————ba

t

z
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Notes to the Finaneizl Statements

On 24tk June 1957, each of the 2439173 exisiting exdinasy

shares of 20p were sub-divided intofour
and three of whichwere

shares of 5o, one of which was designated as an oy shave ef 3p 21
desiznated as deferred shazes of Hp.
Every four oriinary shares of Zp siere then consolidated intn ene nrdinary ghare of 20p.
The authorised share capital of the company was increased from £752.168 ta £6948:6 by the
creation of 563,575 ordinary shares of 20p.
On 14th July 1987 860,013 ardinary shares of 20p were issued to acquire the issaed share eapitalof
Wiltshire Radio PLC and of Plymouth Sound Limited and $6552 exdinary shares of 20p, provis-
jonally allotted at 30th September 1987 were issued on 26th January 195K, pursiant 6 police under
seetion 172 Financial Services Act 1986 )
On 24th June 1987 a special resolution resolved ta cancel the deferred shares of Sp. Application
has been made to the High Court to confirm this cancellation,
Certain directors and employees of the Company have been granted options 1o subseribe forin
aggregate 138,092 ordinary shares of 20p of the Company. ‘These oplions were granted in Gclobey
1987 and nre cxercisable at & price of £1.25, between October 1990 and Getober 1997
Called-wp ond
Authorised fully poid
SIARE CAPITAL ~ THE GROUP Number £ Number
Ordinary shares of 20p each as previously
reported at 30th September 19806 2,459,173 491,835
[nerease in erdinary share capital in
connection with the scquisition of
Wiltshire Radio PLC and Plymouth an,
Sound Limited 868,665 173,313
Ad restated at 30th September 1986 Aib, 148
Following the capital reconstruction (see note 17
At 30th September 1987 . . . . 23,
Ordinary shares of 20p . 1,630,000 326,000 s .
Aliotted L 1,414,806 282,962
Provisionally allotted ; A 66,552 13,310!
e :
i L , 1,481,358 296272
Deferred shares of 5p ' 1,377,5] 9 ' 168876 7377519 368876
S -— —_—
L0 694876 665,148,
The Group The Company
1987 1986 1987 1986
£ £ £ £
SHARE PREMIUM ACCOUNT S S -
Opening balance 42,999 . 42,009 . ¢ 42,999 42,099
Less nierger expenses (42,999} - (42,999) ~
L= 009 - 42,999
REVALUATION RESERVE — THE GROUP I
At 1st October 1986 123,611
{eased to profit and loss account on properti Id ‘
Re prapertics so (27,612)
At 30th September 1987 95,999

e

L]
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23.

Notes to the Financial Statements

MERGER HESERVE - THE GROUP

(tn 14th Jul 1957, the Company acquired the whole of the issued share capita) of Wiltshire Badin
PLC and. of Plymouth Sound Limited, The Company has utilised the merger relief provisionsof fihe
(‘ompanies Act 1955 and bas recorded these investments at the nominal value of the new ordinay
shares issued together with; the ensh consideration. The fair value of the tota) copsideration was
£1,403,532, The group accounts have been prepared in accordance with the principles of serger
aceounting and the merger reserve in the group balance gheet is set out below.

Mominal value of 866,565 ordipary shares of 20p to acquire the jesued share

capital of Wiltshire Radio PLC and Plymouth Sound Limited (173313)
(ash consideration to the sharcholders of Wiltshirc Radio PLC and C
Plymouth Sound Limited . {136,347}
Issued share eapital of Wiltshire Radio PLC and Plymouth Sound Limited ‘ 5475,899 ‘

| e———_
Merger reserve at 30th September 1986 165,259
Balance of Mergor expenses : ((!6;?9‘&
Merger reserve ot 30ih September 1987 I :,98,249

:.‘.!!-:m

The Group
1987 1980
£ s

PROITT AND LOSS ACCOUNT - THE GROuUP L
At 1at October 1986 ©(813,612) 12,723)
Retained profit for year . 415972 99,111
Ar 30th September 1987 | 102,360:  (313,612)

PRS-

FINANCIAL COMMITMENTS

Clapital expenditure authorised by the directors at 30th September 1987
but not provided for in the accounts is due as follows: ,
Contracted for !
Not contracted for i

-

140,000 | -

The annual commitments for non-cancellable operating !
leases, are due as follows:

Within one year

In two to five years

7 413,806, 52,642
| v 35572 52,485
‘ :

Over five years i i 2,652
e ;
(Company financial commitments = Nil) i 54,378 . 107,779

| —r——
'

Report of the Auditors

T'o the members of GWR Group PLC

We have audited the financial statements on page
Standards.
{r1 our opinion she finaneial statements give a true ond fair viewo
and the group at 30th Seplember 1987 and o}' the profit and sourc
guenp for the'year then engled and comply with the Companies Act 1985,

A % pans U ‘
Deloitte Haskins & Sells . 7th March 1988
Chartered Accountants
Brigtol

s 16 to 27 in accordance with approved Auditing

fthe state of affairs of the company
¢ and application of funds of {he
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Motice of Annuci General Meefing

otice i i i : Meeting of the Company
Notice js hereby given that the twelfth Annual General > '
will be held at the Grand Hotel, Broad Streat, Bristol on 12th April 1988
a£12.30 p.m, for the following purposes;-

1. Toreceive the report of the Directors and the aceounts for the year ended
30th September1987.

2. Tore-elect the following direcrezs who retire under Article 90 (not having been
elected at an Annual General Mecting),

H.P.J Meakin
N.S. Tresilian
P.C. Angus
R.B. Hussell
HFW.Cory
P.S. Harford
HM. Kime
dJ.H. Trafford

SR AR e

3. To re-elect the following directors who retire by rotation in accordance with
Article 84,

i 8. Pirie

j.  D.M. Parkes

4, To re-appoint Deloitte Haskins & Sells as Auditors of the company and to
authorise the Directors to fix their remuneration,

5. As special business and following from the Chairmans report to consider and if
thought fit to pass the following ordinary resolution:-

“That the GWR Group Executive Share Option Scheme (formerly known as the
Radio West Executive Share Option Scheme) to be amended by deleting in rule

4 (a) (limits on issue of shares and rights) the number and words “600,000 Ordinary
Shares” and substituting therefor the words “twelye and one half percent of the
issued Ordinary Shares of the company for the time being »

---------

6. As special business and to accommodate the share option scheme. To
consider, and if thought fit to pass the following resolution“that the authorised
share capital be increased from 1,630,000 to 1,670,000 by the creation of
200,000 new ordinary shares of 20p each,”

BY ORDER OF THE BOARD

B. GIFFARD-TAYLOR FCA
Secretary

"The holders of voting ordinary shares are entitled to attend and vote at the
mieeting,
A member entitled to attend and vote at the meeting is entitled to appoint a proxy

to attend and vote instead of him. A proxy need not be a member. A form of proxy
is enclosed for use if desired.



